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INTRCDUCT TON

1. g opresent working parper supplements previous studies on the economy of

Namibio uhich the Secvetariat wrepared for Sub-Committee T in 106L, 1567, 1958 and
106 which are renroduecd in the reports of the Speclal Committee to the General
Agzaen the years mentlioned. g/ The purpose of the present paper is to update

those ¢ er studies by furnishing new information on the wmain gectors of the

Lelor which theve iz foreign investment. An efford bas been made o aveid
duplicating the Informetion which was included in the current Secretariat working
aper on Hamitia (A/8023/Add.2, annex) which should therefore be read in conjunction

with the ypresent document.
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L. Mining remains the dominant and also the fastest growing sector of Nemibials
econcity. Whereas diamonds still acecunt for well over half the total value of
mineral exports, the trend is towards a more raplﬂ expanaicn of the productic

of base minerals, rart¢cula ly copper which, duvring the past year, has

attracted large-scale capital investment Loth fr Sauﬁh.n;rican and oversess
gources. Unfortunately, it 1s not possible to furnish s comprehensive account of
the stage reached in this develomment, partly becmuse of en order lissued by the
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Department of Foreign Affairs of South Afrieca which prohibits the release of
official information on the production of specific minerals, prospecting, and
concessions in the Territory for 196G, and also because separate statistics of
Namibia's foreign trade Lave not been published since 1965, In that year the b/
combined value of exports and local sales of minerals amcunted to R127.1 million,=/
equal to over 50 per cent of the Territcry's grosz domestie product. The value of
individual mineralis wes as follows: .diamonds, R84,7 millicn, cor over o6 per cent
of the total; blister copper, K19.2 million, or 15 per cent of the total; and
refined lead, R12,2 million or 10 per cent of the total. The remaining 8 per cent
(R10.9 million) was made up by sales of zine, vanadlum, tantalite, cesium ore
(pollucite) and lithium materials.

5. At the end of that year, a tot2l of thirty companies and individusls were
engaged in mining, the two most important being the Conselidated Diamond Mines
of South West Africa, Lid. and the Tsumed Corporation, which together accounted
for over 90 per cent of mineral productien, and which are still the leading
companies,

O Uncfficial estimates for 1969 indicate that the value of minerals produced
amounted to $US168 million (R120 milliosn), of which $US98 million (R7O million)

vas accounted for by dilamonds. It was also estimaled chat total capital investiment
in the industry amounted to $USSL million (RO million). According to the
Territory's Chief Inspector of Mines, mining and prospecting companies spent

R10 million on the salaries of white employezes during the year, R5 milliom cn
non-white salaries, R4.5 million on transpori, Ei5 million on local purchases,

and R1L4 miilion on other purchases.

Diamonds

T As previously reported, dilamond mining in the Territory is under the control
of South Afirican interests, particularly the Consolidated Diawmond Mines of Couth
vwest Africa, Ltd., a subsidiary of De Beers Consolidated Mines of South Africa,
Ltd., The latter is itzelf a subsidiary of the Anglo-Americen Corporation

(South Africa), The Consolidated Diamond Mines holde mining rights, valid

until the year 2010, in a concession area covering 10,259 square miles in the
southern part of the Territory, which 1s believed to be the richest source of

gem diamonds in the world. The concession normally ylelds 20 per cenmt cof the
diamonds mined in the Territory.

5. During 1968, the company wined a total of 1,490,073 carats, slightly more
than in 1967, from its two major areas of exploitation, immediately north of
Orangemund, and reporied = consolidated net profit of RLS,U57,000 (R7,822,000
less than for 1967). The company also retrieved £9,93%5 carats and 2,421 carats
of diamonds from foreshore and off-shore mining respectively in the area
coutrolled by the Marine Diamond Corperation, also a subsidiary of the De Beers
Corporation, whoee concession Consclidated Diamond Mines is mperating until the
end of 1970 under a three-year lease. (For details of this arrangement, see
A/7752/A3d.1, appendix I, para. 22.) Conscolidated Diamond Mines,Ltd. reported
that off-shore productich in the Marine Diamondts concesgion fell by 52,097 caratc
ircm 1957 because of the gradual suspension of mining activities, owing to the

b/ One rand equals $USL,40C.



depletion of known diamond reserves., Until an intensive sawmpling campaisn was
completed, the mining targe Pomona had been trunsferwed to Hottentot Iey to mine
a limited deposit proved by Tidal Dismonds (SWA) (Pty.) Ltd., a company owmed by
Consclidated Diamond Mines (54 per cent), and the Getty ©il Company of the TUnited
States of America (see A/T7 SE/Aad.;, appendix I, paras. 25-28). Capital ox penditure.
for the half year ending 30 June 13069 in respect of mining operations in both sea
and foreshere areas of the Marine Diamond concession was R2OL, 86, Expenditure

cn prospecting operations during the zame peviod in both sea and forsshore

areas amounted $o R30%,502 and Rh,--l respectively,

9.  For the year ending Z1 December 1949, expended operations in Consolidated
Diamond Mines' own concessilon were reported to have resulted in the preduction
of 1,840,475 carats, eu increase of 118,220 carats over the previcus year. The
inerease was achieved, however, at the coet of a slightly lower grade of stone
and a smaller average zize,

10. Ae regards cperstions in the Marine Diamonds concession area, it was
reported that production from the foreshore area had conbimued with fair success
during 1940 but that it had not vet been wnoseible to build up sdequate ore
reserves in the of'fshore area and prospecting results wers not encouraging.
Operationz in Hobteniol Bay uere reported to he yielding a satisfactory profit,
oub the deposit in guestion was sald to be very limited in size. Profits
accrulng tc De Beers Trom operations in the Marine Diamonde concession area
were R7,971,000, or RR21,000 higher than in 1040,

11, With :egard teo future plans, Consclidated Dismond Mines, Ltd. revorbed in
Japuary 1970, that a promising new deposit of conglomerate dilamonds had been
fount in the Sperrgebiet area, scuth of the present mining operations, and that
a full-scale prospecling o eratlon was under way to establish whether fthe
depoelt was viable from & mining point of view and uwhether i1 extended

intc toe area velng mined. Meanwhile, work was proceeding on the construction
of the first two of four conglomerate treatment plants which were to be built
north of Orangemund at 2 cost of RPO million.

-

. During 1959, as a result of the passage of the South West Africa Affairs

Act, 1989, which, among other tﬂlth, provided for the application to the
Territory of wmos t tzxes  levied in the Hepublic, the rate of mining tax

applicable to Consclidated Dlamond Mines, Lid. mas raiged fram 45 per cent to

19,5 per cent, and the South African loan levy of %.5 per cent was applied to

the company aor the first Yime, resuliting in a ftotal further tax asgessment

for the year of 15,3C0,000. According to the 1945 awnnual regort of the De Beers
Corporation, the incresge in taxation was applied in terms of an armouwncement in
the GO\UL;QCht Gazebtte of I July 1959, without any advancs notlice to the company,
desplte a tradition of arior consultation dating from a 1913 agreement betwesn the
Tormer Gerwen administration and the company to whick Consolidated Dimmond

Mines, Iitd, is the successor. he latter's views In uh@ watTer were reporied to
een leid before the SBouth African Minlster of Pingnce and were s3ill under
sidevation. In 1098, diamcond taxes, which congtitute the largest single
scurce of public revenue in the Territory, amou t d to R33,884,545. g/
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p/ This total was comprised as follows: diamend companies tax, R17,855,2%9;
diamond profits tax, BY,0054,535; and diamond export duty, R.,lﬁh,T'L
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LB. At the end of 19 069, 2 new diamond venture was unde*taken by Strathmore
vervices and Finance Corporation of South Africa, which already operates a

cseries of smell mineg in the Territory and whlcn as been conducting prospecting
operationsz aleng three miles of coaztline bordered by the Hoanib River in the
north and the Unjab River ian the south. In Decewber 1959, the corporation
announced that it had decided to erect a dlamond separation plant at a cost of
El willion. The threc-mile coastal strip vas originally worked by the De Beers
Corporation on its own behialf, but was relinguiched ving to the low quality

of diamonde found there during twenty years of cperations

Baze minerslz

1+. The exploitation of baze minerales, primarily copper, zinc and lead, is the
fastest growing secior of the mining economy. According to svatements made in
1969 by the Chief Inspector of Mines of "South West Africa”, eighty-iive
prospecting concessions, coveriags a btotal area of approximately four mililon
hectares, had been éranued, mainily to South Alrican interests, scme of theun
in areas which had been relatively unexplored beiore 1267,
15, Cwing to an order oy tbhe South Afriecasn Depariment of Foreign Afilairs
prohibiting the rplaase oi any data on mineral output, it is impossible tc
azzess exactly the current state of mining uevelopment, or the total value of
production; newspaper reperts indicate, however, that copper is attracting more
interest than azny other base mineral and could become, perhanﬂ within the next
five years, the premier industry in the Territory, carpa eing diawmonds.

14, Although the Tswien Corporation ls still the cutstanding leader in tlis
sector, several oif t19 new companies engaged in prospecting and miniog for baze
mineran are sudsidiaries of other large mining groups, presumibly with luL;
amounts of capital available for investment in the Territory should developments
warrant.

17. The Tsumeb Corporaticn, which 1s predominan tly contrelled by American Metal
Climax and the Newmont Mining Corgoraltion, _atn of the United States, operates two
mines, at Tsumeb and Kombst, Besides belng t
')

e largest producer of base mineralsg
in the Territory, it is alec the only compony which carries out smelting and
refining operstions, its cubput consls+1ng primarily of blister copper, refined
lezd and =i As at June 1959, the company's positive ore reserves were

ibimated to awount o anouh 7.7 mlll;oﬂ Ehori tons at Taumeb, averaging
17,23 per cent metal aﬂﬂ 2.5 million short tons at Komba®, averaging 4.5 per cent

al

An addl ulonal Jowillion short tons of probeble ore have subseguently
been proved at the NatCMme Mine in the Khomas Hochiend, about thirty miles

from Windhosk. This mine ig in the process of being reactivated at a cos

| million to B4 million and is euxpected to be operatlenal by the latter
part of 1970. In addition to copper, the Matchless Mine will yield largs amcunts
of sulphur which will he vsed in the copper smelter at Tsumeb.

18, According to the annual Teports of the Teumed Corporation, its operating
costs have rigen subsbantially in rocent yeare owing, awong olher thlags, o &
fdecline in The netzal nt 01 the ore being wined, In addition, ecarning

have been affected 7w prices for cop Az a result, the

by is
corporationts net yroiit in 1065 was lower than in any of the preceding four

:
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years. he following table summarizes the corporation's financial results for
the five.year period 1965-1969:

1955 1956 1957 1068 1960

(million rands)

Metal sales 5L.5 56.0 52.1 ho.7 41.8
Net operating income 20,2 31.9 29.8 23.4 20.5
Interest income - - 0.7 0.7 0.7
Depreciation and write-off | - 2.7 2.9 z.0 3.0
Provision for income tax 3.7 9.0 8.5 6.7 5.7
Net profit 18.9  20.7 19.0 143  10.9
Dividends declared - 20.0 18.5 14.0 158.5
Het current assets HT 3.9 4.9 7.0 6.3
Inventories 13.0 12.3 13.0 12.3% 10.1

1%, Capital expenditure on new construction for the year totalled R1,919,¢G62,
tringing the toial for the five-vear period 1965-1969 to E9,097,083. Principal
items for 1969 were as follows: Tsumed mine, 3257,511; copper and lead smelters,
RA2,57k; surface buildings and equipment, R227,51h4; power stations, R205,3%22;
Luropean housing, L310,368; townsite improvements, R20,1C0l; Afriecan affairs,
{148,908; Matchless Mine, R56T,594. Authorized expenditure after 30 June 1559
vas reported to amount ‘o Ri,Tl3,L401, of which 13,021,504 was allocated for th
Matchless Mine, R5683,135 for Tsumeb and R130,283 for Kombat.

=

20. The Tsumeb Corporation's output of prinecipal metals during the five-year
period 1965-1969 was as follows:

il
B
o

Copper Zine Total Cadmiws Silver

(short tons) (pounds}  {ounces)

1965  9L,771 34,750 12,164 138,685 237,L%5 1,540,851

1964 83,800 32,571 11,015 132,285 269,812 1,516,539
1967 78,006 39,591 9,263 122,860 58k, 357 1,4k0,753
1568 51,927 34,500 L,973 101,591 571,108 1, 349, 741
1969 66,534 30,L50 4,205 101,289 509,933 1,273,429

10~



21. During 1952, metal s0ld and taken into accourt amounted to ©4,023 tons of
lead, 33,553 tons of electrolytic copper and 13,000 toans of zine, as well as
753,551 pounds of cadmiuvm 2nd 1,073,053 ounces of silver.

T2. In April 1570 it was reported that the Toeumel Corporation was investigatiag
the possibility of expanding its concentration plant at the Teumeb mine to
produce zine, as well as lead and copper. The additlon would cost around

i3 million and would result in a monthly ouwtput of 1,500 tons of zianc ore a menth
23, The company also reported that as at 30 June 1939 it was no longe“ acsessable
to companies tax under the Income Tax Ordinance, 1961, of South West Aifrica

(at a rate of 30 cents per rand) but came uvnder the provisions of the Ineone

Tax Act, 1962, of the Republic of South Airica (at a rate of 33 1/3 per rand).

The non-resident shareholders' tax on dividends, however, remalned constant at
12 1/2 per cent.

[0

2k. Reporting on other developments, the corporation stated that 1t had
maintained the tempc of sxpleoration and thalt several outsgide prospects vwere
under examinaticn., It vas continuing its narticipation {amcunting to 20 per cent)
in a joint exploration venture, in whick the Anglo-Transvazl Consolidated
Investment Company iz the principal shareholder uond in which the Anglo-American
Corporation, De Beers Consolidated Mines and the United States Steel Corporavion,
also have Interests, The group, known as the Beta-Gamma-Sigma, Theta-Zeta
Mining and Prospecting Company (or the Africa Trisngle Mining, Frespecting

and Development ComnaﬂJ) has been granted & prospecting concession compriging

& total of 1,500 zguare kilometres in several separate areas in the Rehghoth

and Gobabis districts. There are strong rumours that the company intends to
establish 2 new copper mine at Witvlel in the Gobabis District, where it holds

a concession covering seven farms. This location lies in a geological formation
known as the Tsumis Series, whieh extends from Klein Aub in Behoboth, in a
nerth-westerly directleon past Gobabis and intn Botswana, and is believed to

have scme of the largest copper deposits in the world.

25. The Tsumeov Corporaticn veported that 1t had entered into a second Joint
venbure erploration programre, this time with Terra Marine Miuing Company, Ltd.
which was prespecting in a tlock of twenty-iwo claims situated alore the Klein
Aub formation some thirty miles due scuth of Iehoboth township. It hac aleo
signed an agreement with the South West Africa Company, Litd. (SWACO), owneiz of
the Brandberg West and Berg Aukas Mines (see below) to carry cut prospecting
in the Otavi mountainland area of the latter's cancession, The corporation
stated that preliminary reconnaisszance, geolcoglcal mapping and soll saumpling had
vielded interssting resulis.
25, The South vest Afirica Company (SWACO), vhich iz the second largest company
currently active in the Territory, produces lead-vanadium, lead-zinc and zinc
gilicate concentrates =t Berg Aukas, near Grootionbein, and tin and wolfram at
Brandberg Wast. The cowpany iz controlled by Consclidated Gold Fields, Ltd. of
South Ai“l“&, the inglo-fmericem Corperation and the British South Africa Company.
In 1968, it reported net profits of RRL2,357.

27. 4s at June 1967, ore veserves were estimated to be 1.9 million tens at

- ' - . . 1. £ - -
Berg Aukas axd 2.2 million tons at Brandberg West. Preducticon during that yeax
amounted to 148,450 tons from Berg Aukas and 451,195 tone from Brandberg West.

<il-



28. The most important development in which the South West Africa Company is at
present involved is the supply of zinc~bearing materials to the Zine Corporation
of South Africa (ZINCOR), which, under the terms of a 1957 agreement, has a
contract, valid faor fifteen years, to supply the entire zinc requirements of
South Africa's statubtory Iron and Steel Commission. Under the terms of the
agreement, a new company, koown as Kiln Products, was formed to finance the
erection of a Waelz kiln at the Berg Aukas mine for the freatment of zinc slimes,
at a cost of Rh million, and the sinking of a deep shaft, at a cost of Rl million.
Kiln Products also acts as the agency for buying the zinc-bearing materials from
SWACO for sale to ZINCOR. Kiln Praducts is owned by Consolidated Gold Fields

(51 per cent), the Anglo-American Corporation (34 per cent), Vogelstruisbult
Gold Mining Areas of South Africa {10 per cent) and Johannesburg Consolidated
Investment Company (5 per cent). i/

29. The ZINCOR refinery, which has an initial capacity of 563500 ingot tons of
zine, came into operation at Springs, South Africa in May 1969, at about the
same time that kiln operations were begun at Berg Aukas.

50. Apart from the ore purchased from Kiln Products, South Africa's mailn

source of zinc will be the RS million Rosh Pinah Mine in the southern part of

the Territory, where the Iron and Steel Corporation (ISC.R) obtalned a
1,200-square mile concesgion in 1965 through a subsidiary company, the Industrial
Mining Corporation {IMCOR), in which mincrity shares are held by Moly Copper
Mining and Exploration Company {(SWA)} Ltd. The mine, which came into operation
during the spring of 196G, is expected eventually to save Scuth Africa more than
R6.5 million annually in foreign exchange. The mine will be equipped to produce
200 tons of zinc concentrate daily (yielding sbout 100 tons of zinc metal, and
requiring the milling of 2,000 tons of ore) and also about twenty-five tons of
lead/capper concentrate, The life expectancy of the mine, where zinc ore regerves
of from 4 million to 5,5 million tons are known to exist, 1s thought to be at
least ten years. It is believed that diamond drilling will expose furtherdeposits.

31. Plans for a settlement at Rosh Pinah, 180 miles away from the nearest town,
include the building of a school, church, post office, shopping centre, c¢linic and
numerous sporting facilities., Housing for aboub sixty whites and 300 Africans

has slready been provided.

32, When Berg Aukas and Rosh Pinah are both working at full capacity, it is
expected that South Africa will be able for the first time to obtain all its zinc
requirements, about 4,500 tons annually, from these mines without recourse o
impcorts from overseas,

33. There has been no additional information on ISCCR's tin mine at Uis, in the
Damara "homeland" in the northern part of the Territory. It will be recalled
from the previous economic study that the ore produced, estimated in 1957 to
amsunt to 72,000 tons per month, 1s smeited at the recently completed

g/ Tt was reported in the press in May 1969 that Vogelstruisbult Gold Mining
- Areas had acquired from Gold Fields of South Africa additional interests
in ZINCOR, Kiln Products and SWACO at a total cost of R2,978,000. The
transaction resulted in the acquisition by Vogelstruisbult of a 35 per cent
interest in ZINCOR, a 30 per cent in Kiln Products and a 30.6 per cent in
SWACO,.

g



Vanderoyl-park works in the Republic of South Airica and is sufficient to meet
almost all of South Afrieca's requirements. The capacity of the mine iz being
increased at a cost of R80,000 and is expected to reach 110,000 tons per month
by 1972.

3k, The Klein Aub Copper Mine in the Rehovoth Gebiet, which was formed in 1945
by Marine Products, Litd. (the leading fishing company in the Territory) and the
Federale Mynbou-General Mining Group and Federale Volksbeleggings Bpk., both

of South Africa, with an initial investment of Rl million, declared earnings of
R2.5 million in 1949 before taxes of RL30,000, Altheugh in 1967 reserves were
estimated at 1.7 million tons of ore, averaging 3.5 per cent copper, the life
of the mine is now put at only six years. The company announced that it had
decided to set aside R1.0% million to write off the cost of the mine.

25. Following the discovery of unexpectedly large ore reserves 1n the Klzin

Aub region, the territerial administration in 1953 granted a concession,covering
£,50C square miles and extending from Klein Aub in a north-westerly direetion to
the Botswana border, to a2 consortium composed of the Klein Aub Copper Company,
Ltd., and its parent companizs. This group, known as FEDSWA, undertook to epend
a minimum of Ri million on prospecting over a five-year pericd, plus an annual
rental of 50,000, and is entitled to prospect for 21l minerals except
petroleum, gypsum, salt, limestone, marble and nuclear materials. The company
does not zgeem to have issued periodic reports on its progress.

e
—~

6. During the period covered by this report, the only companies which
dafinitely announced that they hed fecided to open s major copver mine in
Famibia were Falconbridge (SHA) (Pty.) Litd. end the Qamites Mining Company, nath
gibeldiaries of Faleconbridge Nickel Mines of Canada which has done zuvstariial
Zeological exploration work in the Territory.

3", The mine, covering an area of 1.0 by 3.2 kilometres on QOamites

ferm, some thirty-four wmiles south of Windhoek, will begin production in July i971.
I- is expected to cost between R4, million and R5 million and will treat

5,000 tons of ore a month, yielding sbout 1,300 tons of copper concentratez

(ir 15,0C0 tons annually) when in full production. On the basis of present
ifcrmation, the life eupectancy of the wine Is estimated at from eight to

tiirty years,

Z. In Februe—y 197C,1t was reported that = start hiod been made on the
crnstruction of nousing and that an access road Lo the mine was also veing
1nilt. DNegctiations bad been conecluded for the supply of water and electric
THWET .

A, Falcombridge,Ltd, aleo disclosed that exploratory work had established that
tlz ore reef was prohably sven more extensive than Initially expected, posgibly
exending in a south-west direction as far ag the Matchless Mine. The ccompany
atbted that it hoped to establich more mines in the area in the future.
Teotiations were taking place with the Industrial Development Corporation of
Soth Africa to Jjoin in the wventure.

10, Like the Klein Aub mine, Oamites is located in the Rehoboth Gebiet and

preference in employment will be given to Behoboth Basters. However, owing to
the South African policy of job reservation, Basters will not be hired as miners,

1%



41, Other developments in the Territory during 1969 involved the discovery of

geveral deposits of minerals not previously exploited, including uranium and
tale, and the participation of additional companies. These are disaussed velow,

bz, In December 1959, it was reported that Rio Tinto South Africa (Pty.) ita.

was in the [inal phaces of an extensive proepecting programme, involving

espen dlt ure of Rl million, on a large low-grade uranium deposit at Rdssing,

near Swalkopmund, and that results so far had been satisfactory enousgh to warrant
the einking of a 330-foot prospecting shaft 2t a cost of R730,000 and the
inztsllation of a pilet plant. If feasibility studies indicated that the

project was economically viable, the Rio Tinto group would receive mining

rights and estebliel: an open-cast uranium mine, A new company, controiled by

tae Industrial Development Corporation of Scuth Africa, would be formed to own and

operate the mine, with Fio Tinto as managers and secretaries.

L3, In October 1960, it was announced that Johannesburg Consolidated Investments,
cf South Africa, had applied for a base metal prospecting concession covering

an area of 3§ mllllon hectares, including the entire Kaokoveld northern Native

gerve and part of the designated Damara "homeland” where the Wis tin mine

: lecated. The company uoul pay Tees of 80 CCO monthly (povmal prospecting

feeg are RL.20 per mouth for the first 10,CC0 heotares, and 31,50 for every

ai itional 10,000 hectareu) The applicaticn was reported to be under consideratiocn
> the South African Department of Bantu Administration and Development which now
controls the area in guestion.

M
m I’B
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L, With respeet to the Xaokoveld, the least explored and developed area of the
Territory, it was fw *Le; reported during the year that potentially the most
laportant mineral resources are the massive iron ore deposits at Ongaya,

eigl y-five miles from the cozst, Exploration oy the Bethlehem Steel Corperation

01 the United States har revealed that these deposits amcunt to about 172 wiilion
tone of fairly low-grade ore (43 to 60 per cent). Further reports that the South
African Zantu Mining Corporation, a statutory body established by a proclumaltion
of 23 March 1969 to undertake mining ventures in African areas, had aleo applied
for exploratory coacsssions in the proposed "hemeland”, remained unconiirmed
during 1969. The corporation's geologlsts ware nevertheless said to be working
at varicus sites in the Territory.

413
g W

. In Janvary 1970, the Etosha Petroleum Company (Pty.) Ltd., a wholly owned
sidiary of Brilind Mines of Canada, with petroleum prospecting rights in a
llT,OCD sguare mile area soubh of the Ttosha Pan (zes below) announced that it

ree considering the poesibility of ovening three mines, costing at least
4.5 million, near Groctiontein, where prospecting work had proved the presence
of "very promizing" deposits of lead, zine, copper, silver and cadmium.

=5
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L5, The Anglo-American Corporation was  also reperted to be congidering the
pocgibility of invezting Hh million in a wolfra itc nine nsar Cmararu and
developing & tale nine outside Windhosk.

L7, Later in 1970, two smaller mining venlures weve reported, involving copper
and tin respectively., The firet of these, = smell copper mine in the Outjo
distriet, will be in operaticn by August 1 370 and is expected to yield aboud
2,000 tons a month during its life span of four to five yearse. The minu belongs
%o the Khan Mining Grous of South Africa, a wiolly owned subsidiary of Chithaver
and List, which also owne the Khan mine near Swakopmund.
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48. The second mine, owned by a consortium of South Africen businessmen under
the name of SWA Tin and Koper Bok. (SWATIN), is situated in a 4B85-hectare
concession area north of Swakopmund, part of the so-called "tin-belt"” of the
Territory. Spokesmen for the company said that there are ovre reserves of

about L, 150,000 tons in the area and that the open-cast mine will mill an
eztimaved 7,000 tons of ore a month. The company expects an annual profit of
R150,000 aiter taxes, yielding a dividend of 1k cents per share, and has applied
for four additional conc=ssiong in non-whilte areas.

Petroleum

49, During 1969, pro:pecting for petroleum continued to be carried on in large
areag of the Territory, elthough no poszitive results were cbtained. The

companies involved were the Etosha Petroleum Company, a subsidiary of the

Brilind Mines of Canada, which has a prospecting concession of 117,000 square miles
in the norihern part of the Territory, including the Etosha Pan Game eserve;

and the various international oil companies which in 1963 were awarded concessions,
both off-shore and on land, in a 90,000 sguere mile area (see A/T752/Add.1,

para. 50): Shell and Pritish Petroleum (one land and two off-shore blocks);

Guli 0il Company (two off-shore blocks); De Beers Consolidated Mines and Société
Hationale de Pétrole ¢'Aquitaine (one land block); Chevren 0il, a subsidiary of
Standard 0il of California (one off-shore block); and H.M. Mining and

Lxpioration Compeny, Syracusz Oils and Woodiord 0il and Gas Company (one

off-shore block).

50. As explained in the previous study, apart from <he Etosha Petroleum Company,
which negotiated an independent concession in 1966, she oil companies involved
recelved their concessions in 1943 through the Southern 0il Exploration Company
{Pty.) Ltd. of South Africa (SOEKOR) acting ac an agent of the territorial
aoministration in sub-letting prospecting rights granted directly to it. Under
an agreement with SWAKOR, a Namibian-registered subsidiary of SOFKOR, the

awards will remain valid at the option of the companieg for seventeen years; if
petroleum 1z found at any time during the lease, SWAKOR will De entitled to
beccme a partner of the prospecting company.

1. In 1969, the Etosha Petroleum Company began drilling operations at the
following places: Ainos, in the western part of the Etosha Pan Game Reserve;

a second site some thirty miles to the north; and Onaisa, within the same general
area. This region iz considered to be the rost nromiszing in the Territory. It
wag reported in the Press in wmid-1969 that a strong possibility existed that the
Ttosha Petroleum Company and SCEKOR would join forces, but these reports were not
confirmed by the company.

58, By mid-1969, all the other companies active in the Territory had completed
reconnalissance surveys toth on land and of f-shore and were reportedly studying
resulis with a view ©o determing the next stage of their programme. Under the
terms of the concession agreewents, the firsl exploratory wells must be
drilled within three years of signing the conitracts.
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56, Net profits reported by a number of the major fishing companies for 1978
are presented in the following table. It may be noted that provision for tazes,
vhere reported, was higher than in previoue yeave, oving to the application to
the Territory, as at April 1505, of the Souih African rate of company tax in
accordance with the South West Africa Affairs Act of 1969. The rate of tax

wag increased from 30 to 33.3 per cent.

liet profit Total haul Tax
(rands) (tons) {rands)
Angra Pequene Fishing Company ©91,000 es ces
Ovenstone South West Airica Investments,

Ltd, (OSWIL) 1,200, 000 128, CCO
Kaap-Kunene Beleggings Bpk. 2,006,313 vee .
Sea Precducts (SWA) Ltd, 2,266,302 132,0C0  ghg, 6Lk
South West Africa Fishing Industries

Ltd. (SWAFIL) 2,135,000
Marine Products 3,500, 000 1,513,000
Suid Kunene Beleggings BPpk. 984, 300 125,000 512,9Q0

57. Low proiits for the year, in comperison to the volume of sales, were
acknowledged to be the result of a fall on the world market of the price of
fish meal to REJ per ton and of the price of fisk ¢il %o R59 per ton. By 1969,
tiese prices had returned to R75 per ton and R7Z2 per ton respectively. It was
algo reported that saleg to the pet food industry In the United States of
America were playing an increasing role in the economy of the industry, and that
during 19€9 the industry as a whole expected to ship & minimum of two million
cartons to the United States where it would e marketed under brand names.
Ovenstone South West Africa Investments, Ltd. reported during 1968 that ite
cannery at Walvis Bay continued to supply all the pilchard reguiremenis of the
Del Monte Corporation of the United States, with sales amounting to RL millien.

58. During 1969, the expension of the industry, particularly in the context of the
development of the Skeleton Coast and protection of marine life from factory ships,
received paramount sttention from the South African Govermment:

52, In Hovember 1659, the Sarusas Develomment Corporation announced that it was
begimning construction of a 48-mile road along the Skeleton Coast, extending from
Terrace Bay in the soubh, where the present coastal road ends, northwards to

Miiwe Bay, whilch has been designated as the site of the new fishing harbour.

Flanz for the harbour, estimated to cost from R3 million to E11.5 million, call
for the construction of a fish factory with 2 capacity of 180,000 tons, at a cost
of R2.4 million, and the acguisition of trawlers and nets, at an additiocnal cost
of B2 million. In additicn, it is planned to provide berthing facilities for ore-
carrying ships of 50,000 to 100,000 tons, as well as coasters and other ships of up
to 14,000 tons, in anticipation of future mining development in the Kackoveld,
vhere Barusas holds a mining concezsion covering an area of about 1,300 square
miles.
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60. In March 1970 it was renorted that negotiaticns were under way between the
Sarusas Development Corporation and the South African Government to modify what

vas ¢escclbed as the Corporation's "faintly anachronistic' agreement with the
"Sonth Vest Africa Aduinistration". Under the proposed new agreement, the South
Afvican Govermment would suspend the first 90,000-ton pilchard gqueotz granted to the
Sarusas Development Corporatisn until the fishing harbour had been completed at
Mtwe Pay, a matter of a number of years, and would withdraw the 6,900 ton research
quoias allocated to each of the land-based factories, meaning that the amount of
fish caught would be temporarily reduced by about 144,000 tons. Upon the completion
of woris at Mdwe Bay, Sarusas' 60,000 ton quota would be restored, plus =
percentage of the cecﬁnd susnmen aed guota.

61l. Tt was alse proposed that new land-based fachories sucpk as those which might
be opened by the owners of the South African factory ships, should be located ot
Mive Bay rather than Walvis Bay, so as to distribute fishing activity more evenly
along the coast.

62. Tie proposal for the installation of two edditional faclories et Miwe Bay,
still cmanletely speculatlwe, was made by the Scuth African Ministry of Econcmic
Affalrs dn the context of ils plans to contrsl incursions into coastal waters by
two Llicensed South African factory ships currently operating off Hemibia, Thesze
ships, vhicn beitween them had caught and processed 614,000 tons in 1958 (equal to
€2 per cent of the total catch of canpanies registered in Hamibia), were limited
to & joint gquota totalling 570,000 tons for 1969, In late 1959, the Zcuth African
Minigter of Econonic Affairs released pr0posqls whereby in 1970 the joint tonnage
gucis of the factory ships would be reduced to 250,000 tons, of which 125,000 tons
would be processzd by the Loecal Tactories at a snall premiue and tae other half
by the factory ships themselwves. ‘'fhe ghips wonld be nesmitted during 1570 to

“1slh withlin the twelve-mile 1imit of Hamibia's territorial waters bubt therealte

they would be required to operate either north of the unene Hiver or socuth of
Cape Cross. In canpensation, the factory ship cwners would each receive a licence
to establish a factery, at Walvig Bay or Miwe Bay, waJ_w1tn a oucta of G0, 000 tons.
Ho definite decision has yet been taken on these proposals

'J
LI
e
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3., In Pebrvary 1870, proposals 1o allcocate an estiasted RM million for

ovements of the fishing harbour at Walvis Bay were itabled in the Scuth African
The work would be undertaken by the iisheries Development Corporation
Plzns called for the dredging of a new channel in front of the fizh
camplex to accommodste the larger craft now being used, the extersion
further into the sez and the provision of repalr facilities.

C. AGRICULTURE AWD HUSDAKDRY

&l Apriculture and animal husbandry constituie the third most important sector
of the econcmy after mining and flghzng, producing total earnings estimated atb
about REO millicn yearly. Unlike the other sectors mentioned, however, this sector
hes not exvanded signifiecantly in recent years and its contribution to the gross
domestic produet of the Territory nas dropped from cne £ifth Lo one sixth.
Prﬁu;ﬂcus for Tuture growth of the sectur are slight owing primarily to the extreme

ridity of over T0 per cent of the land and i~ fact that the available pasture is
beiag grazed to its meaximum capacity. The two principel subsectors of the faming
indvstry, which are the raizing of beef cattle and the faming of karakul sheep
for their nelts, inown as persian lamb, of which Wamibia is the leading world
supniier, tcgether sccount for 97 per cent of the gross ocutput of farming,
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contributing aoout 61 per cent and 36 per cent of the total respectively. The
Tarming of livestoclk for commercial purposes is almost exclusively a European-
controlled activity, engaging about 20 per cent of the economieally active white
population (or from 5,000 to 6,000 farmers). Although about 25 per cent of the
cattle registered in Namibia are owned by Africans in the Netive reserves,
primarily Ovambolsnd, they are reported to be generally of poor guality and are
largely reseryved for local consumption by the Africang themselves. In recent
years, however, auvctlcons ahd sales have been held in the Herero, Name and Damars
"homelands". In 1968, the procesds of such sales amounted to RL,411,L78.

G5. Under noymal circumstances, export of live cattle to the Renubl
Africe forms the basis of the Livestock industry in the Territory, =
fraction of the mmat produced can be absorbed by the loecal market {7 4 peyr cent
in 1965) and the export of camned meat and meat products abrosd bzs not been
notably successful, owing 4o falling prices on the world market, =ising cosis of
local production and the often inferior quality of the beel "1553_. In 1267, two
of the three meat packing plante in the Territnry were forced *to close down for a
veriety of economic factors, although the purchase in 1958 of the third plant,
Damara Meat Packers, Ltd., by Vliesseniral, a large councern in the Lepublie of
Sowth Alfrica, resulved in o consideratle expansion of that subsector. Under the
purehasc agreement, Vllebsentral, in exchange for a R500,000 loan from the "South
West Meal P“oducers Association”, guaranteed that the prices which it would nay
for beef in Windhoek would never be lower than those cbtaining in South Africa;
that it would export frozen cuts ©o South Africa and overseas; that it would
supply deboned cuts t2 the loeal market and would export offal; and that it MOU]@
fulfil tuese obligations regardless of supply and merket conditions, even i the
factory should opevate 2t a loss. ‘The company further agreed to admit four
members of the Tarmers' association to its eight member board of directors. 1In
partial fulfilment of these cgreements, I,L72 tons of frozen beef and 35 tons of
ehilled beef vere exported 4o overseas markets between Januery and May 1960.

iz of South
ince only a
H

-

66. Since sarly 1959, the indugstry has been suffering from a prolonged drought
whichk has resulted in 21l but one district being declared drought stricken. In
eongeguence, emergency measuwves hove had to be taken to deal with the thousands
of head of cattle 1a1t1ng t2 be marketed in South Africa. In April 1570, it was
reported that the number of cattle ready for marketing had reached tens of
thousends and that slaughtering facilities in the Territory were boocked to
capacliy for at least two months ahead. To avert what was develcping into a
disaster for the beef industry, the South Africen Meat Control Board decided to
reopen the closed meat processing fsctories which are together capable of
processing T80 hezd of cattle deily. A massive operation to transport frozen,
deboned beef carcasses, at guaranteed prices, froam the factories to points of
digtribution in South Africe and Walvis Bay was alsc belng prepared and; with the
permicsgion of the South African Minister of Bantu Adminigtration and Development,
the 5C0,000-hectare Mangetti Block in the south of the Okavango northern Natlve
reserve was to be cpened as an emergency grazing arves for 50,000 head of cattle.
Strenuous efforts were also being made to find new export markets for processed
beef. In mid-May 1970, the management of Vliessentral reported that the
organization had already exported 13,000 carcasses to £ill the joint quota of
45000 carcasses approved by the Minister of Agriculture Tor the three factories,
and that it was operating up tc capacity. The actual financial consequences of the
droaght to the Tarmers of the Territory have nct yet been made knovwn.
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67. The marketing of dairy products, a concomitant industry, has never attained
the same importance as beef, owing both to the small size of the local markets
and to the fact that, because of high costs, butter, the prineipal dairy product,
cannot be sold in overseas markets, except at a loss. During 1966, the output of
dairy products was valued at R2.T3 million, 70 per cent being sold in the
Territory and the remainder largely in the Republic.,

68. The karakul industry, like the beef indusiry, is expected to suffer
drastically from drought conditions during 1970, despite the greater resistance
to heat of the karakul sheep. In early 1970, it was reported that independent
farmers were expected to lose from R2.,8 million to RT million as a result of
drought and that pelt exports would fall from 10 to 25 per cent below the normal
annual level of 5.5 million pelts. The gale of pelts at auctions, primarily in
London, earned R28 million in 1969.

69. It will be recalled from previous economic studies that the karakul industry
is in the hands of some 2,500 white farmers who collectively own slightly over
three million sheep. During 1967, legislation was enacted providing for the
integrated marketing of Namiblan and South African pelte in order to achieve
greater stability of prices. However, in recen® years, the karakul industiry on
the whole has suffered from a decreage in the priceg paid for high-quality pelts
on the world market; the prices paid for inferior-quality pelts have, however,
remained relatively stable.
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INTROCUCTION

1. Available information on the economy cof the Territory 1s contained in

previcus working papers and four special studies prepared by the Secretariat

for Sub=Committee I. a/ TFurther information concerning the extensive mandatory
economic and financial sanctions imposed on Southern Rhodesia by the Security

Council is contained in the repcorts of the Security Council Committee established

in pursuance of its resolution 253 (1968) of 29 May 1968. b/ Additicnal information
on recent developments in the Territory is contalned in thelatest secretariat werking

paper on Sovthern Rhodesia (8/8023/Add.1) for the current session of the Special
Committee.

2. Information available from within the Territory on the state of the economy
was further curtailed on 15 August 1969 by the intrcduction of the Emergency
Powers (sanctions counter-espionage) Regulaticns which prohibit, among others,
foreign economic and other interests operating in the Territory from "giving

away econcmic secrets either deliberately or through negligence"., However,
information of a general character provided by both the illegal régime and business
leaders as reported in the last working paper does not indicate any basice change
in the structure and role of foreign economic and other interests in the Territory.
The private sector of the econcmy is still almest wholly dominated by foreign
econcinic and other interests on the same hazis, and to the same extent, as
reported in previcus papers.

A, OUTLINE OF RECENT BCOROMIC DEVEIOPMENTS

3. In April 1970, the iliegal régime published an Feconcmic Survey of Scuthern
Rhodesia for 1959 g/ in which it provided selected statistics on tho state of

the naticnal economy. According to the survey, the gross domestic product of
Scuthern Rhodesia increased from $R782.5 million ﬂ/ in 1968 to $REB92.4 willios in
1569, schieving a rate of growth of 14t per cent. After adjustment Jor price
movements, the inerease in real terms was about 11 per cent as against 3 per cent
for 1968. The exceptiocnal increase was attributed mainly to a swing from a very

g/ Qfficial Records of the General Aszgembly, Twenty-first Session, Annexes,
addendum to agenda item 23 {4/6300/Rev.l), chapter III, part III; ibid.,
Twenty-Second Session, Annexes, agenda item 24 (A/6868/Add.l), appendix I;
ivid., Twenty-third Session, Annexes, agenda item 68 (A/7320/Add.1), appendix I;
(A/7752/844.1), appendix IIT,

b/ 5/8954 and 5/9252 and Add.l.

g/ A footnote o the econcmicrsurvey states that statistlics for past years have
been revised where necessury, and that in certain instances the figures for
1969 are preliminary estimates.

g/ With effect from 17 February 1970, the illegal régime converted its currency
to a decimal system and the exchange rate is quoted as $R1.00 = $USL.hO.
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poor agricultural seascn in 1968 to a good season in 1969. Over the past three
years, the averagesreal rate of growth of the domestic product has been 6.5 per
cent-per-annum. Apart from the agricultural industry, which has been adversély
affeFted by weather conditions and fluctuations in export markets, other sectors
of the econcmy were reported to have grown by over 30 per cent between 1966 and
1969. Details of the industrial crigin cf the sross domestic preduct in 1969 with
comparative figures from 1955 to 1968 are given in the following table:

Tahle 1

Industrial origin of the gross domestic product

(million Fhodesian dollars)

1965 1965 1367 1369 1969
(preliminary
estimates
Agriculture:

African Lz 2 43.8 57.6 53,4 61.%
Furopean 91.5 83.5 89.2 2.2 102.5
Total agriculture 134.7 137.4 146.3 125.6 163.8
Mining and quarrying 4.2 45,0 438. 4 47.8 €2.0
Manufacturing 133,11 121.7 134.9 1kg.2 169.7
Building and construction 31.5 31,5 38.0 b5 50.6
Electricity and water 29.2 31.3 32.8 35,3 37.6
Distribution 99.1 85.9 93.9 103.2 108.6
Banking, insurance and finance 10.4 11.4 13.7 13.5 16.0
Real estate 11.2 13.0 b2 15.7 16.4
Ownership of dwellings 20.1 20.4 22.5 2L, g 28.4
Transport and communications £1.3 55.7 52.6 61.8 65.3
Public administration and defence 32.9 7.1 38.7 k2.5 6.1
Education 23,1 24.8 25.3% 26.7 27.5
Health 2.1 g.1 9.4 10.4 11.1
Domestic services 21.5 22.0 23,2 - 25,1 26,2
African rural household services 9.5 104 11.2 11.6 12,1
Other services 34,5 35.6 38,6 41.9 Le.g
Gross domestic product 708. 7 692.3 Thi. 1 782.6 892.4

L. The increase in economic activity was reflected in all the major sectors of

the economy: agricultural production, mineral production, construction cutput and
manufacturing output all attained new record levels in 1969.

5. The contribution of agriculture increased from $R125.6 million in 1968 %o
$R163.3 million; the contribution of mining and querrying increased by ‘

$R1L.2 million to $RE2 million for the same period; and manufacturing increased

by $R20.5 million to $R169.7 million. Increases in contributions to the gross
domestic product were recorded by sll other sectors of the economy. Fixed capital
formation also increased substantially, from $R133 million in 1963 to about

$R150 million, which represents more than 16 per cent of the gross domestic
product. Net additions to stocks in 1969 were less than in 1958,
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6. The gross national product increased from $R872.6 million in 1968 to
$REG92.4 million in 1969. Table 2 below gives details of the national income from

1965 to 1969.

(million Rhodesian dollaers)

Wages and salaries:

Turopeans, Asgians and
Coloureds « . + + .«
Africans . . .« . .« . .

Gross dacome from unincorporated
enterprise:.

Buropean, Asian and
Coloured v e e e e

African rural households:
for own consumption .
sales . .

African, other

Gross operating profits:

Government enterprise
Public corporations . .
Companies . . . . . . .

Income from property:

Government .+ - v ¢« + ¢ o« o
Personal e e e

Gross domestic product {factor
cost ) e e e e e e e e
Tess: net income paid abroad

Gross national product (factor
cost) S 5 e s e s e e e e
Flus: net indirect taxes . .

Gross national product (market
prices

Table 2

National lncome

965 (6 196 1968 5
1965 1960 1967 (pre1%§x%ary
estimates)
394.5 hoB8.1 ok, 1 460.5 502.0
231.1 2h0.0 2h9.3 270.8 295,6
1£3%.8 168.2 174.8 189.7 206, 4
112.0 114.8 132.0 123.5 148, 4
51.6 L3.3 55,4 49,3 65.1
45,2 50.9 6C.0 59.4 53.7
7.4 8.3 8.8 5.6 9.7
7. 7.3 7.8 9.2 9.9
173.0 140, 4 155.9 163,6 203.0
156.0 13.1 18.5 18.7 18.9
28.8 18.0 9.0 15.2 21.9
128.3 10k, 3 128.3 129.6 162.2
3.8 29.0 22,0 34.8 353.9
8.7 8.6 9.5 9.9 10.
20,1 R20. 4 22.5 2h.9 28,4
708.7 592.3 Thh. 1 732.6 892, k4
-29.7 -16.8 -15.0 -2k.0 -25.%
679.0 675.5 720.1 758.6 867.1
53.1 15.8 51.L4 56.9 62.6
732.1 722.3% 780.5 315.5 929.,7
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B. FORETGN TRADE AND BALANCE OF PAYMENTS

7. The value of domestic exports in 1969 amounted to $R220.1 million, cowpared
with the previous year's level of $RIT4.T million; re-exports fell from

$R8.5 million in 1968 to $R6.8 million in 1969; and gold sales increased from
$R11.9 million to $R12.9 million. Total export earnings (ineluding gold sales and
re-exports) amounted to $R24O million in 1969, compared with $R195.1 million in
1968. Totel imports decreased from $R207 million in 1968 to $R198.6 million in
1969. The visible trede balance for 1969 showed a surplus of $R36 million,
compared with a deficit of $R18.7 million for 1968, The net deficit for invisible
transactions remained at $R36 million, reducing the current account surplus to
$RO.3 million. Net inflow of canital amounted to $R12.5 million, compared with
$RO0 million for 1968. The combined surplus on current and capital account was
$R12.8 million, compared with $R.5.5 million in 1968.

8. The Economic Survey for 1369 states that the terms of trade continued to move
in Southern Rhodesia's favour. The averaege cost of imports walued in the country
of origin increased by just under 2 per cent but this unfavourable movement was
more than offset by = 5.5 per cent rise in average export prices. The result

was an improvement of 3.5 per cent in the terms of trade.

Q. A summary of the balance of payments covering the last three years is given in
table 3 below:

Table 3

Summary of balance of payments

1967 1968 1969
(million Fhodesian dollars)

Visible trade:

Domestic exports - « = « + « o « «  176.7 174.7 220.1
RE‘EXportS . - N - - + . . a . . - lEal 8-5 618
%ld - L] L] - L] » - L L L] - - - - - 1216 lll9 ]—2.9
TIPOTEE v v v v s o e o . o« . « .« -187.1 | ~207.0 -193.6
Adjustments . . . . . 4 v e 4 . . 5.1 -6.8 -5.2
Visible trade balance . « « « « « o - 19.4 =187 36.0
Invisibles, net . . . « ¢« « + « « « - =33.8 -35.9 -35.7
Current account balance . « . . . « . =LK -54,6 0.3
Capital transactions . . . « . « « . . =25.h 60.1 12.5
Total transactions . . . « . . . + « 10.9 5.5 12.8
Compensatory finance: _
Short-tern crcditors/debbtors . . . 3.4 2.6 )
Cash HalanCesS. . « =« v « o + & « -1.9 8.3 ) 12.8
Banking reserves, errors and )
OMiSSIONB. v v « ¢ v 0 4 4 4 . s 9.4 -5.4h )
Total compensatory finanee . . . . . . 10.9 5.5 12.8
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C. LAND AN} AGRICULTURE

10. A detailed and deseriptive acccunt of the land and agriculture of

Scuthern Rhodesia is contained in four previous studies prepared by the Secretariat
for Sub-Committee I. {See foot-note (a) above.) Additional information relevant
to the work of the Sub-Committee is given below.

11. Frem 1930, when the Land Apportionment Act was first enacted, the whole of
Southern Rhodesia has been divided intc a number of different categories cf land,
the mein division beinz between the Afriean area and the European area. g/

Cn 17 November 1969, the Legislative Assembly of Southern Rhodesiz purported te
have adopted a "Land Tenure Act" to replace the Iand Apporticnment Act.

Under the new "Act", the whole of Sputhern Rhodesia is now divided into three
categeries of Land - Afriean land, Eurcopean land and nationsl land: the Buropean
srea covers an area of 45 million aeres; the African arez, 44 millicn acres; and
national iand, 7 millicn aeres. This represents an increase of 9 million aeres
in the tctal area of land reserved for Burcrpeans under the Lend Apportionment Act.

12. Agriculture in Scuthern Rhodesia is dominated by white settler interests.
Twoe-thirds of the present total output of agrieulture is eontributed by Buropean
agriculture, while the remzining third is the sum total of the productlon of
Afriesn agriculture. In 1968, European agriculture produced crops and livestock
worta $R126.6 millicn, of whieh $R116.8 million went intc the money eccnomy;

while African agriculture produced crops z2nd livestock cof an estimated gross

value of $R54 million, of which $R4T willion was for own consumption and $R7 million
went into the money econcmy. Table 4 below shows the cutput of Buropean and

African agriculture from 1965 to 1968.

T=ble 4

Agricultural outputé/
(million Rhcdesian dollars)

European agriculture African agriculture

Year

Gross Farm *ctal Gross Nome Total

sales retenticns  production gales consumpticn  production
1965  133.4 10.6 14k .0 9.0 35.0 Lh.o
1966  130.0 11.6 1h1.6 10,2 35.6 hg. 8
1967  132.2 11.8 ikk.o 10.8 L7.8 58.6
1968 116.8 9.8 126.6 7.C 47.0 54.0

g/ Menthly Digest of Statistics, Central Statistical Office (Merch 1970),
Salisbury, table 1lo.

e/ A/7752/add.l, Appendix III, para. 13.
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13. Tt will be recalled that as a result of adverse seasonal factors, the value
of agricultural production decreased from the record level of $R186 million
achieved in 1967 to $R163 million in 1968. Favourable rainfall conditions in
1969 caused the value of agricultural production to rise sharply to $8230 million,
nearly $R30 million higher than the previous record level achieved in 1967.

Apart from tobacco, all crops and livestock production achieved record levels.
Although cotton production moved upwards substantislly, prices were generally
lower than on the export market. Wheat production continued to expand but a
proportion of the crop was adversely affected by late rains.

1. In the case of the tobacco crop, production has been reduced to 132 million
pounds for 1969/1970 from almost 300 million pounds in 1965. The crop target

for 1970/1971 was originally reduced to 100 million pounds but has now been restored
to 132 million. The support price paid by the régime to producers declined to

25 pence per pound for the 1969/1970 tobacco crop, compared with an average price

of 33 pence per pound in 1965, In the last three budgets, the régime has
contributed $R4YO million towards the trading losses of the tobacco industry.

D. MANUFACTURING AND RELATED ENTERPRISES

15. The manufacturing activities of Southern Rhodesia are concentrated in the
production of cheaper varieties of consumer goods, such as clothing, textiles,
footwear and the processing of food preducts, as well as heavier industries such as
the metal, iron and steel industries.

16, Foreign economic and white settler interests alsc predominate in the
non-agricultural sector of the economy. The previcus studies prepared for
Sub-Committee I examined the scope and operations of the major companies in
manufacturing and related enterprises. These studies also provided information,
where available, on the production and operating profits of the companies concerned.
Most of the major companies involved are subsidiaries of United Kingdom and South
African interests, whose operations, to a large extent, are interlocked. United
States and western European interests are also, to a lesser extent, involved in
manufacturing and related enterprises in Southern Rhodesia.

17. The value of manufacturing output amounted to nearly $R500 million in 1969,
which wag 14 per cent higher than in 1968, The high growth rate was attributed to
the large proportion of the 1,100 new projects approved since 1965 which came on
steam during the year. All sectors of manufacturing experienced increased levels
of production during 1969. The improvement in production was most marked in the
textile industry where the volume of output incressed by 47 per cent. The
transport, eguipment and metal industries registered gains in output of over

15 per cent. The chemical, wood, furniture, paper, printing and footstuff
industries also performed well in 1969, with increases in excess of 7 per cent.

18. Construction output also increased by 12 per cent in 1969 above the 1968
figure of $R93,6 million. The industry had registered an increase of 30 per cent
in growth in 1968 above the previocus year's figures. Other sectors of the
economy - distribution, transport services, ete. - alsc showed incresses in
production,
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19. 1In 1969, the grosas operating profits of compenies, which are all virtually
controlled by white settlers and foreign economic interests, amounted to

$R162.2 million, compared with $R129.6 million in 1968; additionally, gross
income from uninccrporsted enterprises, controlled almost wholly by the sanme
interests, amounted to $R65.1 million in 1969, compared with $R4D.3 million in
1968, Apart from the salaries and wages paid to Africans, their partiecipation in
the non-agricultural sector cof the econcmy is negligible.

20. According to figures published by the régime, there was a net ecapital inflow
of $RO0 million in 1935 of whieh at least $B42 million was in the corporate
sector. This was significantly higher than in previous years end may be
attributable to the reinvestment of earnings retained within Southern Rhodesia

by subsidiaries of foreign companies, and to reinvestment in the form of plant
and machinery and suppliers credits for copital goods. In 1969, net capital
inflow, the grester percentage of which was contributed by the same interests,
amounted to $R12.5 million.

21. 1In 1969, a joint Scuth African-Rhodesien consortium, Sable Chemicel
industries, Litd., completed the first phase of a $R34 million nitrogenous
Tertilizer plant at Que Gue. ({See A/7320/Add.l, appendix I, psra. 31.) The
entire preoject, which 18 scheduled for completion in the next five years,
represents the largest single project investment in Southern Rhodesia since the
1llegal declaration of independence. The prcject also represents the largest
investment of capital in central Africz since the building of the Kariba Dam
and hydro-electric power station. It is being financed mainly by

Sable Chemieal Industries (South Africe) and the South Afriean Industrial
Development Corporsation. The contractor for the construction of the plant is
C. and I. Girdler International Southern-Fastern Central Africa (Pty.) which is
based in Johannesburg.

B, MINERALS

22, In view of the heavy capital expenditure involved in mining, local
urcpean perticipation in this sector of the economy is very modest. TForeign
economic intevests, represented mainly by United Kingdom, Scuth African and, to
a lesser extent, United States and western Buropean interests, predominate in
the mining sector of the economy, through the operation of subsidiaries which
are to & large extent interlocked in s complicated network. The major companies
with diversified economic interests, including mining, in Southern Rhodesia are
the Anglo-American Corgoraticn of South Africa, the London-based Charter
Congolidated (e sister company of Anglo-Americesn), Lonrho Ltd. (United Kingdom)
and Rio Tinto (United Kingdom). Cther compsnies with narrower and more
specialized interests in Southern Rhodesia include western European and

United States interests  {4/7752/4dd.l, eppendix III, paras. 33-34).

23%. The value of mineral production in 1963 amounted to $RO8B million,

representing an increase cof 30 per cent on that achieved in 1968 ($RST.4 million).
The npsurge in production which zttained a new racord level in 1969 was
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attributed to substantial investments in the industry sinee 1965. Table 5 below
shows the comparative mineral output for the period from 1965 to 1968,

ggyle 5

Mineral outputﬂ/

(million Rhodesian dollars)

1965 6L.0
1966 65.2
1967 66.8
1966 ET b

a/ Monthly Digest of Statisties, Central Statistical Offiee (March 1970),
Salisbury, table 10.

24, Informetion svailable indicates that mining activity has increased
considerably since the illegel declsration of independence. The most
spectacular development in base miners) mining since the illegel declaration

of independence concerns the exploitation of nickel. About $R30 willion,
Tinanced from sources within Southern Rhodesia, has been invested in opening

up nickel deposits. The companies engaged in these developments are the
Anglo-American Corporation, which has invested $R20 million in the Madzime Mine
at Shamva, and the Trojan Nickel Mine and Smelter at Bindura; and Rio Tinto,
which is investing an estimated $RIC million in the Empress Nickel Mine, west of
Gatooma, which is expected to reach full production in 1972, It is estimated
that when the three mines are in full production, they will contribute more than
$R20 willion annually to the mineral output of Southern Rhodesia. The

Trojan Nickel Mine began production in May 1948 and the Madzime Mine in

April 1969; the smelter at Bindura wes scheduled to come on steam by mid-1969.
It was reported that these mines had started to meske a substantial contribution
to the mineral production of Southern Rhodesia.

25. 1In addition to nickel, it was also reported that copper produeticn had
increased substantially as 2 result of the opening of new mines and the
development of new techniques of mining. In February 1968, the "Ministry of
Mines" announced that twe big copper deposits had been found. One of these,
which is in the Headlands arez and involves a large investment capital by
Bastern Minerals, Ltd., is already in production.

26. In 1969, the "Ministry of Mines" reported that thirty-seven new mining
companies began operations in Southern Rhodesiaz in 1968; ten new wines with a
capital investment of RS million were expected to come intc prouduction by the
end of 1970; and a further seventeen mines were at the planning stage. On the
basis of present developments ia mining activity, the "Minlster of Mines",

Mr. Tan Dillon, estimeted that the value of apnnusl mineral production would
reach $R200 million by 1975 or 1976.
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F. POPULATIOY, EMPLOYMENT AND EARNINGS

27. The estimated de factc populstion of Southern Rhodesia in 1969 was
5,190,000, 4,930,000 Africans; 234,000 Europeans: 15,500 Coloureds;

and 8,900 Asisns. Although the pepulaticn of Scuthern Rhodesia

remains largely rursl in character, the cistribution of the European population
contrasts sharply with that of the Afriean - 79 per cent of BEuropesns live in
the towns compared with oaly 14 per cent of Africans.

28. Between 1961 and 1964, net Eurcpean emigration from Southern Rheodesia was
more than 23,000. The position since then has been one of net immigration.

The net iaflow of European immigrants in 1969 was 5,000, some 2C per cent lower
than the record achieved in 1965.

29. Total employment rose during 1959 by 5 per cent, from 752,000 to 796,000
as 8 result of increased activity in the economy. African employment rose from
64%,000 to 697,000. Eurcpean, Asian snd Coloured employment rose from 95,6C0
to $9,200. All sectors of the economy recorded increases in employment in 1969.
Agriculture as a sector rerained the largest employer of labour, absorbing over
34 per eent of the total labour force.

30. In 1969, total earnings from employment rose by 9 per cent, from
$R46) million to $R5C2 million. The average annual earnings of Africans
increased by 3.5 per cent to $R296; those of Buropeans, Asian and {oloured
workers increased by 5 per cent to $EH2,950.

3L. Total gross income from Afriean ruryal households f/ in 1969 amounted to
$RE3.3 millicn, compared with $R74.2 million in 1968. However, $RA3.7 million of
the total production of the African rural households was for own consumption.
Actual gross income from sales of produce by African rural households amounted
to $RO.T willion in 1957, compared with $R5.56 million in 1963. The remaining
$R9.9 millicon of the gross income of Afriean rural households Tor 1369 and
$RG.2 million for 1968 represent the value of such household services zs
grinding of grain and storage.

T/ The term "African rural households" is used to apply to all Africans
engaged in subsistence farming and other traditicnal pursuits, s against
Africans employed on wages and salaries. About 60 per cent of the
African ropulsticn lives in rural households.
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INTRODUCTION

1. At the regquest of the Speeizl Committee; the Secretariat in 1555 and 1966
prepared a series of seven working papers containing backsround information for
the study undertaken by Sub-Commithee I on the acbivities of foreizn economic and
other interests which are impeding the implementation of the Declaratiocn on the
Granting of Independeance to Colonial Covabries aand Peoples in the Territories
under Portuguese administration. These working papers contained informatioan on
mining; land coancession, occupation and settlement; agriculture and rpirocessing
industries:; foreign-owned railways ia Anzela and Mozambigue; and Mozamblque's
gconomic relaticans with Scuth Africa and Southern Rhodesia, g/

2. These gtudies were supplemented in 1967 by a workiang papsr on economic
actlvities in selected sectors with speciel reference to foreigh intercests, b/
in 1968 by a working papsr on new capital investments in the Territories under
Portuguese administration, ¢/ and in 136% by a fursher report up-dating the
informetion, together with a list of the major foreign economic interests in
Aagola and dMozambique, by areas of acitlvity and by natlonality. i/

%, As already veporied in che 1970 worliug papers on Anszcla and Mozambigque

(see A/8023 /pdd.3, annex I, Band C), the need for foreign investments in

the Territorizs has bezun to Ltaks oo a nev and urgent importance for Portugal.
There are several reascons for this. In the flrst place, the Portuguese Government
hopes to win over the local populations and tura world public oplinion in favour

of its continued presence in Africa throuzh development of the Territories. In
thig connexion, it may be recalled thas, during 1955, Dr. Caetano oa several
occasions ilnvited the help of "Sechnology and capital' from other countries "uader
the sole cordition that the objective shall be the development and benefit of the
tand and the peoples and not their exploitation”. Secondly, to the Portugtese
Government, as in the casge of the Cabors Bassa Jdam, the support of international
capltal is interpretsd as evidence that the Tilnancial world agrees with its
colonial policy aud its determination to remain in Afrieca. Another reascn is that
under the preseat lawe regulating the economic life in the Territories, Portugal
would beneflt from forelszn investmenits in the Territories either directly from
increzsad procuchion of materials for 1ts own industries or indlrectly through
foreign exchause earnings (see A /5868 /Acé .1, appendix ITI, para. 13). Finally,
there 1s a3 growing opinicn in Porfugal that ae Angole and Mozatbique develop

i/ Official Hecords of the General Assembly, Tweatieth Session, Annexes,
addendunr o agends iltem 23 {A/5000/Rev.l), chapter V, appencix,
and IT; ibid., Twenty-first Sessicn, Annexesz, adiendum to asgenda item 23
(AfﬁiCG/Rev.l), chapter V, annex, appendices I to V.

b/ Ibid., Twenty-second Session, Auncxes, agends item 24 (4/6803/acd.1),
appendix IIT.

c/ Ibid., Tweaty-third Session, Annexce, sgenda item 68 (4/7320/Ad4.1),
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appendiz IIT.
a A/7752/8d4 .1, appendix II.




they should increasingly bear the costs of the military expeniiturss involved in
their derence. e/

L. During 1‘5,, Portuguese public and private interests mounted a new drive

to attract investments to ths Territory. In October 1209, a Conference on
Prospects for Dechognent of the Province of Angola was held in kstoril,

Portugal, to discuss "development possibilities” for the srea. For the purpose

=f the discussion, a team of members from the Companhia Unizo Fabril (cur) _/

and the Hudson Ingtitute of the United States of Arcrica "conducted an aerial and
surface survey of Angola’ between 27 August and 5 September 1969 to

investigating ite economic potential. The resulis of the survey and the sericsg

of papers written for Tthe Conference have been published in a ftwo-volume report. 5/
Thiz report; while rellecting some divergent views, proposes various capltal
intensive schemes for development. These include, {or instance, large-scalc

¢il refining industry, additional ircn exploitation, further petroleum exploration,
"widespread high speed mineral exploration" for such minerals as nickel, molybdenum
and manganese, csttle operations and expanded agricultural productivity.

5. Commenting on the situation in general, Mr. Robert Paner

o, Director of the
Economic Develcpment Studies of the Hudson Institute, reporied

so oz

b the intengive survey team it seemed clear that perhaps ten times
more was done since 1961 than most metropolitan Portuguese believe, buat
at the ssme time not one-tevth of what mighkt be dopne had been done. ....

colony. EBverything is contrslled from Portugal through
(o currency emitting bank) throogh cxchange controls,.

the Bﬂn R '
s permite, price controls and civil administrators and,
A
1

A
visas, licence
of course, the a
generslly have dri
few blacks. Do +

igola is essentially a white colony. White people

g' llcences: few blecks. Many white people have arms;
othier hand, there ig 1little imposition on the black.

The traditiocnal black is left alone to scek his own way) assisted if he
requests assistance. Trore is a consgcious 'hands of ' peliey in rural arveas
which has resulted in guite different societies living in relatively close
harmory in =z most drsmatic manner.” E/

Few of the studies in the Hudson report put forward any gpecific schemes Ior
raising the standsrd of liviag of the "traditional nlack”, and bringing the
African populstion into a more active participation in the exchange econcmy.

E/ Professor Teixeira Pinto, former Minister of Economy, while addressing a
geminar on the future prospects of the Portuguese nation, organized by the
Instituto de Altos Estudos da Defesa Nacional., questioned why Portugal alone
ghould be responsibls for the greater part of the c¢ost of defence of the
Territories without taking ints account their eccrnomic potential and reality.

L

Por information on this company, see b/6 “O/nev i, chapter Vv, appendix,
annex I, para. 221; and A/7320/Add.1, appendix IIT, para. 201. II.

QQ\

Hudsen Institute, Angola, Some Views of Development Prospects, vols.T mad IT,
Croton-on-Hudson, New York, 1309,

b/ Ibid., vol. I, pp. 80 and 81.
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6. It will be recalled that earlier in 1969 the Southern Africa Section of

the British Wational Export Council (BNEC), which is a partnership between
industry and the Government of the United Kingdom of Great Britain and Northern
Ireland, sent a mission to Angola. A brief reference was made to this mission in
an earlier report (A/7752/Add.1, appendix ITI, para. 87). In view of the

growing competition for a share in the future wealth of Angola, the mission's
report may plan an important role in stimulating new foreign investments in
Angols,.

T. The BNEC mission's report explained that:

"With o0il and iron ore production on the point of making a great leap
forward, foreign exchange earnings moving upwards and with several large
scale projects under consideration, Angola is entering a period of
extensive development. The territory will require and can absorh, a growing
volume of imports and capital equipment.” i/

The purpose of the mission was therefore to search out opportunities so that
"a fitting proportion of these Angolan requirements should be supplied by
Britain®.

8. The mission recommended that technical assistance and advice shouid be offered
to appropriate Government departments in those economic areas where it could best
improve productivity. One such area, to which its attention was constantly drawn
during its visit and which concerns a large proporticon of the population, was
cattle raising and the development of the meat and meat by-products industries.
The mission also recommended that efforts should be concentrated on wimning the
contract for one or more of the major capital projects, for instance, the
developmeni of the Cassalas iron ore gdeposits, j/ an ore pellet plant, an
aluminium plant, the Cunnene River and Cuanzs River schemes and the fishery and
meat industries.

9. As already reported, in recent years the Portuguese Government has been
especially interested in attracting capital to exploit mineral resources in

Angola and Mozambique. k/ According to reports, a number of new applications for
rining concessions in both Territories have been awaiting the Govermment's
consideration since 1969. Several new concessions have already been granted, while
other concessions have been extended or are expected to come under revision in the
next few years. According to a Covernment spokesman, during the three years ending
April 1970, investments in the mining sector amounted to 6,000 million escudos 1/
(approximately $US200 million).

i/ British National Export Council, Report of the BNEC Southern Africa Mission to
Angola, January 15-February 1, 1969, London, 1969, p. 3.

j/ For details on the Cassalas project, see A/T7320/Add.1, appendix III,
paras. L2-45.

gf For a description of the mineral rescurces of these two Territories,
see A/6000/Rev.l, chapter V, appendix, annex I, paras. 54-83 and 234-258.

1/ One escudo equals $US.035.
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10. In December 1569, an Inspectorate General of Mines was created in the Ministry
for Overseas T:rritories in an attempt to strengthen government supervision over
mining in the Territories. The functions of the Inspectorate General are to
formulate and co-ordinate mining policy in the overseas Territories; to dirsct

and supervise mining activities; to collect information; and to prepare
instructions for use by senior inspectors. The Inspectorate-General is to provide
technical and administrative support for the Mining Develcogment Fund which 1s the
main government source of financial assistance to the mining sector and to which
gll major mining Cohcessionaires are required to make an annual contributisn.

11. Although the basic Overseas Mining Law of 1806 has been under revision for
some time, the text of the new draft law has not yet been complieted. 4s the
concession (more than ore million square kilometres) over which The Angoia
Diamond Company (DIAMANG) holds exclusive prospecting and exploiiszcico rights
will expire in 1971, the Portuguese Government has already introcozed new
measures to help in defining the claims and mining zones which Johipany may
retain. Under the terms of present contract, the total area of ~iaims pegged by
DIAMANG may nct exceed 50,000 square kKilometreg upon terminstion of the contract,
and no claim may he larger than 2,500 square kilometres, but the company will
have the right to continue to work the pegged claims for an unlimited time.

12. In March 1970, the Portuguese Huclesr Lnergy Board Ej awarded Urangesellschaft,
a company from the Federal Republic of Germany, a four-year contract for uranium
orogpecting in botn Angola and Mozambique. Details of the contract are nmot yet
available. Urangesellschaft's share of the uranium mined will reportedly be

turned over to nuclear staticns in the Federal Republic of Germany. There is no
indication as to how the Portuguese Government will make use of its share.
According to the President of the Portuguese Nuclear Energy Board, Portugal's own
uaranium needs are already adequately provided for. This is the first major
concession granted for the prespecting of radio-active materials in thesze
Territories.

13. PFPoreign economic interests in Angcla and Mozambigue are not limited %o
investmentg. There is alss a growing interest in trade. Duaring 1359, for
instance, there were several special trade migsions to Angola. These included a
United Kingdom trade mission organized by the Soclety of Motor Manufacturers and
Traders; two trade missions from Brazil, one composed of a group of businesswmen
from Sho Paulo, and a second mission composed of Brazilian industrialiists and
businessmen and headed by the Brazilian Minister of Finance, Profesgor Delfim Neto;
and two trade missiong from South Africa, organized by the South African Foreign
Trade Organization (SAFIO). A trade missivn from Angsla also visited South Africa
to contact Die Afriksanse Hendelsinstituut.

1. Efforts to improve trade relations are continuing. In the first half of 1970,
Angola had already received three trade missions: one from the Durban Chamber of
Commerce (South Africa; one from Italy which followed s previous Angolan trade
mission vigit to that country a year ago: and one from the United Kingdom organized
by the Chamber of Commerce and Industry of Birmingham.

Q/ Under legislation enacted in 1954, the Nuclear Energy Board is responsible for
siperviging "the concession or transfer of concessions of deposits of
ragic-active and related minerals in Portuguese Territory, as well as the
gale and export of guch minerals, thelr concentrates or substances extracted
from them". (Decree Law 39,580 and 33,581, 29 March 1958). See 4/6000/Rev.l,
chapter V, appendix, annex I, para. 4b
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15. Although it has not yet been possible to stody these growing trade interests,
it is evident that becausge of the foreign exchange the Territories earn for
Portugal, the principal trading partners of the Territories can also play an
important role in their fubure development.

b A

16. The following sections summarize the available recent information or major
foreign economic activities in Angola and Mozambidgue, especiaily in the mining

and transforming industries. Information on the getersl economic siteation in
these Territories and their trade relations is given in the relevant working
papers (Af8023/Add.3, annex I, Band C) :which should be read in conjuncticn

with the present report. The working paper on Cape Verde (A/B023/Add.3, annex I.E
contains available information ch new foreign cepital in that Territory.

4. ANGOLA

17. As previocus reports have shown, there has bsen g growing influx of new
capital ints Angola sinece the 196Gs and particularly since the liberalization of
the regulations on foreign investments in 1965. The largest new investments to
date, with more than $US300 million invested in the period 1904 to 1988, are
copncerped with the winirg and export of iron ore, pelroledin and diamonds. Ag a
result of the new diamond concessions awarded in 1909 and the entry of Texaco, Inc.
of the United States of America in a joint venture in petroleum prospecting,
almost 500 million egcudos is to be invested in prospecting in the period 1969 to
1971i. In 197G, a number of applications for new concessions and redquests for
renewal and;or extension of present holdings were under consideration by the
Portugueses Government. Altheugh there ig alsc increazed foreign interest in
transforming industries, the amounts involved are generally on a smaller scale.

i. MINIRG

18. Previous reports have shown that since the early 1960s there has been a
continged inflax of new capital into the mining sector in Angola, particalarly in
petroleum and iron ore wining. In 1959, for the first time four exclusgive diamond
concessions were granted covering a total area of almost 30,000 sguare kilometres,
including some off-shore areas. Also, Texaco, Inc. entered into an association
with ANGOL~PETRANGOL for petroleum prospecting and mining. In addition seventeen
new requesis were received for exclusive petroleum prospecting concessiong.

Diamonds

(a) Dismond concessions

19. It may be recalled that in 1354 the Government of Angola opened up to diamond
prospecting the 221,000 square kilometres over which it has had regerved mining
rights since 1628 (see A/5000/Rev.1l, chapter V, appendix I, paras. 162-1565). 1In
order to facilitate development, the area wag divided into 352 blocks of about

750 square kilemetres cach. By the end of 1964, several requeste had been filed
for concessions in the pew area as well as for concessions on the continental shelfl
from parallel 15% § southwards. Until last year, however, there had been no
information obtsginable on the new diamond concesgsions.
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20. In 16569, the Government approved four pew diamond concessions covering an
area of almost 80,000 square kilometres (see tebie 1 below). The companies to
which the concessions have been granted are: (1) Compenhia de Diamantes Oeste de
Angola, S8.4.R.L. (OESTEDIAM) (Decree 45,895, 2 May 1969): (2) Diversa -
Internacional de Exploragés de Diamantes, S.4.R.L. (Decree 49,019, 22 Mey 1969);
(5) Companhia Ultramarina de Diamantes. S.A.R.L. (DIAMUL) (Deﬂree 4g,071,

20 June 1969); ana (I) Companhia Wacional de Diamentes, S.A.R.L. (DINACO) {Decree
h,,lﬁLj 20 geptember lbb9

(1) Compznhia de Dismantes Oeste de Angola, S.4.R.L. (OESTEDIAM)

21. COESTEDIA&M, ig nominally a Portuguese company, but has the firnancial and
technical backing of Diamond Distributors, Inc., of the United States of America.
The company igs to have an ini‘tial regiStEred capi‘tal of 15 million escudos.
According to an unofficial source, Diamond Distributors, Inc.will have a T3 per cent
share, Portuguese partners will have 13 per cent and the Fortuguese Government
10 per cent. Ownership cf the remaining b per cent is unknown. The company is
equired to have its headquarters and administration in Portuguese territory.
The Portuguese Government hag the right to appoint one or tws administrators to
the board of directors, and the Governor-General may appoint a special
representative to supervise the company's activities in the Territory.

22. The CESTEDIAM concession dates back to a request for a concession filed in
144 by Mr. Jods Antdnio Veiga. The area of the concession, which ig the

largest of the four new diasmond concessions, inciudes forty-eight bloecks in the
coastal region of Angols and two segments of the continental shelf extending
regpectively from 10%30' S to 122 § and from 15°930' to the Cunene River mouth

on the border of Namibia. The OESTEDIAM concession is reported to cover a total
area of 5u L20 gquare kilometres of which 26 220 square kilometres are on tae
ccast and 10,200 square kKilometres are on Lhe continental shelf. The concession
comprisges three separate areas! an area mainly in Cuanza-North District extending
from Salazar southwards into the Munenga region of Cuanza-South Distriet; a gecond
area covering the coastal region of Cugnza-Scuth and Benguela Districts, from
Porto Amboim to Lobito; and a third ares consisting of a coastal strip from near
Mogamedes southwards to the border of Namibia.

23. OESTEDIAM hag been granted exclusive rights 5o prospect for and exploit
precious stones, inciuding dismonds, rubies, emerslds, sapphireg and any other
minerals classified azs precioug stones by the Government. Exclusive prospecting
rights over the land areag are for an initial pericd of three years and nay be
extended for two pericds of three and two years respectively. On each extension,
the concession ares is to be reduced by 50 per cent. Asg regards the continental
shell, the concessionairs 18 not reguired o start prospecting until =ix months
after it has found the first diamond deposit on land, bot vot later than four years
from the original date of the concession. The concession covering the coptinental
ghelf area expires six years from tie peginning of prospection, but it may

be extended for another four years over 50 per cent of the ocriginal areas.
Exclusive mining rights over deposgits demarcated by the company are granted for a
periad of thirty years beginning from the date ol the original concession and may
be extended for two consecutive periocds of twenty years each. The total areca
finally demarcated by the company for exploitation may not exceed 2% per cent of

the original concegsioh area.
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Table 1

Angola: new capital in diamond prospecting, 1969
(million escudos)
Anmual payments E/ Securities
Minimum to the Government: deposited
Name of company Concession area Registered investments Shares held by E/ o/ Mining with the
and nationality _and location capital Amount Pericd the Govermment Taxes Royalty-/ Fund  Government
(years) (per ecent)
OESTEDIAM 36,420 — 15 92 10 1.5 50 10 19/ 2.5
United States- Cuanza-North,
Portugal) Cuanza-South,
Benguela and
Mog@medes
districts
Diversa 25,733 ko 10 15 3 1.0 50 12.5 1 8.7
(United States- Benguela and
' Portugal) Huila districts
DIAMUL. 5,286 knt 15 10 3 1.5 50 12.5 1 7.5
(United States- Cuanza-South
Portugal) District
DINACO 11,253 kn® 10 8 3 1.0 50 12.5 1 5.0
(South Africa- Iwanda and
Portugal) Cuanza-South
' districts
Total 78,672 om® 50 125 4 18.7

g/ In addition to these payments, the companies are required to pay a surface rent ianging from 100 to

2,500 escudos per square kilcmetre, in scme cases after the fourth year and in other cases after the

‘sixth year.

In the fifth year, the Goversment would receive a total of at least 32 million escudos

a year as surface rent from the four concessionaires.

Q/ Income tax or government participation ir profits; reduced by 50 per cent during the first six years.
¢/

Deductible from the income tax or govsrmment participation in profits.

the first six years. In the case of OLSTEDIAM, this is known as a "production minimum tax".

g/ Only half of the amount'EE due during the first five years.

Also reduced by 50 per cent during



2h . The Government of Angola is to receive 10 per cent of all shares issued by
the eompany oot it will rot have any rights {o dividends or to a share ir the
appertionment of the COIpan"s property i thes cagze of ite lignidatimn. At the
expiration of the concessicn, however. alil immovable structures built by the
company are to become the property of the Te“ ritory.

25. COFESTEDIAM is reqguired to invest a minimum of 42 willion escudos of'which

52 million escudos are to be gpent in the on-ghore area over a pcllcd oF eightl yesrs
ard 50 million escudos in the off-shore area over a period of gix yeers. The
company may be required to pay the difference to the Angolan Government if In any
year investments in the on-shore areas 2311 short of the annual winima. The same
stipulation applieg if the total minimum “anStmEDt in the off-shore areas, where
there are no annuzl minima, is not met by the end of the eighth year,

25. The coppany ig required ito pay surface rent after the fourth year of

1%0 escudos per square kilometre for the on-shore areas, rising to a rate of

250 escudos per sqguere kilometre after the sixth yezr. For the continentszl shelfl
area, tThe company is to pay a surface rent of 150 escudeos per sguare kilometre
after the sixth year, with the rate rising tc 250 escudos per square kilomeire
after the tenth year. Ho sprﬂlal rate ig fixed for demarcated areas Since the
area of the concession is reduced by 50 per cent on renewsl after tbe firgst three
years, Lhe gurface rent after the A,urth year Tor the on-ghore area would amount
to 2 milljon eecudog s year and, after the sixth year, Lo 1 million escudos s
vear. For the off-shore aress, surface rent is due only on renewal after the
sixth year and would amount to 705,000 escudos 2 year; after the tenth year the
rent would rise to 1.5 million escuodeog a year. The company ig exempt Irom all
taxes, except the imposto de rendiments (incowe tax), the imposto de produgso
minimo (production minimum tax), the stamp tax and a one per thousand ad valorem
duty on all imported eguipment.

27. During the firgt six years of the concegsion, the company is to pay an income
tax at the rate of 29 per cent of its net profits with the rate rising to 50 per cent
thereafter. Under the rather complicated procedures, the territorial Goverament

ie guaranteed a minimum tax revenuve eguivalent to 10 per cent of the totzl value-

of the diasmonds produced. Whenever the income tax due for the year Ffails helow

this amount, the company mist pay the difference in the form of a minimom production
tax.

25. The company ig alsd required to contribute 306,000 escudsos a year to the
Mining Development Fund during the first five years, and 1 million escudes a

year thereafter. The company is reguired to depoegit with the Govermment of Angola,
within six months from the gignature of the contract, a 2.5 willion escudo
security, 50 per cent of which 1s returnable when its investments in the
concesgion reach 3 million escudos; the remainder is due when the investments
reach 15 million egcudos,

2%. Under the terms of the contract, OESTEDIAM may be required to supply a gusta
of its proéuftior to the Portuguese diamord-cutting industry. The total gquota to
he supplied will be pro-rated anong all diamond producers in the overgeas
Territories. wnen the company's anhnual production reaches 50,000 carats, the
company must esgtablish sorting and sppreising facilities in Lisbon. The
concesgionaire is reguired to give preference to Portuguese nationals in hiring its
empiovees. Preflerence must ale> be givern to Portuguese goods and services.
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(ii) Diversa - Internacionsl de Exploracdo de Diamantes, S.A,.R.L.

30. Diversa, which has &n initial registered cspital of 10 million escudos, is s
Portuguese subsidiary of Diversa, Inc., of the United States. The area of the
Diversa diamond concession comprises thirty-five blocks totalling 25,733 square
kilometres in an ares extending from the Catumbela region in Benguela District
inland and southwards to the Chianje region in Hufla District and encompassing Sd
da Bandeira.

31, Under the concession contract, Diversa ig granted exclusive rights to prospect
for precious stones for an initial period of three years, whlch may be extended for
another period of two years, but only over 50 per cent of the original asrvea.

Mining rights over depusits demarcated by the company are for a period of twenty
years and may be extended for another fifteen years.

32, The Govermment of Angola is to receive 10 per cent of all shares issued by the
company with all shareholders' rights. The company must make & minimum investment
of 15 million escudos over the initial three-year period, of which & million escudos
must be made in the first year, © million escudos in the second year and 5 million
escudos in the third year. If investments in a given year fall below the fixed
minimum, the company may be required to pay an amount ecual to twice the difference
to the Government of the Territory.

3%. After the first year of the concession, the compary is to pay & surface rent
of 250 escudos per sguare kilometre during the second and third years; 500 escudos
per sguare kilometre in the fourth year; and 750 escudos per square kilometre in
the fifth year. The surface rent on areas demarcated for mining is fixed at

2,500 e8cudes per square kilometre.

34k, The territorial Government is to receive 25 per cent of the company's net
profits during the first four years and 50 per cent thereafter. The company is
required to pay the Territory a royalty on all stones produced, at a rate of

£.25 per cent during the first four years and 12.5 per cent = year thereafter.

The royalty due may, hovever, be deducted from the Territory’'s share in net profits.
In a given year, if the royalty exceeds the amount of the Territory’s share in
profits, the Territory may elect to receive only the royalties.

35. The company is exempt from all taxes except %he one per thousand ad valorem
tax end the stamp tax on imported equipment. The concessionaire is required to
contribute 1 million escudos a year to the Mininz Development Fund. The company
is also reguired to deposit with the Government of Angola a 3.75 million escudo
security, 50 per cent of which is returnable when investments made by the
concessionaire reach 10 million escudos; the remainder is to be paid when
investments reach 15 million escudos.

35. The Territory has priority rights to purchase 50 per cent of all the company's
production, and the company way be required to supply its disemonds to the Portuguese
diamond-cuttire industry. The company is also required to give preference to
Portuguese goods apd services and to the employment of Portuguese nationals.
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(iii) Comvanhia Ultramerins de Diamentes, S.4.R.L. (DIAMUL )

37. DIAMUL, which h&s an initial capitel of 15 xillion escudos, is reportedly
owned by two groups of shareholders, ons from Portugal and the other from the
United States. The terms of the DIAMUL conceszsion are basically the same as thoze
of Diver=za -~ Internacional.

%8, The DIAMUL concesslon covers 5,206 square kilometres comprising seven blocks
in the Gabela-Santa Comba-Cela region of Cuanza-South District. During the first
three years, the company must invest a minimom of 10 million escudos, of which

b million escudes must be invested in the first year and 3 million escudos each
in the next two years. It is required to pay a surface rent of 100 escudos per
sduare kilometre from the third year on. Sorface rant on denarcated areas is
Tixed at 2,500 escudos per square kilometre. The company is to contribute

1l million =sscudos a year to the Mining Development Pund znd to deposit a security
of 7.5 millicn escudos with the Government of Arngola, 50 per cent of which is
returnsble when investments made by the company reach 4 miilion escudos; the
remzinder is to be paid when investments resch 6 millicn escudos.

iv} Companhia Nacional de Diamesntes, S.A.R.L. (DIl
i C hia Nagi L de Di 1 S.A.R.L. {DINACO)

59, DINACC, which has a registered capital of 10 million escudos, is owned by
the Anchor Diamonrd Corperation, Lid., of South Africa. The DINACO concession
was originally requested by the Anchor Diamond Corporation in 1967.

The terms of this concession follow the same pattern of the Dlversa

and ITAMUL concegsions. The DINWACO concesslion covers an area of

11,253 square kilometres comprising twenty-two blocke in the coastal region
extending from Palmeirinhas near Luanda to the Porto Amboim-Novo Redondo region
in Cuanza-South District.

4G. The crmpany must make a miniwmus irvestment of 8 million escudos over the
initial Shree.year period, of which 2 miliion escudos must be spent in the first
year and 3 million escudos in each of the next two years. Surface rent 1s to be
paid only after the fourth year at 2,500 escudos per square kilometre.

hl. It is aslso reguired to contribute 1 million escudos a year to the Mining
Development Fund and to deposit with the Government of Angols a security of

5 million escudos, 5C per ceat of which is returnable when investments made by
the company reach 3 million escudog; the remainder is to be paild when investuments
reach 5 million escudos.

(t) Diamond rroduction

42, Up to thae eand of 1989, DIAMANG, whose exclusive contract will expire in

1071 was the sole diamond producer in the Territory. FProduction in 1969 rose
2,021,000 carats, compered with 1,567,000 carats in 1968 and 1,228,501 in

1907. In 1268, the company had fifty active mines and T7 per cent of the stones

nroduced were of gem quality; of its production that yesr, 1,530,000 carsis were

exported to Portugal at an averzge price of 8%9.3 escudos per carst. Corresponding

n/ See 4/7200/24d.3, chapter VIII, annex II, para. Llh.
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figures are not yet available for 1969. As is well known, DIAMANG has provided
the Angolan Government with an important source cof revetue and loans. Under the
profit-sharing wlan, the territorial Government received 271.2 millicn escudos
{see table 2 below) and 20 Lillion escudos in dividends in 1965,

43, According to the ccmpany's repors, its expences for 1968 included

38.8 million gscudos as comparticipacdo na defesa do patrimonio ntacional (share
towards national defence) which includes expenditures for ites own security
personnel and facilities, expenses for lodging wmilitary garrisons and the
construction of military guarters. As reported previously, the company's
expenditures under this heading amounted to some 17 million escudos in 1963 and
1964 and only 6.6 million escudos in 1960; since then it has apparently inecrezsed
almost six-fold. It will be recalled that guerrilla fighting spread to Lunda
District in 1967 (ﬂ/@@Eﬁ/ﬁdd.5, armex I, B, pera. 75) =nd the DIAMAKG report

for 1968 acknowledges the presence of alguns elementos estranhos (some foreign
elements) near its mining zones, so that it had to intensity its "kabitual
vigilance" in trose areas. The foreirn exchange earned by DIAMANG in 1968
contributed to the Territory $US10.3 million, 255 million and 768.8 million
escudos metropolitanos. According to the report, if the company's investments
and purchases are taken into account, about 70 per cent of the total wvalue of its

1968 sales benefited the Territory.

Table 2

Angola Dimzmond Company (DISMANG): mining income, profits
available for distribution and dividends paid

(escudos}
1966 1067 1968
Gross income hW9T, 534,265 525,005,677 576,254,875
Other income 55,000,751 385,753,525 98,087,915
(Total gross income) 552,555,017 562,859,002 574,342,701
Transfer to legal reserve 26,051,573 25,240,620 30,375,517
National defence 6,560k,397 11,837,157 38, 786, Thi
Shzre of Angolan Government of
50 per cent of profits 232,643,000 234,329,341 271,253,360
Pfofits availakle for
distribution 235,977,695 235,757,056 274,460,426
Dividerds paid 228,360,000 235,550, 000 233,550,000
Unappropriated profits carried
forward : 3,334,465 2,427,655 3,207,056
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Lh. As reported previcusly (2/6000/Rev.l, chapter V, avpendix, annex I,

nara. l)h), in 1957 Portugal moved to stop the d;rect export of Angolan digmonds
overzeas ahd established its own diamond-cntting and processing industries.
Currently, all cof the DIAMANG exports go to Portugal, and under the torms of thelir
concession contracts, the four new.diasmond concerns may also be reguired to supply
diamonds to the Portuguese diamond-cutting irndustry. Compulsory export of
djamonds from Angols to Portugal artificially reduces Angola'e favourable foreigu
trade balance and enables Portugal to ezrn the foreign exchange directly.

Petroleum

Ls, g at mid-1970, there were only two petroleum concessions in Angola in
production. Theee wers the concession held hy the Cebinda Gulf 0il Company, a
wholly owned subsidiary of the United 3tates Gulf Cil Corworation, and that held by
the PETRANGOL-ANGOL group which is largely owned by Belgian and Portuguese
interests, operating in association with the Compagnie Frangaise des Petroles ol
France and Texaco, Inc. of the United States. The Territory's crude petroleum
output in 1968 was only Th9,51% tons, which was considerably lower than the
preliminary estimates. Of the total production, 558,979 tcns were from PETRANGOL-
ANGOL and 190.5%35 tons from the Cabinda Gulf 0il Company. Information is not yet
available for 1969. From January to HNovember 1969, the Territory's crude petroleum
output wvas ©fIlci~lly reperted to amount to 2,11k 6h5 tons, compared with

kgL ,092 tons in the same period of 1968,

{a2) Cabinds Gulf Cil Company

b6, Daring 1909, Cobinda Gulf's production was unofficially repgortaed ot an
average -f 33,54C bsrrels a day, coupared with the 48,000 harrels previously
egtimated. Almost all of Cabinda Gul¢‘s oroduction was exported (11.5 million
th“1:'1‘01.:) generating zn Income of {USLO to C‘US.r.‘* 1ilion. n/ Royelty paynents
payments to the Angolan Government, which is at the rate of $US0.10 per barrel,
amcunted to over $USLI million.

L7, A4s renorbad creviously (cee f/TQOﬁ/Ada %, chapter VIII, annex II, psra. 112),
Cabinca Gulf's original plans envisaged a production of 100,000 barrels a day

(5 million tons a year) by the end of 1969, rising to 150,000 bverrels a day

(7.5 million tons a year) by the and of 1970. According to a recent report,
howevar, not only has the 1949 outrut fallen short of the original target. but,

in 1970, exports will nct exceed 5.5 million tons, and the 7.5 wmillion ton target
11 not he reachsad before the end of 1972. In May 1970, Cabinda Gulf announced
e finding of a ney off-shore depasit vhich started producing zome 5,000 barrels
day. In the firet four months of 1970, Cabinde Gulf exported some

2 millicn tonc of crude petroleum, which wasz equal to 7O ser cent of ive total

o/ This is a pro-rated figure hased on dats containad in the Portuguessz
B Tinanced etudy n» 3 red by the Hodeson Institute, op. cit. According to
that study, Cabi s prodeetion of 43,000 barrels a day was assumed %o
generate an income of between $USLS to $US20 million per year and »

$UST0 million when production reaches 150,000 barrels,
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axports in the previous year. Csbinda Gulf's exports went to Denmark, Japan,
the Netherlands, Spain, the United Kingdom, and the United States.

(b) ANGOL-PETRANGCL

48, In 1969, the ANGOL-PETRANGCL ocutput from eleven mines in the Cuanza basin was
reported at T730,0CC tons, which was 350 per eent higher tharp in ‘?ou. In addition
to supplying the Luanda refinery, this group exported 4C0,000 barrels, or
approxinately 58,000 tous, to the SACCR refinery in Lisbon.

Lo, As reported previsusly, in 196¢ a subsidiary of Texaco, Inc.,

known as Texaco Petrdlecs de Angola, S.A.R.L., acquired rights to share

in petroleum prospecting and mining rights in the maritime zone of the Congo
region of the ANGOL-PETRANGOL concession. o/ In this new Jjoint venturs, PETRANGCL
hag a share of 50 per ceni and AKGOL and Texaco 25 per cent each. Texaco's
asgociation with ANGOL and PETRANGCL is governed by two separate contracts.

50. Tt will be recalled that, under the original contract, the ANGCL concession
inecludes the off-shore areas of Ambirilz, the Congd and the Cuanza, and it was
required to spend 2 minimom of 300 million egeudos during the first five years
bezinning in 1967. q/ Terxaco's contract with ANGOL (Decree L8 8&3, 25 January 19(9,
concerns only the Congn maritime zone.. JIn this area, Teraco and ANGOL are jointly
required to meke a minimum investment of 142 million sscudos over the five-year
period beginning in January 1969, as follows: 15 million escudoe each year during
the first twe years; 22 million escudos in the third year; and 45 million escudos
each year during the fourth and fifth years. Thereafter, the contract wey be
renewed over 75 ner cent of the originzl area for a periosd of three years with a
minimgm invesiment of 45 million escudos a year.

51. The Texaco subsidiary must he constituted under Portuguese law and have 1ts
headguarters in Poriuguese national territory. The annuval gsnerzl meeting,
nowever, is normally to be held ip Lisbon. The coapany is reguired to have an
initial capital of $USL million and way, with the previous approval of the
Overgeas Minister, raise monsy on the nationsl oy internsticnal markets. Forelgn
canital involved will enjoy the gusrantees set out in the foreign csrnital law

of 1965 {Decree Law 46,312, 28 April) (A/6858/4dd4.1, epvendix ITI, paras. 4-11).
In November 1969, the notice calling the general meeting of the company in Ligbon
reported that $UShO0,000 in capital had already been realized. Most 2f the other
clauses of the contract are similar to those of Cabinda Gulf. A new clause in
tha Texaco-ARGCL contraci, however, provides that the Governor-General of Angola
mey appoint a representative to work with Texaco in Angole and to supervise the
implementation by the company of the technical, administrative and accounting
requirements. Also, in & new claure, the contract provides for the reopening

of negotiations Ty 1l January 1977 between the Portuguese Government and each of

p/ For details on the ANGOL-PETRANGOL concession, see 4/6868/hdd.1,
appendix III, paras. 37-4b.

g/ In 1968, the Compagnie Francaise des Pétroles wag authorized to participate
Jointly with ANGOL in the prospecting asnd expleitation of the ofl-shore
zone of Ambriz and the Cuanza zone {see A/TﬁEO/Adé.l, appendix III,
paras. 22 and 23%).
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the companies involved, or before then, if, after 1972, gross production of each
of the companles associated in the Congo zone exceeds 10C, 000 barrels a day.

52. Under the contract with PETRANGOL (Decree 48,847, 23 Jannary 1969), Texaco

is responsible as the operating company in the maritime area of the Cobgo zons
from L January 1999 to 30 June 1971l. Texaco, together with PETRANGOL, has to
inveat jointly a minimum of 3C0 million escudos during the period January 1968

£t June 1971, as follows: 100 million escudcs from )L January 1958 to 30 June 1959;
100 million escudos from L July 1959 to 30 June 1970; and 10O million =scudos from
L July 1970 to 30 June 1971. Both companies are guaranteed the entry into
Portuguese national territory of foreigh personnel.

52. As a result of Texacc's asscciation, the minimum new investuents in petroleum
prospecting over the period 15659 to 1971 will amount +to over 350 million escudos.
It is reported that by the end of 196Q, ANGOL had already invested

91k million escudos in Angola, comprising ©72.4 million escudos in mining

and 241.56 million escudos in petroleum distribution sctivities.

(¢) Requests for new concessions

5h. In 1969, in addition to a reguest by PETRANGOL-ANGOL for a new concession
area, there were seventeen applications for concessions frowm other companies
pending a decision by the Portuguese Government (see A/GOOOfReV.l, chapter V,
appepdix, annex I, paras. 35-43). The interested companies are: (a) Place Gas and
0il Co., Ltd. of Canada; (b) Ultramar Company, Ltd., a United Kingdom holding
company; (¢} Standard 0il Compzny of the United States: (d) Gibraltar Angola
Minerals Company; (e) Companhia de Investimentos no Sul de Angols; (f) Union
Carbide Petroleum Company »f the United States; (g) Etosha Petroleum Company:
(h) Diversa - Internaciocnal de Explcoracl@o de Hidrocarbonestos, Ida., a subsidiary
of the United States company Diversa, Inc. (see paras. 30-36 above); (i) Ferjoma
ImportagZo e Exportagfio, Lda.; (j) Sociedede Planet i#ngela 01l Corporation, a
‘subsidiary of Planet 0il Co. N.L. of Australiz; (k) Shell Portuguesa, S.A.R.L.,
a subgidiary of Shell Cil Company of the United States; (1) Mr. Viector Manuel R.
Vilhena Rebelo; (m) B.P. Petroleum Development, Ltd., a United Kingdom petroleum
exploration and development company; (n) Tenneco Angola, Inc., which hcolds a
sulphur cencession in Angola and i1s a subsidiary of Tenneco, Ine.; of the United
States; (o) Imperial 0il and Gas, Ltd. of Canada; (p) Oceanic Exploration
Company; and {q) Mobil Cil Portugueca, S.A.R.L., a subsidiary of the Mobil 0il
Corporation of the United States.

(d)} Refining and processing

55. Currently, the only refinery in the Territory is the PETRANGOL plant in
Luanda, During 1968, this refinery processed 563,702 tons of crude petroleum,

of which 188,7C2 tons were imported. =xports of fuel oil amounted to 45,100 tons,
valued at 15.8 million escudos, compared with 85,282 tons valued at

29.8 million escudos in 1967.

56. Work on the expansion of PETRANGCL's refinery in Luanda has been under way
sinece 1969. In the first phase of the worksvhich was completed in 1969,
PETRANGOL spent some 130 million escudns in the econstruction of new storage
facilities. The second phase of the project will cost some 250 million escudos
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and is expected to be completed by 1971 when the refinery's capacity will have
reached the authorized ! nillion tons (see 4/7752/Add.l, =ppendix II, para. 3k).

57. ANGOL has been authorized t> establish a new refinery at Lobito with a
capacity of £50,00C tons, which is expected to cost some 500 million escudos.
AKGOL may organize 2 new company with a capital of 150 million escudos to operate
the new refinery. If ANGOL itself operates the new refinery, it will have to
increase 1ts capital by the same smount. The new refinery is required tc be in
operation by 31 March l9?5. The Government of Angola 1s to receive a percentage
of the refinery's shares, the exact amount of which is yet to be determined.

ARGCL is also required ic deposit a security of 5 million escudos with the Angolan
Government in the course of 1970.

Iron ore

58. In 1968, iron ore production increased almost three times over 1957 o
3,215,212 tons. This increase came entirely from the Cassinga mines which

produced almost 2.2 million tons The oubtnut of the Sara and Tumbi mines in
Malznje District amounted to only 285,000 tons, which was slightly lower than
ir the previous yeasr. In terms »f value, iron ore exports at 65k.k million

escudog for the flrst time ranked third among the Territory's principal exports
(see table 3 below). About A0 per cent of the iron ore exports went to Japan,
33 per cent to the Federal Republic of Germany, and the remainder to Belgium,
France, Luxembourg, Portugel and the United Kingdom.

Teble 3

Iron ore; production and expowrts, 1965-1969

Production Exporte
(million {(millicn

(tons) escudos) (tong) escudos )
1965 815,196 184..5 593,401 146.9
L5966 790,545 153.3 626,792 132.8
1967 1,154,505 24,83 750,019 143.3
1958 3,218,212 HESSAN 2,89%,502 65k L
1669 ... e 5,109,578 1,100.5

Sources: 1955-196%: Banco de Angola, Relatérios e Contas, 1963, pp. 79, L53-16k.
1969; Actualidade Econdmica, Luanda, 15 April 1970, p. 5.
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59. There is no information available on the total iron ore output for 1969. For
the period January to November 1969, production amounted to 4.9 million tons,

wvhile exports for the year, as unofficially reperted, totalled 5,109,678 tons valued
at 1,100.6 million escudos. During 1970, iron ore productlon from the Ca581nga
mines is expected to rise to 6 million toms.

60. The Companhia Mineira do Lobito, known as the Mineira, which holds the
exclusive concession of the Cassinga mines, has contracts with steel mills in :
France, Japan and the Federal Republic of Germany. Portugal is reported o éwn -
85 per cent of the Mineira's registered capital of 500 million escudos. Accarding
to a spokesman for the Mineira, the company's five-year contract with Japanege _
mills provides for the supply of half of its output to them at a fixed priee. Its,
five-year contract with steel mills in the Federal Republiec of Germany, on the
other hand, includes a clause for annual price adjustments., Its five-year contract
with the French-owned steel plant, Union Siderurgique du Nord de la France (USINGR),
is for the supply of 20 million tons of pebble ore, '

61. In 1969, the concessionaire found a new iron ore deposit at Cazengo in
Cuanza-North District, Apart from iron ore and reserves of gold {see below)
there have been finds of tantalium and other strategic minerals. Currently the .
Mineira's exclusive concession covers an area of more than 300,000 squnre
kilometres (see A/6000/Rev.l, chapter V, appendix, annex I, paras., 201-211)., 1In
November 1969 (Decree 49,389, 18 November), the Portuguese Government extended up
to 31 December 1974 the exclusive concessions originally granted to the

Gociedade Mineira do Lombige and the Companhia Mineira do Lobito which, since the
merger of the two companies, has been held by the latter. The decree provides for
a revision of the concession contract at the end of 1972 to bring it in line 'with
the conditions of other exclusive mining concessions granted by the Portuguese '
Govermment in the overseas Territories.

62. In 1969, the Mineira also applied for a new concession to prospect for all.
minerals with the exception of diamonds, petroleum and mineral o0il. This new .
concession includes all the coustal area of Angola south of the parallel 14°00" 8
and west of the meridan lh 30' EG, which corresponds to the area extending from
Dombe Grande in the Benguela region southwards to the border with Namibia. The
Overseas Minister has already been authorized to approve the contract as soon as
the necessary procedures are completed,

63. In 1969, there were reports that South African and United States comeerns

were negotiating with the Mineira to obtain a share in the company. The _
Anglo-American Corporation of South Africa is reported to have made "a multi-millien
dollar take-over bid" for the Cassinga mines. The Portuguese Govermment was also
reported in 1969 to be conducting negotiations with a United States financial
group interested in the purchase of a substantial number of shares in the Mineira.
There is no information on subsequent developments,

64, Most of the capital invested in the Cassinga project has been provided by
foreign loans, including those fom the Krupp of Essen, Jojgaard and Schulz A/S of
Copenhagen, the Export and Import Bank of the United States, the General Eleetric -
Company of the United States (see A/7320/4dd.1l, appendix III, paras 35-36), a
consortium composed of the Bankers Trust Company of London, the Lavoro Bank AF,..
of Zurich and the Monte dei Paschi di Siena of Italy, and two German banking
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consortia, one led by the Deutsche Union Bank of Frankfurt and the other by
Hamburggische Landesbank of Hamburg (see A/7752/Add.1l, appendix II, para. 37).
The company is alsc reported to have been approached by some major United States
companies seeking joint mining ventures for minerals other than iron ore outside
the company's present concession area.

65. As reported previously (A/7752.Add.l, appendix II, para. 38), by mid-1968

out of a total investment of 3 million escudos in the Cassinga project, over
two-thirds had been spent on railways and ports. In 1969, a new railway link was
completed, the Chela-3, between the Jamba mines and the mineral wharf at Mocamedes.
Tn NOvember 1969, the Mineira opened bidding for the purchase of 200 new wagons.
Bids were submitted by Hitachi of Japan, Cometal-Mometal of Lourenco Marques,
Krupp of the Federal Republic of Germany, and Gregg-Car of Belgium. The purchase
contract was awarded to Cometal -Mometal which in May 1970 delivered the first
fifty wagons. In April 1970, a new shipping company knowvn as the Transmineira was
established in Lisbon especially for carrying iron ore from Mocamedes to Europe.
The ownership of the new company is unknown.

Other minerals

(a) Sulphur

66. As reported previously (see A/7T752/Add.l, appendix II, Faras.L2-46}, in
December 1968 the Portuguese Govermment granted Tenneco-Angola, Inc,, prospecting
and mining rights for sulphur, gypsum and anhydrite. FEarly in 1969 a Portuguese
source reported that Tenneco had found large sulphur deposits in its
108,300-hectare concession on the coast of Angola, and that the company was
planning the construction of a pipeline to carry liquified sulphur to the sea.

In May, a spokesman for the cowpany denied, however, that Tenneco had discovered
any large deposit of sulphur in Angola, He said that aerial photographic studies
of the concession had been completed and that drilling would scon begin.

{(b) Phosphates

67. It will be recalled that, in 1968, the Portuguese Govermment granted
Companhia dos Fosfatos de Angola, S.A.R.L.,a one-year concession for prospecting
and mining of phosphates in Cabinda District (see A/T752.Add.1, appendix II,
paras. 47-51). The concession has since been renewed to the end of 1970. The
Companhia dos Fosfatos de Angola, S.A.R.L. is a subsidiary of the United States
company Pickands Mather and Co., a mining company incorporated in November 1929
in the State of Delaware. Pickands Mather and Co., which has its headguarters
in Cleveland, Ohio, is engaged in the menagement and operaticn of iron ore mines,
the mining and distribution of coal, the production and distribution of coke,
manganese chemicals and manganese metal, the distribution of pig iron and
ferro-alloys, and the operation of bulk cargo fleets and bulk cargo loading and
unlcading docks, Its operations extend to both the United States and Canada.
The company has an authorized capital of $US20 million in 800,000 preferred shares
of $US25 each and $US2 million in four million common shares of 50 cents each.
As at 16 February 1968, the company had a realized capital of $US11 million
represented by 392,225 preferred and 2,219,675 common shares fully paid-up. r/

r/ Information summarized from Walter R. Skinner's Mining Year Book, 1968, p. 517.
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68. According to reports in the local press, after continuous prospecting
activities for over a year, scome widely distributed deposits were found, some of &
higher grade than cthers. In March 1970, the Companhia dos Fosfatos de Angola
decided to suspend Turther prospecting asctivities pending laboratory tests and
commercial feasibility studles. However, the company was expected to resume
prospecting by June and possibly to begin mining. If a decision is taken to mine
and export the phosphateg, the company will have to provide the necesgsary means

to transport the mineral to the coast, where it will also have to construct port
facilities.

(c) @old

69. Towards the end of 1959, after four months of prospecting activities, the
Sociedade Mineira da Huila, Lda., announced that gold deposits had been found on
its concegsion at Chipindo in the Caconda region of Huila District. In May 1970,
a spokesman for the company announced the discovery of other new deposits, and
stated that the company was planning to start exploiting .its deposits during the
year. The concession to prospect for and exploit gold deposits held by the
Sociedade Mineira da Fuila was granted in 1961. The company, established
twenty-one yearg ago, is since reported to have incorporated various foreign
interests prospecting for gold in the same region., No information is avallable
on the ownership of the company.

T0. In 1969, the Companhia Mineira do Lobito 1s reported to have found some new
gold depogits at M'Popo sbout fifty kilometres south of Tohamutete in Huila
District. Since then, the company has intensified its gold prospecting activities
in the Cassinza area. In December 1969, a spokesman for the company announced

the discovery of gold with proven reserves of $US20 million. According to the
company, an investment of $US3 million would be required to develop it. Although
the company has had a 2,500-hectare gold mining concession since 1§61 it has not
vet begun production.

7l. Early in 1970, a govermment spokesman said that plans had been made to start
gold production at one of the Mineira's mines in southern Angola. The operations,
which will receive government backing, may be extended to include a second mine.
The company will handle its own shaft-sinking, but the supply and installation of
the head-gear is expected to be sub-contracted to a South African mining group.
Production ig expected to start in about two years.

(d) Copper

2. In January 1970, the Portuguese Government authorized the Empresa do Cobre
de Angola, S.A.R.L. together with the Société Anonyme du Chrome, to organize a
company called Sociedade de InvestigacBes Mineiras, ILda. (SIMEIRA) to prospect
for mineral deposits in the concession area provisionally demarcated by the
Empresa do Cobre de Angola (Decree 7/70, & January 1970). The Société Anonyme du
Chrome is a Swiss company with headquarters in Lausanne. The Empresa do Cobre de
Angola, which has held exclusive prospecting rights in northern Angola since 1945
(see Af6000/Rev.l, chapter V, appendix, amnex I, paras. 221-227), is a subsidiary
of the CUF group of Portugal which also owns the Banco Totta-Standard, one of the
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main Portuguese banks operating in Angola. Under the present contract, SIMEIRA is
to prospect for copper deposits in an area extending from parallel 6°10' § to
6°15' S with its central point at Mavosio, The area of the concession comprises
the Maguela do Zombo-Mavoio area in Uize District where, following a preliminary
survey, the Empresa do Cobre de Angola had already registered claims covering an
area of 44,000 hectares by the end of 1959.

T5. The concesgion contract granted to the Empresa do Cobre de Angola and
Société Anonyme du Chrome provides that prospecting work by SIMEIRA must be
completed within four years of the date of approval of prospecting plans by the
Government. SIMEIRA ig reguired Ho make a minimum annual investment of

4 million escudos. The term of the prospecting concession may be reduced if the
company finds exploitable mineral reserves even before it invests the total
minimum investment required, or it may be extended for two periods of one year
2ach. Ag in some of the other recent mining contracts, there is a clause under
which the Governor-General may appolnt s representative to supervise the company's
technical and adminigtrative activities.

Tit. If exploitable mineral reserves are found, the Empresa do {obre de Angola
and the Société Anonyme du Chrome are required to resrganize SIMEIRA into a
mining company. In that case, the Geology and Mining Department of Angola shall
demarcate the deposits found and issue the respective concession titles. Mining
activities are to be governed by a contract between the Portuguese Government and
the wining company according to the terms swmmarized below.

75. The mining company will have a minimum registered capital of

60 million esgcudos, and it will not be allowed to obtain loans before its capital
is fully reglized. Of the minimum capital, the Empresa do Cobre de Angola is to
subscribe from 30 to 40O per cent, and the remainder iz to be taken up by the
Société Anonyme du Chrome. Expenditures already made by the Empresa do Cobre de
Angola, which amount to 86.7 million escudcs, may be credited in part as its
share in the capital and the amount in excess of that share may be considered as
a loan to the mining company.

74, The Government of Angola is to veceive 10 per cent of all shares issued by
the mining company and 15 per cent of the company's net profit during Cthe first
five years increasing to 30 per cent thereafter, or to a royalty of 1 per cent of
sale value increasing by one half per cent a year, up to 5 per cent from the
tenth year onward, whichever of the two i1g higher. The ferritorial Government s
mayimum share in net profits in any given year is limited to 55 per cent. £s5 in
the case of other prospecting and mining concessions, the company will be exanpt
from all taxes except the stamp tax and a one per thousand ad valorem tax on
imported equipment.

T7. When the annual production of copper exceeds 60,000 tong and exploitable
regerves exceed 1.5 million tons, the company will be required to prepare a study
on the establishment of a metal-works in the Territory to process 50 per cent of
the copper produced. If the Government approves the study and the company finds
it economically advantageous, it may directly or Through an associate company,
organize the metal-works. After ten years in production, the mining company will
be required to supply up to 50 per cent of ite cubput to the local metal-worss.
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78. . The concession contract is to be revised after the mines have been in
production for ten years, or when annual output reaches 30,000 tons, whichever
happens first. Thereafter, the concession agreement will be reviewed every

five years for tax purposes and a general review will be made every ten years.
The company's comtributicn to the Overseas Mining Fund will be fixed according to
the value of deposits found and cstimated future possibilities,

79. In January 1970, soon after the publication of the contract in the official
gazette, the Angolan Government information agency CITA (Centro de Informacao e
Turismo de Angola) announced that the Empresa do Cobre de Angola was going to start
rrospecting for copper on its concession in the Zombo concelho in Uige Distriet.
According to CITA, prospecting activities at a cost of $US1 million were expected
to last twenty months, and the company would employ twenty-four tesmnuicians

and thirty workers,

80. A newspaper report in January 1970 stated that the officisl announcement was
inaccurate, as prospecting for copper in the Maguela area had bDeoen completed a

long time ago, and the copper deposits at Tetelo had been knowrn since 1960. The
article recalled that already in 1961, foreign companics had been ready to

supply technical and financial backing to the Empresz do Cobre de Angola to exploit
the Tetelo mines, but that the project had been interrupted as a result of the
uprising. The concessionaire had always kept a group of employees on the
concession as "a presence’”, but no further work had been done. The article

further stated that the Companhia do Cobre de Angola, before undertaking this new
project, had probably ensured the renewal of its international contracts. It will
be recalled that the Nippon Mining Company had been prepared to invest $Uses million
in the mining of copper at Tetelo, but had decided to withdraw.

Economic and social conseguences of mining operations in Angola

81. The economic and social consequences of the mining operations in Angola
which are predominantly financed by foreign capital, have to be considered in

the context of the Territory's colonial relationship with Portugal. As previous
reports have shown, all major aspects of the economic life of the overseas
Territories are controlled by Portugal, including the granting of exclusive mining
concessions, establishment of industries, foreign investments, conditions of loans
and regulation of production, processing and exports. In particular, the mineral
resources in the overseas Territories are part of the public domain of the
Portuguese State, and the Overseas Mining Iaw reserves to the Government of
Portugal the right to issue prospecting licences and to grant mining concessions
in the Territories, without any restriction on the number of claims, for the
purpose of large-scale mining operations,

82, Although Dr. Caetano's overseas policy envisages progressive autonomy of the
Territories and increased participation of the population in the pelitical and
administrative structures, so far there are no specific legislative measures
under which either the Legislative Council or the Economiec and Social Council of
the Territory must be consulted before an exclusive mining concession is granted
by the Portuguese Government. In other words, the people of the Territory
concerned have no voice in the exploitation of their mineral resources. The
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implications of the accelerated exploitation and export of mineral products from
the Territories at the present stage are particularly important since, as shown
below, little of the wealth from the mining operations benefits the local
populaticns.

(a) Financial implications

83. The mining concessions in Angola have financial implications for bobh the
territorial Qovernment and Portugal. For the territorial Govermment, apart from
any initial payments and capital investments, both the prospecting and the mining
concegsions are an important source of revenue in the form of surface rent,
profit sharing, dividends and royalties. Although there is no official estimate
of the total revenue from mining, the Angola budget estimates Tor 1969 include
522 million escudcs from the petroleum industry and, based on its 20 per cent
increage in production in 1969 over the previous year, revenue from DIAMANG would
probably come to 360 wmillion egcudos. Although part of the 522 million escudos
may be income fraom the refinery, 5/ if other surface rent and port and harbour
fees are added, the total revenue generated by the mining industry in 1969
probably amgunted to over 1,000 million escudog, or about one eighth of the total
estimated revenue for the year.

8Bk, Although the exports of diamonds, petroleum and iron sre from Angola are
claimed to improve the Territory's balance of payments, in fact thelr real
importance is in the foreign exchange they earn for Portugal. In 1968, the
DIAMANG earnings of foreign exchange amounted to $USLO.3 million, £255 million
and 268.8 million escudos metropolitancs. In 1969 these foreign exchange earnings
were expected to be increased both by the petroleum exports of Cabinda Gulf,

and by the iron ore exports of Cassinga which went to France, the Federal
Republic of Germany and Japan.

{b) Implications for the inhabitants

85. There is very little information on the impact on the inhabitants of capital
investments made in the last decade, both under the FPortuguese national
development plans and by private Portuguese and foreign interests. An article in
the Portuguese-sponsored report of the Hudson Institute described the “"ecurrent
situation" as regards the participation of the inhabitants in the economic life
of the Territory as follows:

(million escudos)

3/ Direito de concessao 61k
Tmposto de rendimento 35.0
Qutras receltas

(including Cabinda Gulf) Lor.7
522.1
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"The GNP of Angola is estimated st approximately one billion
é;he thousand milliog? dollars. Of the 5 milllon inhabitants about
million live traditionslly (although almost all use money ocecasionally)
and are really outside the transplanted western soeiety ...
«esThey live in their own ways with little contact with either the white
porulation cr bureaucracy ...

"0f the remaining million inhabitants about 300,000 plus are
white Portuguese most of whom are concentrated in the cities. Perhaps
an additional 100,000 are of mixed racial origin and the rest, or
500,000 are blacks who participate actively in the economy. These blacks
provide the skilled and unskilled labour of the cities and are employed
as fishermen, construction workers, plantation hands, crane operators,
long distance truck drivers and of course buresucrats. In the Carmona ares
there are s small group of Bantu who have become individual coffee planters
over the years (between 15,000 and 25,000). They have title to the land
and consider it valuable gquite in contrast with the blacks in the rest of
Angola who have no concept of land temre.” t/

86. According to this report, the mining industry has contributed especislly to
the development and improvement of the ports, harboure and railroads, but most of
this infrastrueture does not affect the daily life of the African population.
Except for the aress of the mining operstions where some new econcmic asctivities
have been introduced, the major impact of the mining industry on the local
population has only been through direct employment as wage earners.

87. According to official estimates, in 1965 there were a total of 403,369 wage
and salary earners (excluding household servants and seasonal farm labourers).

Of this total, sbout 41 per cent were engaged in agriculture, cattle ranching and
fishing; 10 per cent each in civil construction services and government; 8 per cent
in transportation and communications; 7 per cent each in mining and manufacturing;
6 per cent in commerce; and the remainder in other activities.

88. 1In Angola, there are two main categories of wage eairners: those who come
under the Rural Labour (ode of 1962, 2s revised in 1967, and the skilled and
semi-skilled who are governed by the Labour. Code of 1957 (Diploma

Legislativo 2,827, 5 June). Under the Rural Labour Code, which replaced the
former indigenous labour regulations following the repeal of the Native Statute,
s "rural worker" is intended to refer to 21l unskilled workere, irrespective of
the type of work. E/ As set cut in a notice issued by the Governor-General of
Angola in 1967, the term "rurel worker" includes all manual workers who do not

t/ Hudsen Institute, op.cit., vol. I, pp. 78 anad 79.

E/ An English text of the Code is contained in the ILO Legislative Series 1962,
Por. 1. For a brief summary of the Code, see A/6300/Rev.l, chapter V, annex,
appendix I, para. 66, and A/7200/Ad3.3, chapter VIII, annex II, paras. 168-170.
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have a defined trade and who are occupied in activities eonnected with agricultural
cxploitation »f the land, the harvesting of products and the work preparatory to
such exploitation. Mamuel workers without a definite trade who work in mining,
Tishing, constructicn, maintenance of roads, railways and airports, dams and other
rajor projects of public interest are also classified as rurel workers if they are
situated in rural or suburban areas.

89. Vhile the legislaticn mekes no distinetion by race, in fact, almost all

fricans are governed by the Rural Iabour Code. In 1964, out of a total of
%567,8%1 wage earners, 241,351, or more than two-thirds, were classified as rural
workers .

90. As far ss iz known, 2 minimm wage schedule has not yet been approved for
rural workers, although the Rural Labour Code envisages sueh regulations. The
Minimum Salaries and Wages Tay of 1959 applies mainly to members of labour
syndicates z/ and almost all Zuropeans, but few Africans, are eovered by its
provisions.

91. Although, as previous repoarts have cshown, investments and exports of mineral
products have increased significently since 1965, by the end of 1968 the number of
pevsong cumployed in wining had increased by less than 3,000, from 30,504 to 33,45k
(see table Lt below).

Table 4

Angela: orployment in mining, 1965-1968

1965 1956 1967 1968
Total personnel employed I S, o -
at 31 Deceuber 50450 BTG 3k, 562 3500
Technical kot 593 374 il
Administrative 172 227 217 311
Operdrio (workers) 29,925 3,957 33,969 32,679
Aversge number employved
per work day 27,785 32,682 32,471 29,635

Source: Angola, Anudrio Esgtatistico, 1968, p. 138.

1/ There are no trade-union organizations in Portugal or the overseas Territories.
Labour is organized in syndicates which function essentially as beneficient
soclieties. The syndieates are defined in the Rural Labour Code as an Integral
part =f the corporative crganization of the notlon. In 1967, there were only
four labour syndicates in Angola, with a menmbership of about 37,180.



92. In 196A, DIAMANG employed & total of 28,333 workers of whom 20,465 were
lceally recruited and 7,874 recruited from other districts. There are no details
on the mamber of skilled and unskilled workers. In 1959, it was reported that
workers at the Compenhia Mineira do Lobito and their families $ofalled

12,250 persons. The laek of skills was stated as the basis of salary differences.
In the same year, the permanent staff of the Cabinde Gulf 0il Company included
sixty-four foreigners and 187 Portuguese, and over 900 persons were estimated to be
working for the company directly or for other private enterprises serving the
Company .

9%. There is no information on separate wage rates for Afriesns and Portuguesze.
As reported previouszly H/ official statistics are not allowed to distinguich
hetween races. A proposed minimum wage schedule for rural workere, published by
the Angola Labour Institute in 1967, set the basic minimum wage for unskilled
workers at 600 escudos a month, 750 escudes for unskilled industrial workers and
those in transport work, and 300 eseudos for mine workere. However, under the law,
ihe employer may dedust up to half the amcunt specified if he provides food and
clothing, ifodrsing and medicel assistance. Such deductions reduce the wininus cash

wage To 300 escudos a wonth for wost workers and 400 escudod a month for mine workers.

ok, Under the Rural Labour Code, employers of more than fifty persons have to
provide medical servieces for the workers. DIAMANG, for instance, nct only provides
medical services but has also established some schools Tor the workers and their
children. In 1968, for instance, there were gixty-three class-rooms at Diamang
with 2 total enrclwent of 3,722 pupils.

95. In 1968 (Angola Despacho, 3 September) the minimum wage for skilled and
semi-skilled workers over eighteen years of age, was Tixed at 30 esecudos a day in
Luanda and Cabinda, 25 escudos in Carmons and S50 Salvador and 20 escudes for
cther citier. Average wages paid, however, appear tc be higher than the scheduled
minimum. Por instanee, the minirum wage seale for bank workers, arproved in

June 1966 as a result of a collective labour agreement, provided for & minimum
salary of l,hBO to 4,200 escudos a month for pessoal menor; and 3,500 to

11,000 escudos a month for pessoal malor, with a telephone cperator with less than
five years of service recelving the minimum salary of 3,500 escudos. However, the
Labour Institute estimated that the minimum costs for a single person living in
Tuanda amounted to 5,254 eseudos a menth in 1965,

96. In 1968, a minimum wage of 30 escudcs a day for all workers over eighteen
years of age was established by the foverncr-General for the Luanda and Cabinda
areas. This order suggests that, if the minimum wage rate in ILuanda is only

30 escudos, that generally peid to "rural workers" in other areas is considerably
lower. &cme reports have put the figure at 15 escudos g day.

3/ Offieigl Reenrds of the General Assenbly, Twenty-second Session, Annexes
adde%gum to agenda item 23 (part II) (A/0700/Rev.l), chapter V, rparas, 55
and 56.




(e) Petiticn concerning the activities of the
Cabinds Gulf 0il Company in Angola’ -

97. 1In April 1970, the Council for Christian Social Action of the United Church
of Christ addressed a petition to the %pecial Coumittee containing information on
the Council's activities to secure the withdrawal of Gulf 0il Corporation from
Angola (A/AC.109/PET.1142). 1In an "open statement to the Annual Meeting of

Gulf 0il Company, 1970" various church crganizations called on the eompany to get
out of Angola. Citing Cabinda Gulf's estimmted production of 150,000 barrels per
day, which would provide royalty payments of $US15,000 a day, the statement
pointed out that with total payments amounting to almost $US20 millien in 1969,
this would provide almost half of &ngola's total military budget for that year.
The church organizations also charged that the Cabinda Gulf'# cperation in Angols
while helping the Portuguese Government, Aid nct enhance the economie well-being
of the African people; that the Cabinda operstion further strengthened Portugal's
ability to wage its war by providing a strateglc product; and that the company
depended for its security on the military power of the Portuguese Government.,

2. TRANSFORMING INDUSTRIES

98. In 1969 the output of the transforming industries in Angola was

6,174.h million escudos, compared with 5,236.8 willion escudos in the previous
vear., 5/ This represented an increase of 17.9 per cent. WNew capitml investment
dropped from 439.5 million escudcs in 1968 to 265.1 million escudog in 1969, and
the number of new industries dropped from 294 to 239, The largest investwents
were 80.4 million escudos in foodstuffs; 54.0 million escudos in transaport
material; 36.3 million escudos in metal-works. 19.2 million esecudos in timber
products; and 17.1 million escudos in textiles. The value of the output of the
transforming industries for 1963 and 1969 is shown in table 5 below.

5/ Revised figure according to Angola, Boletim Mensal de Estatistica,
No. 12, Decenber 1969.

-56-



Table 5

Angola: Output of transforming industries by value, 1968/196%
(million escudos) '

1968 1969 -
Foodstuffs 1,529.8 1,651.5 + 121.7
RBeverages 607 .8 7379 + 130.1
Tobaceo products 3TT5 270.2 - | Ted
Textiles Lg5.2 569.1 + T73.9
Shoes 113.9 113.3 - 0.6
Timber products 32.1 328.6 + 6.5
Firniture 20,0 21,0 + 1.0
Paper 1674 230.3 + 62.9
Skins and hides 39.L 4o.1 + 0.7
Rubber products 1h7.5 179.1 + 31.6
Chemicals 395 .6 673.7 + 278.1
Petroleum products 514 .9 b8k .7 - 30.2
Non-metallic mineral industry 317.0 396.8 o+ T79.8
Metal-works ' 8.8 : 118.1 + 59.3
Metal products 97.k 131.9 + 3h.5
Machinery £9.3 118.0 + 28.7
Transport material 17h.2 208.6 + 3Lk
Others 59.0 91.5 + 325

5,236.8 6,17h .4 + 936.7

Source: Angola, Boletim Mensal de Estatistica, No. 12,
Decenber 1969,




99. During the past year there has been a significant influx of foreign
investments in the industrial sector in Angola. Although, as already nhoted, the
capital ipvolved is small compared with that in the mining sector, it generally
ranks among the largest investments of its kind. In most cases the new foreign
capital is in partnership either with established local, Portuguegse or other
foregign firms for the purpose of developing a new line of producis or increasing
sutput.

100. The most important new industries established in 1969 with Toreign capital
or foreign capital participation included a beer factor, a new animal feed
plant, a lubricating oil plant and a liquid air plant. The new beer factory,
Empresa Angolana de Cervejas, Se.4A.R.L. (EKA), which plans to supply the entire
Territory, consists of a partnership between Whitebread and Company, Ltd. of the
United Kingdom, a Belgian group, Société d'Assistance Industrielle et
Commerciale (SAIC), and a well-known Angolan firm. The new company will have

an initial capital of 45 million escudos.

10L. The new animal feed plant is being built by CUCA - FROTECTOR, which
established the first such plant in the Territory in 1967, at Luanda. CUCA is an
Angolan beer producer and Protector is reported to be an international animal
feed producer with headquarters in Belgium, with some 200 factories and
laboratories in various countries. The new plant is to be established at

Hova Ligboa.

102. In December 190G the French group, Air Liquide, was reported to be
establishing a new plant in Angola with an investment of some 40 million French
francg, Alr Liguide is one of the world's largest producers of industrial gases.

103, In the first six months of 1970, the new industries established with foreign
capital included a lubricating oil plant by Mcbil 0il Portuguesa, a subsldiary of
Mobil International, located in Luwanda. The new plant, which involves an
investment of 15 million escudos, has been built with a view to supplying future
needs, esgpecially thoge of the alr lines., South African Airways, for instance,
is expected to schedule fourteen flights a week of its Boeing TUT's through
Luanda by 1971.

104. Another new industry was a cigarette filter -plant, Filtrangcol, which began
operations in February 1970, as a joint undertaking with the Sociedade Ultramarina
de Tobacos, the major cigarette producer in the overgeas Territories. The filters
will be produced under a contract with Kodak and with its co-operation and
asgigtance. Initial investment is reporfed to be 15 million escudos.

105. In June 1970, it was reported that the South African owned fish processing
company, UNIPESCA, had awarded a contract to Rock Engineering for the construction
of a new plant at a cost of R4B5,000. y/ UNIPESCA is owned by South African
Investments, Limited, a subsidiary of the Anglo-American Corporaticon.

106, Several new industries have been or are in the process of being egtablished

to exploit the timber resources of the Territory, and in June 1970, the Economic

and Social Council of Angola submitted for approval of the Legislative Council a

proposal. that a levy of 50 esgcudos be made on each cubic metre of timber exported
from the Territory. A new lumber Tactory in Cabinda is expected to cost

¥/ 1 rand equals $USL.4O.
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60 million escudos in the first phase, including 42 million egcudos for machinery.
In this case all the capital is reported to be of Portuguese nationality, with a
loan of 25 million escudos from a bank and the remainder financed by four
Angslan firmg: Sociedade Comercial Almeidas, Lda., Forte de Faria and

Irmio, Lda., Unifio Exploradora de Madeiras, Lda., and Fernando SimSes de Sousa

e Silva. The factory is expected to employ about 130 workers. The factory will
have a capacity to produce 16 to 13 cubic metres of plywood every eight hours and
7 to 8 cubic mebres of veneers in the same period. Another veneer factory is to
be established at Calal in the Canguar concelhd in Cuando-Cubangs District, to
help settlement in the border district. An investment of 10 million escudos is
planned.

107. In additicn, construction of a large paper pulp factory has recently been
authorized. The total capital investment is expected to be around 1,100 million
escudos, most of which is expected to come from foreign sources. This factory
will be established in Huambo District and use the eucalyptus trees as the basic
raw material. It is expected to employ more than 3,000 workers.

108. Other new industries established in 1969 include a car agsembly plant,
Sociedade Angolana de Construgao e Montagem de Automoveis, S.AWR.L. {SACMA), with
a capital of 20 million egeudog; a synthetic textile factory in Luanda District
with an investment of 30 million egcudos; a salt and dry fish factory at

Baia Ferta with a capital of 40 million escudos; and a new dry battery plant at
Luanda with a capital of %0 million egcudos. In May 1970, another car assembly
plant was established by SOCAR, Lda., which has raised its capital from 15 to

50 million escudos. There is no information on the sources of the capital of
these ventures.

10%. In June 1970, it was reported that & group of eighteen companies in Angola
and Mozambigue were planning to set up a banking organization with a capital of
2,500 million escudos to facilitate investments in the two Territories. Of the
participating companies, ten would be from Mozamblgue, with a capital of

1,175 million escudos, and eight from Angola with a capital of 2,190 million
escudos. The purpose of the new organization, to be known as CIDUP, would be to
stimilate development and seek the participation of foreign investments in Angola
and Mozamblgue.
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3. MOZAMBIQUE

110. It will be recalled that up to 1967 most of the Portuguese and foreign
interests in Mozambique were concentrated in the sgriculiural sector, with emphasis
on the production and nrocessing of export crops, Sinee then, Mozambique has
attracted a substantial influx of foreign capital, especialliy in petroleum
prospecting {see 4/7320/Add.1, appendix ITI, varas. 117-150 and A/7752/2d44.1,
appendix II and map on mining concessions). According to a Portuguese scurce,

as at October 1969, the petroleum concessicnaires were already meking an investment
of more than 200 miliion escudos a yezr in the Territory.

111. During the past year, foreilgn economic interests obtained several new mining
concessions covering @ wide range of minerais. Also, the coatraet for the
financing of the Cabora Bassa project was finally signed. The two characteristic
features of the new investments are the prominence of Scuth African capital both
in the nevw wining concessions and in the dam project and the concentration of the
ecapital in the Zambezl Valley.

112. The growth of foreign econcmic interests in the Territory is nct limited to
direct capital invesgtment. The opening up of wining concessions, the exXpansion of
communications and transport networks, and the extensive work in counexion with the
Cabeora Bgssa dam =ll provide new opportunities also for trade and technical
services from foreizn countries.

113. According to 2 report in Internaticnsl Commerce of 10 August 1959, for
instance, it 1s expected that there will be a growing market for transport and
industrial geods, such as light aircrait, diesel locomctives, heavy machinery, air-
cenditioning and refrigeraticn equipment, itelecommunications and radar equipment,
laboratory and scientific equipment, asutomotive accessories and spare parts, and
pharmacentical and hospbital supplies and equipment. The construction of the

Cabora Bazssa dam and its related hydro-electric power facilities is expected to
create new opportunities for the =ale of tractors, earth-noving machinery and
relazted equipment. On the other hand, foreign interest in the purchazse of mineral
and other resources from Mozambique is alsc likely to increase when the various new
mining concessions and recently authorized industries come into cperaticn. Some
indications of these trends are reported below,

1. WINING

. vA
Minersl resources-/

11k, As reported previously, although Mozarbique possesses a variety of mineral
deposits, up to the early 1960s few of those discovered had been found to fulfil
all the necessary conditions of guality, quantity and location for economic

E/ For = detailed description of the mineral resources in Mozambique see
A/éOCO/Rev.l, chapter V, avpendix, annex II.
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exploitation. In the past year, with the prospects of cheap power from the
Cabora Bassa vroject and the growing demand for such metals as iron, copper and
chrome, the Portuguese suthorities have intensified their seerch for minerals.
At the same time, greater publicity hzs been given to new finds and concessions
granted.

115. 1In August 1969, the Provincial Geclogy and Mining Service - which is part
of the centralized national Geology and Mining Service - called for bids for a
geclogiecal survey of the Territory. The four concerns which submitted bids were:
the Bureau de Recherches Géologiques et Minizrez, of Paris, Frence;

Engenhzria de ProspecgCes, S.A. (LAZA), of Rio de Janeiro, Brazil;
Aero-Topogrdfica, Lda., of Lisbon; =2nd Empresa Técnica de Levantamentos Aéros,
Scuth-African financed, with headquarters in Mozambilgque.

116. In May 1970, the Bureau de Recherches Géologiques et Minidres was granted
+the contract for the geoclogiesl uapping and mineral survey of an ares about
100,000 square kilometres between parallels 13 and 16, comprising the districts
of Zambezia, Mogambique, Niasse and Cabo Delgado. This survey will cost

80 million escudos, 60 per cent of which is to be paid in Freanch franes and the
remaining 4O per cent in escudos. The work is scheduled to be completed in 1973,
and will be financed under the Third National Development Plan. A French source
reports that the contract alsc has a technical assistance aspect in that, at the
end of the survey, all equipment snd wmachinery imported into Mozambigue for the
work will be turned over to the Geology ond Mining Service. In return, the
Bureau de Recherches will bz exempt from all import duties.

117. BSo far, the Territory's mineral resources are only partially known through
previcus surveys vhich include studies wade by the development brigades under the
First Netional Develorment Plan, 1948-1052; an aserial survey by Longyear of the
United States of Amerieca in 1952 of the Tete and Zamberia districts, covering some
75,000 square kilometres; and = hydrclogical survey by Burgesp of France cf the
areas south of tas Yave River. From these surveys, the Territory is known to have
some deposits of bzuxite, bismutite, copper, gold, gravhite, iron ore, some
radic-active minerals snd certain rere esrths - most of which have not yet bheen
exploited. During the past yeasr, the local press has reported new finds ol iron
ore, nickel, gold, beryliiuwm and colombo tantalite. Although, so far, the most
impertant deposits reported have been in Tete, there have been new finds also in
the distriets of Maniea, Mogambique, Zsmbezia and Niassa.

118. 1In January 1970, an article in the local vress reported that a map

prepared by the Mission for Lhe Development and Settlement of the Zambezi Valley,
showed that there vwere fluorites st Maringué; iron, coal and titanium in the
northern part of the distriet; copper scuth of Furasngungo; iron upstream {rom
Tete and downstream Ifrom Cabors Rassa; and coal, iron and copper in the Messeca
region, Both the Companhia do Ur8nioc de Mogambigue and the Companhia Carbonifera
de Mocambique have concessions in these areas. The iron and manganese deposits
previously found at Chioco eand Lupata in Tete were also further investigated by
the Geology and Mining Service in 1969.

119. The new Tinds in Manieca District include five deposits of iron ore in the
concelho of Barué; a nickel deposit near the border of Southern Rhodesia, which is
being investigated by a Southern Bhodesisn and South African group; and a gold
reef in the concelho of Manieca. In June 1970, 1t was reported that several
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important deposits of gold, manganese, nickel, iron, calcopirite and gusno had been
discovered in Mgnica Distriet and had been registered with the Directorate of
Geology and Mines Services. The discoveries were registered as fellows: by

Maria Rosa Gravato for deposits of manganese, gold and guano; David Wiggins for
nickel; Edmundian Investments for calcopirite; and the Companhia de Cimentos de
Mogambigue for iron ore.

120, Several deposits of garnets have been Tound in the districts of Mogambique
and Niassa. One of the garnet deposits in Mogambique District is in the Namacale
regedoria in the Riboué administrative post. 4 second deposit has been found
about three kilometres away. In Hisssa District, several devposits of garnets and
other precicus sznéd semi-precious sitones have bLeen found in the concelho of
Amararmba, of which Novs Freixo is the adwministrative headquarters. In Zambezia
Distriet, the dizeovery of new denosits of crystallized beryllium, and
colombo-tantalite has been reported in the circunsericdo of Gilé.

Production and exports

121, In 1908, mineral exports were valued at 63,5 wmillion escudos and represented
less then 5 per cent of the total value ol the Territory's visible exports. The
minerals produced and exported included some bsuxite, beryl, bisuutite, coal,
colosbo-tantalite, microlite, snd montmorilcnite (bentcuite) (see a/Goo%/idc. 3,
Armex I.C table 1€).

Petroleun

122, During ilhe past year, no new nebroleum concessions were granted. As far gz
is known, there are 5till only five zroups involved in prospecting: (a) Sunrgy,
elly and Clari; (b) Mozambique Gul? 0il Compsny and Mozsmbigue Pan Ameriean 0il
Company; {(c) the Anglo-American Corvoration, Socidté Nationale des Pétroles
d'Aquitaine, Entreprise de Recherches et d'Activizds Pétrolidres (ETAP) and
elsenkirchner Bergwerks Aktien (esellscharit; (d) Hunt International 01l Company;

and (e) Texzco, Inec. [one of these five groups has yet struck oil, ggﬁ

iz3. There i1g no recent information on the activities of Texaco, Inc. lunt
International is reported to be completing seismoszraphical surveys before beginning
drilling. Towards the end of 1959, Sunray, Skelly and Clark began drilling off the
coast sbout Tifty kilometres north-eszst of Lourergo Margues, arnd the Mozambique Gulf
Qil Company began drilling off the cosst aboul 14k kilometres south-emst of Belra.
In Mzreh 1970, Mezanbique Guli 011 moved the drilling to fifty-four kilometres
south-east of Beira ond Tourteen kilometres off the coast. Compagnie Francaise

des Pétroles dfhquitalne, which is associated with the Anglo-American Corporation
of South Africe and Qelsenkirchner off the Federsl Republic of Geimar began
drilling about 200 kilometres off-shore {rom Beira. Although, in December 1969,
one of the loezl newspavers reported that Aquitaine had struck oil, 2 spokesman ToOr
the commany has since denied this report.

f 3 : o g Hg3 3 i Ay
ga; Por a description of the concessions and the eleven companies involved, see
— J . . . . [ o
A/T320/4dd.1, sppendix III. PFor a wep of the concessions, see 4/7752/Add.1,
appendix IT.



124, Ir September lO‘9, Imperial 0il and Gas Limited reguested & concession to
nrespact f‘r hrdroc rhene and ratural gag in an ares ong thb coast lying between
parallale 1498 and 1895. oo/ This areas, which liss hetwee e Texaco and Hunt
Trternational concessions, inclumcg aluost all the remalnlng CQuaLbl areg of

tozanbi que,

New mining concessions granbed in 196% and 1970

125. Among the mere important concessicnaires which received new wmining rights
in 1969 were: (a) Compaphia Carbonifers de Mocambique, for coal prospecting;

(b) Companhia do Urdaio de Mogawbique Tor iron ore; (e} Johannesburz Consolidated
Investment Company, Liud, (Lnorn as Johnnies), and Lionel Gotes Gos Santos, Tor all
minerals, execept pCuroleumy navural gas, diamonds and ircn cre; and

(&) Urangesellschait, of the Federal Republic of Germany Tfor uranium exploration.
The Tirst three concessions are located in Tete District

(a) Coal

126, The Companhia Corbonifera de Mocambigue, S.A.R.L. is reported to have
received a new concecssion FTor coal mining in Tete District, fellowing the
preliminary Tindings rade by the Mission for the Development and Settlement of

the Zambezl Valley (see vara. 10 above). This company already operates the coal
mines at idoatize whiech produce about 300,000 tons of coal a year, of which between
50,000-100,000 tonz sre exported snnually. Up to 1968, most of the coal exports
went o Melawi, Kepya and Angcla, In 1970, however, s shipment of coal was
reported to be degtined for Jspanese steel mills.

127. The exact owneyship of the Compenhia Carbouilers is unknown. According to
previcusly published inTormstion, in the early 19G0e ths company had an issued
chere capitel of 40 million escudos, of which 60 per cent was held by Belgian
interests, 50 per cent by the Compznhia de Mogawbigque and 10 per cent by the
kov‘ugaeoe Government. At that time, the princinsl Belgian interests were the
Société minidre et géologique du Zzab&ze and the Société de recherche minidre due
Sud jatonﬁm, a subsidiary of the Union Miridre due Haut-Katanga (see 4/6000/Rev.l,
chapter V, sppendix, annex I, parva. 261). The Who Cwas Waom, 1969-1970, however,
lists the cowgany oniy as a subsidiary of the Companhis de Mocambique, The
capital invested by the company in the Woestlze mines was reported in Februsry 1970
by a Portugusse source to be in the region of 70 willion escudos, of which
20 million escudos belonged to sharenolders

128. BEarly in 1970, the compeny was reported to have signed a contract of

17 million escudos to supply coal to the new therwsl power station at Tete.
According to another scuree, in April the Anglo-Ameriean Corporaticon was studying
the fezsibility of constructing a thexrwal pover station in Tete Distriet using
poor grade coal Trom Moatize,

EE/ Boletim Oficial de Mocambique (No. 39), Serie ITI, 27 September 1969, . 1284.
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() Iron ore

129. The Companhis do Urdnio de Mogambique wss granted a new exclusive concession
in November 1969 to prospect for iron ore (Portaria 2h,430, 26 Wovember).. The new
area lies between parallels 15 36' and 15 15' scuth and meridians 55032' east and
5&015' east. The concession i1s for an initial period of two years during which tihe
company is required to spend a minimum of 8 wmillion escudos in prospecting. The
concession may be renewed for a further period of two years but only over

50 per cent of the sres in the first year and 25 per cent of the area in the

gecond year. In the zecond period, the company is required to spend a minimuin of

2 million escudos annually.

130. The Companhis do Urfnio has two other concessions. Since 1961, it has had
exclusive rights to prospect for iron ore in an ares of fifty-Tive square kilometres
in Tete District. This concession was lest renewed in February 1959 (Portariz
25,612, 12 Februsry) end is due to expire at the end of 1970, It also has a
concession to prospect for radio-asctive minerals in Tete which was due to expire

at the end of 1669 (Fortarie 24,420, 19 November 195Q).

{e) Various mincrsls

131. 1In December 130%, the Johannesburg (onsclidated Investment Company, Ltd.
(Johnnies) 20d Mr. Lionel Gomes dos Sanmtes of Lourengo Marques werc

granted an exclusive concession 1in Tete Distriet to prospect for all

vinerals except petrolews, natural gos 2nd ite Ly-products, dismonds ond

iron ¢re. The concession, which comprises a number of zepsrabte blocks, covers a
total area of some 25,000 square kilometres. Centred on the Cabors Bsssa Lat. the
concession runs along the Zanmbezl Valley {rom the Zambian border to Malawi and
includes the northern Tete area. Excluded from the new concession are the rights
of the Companhia do Urf@nio and the Compenhis Curbonifera under the terms of thelr
existing contracts to prospect for aand mine iron ore, cogl and uranium.

132, The initel period of the Johnnies concession iz for five year:s and may be
renewed for another four years, and the concessicnaire is guaranteed a sixty-year
mining lease for any commercisl discoveries. fThe cowpany, to be Tormed jointly
by Johnnies and Mr. Gomes Gos Santos, must be registered under Portuguese lsw and
have its administrstive headquerters in Portuguese territory. It 1z Lo have a
minimum reigstered capitsl of 12 million escudos. The cowpany wmsy issue bonds and
ecntract logns with the epproval of the Oversess Minister, but if foreigh capital
has a mgjority holding, the company will not be sllowed to borrow from Portuguese
fipancial instituticns except in special circumstances. The company is authcrized
to maintain the necessary technieal departments in South Africa, bul the
Portuguese suthorities msy appoint s representative there who shall have access to
all informstion relsting to the operations in Mozambigue.

13%2. The concessiconaire wmust actively prospect the area of the concession and
snend, per square kilometre, at least %00 escudos in the first year; 400 escudos

in the second year; 600 escudos in the third year; 1,000 escudos in the Tfourth
year; and 1,500 escudos in the fifth year. If, during this first {ive-year pericdq,
the company finds any mineral deposits of importance, it is required to spend, from
then on, twice the amount due Tor the remaining period of the contract. The
minimal tctal expenditure the company must smend on prospecting during the first
five years amounts to more than 60 million escudos. After the {irst {ive years,
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the conecesgion may be renewed only if at least four areas have heen demarcated,
and the renewal will cover only areas within a twenty-kilometre radius of those
aress.

134. The CGovernment of Mozambigue will receive 50 per cent of the net profits
from the concession and 1t will have priority right to purchase up to 50 per ceat
of the minerals produced in any given year. dHccording to the Overmeas Mining Law
of 1906, the company is= required to pay a proporticnal mining tax after the

fifth year. ce¢/ Instead of the proportional mining tax, the company will

pay as direitos de ccncess#o, 4 per cent of the value of the zales of all minerals
and processed products, calculated from the time sales start. The company is also
required to pay to the Overseas Mining Development Fund, 500,000 escudos each year
during the first three years of the contract; 1 million escudos a year in the
fourth and Tifth yesrs and 2 million escudos & year thereafter.

139, The company is exempt from all taxas, lmpostos e contribuicdes (taxes and
levies) whether national, territorial or loeal, in respect of immovable property
and installations used for prospecting, wmining and processing of minersls; it is
also exempt from all taxes and levies cn its shares, capital or bonds already
izsued or to be issued, and on profits or reserves distributed or derived
therefrom. TIurther, the company is exempt From all import duties on equipment,
machinery, vehicles, airpianes, pipelines snd other materials required for its
work, except the stamp tax and an inpostc estatfstico (statistical tax) of

one wil ad valorem.

136. Under the terme of the contract, the Portugucse Government offers to

take g1l possible measures to enable the company to carry out its activities
profitsbly by assuring it: (a) the use of the necessary land, water, tiwber and
other natural rescurces in the concessicn area; and (b) the construction of
telephone lines, telecommunications, roads, reilwsys and necessary facilities for
processing the minerals found. Specificaliy, the Government also agrees to take
all possible measures to prevent any action by third parties from disrupting or
inpeding the company's activities., This clause, which is similar to that in
several other mining concession contracts, including that of the Cabinda Gulf
Company, is interpreted as a govermment undertsking to safeguard the mining
cperations Tyom guerrilla attacks.

157. The Johannesburg Consolidated Investment Co., Ltd. was incorporated

28 September 1859 in South Africa. The company's principal investments are in
diamond, copper, gzold and platinum interests, with the bulk of its business
centred in Africa. The cowpany has a capitel of RL4 million in shayes of R2 eaeh;
211 the shzres are igsued and fully peid. Beerman's Financial Yearbook of
Southern Africa, 1956, lists the compeny smong those in which the Anglo-American
Corporation of Zouth Africa holds a large investment or a significant proportion
of the issued share capital. Among the companies which hold shares are :
New Rhodesia Investments, Ltd., to which 60C,C000 shares were issued in 19538, and
the Rand Selection Corporation.

cc/ Decree of 20 September 1906. For s summary of the provisions see A/6000/Rev.l,
chapter V, appendix, annex I, paras. 9-53.
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178, Mr. Gomes dos Sentos is repcrted to be associated with the United States
concern International Harvester. In the 1969 Fortune Directory of the 500 largest
United States industrial corporations, Internstional Harvester ranked thirty-first.

(d) Radio-active minerals

139. As reported above (parsgraph 12) in March 1970, the Portuguese Kuclear
Energy Board granted Urangesellschaft a concession for uranium prospecting in
Angola and Mozambigue, BSo far there are no details on the area of the new
concessicn.

150. At the end of 1968 four concessions had been granted for radio-active
minerals in the Territory. These were Companhia do Ur@nio de Mogambique (see
above): Eantrepcsto Comercial de Mogarbique; Minas do Catipo Lda, Vicente Ribelro

de Costa (heirs); end Virgflioc Hipdlitc. All four concessions are in Tete District
in the Moatize ccncelho.

141. 1In 1957, the Entreposto Comercial de logambigue was granted a concession
for prospecting in an area of 200 hectares. The Entrepcsto Comercial de
Mogcambique is a gubsidlary of Companhia de Mogambigue, and its concession was
gtill in force 31 December 1968. dd/ Minas do Cetipo, Lda. is a private holding
concern which has a 700-hectare concession in Moatize, Vicente Ribeiro de Castro
(heirs) and Virgflic Hi:dlito hold concessions of 1,2C0 and 100 hectares
respectively for prospecting urenium in Moatize.

Other develcpments

142, 1In september 1969, a South African compeny was revorted to be planning to
exploit a gold deposit found at Chua Valley nesr Vila de Manice (Msnica concelho),
on the border with Southern Rhodesia, The new deposit repertedly has an average
g0ld content of 15 grammes per ton. The South African company was expected either
to buy the concession outright from its owner for b million escudos or to offer a

30 per cent interest in the profits and a cash rayment of 240,000 escudos. The
company was also reported to be prospecting the recently discovered bguxite deposits
nearby.

143, Among reguests for mining concessions which are still pending is one by
Sociedade Utex, 5.4, for a concession for prospecting all minersls, except
hydrocarbens and diamonds in Tete District, an ares between parallels 16715' and
18731 south and meridians 32 27! and 32 50' east. Other requests pending include
one by the Anglo-Americen Corporation for the prospecting and mining of fluorites.
The concession requested, known as the Moringué fluorite reserves, covers an area
of 250 square kilometres and is located between Tete znd the border of Southern
Rhodesia. There 1s also a request for a dismond prospecting concession by

DIAMOC, the ownershiy of which is uaknown, and a reguest by Krupp of Essen,
Federal Republic of Germany, for e cencession in the region of Chioco, Tete, where
it is planning to develop a fluorite deposit.

"

dd/ Mozambique, Boletim Oficisl, (Wo. L1) Supplement, Series ITI, 13 October 1969,
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2. TRANSFORMING INLUSTRIES

1L, Previous reports have already described the genera
transforming industries in Mozowbique (see A/uSES/AQd 1,
latest indormatlon on industrial cutput for 1965 nas hee

lopwent of
¥ III)} and the
luded in The

Secretariat working paper on Mozambigue (780237364, 3, )

paTas. ll@nlEO). In sddition, the Tnown wajor Torelgn econcomie interests in the
industrial gsecior were listed in last vear's renort \H/f?SQ/f@d 1, =ppendiz I1I,
amex IT). Therefore, cnly the new dovelopments since lagt vear s reported

below.

145, As in 8ngola, during the nast year meny of the larger new investments zrve
of foreign i These incluCe a new cashew sinelling wlant, & naper pulp

factory and a chemical and CKPxJSiVEE factory., Other large investments, bult of
unknown origin, include a steel foundry and aa animal feed factory.

1&( e newr cashew shelling ovlant, Companhia do @zju deo Monaro, 3.A.R.L., is
stablished at Vila Monano in Mogamoique District. The company is va nave
istered capital of 25 willion ascudos and will use the process developad

¢ Ttalian firm OLTREMARE of Bclogna, which will have o 20 per cent share.
v plant will have 2 processing capacity of 15,000 tons of nute a year

5 expected to begin cperations in June 1570.

o 3

o
)
[
“
=
0o

147, Aceording to one veport eight new cashew shelling vlants were authorized
in 1805 but no defsils are available., In 1869, the Goverament ordered all
manual planis Lo coovert to mechanical shelling.

148, The Portuguese Fasol group which controls Textil de Lourenco Marques
(TZ¥LOM}, S.A.R.L. is renories Lo be bailding a paper pulp factory in Manica e
Sofala District. EE/ As in the case of TFEYLOM (=zae A/WTVO/”%d.l, appendiz 1T,
para. 186}, the Compagnie Géhirale G'inbreprizes Klectriques, S.4. will provide
hoth techniecal and financial agsi

142, The new chemical and explosives plant is to be established by African
Explosives and Chemical Industriss (AECI) of South Africa. Total iavestwent
in the Mozambique plant is ezpected to run into willions of rands. Products
of 50T inelude pharuaceuticals, peints anc dyes, nlaster, pesticides,
Tertilizers, animel foods and various exulosives. According to one of the
company 's directors, the maln reason {or the establishment of a subsidiary in
Mozamblaue is the Territory's pobential market for various chemical vroducts
and axplosives created in comnexion with the worlk on the Csbora Bassa dam and
with petroleum prospecling, and the eventual expansion of other industries.

<

150. In February 1970, the Governmenl authorized the Grupe Entreposto to huild
a steel mill in the Tete region. According to vhe industeizlist

EE/ Ajithough Manica and Sofals have peen made into separate distriets, mzay
reports still refer to thom sz one.
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Mr. Jos& Martins Dias da Cunha of Lourengo Marques, plans for the xill envisage
the use of energy from the Cabora Bassa project. The identity of the Grupo
Entrerosto is unknown.

151, In February 1970, the first chocolate and cocoa factory was authorized.
The factory, which will be built by the Ccmpanhia Industrial de Matcla, is
expected to cost 50 to 60 million escudos. The cocoa will be imported from
Sio Tomé and Principe and half of the production will be for export.

152. Other new industries authorized during the past year include & new animal
feed factory with an annual capacity of 10,000 tons, to be built at Milange

close to the Malawi border, and a plant for producing oxy-acetylene to be built

in Tete District. The numerous smaller plants authorized, which have a
registered capital of less than 10 million escudos, have not been included in this
report, irrespective of the nationality of their capital.

153. New investments include several hotels being built in Lourengo Marques.
Among these are new 300-room hotel to be financed with South African capital

at a cost of 80 million escucos; the 47-room de luxe Hotel Polana, to be btuilt
by Profabril at a cost of 150 million escudos; and a 155-room hotel, to be built
by the Sociedade Hoteis de Mogambique. Profabril also has the contract for
designing and planning the university buildings in Lourengs Marques which are
expected to cost 500 million escudos. The identity of Profabril is unknown.
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5, CABORA BASSA PROJECT

Genergl description

154. The Cabora Bassa project is the largest single, internationally financed
scheme in southern Africa. Although oftenh presented in the Portuguese. press as a
scheme for the future development of the Zambezi Valley in Mozambique, the Cabora
Bassa project itself now centres on an agreement whereby Mozambique will provide
South Alrica with & new source of hydro-electric power,

155. As offieially defined, the Cabora Bassa project comprises three parts: the
conservation dam and works to be erected on the Zambezl River in Tete District in
Mozambique; the hydro—electrlc power station and the ancillary works for the
generator and supply of electricity; and the transmission system to deliver power
from Cabora Bassa to the Apollo Distribution Station at Irene, outside Pretoria in
South Africs,

156. The dam is to be constructed in the Xebrabasa gorge on the Zambezi River,
about 130 kilometres up~stream from the town of Tete and 500 kilometres from the
mouth of the river. VWhile the main purpose of the dam is to create the necessary
water pressure for the hydro-electric power plant, it will also serve to regulate
the Tlow of the Zambezl River and to provide the means of irrigating large areas of
land.

157. Specifications for the dam call for a wall which will be about 550 fezt high
and almost 1,000 feet long. The dam, which will create a lake fifteen miles at
the broadest point and stretching back some 150 miles to Zumbo on the Zambian
border, will have a storage capacity of €5 thousand million cubic metres. It will
be the fifth largest in the world, twice the size of the Kariba Dam and TC per cent
larger thah the Aswan Dam. When the hydro-electric power plant is completed, it
will have a generating capacity of 4,000 megawatts, or 17,000 million kilowatt
hours a year.

158. The project is to be developed in four stages: (a) erection of the main dam
wall and the installation of three L0O-megawatt generators in the southern power
station at Cabora Bassa by 1974, and the erection of two transmission lines from
Mozambique to the Apollo sub-station in South Africa; (b) an additional converting
plant and a fourth 4OC-megawatt generator, scheduled for completion in 1977;

(¢} a further converting plant and a fifth generator in 1979, which will complete
the southern power station; and (d) construction of the northern power station.

152, Sinpee the early 1950z, the hydro-electric, minersl and agriculiturzl
potential of the Zambezl Valley has been under study by the Portuguese Govermment.,
As previously reported {A/6000/Rev.l, chapter V, appendix, ammex II, para. 293),
work on the Cabora Bassa dam had at one time been expected to begin under the
Transitional Development Plan for 1965-1567. In 1956, the Portuguese Government
allocated 20 million escudos for further studies on the proposed dam, However,
since it was clear that for many years to come Mozambique would not be able to use
all the power that weuld be generated, the Portuguese Government decided to proceed
with the construction of the dam only after it had secured the agreement of the
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Flectricity Supply Commission of South Africa (ESCUOM) to puarantee the purchase of
1,000 mezawatts a year irom 1974, and inecreasing thereafter to 1,700 megawatts a
year by 198G,

Apresment batween Portuesal and South Africa

16C. The supply contract between Portugal and ZSCOM {authorized by Decree-Law
49,226, 4 September 19649) is an integral part of the agreement between the
Government of Portugel and the Republic of South Africa on the Cabora Bassa
project. :ﬁ/ Apart from the reported amcunt of power which Z5CCHM will purchase,
ne ﬁetalls of the supply contract are avallable so far, Although the capital
costs per kilowatt installed at Cabora Bassa are reported to compare very
favourably with those at the Owen ¥alls, Kariba or Volta Dams, it is believed that
Z3C0H has agreed to purchase powsr Irom bMozambigue at a slightly higher price than
from South Africa's own newer carbo-electric plants.

3

1.

1£1. Under the terms of the agresment, the Portuguese Government will itself, or
by means of a special authority established for the purpose, undertake the
congtruction, operation and maintenance of the Cabora RBassa project, "generally in
accordance with the technical spacifications and financial arrangements set out in
the rinal contract with the consortium seleected in pursuance of thﬂ discussicns and
consuliations which have taken placs bestween the two Governments' - The portion of
the transmission line within South African territory and the equipment at the
Apollo sub-station are 1o e constructed by the same consortium under contract
with E3001: (which is reported to awount to %7 willicn). The Portupuess
Government is to ensurs the supply of power, while the Goverrment of South Africa
is to ensure that ESCCH will carry out the terms of the supply contract and "it
will provide" such assistance as may be necessary "to ensble ESCOM to do =o”
gouth Africa also agrees to lend Portugal a totel of 35 million rands '
» million) to cover deficits during the firet four years starting from the
time when stage one (sce bblow) is brought into operation, limited, however, 1o a
maximua of 313 million (5UR12.7 E11Li0ﬁ) in any given year.

The agreement contains four forge majeure clauses relating to: (a) the
0s8ibiiity of completing the work and the subsequent abandomment of the project;
delay in implan mentation of the agresment; (c) inability of Portugal to supply
lectricity or of the Government of Seouth Africa to take the electricity; and
fd) change in the cost of the prog cct, For the purpose of the contract, "force
majeure” is d=fined generally as "any overwhelming occurrence of nature which could
not reasonahly have been foreseen or guarded against, but excluding lightning, and
particularly, as any of the fellowing occurrences initiated by human agency: war,
invasion, act of foreign enemies, civil war, rebellion, revolution and
insurrection”. Also, during the period of construction of the project and the
guarantee periods, "foree majeure" includes strikes; accidents during transport to
the dam 17 such accident necessitates a change in the construction programme;

>xplosions and/or fires which seriously affect the manufacture or erection of
equipment to be used in the project or principal installations at the site,
provided it can be shoewn that adequate precaution was taken against such risks;
blockade and sabotage an? any other reasonable cause beayond the conurol of the

rarties concerned, provided they Jjointly agree upon it.

5
Rt B AW
Ll' L]

If/ Portugal, Lidrio do Governo, First Series, No. 258, L November 1969,
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Portuguese contract for the construction and financing of the project

163. Towards the end of 1967, the Govermment of Portugal invited international
bids for the construction and financing of the Mozambique portion of the Cabora
Bassa Project. Three %pternational groups submitted bids, and, in July 1968, the
South African led Consdrcio Hidroeléetrico do Zambeze (ZAMCO) was provisionally
awarded the contract for the first stage of the construction. During the early
part of 1969, there were reports that the Portuguese Government had reopened
negotiations with the other two consortia as it had not been satisfied with the
financial arrangements offered by ZAMCO. However, in September 1969, the final
contract was awarded to a reorganized ZAMCO, known in Portuguese as Zamco-
Zambeze Consorcio Hidroelectrico, Lda.

164, As originally established, ZAMCO comprised five companies with their
headguarters in the Federal Republic of Germany, three in France, one in Sweden
and three in South Africa. During 1969, the Swedish firm, Allmdnna Svenska
Elektriska Aktiebolaget (ASFA), withdrew its participation in the project. The
ensortium, which was awarded the contract last year,. includes eight new companies,
of which six are French, one is Italian and one is Portuguese. Although the
Anglo-American Corporation of South Africa is not listed among the members of the
consortium, it is reported to head it and provides its secretariat. The extent
of Anglo-American's financial participation is unknown. The member companies 4f
the consortium named in the contract and their headquarters are as follows gg/:

1. Allgemeine FElektricitats-Gesellschaft AEG-Telefunken, Frankfurt,
Federal Republic of Germany*

2. Brown Boveri and Cie, Mannheim and Augusta, Germany¥

3. Compagnie Generale d'Entreprises Electriques (CGEE-Cogelex),
Levallois-Perret, France¥

4. Entreprise Fougerolle-Limousin, Paris, France

5. Hochtief Aktiengesellschaft, Essen, Federal Republic of Germany*
6. J.M. Voith GmbH, Heidenheim Brenz, Federal Republic of Germany¥

7. L.T.A., Ltd., Johannesburg, South Africa¥*

8. Siemens Aktiengesellschaft, Erlanger, Federal Republic of Germaﬁy*
9. Shaft Sinkers (Proprietary} Ltd., Johannesburg, South Africa¥*

10. Sociedades Reunidas de Pabricacoes Metalicas-Sorefame, S.A.R.L.,
Amadora, Portugal

11. Societa Anconima Elettrificazione, S5.p.A., Milan, Italy

12. Societe Generale de Constructions Electriques et Mecaniques Alshtom,
Paris, France¥

gg/ Companies marked with an asterisk were represented in the original consortium.
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13. Compagnie de Constructions Internationales, Paris, France*
1%. Société des Crands Travaux de lMarseille, Paris, France
15. Société Générale d'Entreprises, Paris, France

16. Société Frangaise d'Entreprises de Dragages et de Travaux Publics,
Paris, France

17. Compagnie Industrielle de Travaux, Paris, rance
18. Entreprises Campenon-Bernard, Paris, France.

165, BEBarly in 1970, Italy was reported to have decided to withdraw its
participation in the Cabora Bassa project. There is no information yet on the
outcome of this decision and any subsequent modifications in the original
contract. The following paragraphs summarize the contract as signed in
September 1969 and include reference to Italian participation as originally
intended.

166. The contract awarded to ZAMCO is for the first three stages of work and
includes the actual dam construction, the completion of the southern power station
and the transmission system from Cabora Bassa to the border of South Africa, it
also includes the necessary preliminary and ancillary works, such as the
installation of power connexions to the Cabora Bassa site, construction of access
roads and the new township for housing the work force. The contract is subject
to force majeure provisions similar to those in the agreement between Portugal and
South Afrieca,

167. This contract for work in Mozambique amounts to 8,787.33 million escudos
(approximately $US30C million) of which 3,187.76 million escudos are for civil
construction and 5,599.57 million escudos are for equipment., Payments for the
equipment (which are apparently to be financed mainly by export credits from the
countries concerned) are to be made in the national currencies of the participating
companies, as shown in the following table,

Table 1
Paymentsé/
b Country to be
France Germany Italy~/ Portugal desipnated

{million United

{francs) (marks) (liras) (escudos) States dollars)
First phase 156.2 154.1 32,8 451.1 8.8
Second phase Ly, 1 4o, 4 - - 3.8
Third phase L33 k3.0 - - 3.k
Total 243.6 2h6.5 32.8 4s1.1 16.0

g/ The official conversion figures for 100 escudos are: 17.17 French francs;
13.9 marks; 2.506 rands; 2,181,8 liras and 3.509 United States dollars.

b/ See para.165 sbove.
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168,

169.

The various companies responsible for supplying the hydro-electric and
related equipment are designated in the contract as shown below.

Equipment
Turbines

Speed Zovernors
Excitation systems
Main generators'

Step-up transformers for
the main generators

Converter group transformers

Voltage regulators
Mercury vapour rectifiers
"Tiristores”

Compensating and smoothing
condensers

Suppliers
Alsthom=Neyrpic, and Volth
Alsthom-Neyrpic, or Veoith
Brown Boveri and Cie (BBC) and/or Siemens

Alsthom, BBC and Siemens

CGEE and ARG, cor BREC, or Siemens

CGEE and AEG, or BBEC, or Siemens

To be announced within 30 days after
the signing of the contract

To be awarded before the signing of
the contract

ARG, BBC, Siemens

Siemens

Althouzh Portugal!s share in the supply of equipment is very small, ZAMCO is

required under the terms of the contract to spend not less than 2,450 million
eseudes {approximately $USE0 million) in Portugal and Mozambique for goods and
services, as set out below. The total amount excludes the 2ost of the cement to

be used in the construction.

(million escudosg)

Labour, local and Portugusse 661,
Civil construction roads, etc, k&8
¥etal mechanical industry o8
Other, including explosives, bridges
and electrical materials 130
Transport 255
Insurance fa
Fuels 60
Other materials and services 387
2,k
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170. The contract specifies that, as a genersl rule, Portuguese nationals should
bz employed for work in "Portuguese Territory”. The total number of foreign
personnel employed may not exceed 150 during 1969 and 197C; 120 in 1971; 10C in
1072 and 19733 aad 60 in 1974 and 1975. In addition, the proportion of
non-Portuguese nationals in different categories of work is limited according

to the Tollowing schedule.

Table 2

Poreign personnel guota: per cent of total
cnployed in esch category

1969 L3370 1971 1972 1973 197 1972

Techmical and
andainistrative ) &G 50 L0 30 20 20

Skilled woriers

Concrete worksrs 20 20 20 10 10 10 10

Execavation worker . 30 20 20 20 10 10 10

Mechanice 50 50 20 20 20 10 10
The contract zlso requires the observaticn of the Bural Labour Code of 1502 and
the 1950 Mozambioque legislation governing relotions betwesn loyvers and
enployees (Dinloma Tegislative 1595, 28 April).

Inplementation of the conbract and related works

=) Pinancing
171. Details of the financing arrangements are seb oot in an annex to the

contrart, the text of which is not yet available. From press reports, however,
it appears that the wain part of the dWozambique eontract will be jolntly financed
By weans of export credits frov the participeting Governments: France and the
ieral Remublic of Germeny, 20¢ per cent each; Italy, 13 per cent; loans frow
wvate Portuguese banks, § ser cent; and the halance tc be provided from other
srivates Loans and by ﬁhp Portuguese Goverrment, which will also guzrantee the
outstanding debt.

2. The South African Tndustrisl Development Corporation was renortad to i
ved an export credit of RA0 willion to Portuzsl in Decenber 1969 for

in =zopeets of the Cabora Besss contract. The credit is at a 6 per cent
est T‘at(' and is repayable in twenty-seven equal half-yearly instalments,
i
a

ting L April 19756. The sum covers nortions of tha work being carried ont
South African participants in ZAMCO.

1?). According to press reports  in April 1970, ths Porbuguese Government
issued a decree zetbting oub the conditions relating to the loan to he provided
by the Kreditanstalt fir Wiederaufbau of the Federal Reoublic of Germany. The
detailﬂ of the loan are not yet available. It may be noted that the coniract
between the Portuguese Government and ZANCO nrovides that, among other conditions,
Lue conbract may be abrogated if the export credits cuvisagsd are not aporoved
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or If the agreements with the South African Tndustrizl Develonment Corporation
or the Kreditanstalt flir Wisderaufbau are not concluded,

174. The nevly established Sociedade Finsnceira Portuguesa, S.A.R.L. (Portuzuese
Finance Corporation) (see A/802%/Add.3, Annex I.A, para. 188) is expected to play a
role in the financing of the Cabora Bassa project. According to one report, among
other functions, the Sociedade,which has an authorized capital of 1,000 wmillion
escudos, will act as the paying agent Tor ZAMCO. It may also ralse money on the
international market to lend to the companles or government agencies which aeed

it.

(b) Zambezi Development Cfiice

175. Early in 1970, by Decree-Law 69/70, the Portuguese Govern created the

Gebinete Go Plano do Zambeze (Zambazi DevelOpmen+ OL!¢he) Tor supervision
of the Cabora Bazsa project snd the general planning of the Za zi Valley
development scheme. The tewt of the decree-law is not ava_l¥c. As reported

in tas press, the Tirst nriority of the newly created OITize wi
supervision of the Jsbora Pessa scheme until 1'ts ﬂt&pletiom
will be respousible {ox ensu%ch the -

1 ke the
haesguencly, 1%

South Africa

. o
\4 7
work for the Zambezi Velley raster plan, of which the Cuoora Basc
1sc

according Lo the agreement bobwesn the LWO county the sams time, the
Office will be responsibie for stenning up work oo the sbudieg and rrellﬂlda““
il

ki sa dam is
considered To be only the s ing point. The Office will o hsve responsibdility
for securing the support of srivele enterprise snd for hplnl 13 to form companies

T
and corporasicns to exploit th Valley resources

{c} Tesettlement of the local population

176. As reported earlier, the nlans for the Cabora Bassa dam reguire the
removal of some 25,000 ATricans irom the ares which will eventually be inundated.
The original Missg8o de Hstudso, Fomenso e Colonizacfo do Zambeze, established in
1562 to worik out plans for resebtiling the populetion (see A/TEOO/AGL 3

chapter VIII, annex III, para. 52), has nowy been integrated as a division of the
newly created Zambezl Development Office mentioned shove.

177. fceording to a PortupLegu gourece, as payt of the resettlement plan, the
authoriuleu first mounted @ "social campaign” to explain the plans to the peonle
and reasons for their resettlemsnt. The resetilement of this group is belng
planned within the broadsr context of the recrdenamento {regrouping) of the
Afrizan pepulation in the Teridtory, and will invelve the egtablishment of neu
villages and the provision oFf ﬂﬁulbu, edpcation and other services.

178, The resettlement plans call for the clearing of some 18,000 hectaras of

land on the north shore of the Zsmbezrl River. The total cost of clearing and
prevaring the land is expected to amount to 180 million escudos. In July 1370,
it was rewvorted thet the Zambezi Development O0ffice in Lisbon had awarded =

€0-nillion escudo contract for lend clearance to the Comparhia de Destroncas e

Aluguer de Maquinas S.A.R.L. (CODAMY, of Lourengo Marques. The work, which is

to be completed by June 1973, involves various areas in the Chibuesla, Hhalwiro

and Mezingué regedorias between the Mucangadzi River (gbout 100 kilopmetres from
the hopder with Zambia) snd Zumbo, and between Zumbo and Chicea.
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175, A new townghip is to be established on the Scngo plateau near the dam site
in the recently created Cabora Bassa administrative post ©o house the families
of some h,000 technical and other versonnel who will be engaged in the construction
of the dsm. ZAMCO which, under the contract with the Portuguese CGovernmeut, is
esponsible for the housing of the staif, the access roads, cte., has already
awarded a 3l.b-million escudo contract to Fabrica Bom Sucesso for the construction
of prefabricated houses for the European workers. A {irst-class post and
telegravh office is to be established ai Cabora Bassz, and radio cornexions with
Beira and Lourengo Margues have alrveady been instelled. A direct telex link
between the site 2nd Tete and Lisbon is planned.

(¢} Portuguese workers

130, In November 10560, it was renorted that the Portuguese Government had
inforned AAMCD that it wished Poriusuese emigrants from Burope, ané particularly
froa France, to be recruilteld for the project and that the Government was studying
ways Lo assist Porbupuese workers in France and other parts of ZEurope who wished
o apply for jobs on the dain nroject. The Director of Sociedade dos CGrandes
Trabalnes de Marselha, which is responsible for Portuguess recruitmenl, has
indicated that he intends to hire only 200 to 300 persons from Burcpe and the
rest of the workers locally. Contracts for workers hired in Portugal will be
similar to those for workers hilved elsevwheve, provided the quolificatione are
the same.

c'}

{f) Other related woris

idi. Other work Lo De carried ocut either by ZAMCO or by the Portuguﬂ$ﬁ Goverament
in cormnexicon with the Cabors Bessa project include feeder roads, brid
clearing of lend for %ran iission lines and the establicshment of
amuniecations lLinks th the dam site. A number of the contracts have
been swardead, THC”ﬂ incluge a 15-million escudo comtract with Krueger
for the construction of the water supply system for the new township. The
ownershivn ol Kruegsr is Jnhuov“, yub it 4 reported that some of the equirmen
be bullt ond assembled in Hozambigue., The workg involve water storage
tment and & pumping system with a capacity of 10.25 million litres =z
lay, of which 5.3 million litres will ba treated for household use. ne contrach
has been swarded to Consbrubors do TBuega Tor the wideaing of vart of the road
hetween Belra and Telte, and bids hdve been invited for the construction of a
15G~ilometre road llqilng Mandié to Songo, which is expected Lo cost 24 million
escudog.  LAMCO is s0 renoried to be working on the specifications of a major
busn-clesring contbr act on the O00-Tilometre route of whe nowver lines to South
Africa. UYhe 70-mefre lanes for inspection and proteciion will be cleared on
both sides of the power line,

102. The telephone systen lib“inv Cabora gsa is to be bullt in three stages.

The firsit, on which work has already started, will link Cabora Bassa to Tete,

Beira and Loureﬂgo Marquﬂ“ and 11ll ost 2 million escudo The second vhase

which involves 1mproveneﬂtu Lo thoge links, will cost 5 mLLlLop escudos. The

third stage, which ls expected to cost 20 aillion escudos, will esbablish

Pli‘“ lines batween Cabora Bassss, Tete and Mourt Chilugo ard will provide snough
apac for future comuereial use. A4 20-million escude contract has already
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been awarded to a French {ira for the equipment for the systen belween Te
and the Chiluego mountain station.

(@) Portuguese security neasures

183. The Portuguese authorities are reporied to have esta‘?i
measures near the dam. ALl the area surrounding the sit i
guarded, and anyone entering the area must show the prop tification. The
newly crectsd Cgbora Dassa menlSuTDthG post has ulrea v been assizned an
eighteen~-man police detachment. Tn 1869, there were reports that Swo South

African battalions were helping to defend the Cabors Bassa dam. Although those
reports were officielly demied (ses A/8023/Add.3, Amnex I.A, para. 191), an article
in Africasis in February 1970 specified the locations of the South African troops
in Teve. “ccording to this scurce, Souvth Africa has sent one batialion of 1its
é1ite troons to Chiocco and several cowpanies to Chicon, Magué and Zumbo which

are locsted along the part of the Zamberl River whero Ie dom is being built.

shed siriclt securily
said to be carefully
en

"—‘(U(
=
b i
i

{(h) Other participation

174, As shown in the Toregeing parsgraphs,
is exnected Lo involve a L“v 2
conscrdium. Tor instence, the

the work on the Cabora Bassa nroject
nuzmber of other fi rins not nart of the ZANMCC
Comparnie des Chantlers Internationaux of Fra
>
T

1g expeeted Lo be respo c‘ibl-v ior much of the c1v1l construcioion work of
dari, and the Compapganie des Constructions Internationsien will be associat
Entreprise Fougerclle in tﬂe b 11 ding of the gensrating station. A list

knoun particlpants in ssa project throujh sub-contracts from SAMCO
v the FPortoauese sutho rlties _Qpeuﬂs in annex T to this appendix.

155. Thaocre sre reporte that Bavclays Bank D.C.C. will be involved in the
financing of tha Caboraz Bassa nroject through its wholly cwned subsidiary
South Africa, Aceording bto oue reportj Barclays Bank, D.C.0. in South Africa

has Ttwo @lre”ub”“ in cousn and is closely linted with the fnglo-Anerican
Corporgtion. There gre no details of what financisl aszslstance Barclays

will provide, 1f any. The zolicy of the United Kingdon Covernment regarding
Briwish participation in the Cabora Bassa project was expleined in a statement

vy the Minister of State Tor Fereign and Commonwealith Affairs on 15 December 10060
in the Heouse of Lords. On that occasicn he said the following:

" scounrage oSr

ees it 1s not Her Majestyls Government's policy to éi

Veqt British companies from engaging 1a legitimate trade or dealings in
igre. There is nothing in our sanctions lesiszlatlion which makes 1t

znce To suhnlv gooGs fron this country to mcasnhlﬁue unlegs vhe

r knows, oOr las ressonable cause Lo believe, thet they will ba

5 or delivered w2, or to the ovder of, a nerson 1lp Southern Rhodesia

3 Tor the purpose of any business carried =ut or

Operatg. irom Southerﬂ Fhodesia, In short, the mere supply of equipment

Lo Mozamblgne does not fall within the ambit of our sanctions legislation.

Similarly, therce is nothing 1n our sanctions legisletion which mwakes 1t an

offence Tor o British hank, or the South Africar branch of & British bank,

to finance the operstion of /- / Bouth Africop company constructing a dam

arnd pover proeject in Mozamblque .

Iy
[
®

=
=

m W
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144G, Ascording o a booklet prevared by the Nationsel Ixport Council of Southern
esia, that Territory expects to partlceipate in the sprovision of wvarious

lies needed 1n conne: rdon with the projeci. The value of the trade 1s

acted PO £12 “1llﬂon over five years. In the long term, Southera
e source of electrical power and a

0 series of locks by-passing the dam.

viiicnal dmnlications

187, 'There is a growing international cpinion that Mozambigue's future m
depvend on the onteome of - ora Bassa project. As a recent article in She
Christian Sclance Monitor "Tta success could entrench white rule in

Portuzalts East African For the foresceable futere. 1ts Lallure
would almost certainly « eventual victory of African nationalis QVET

the Vestern world's last colonial state."

[
izage tho deve40wmcnt
g}lomﬂ>res, or
tlement of poszibly .
abtracted intzrest
more gerious, howvever,

P”T:uruese flrﬁ'uv the
L oand anong Portusmness emlay: N
of the forelgn investmenvs involve d v
mntries concarned Lo senoerting PJTbL‘aL 5 c«o

159, As already reporied earll
pare. 190), bthe Ministerisl Cm
adopted a resolubion in Mgreh L
follonriy Ltharawal of Ttaly
Kaunda of Zambis was reported Lo
Tepubilc of Gerwmany and TFrai
involved to follow the example of
which tad slresdy withdrawn. Oinc
Inforsation, Mr. Leo hamOﬂ is
Prench Forelgn Minister M.1M. Schumann
partlelipate in the Cabiora Bassa nrojsct,
the Africans".

!‘/8023/Add 5, Annex I1.C)
canizatios of Alrican UI’W_LLJV tOf-.U)
s In iiay,

e
2

i R )

190. TRELIMO's opposition to the project iz already well tnown. It considers
the Cabora Bassa &s a copprehensive sconomilc and political scheme bto ensure
white domineticon and colonlalist rule in gouthern Africs snd the iunvolvement of

foreign car ,al in Csbora Basss and any other scheme in the Territory as a
hostiles acl sgainst the peovle of Mozambious., It has also enucunced its
determination to disrunt the construction.

Sl. GERecently, a new move was nade to co-ordinate oprnosition to the dam. n
127 Recentl O < d { it i he 4 I
March 1970, a nusmber of orgenizabtions joined to form the Dambusters Mobiliziag
Coumities in London. Member organizations in the Deambusters include the

I
L

hh/ The British GEC-Engli
Swedish ASEA in the 4
narsicipate.

ntended to renlace the

shi Llectrie had at one ti iy
A ently decided not to

ir
0O consoriinm but subsed
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ANNEX T

awardzd contracts for
Le Cabora Bassa project &/

fan 1]

Name of coupany Nationality Value and/or description of contract
Companhia de Destroncas Portuguese {a) Supply of earth-levelling
e Aluguer'de Magulines equirnent
{ CODAR
(b) 40 willion escudos; prevarction
of land
Fabricaes Bom Sucesso Portusgucse 51.h million escudos:
constiveticn of housing Tfor
Burorean workers

15 million escudos; water sunply

Portupuese Road construction
Fortuguese M0 williocn escudos; 400 houses
For genior mersonnel
France Dam construction and supniy of
Berliet engines
Compagnile Gesg Constructlons Freznce Constructlion of generating
Internationales and station
Entreprise Fougerolles
Name ot konowm France 20 million escudos; lelenho
links from Teie to Chiluno
mountain station
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ANNEX II

Notes on companies participating in
the ZAMCO Consortium a/

BROWN BOVERI AND CIE

Mannheim and Augusta, Federal Republic of Germany
Capital: 100 million DM,
Turnover: 1,308 million DM in 1955.

This company produces electrical equipment, machinery and apparatus for the
production, transmission and application of electricity, and it also installs
transformers and genergtors. In addition, it manufactures electrical equipment
for transport (railway signalling systems, electrical parts for locomotives, ete.)
and electronic devices, It also makes heating and refrigerating equipment and
electrical household appliances.

In 1965 it had 38,000 employees.

It holds 100 per cent of the stock in ten companies, including
Elektro-Holding AG of Zurich, and 50 per cent of the stock of the Brown Boveri/
Krupp Reaktorhbsu GmbH, Dilsseldorf,

Brown Boveri ranks fifty-sixth in "The Fortune Directory'.

ALTEGEMEINE FLEKTRICTTATS-GESELLSCHAFT AEG-TRIEFUNKEN

Frankfurt, Federal Republic of Germary

Capital: 625 million DM,

Turnover: 5,200 million DM (including Telefunken).

This company manufactures electrical household appllances, electrophones,
electric cables and radio-communication and radic—television equipment.

Telefunken specializes in the production of high-frequency equipment,
electronic, radio-telephone and tape-recorder egquipment.

a/ Information based on the following sources:

Handbuch der Grossen Unternehmen, Hamburg, 1967;
Annuaire Dufossés, Paris, 1969; and

"The Fortune Directory: The 200 largest Industrials Outside the United States",
Fortune, 15 August 1969,
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As of 31 March 1966, this company had 67,336 employees. If Telefunken is
included, it had 133,599 employezes.

The cowpany has many subsidiaries in the country and is = sharghclder in
seversl CGermon and Foreign cowpanies, inter =lia, the Société Duropéenne de

Téléguidage (SETEL), Paris, of whose stock it holds 20 ver cent.

AFG varks thirty-third in "The Fortune Directory".

HOCHTIEF AKTIENGESEITLSCHAFT

Erlangen, Federal Republic of Germany
Coeital: 27.9 million DM.

Turnover: 738 million DM in 1965.

This coupany undertakes public works and all kinds of civil engineering
inside the country and sbroad. Il has speecial departments for road construction,
tunnelling and pneumasic work, prefabricated cowmponents and furnace and plpe work.

In 1955, it had 16,952 employees.

The company has interests in German and foreign firms, such as Sindu-Hochtief

(Indie) Privat, Ltd., Bombay, of whose stock it holds 50 per cent, and
Hochtief S.A./Tranienne, Teheran, of whose stock 1t holds 100 per cent.

J.M. VOITH GubH

Heidenheim Brenz, Federal Republic of Germany
Capital: 5 million DM.
Turnover: 229 million IM,

Manufactures hydrodynamic make-and-breaks, such as lgnition, safety and
sliding c¢ouplings in electric and internal combustion engines for machines and
utility vehicles which are difficult to start; adjustable hydrodynamic make-and-
breaks, with or without gears for waintaining the speed of centrifugal
machinery (pumps and blast-engines); special hydrodynamic make-and-bresks for
ships; "Voith-Maurer" couplings (spring couplings entirely of metal}; "Voith"
spring couplings with "Vulkollan" damping devices.

In 1965, the company had 625 employees.

0
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STEMENS AK{THENGESELLSCIARD

Erlangen, Federal Republic of Germany
Capital: S572 million DM.
Turnover: 7,197 million DM in 1965.

This company's chlef manufactures are electrical equipment, telecommunications
apparatuses, equipment for the production of eleetricity, insulators and
signalling devices (railway signals, traffic signals, etc.). It also produces
precision imstruments, such as electronic microscopes and X-ray equipment
(chiefly for hospital or research use). In addition, it mamufactures turbines
and atomic reactors and builds blast-furnaces as well as handling all sorts of
construction work {buildings, bridges, tunnels, underground railways, etc.).
One of its branches specializes in the vroduction of electrodes for industrial
electric blast-Turnaces, It also produces films and tape recorders.

In 1965, it had 257,000 employees, 221,000 of ther in Germany and 36,000
abroad.

. n P . . - . » e "
Giezeng renks fourtesnth in "the Portune Dircctory'.

ALSTHCM - Socidté Geénérale de Constructions Electrignes et Méeaniques
Paris, France

Registered capital: 115,978,350 francs distributed among 2,379,577 shares
valued at 50 franes a share.

Turnover: 757 million francs in 1957 and 805 million francs in 1968,

Type of operation: Industry and trade in connexion with all kinds of electrical,
mechanical and metal equipment; manufacture, sale and operation of all such
eculpment and the performance of ainy operation or installation in this field,
ete., Plants at Belfort, Tarbes, Paris-Leblanc, Colowbes, Massy and Grenoble.

Manufacture of industrial engines, electric and dissel locomotives and
nuelear equipment.

Subzidiaries: Alsthom-Savoisienne, Laborde et Kupfer, Omnium Lyonnais,

Sonet {Socidté Générale de Turbines), Sogreah (Socidté Grenobloise d'Itudes et
TApplieationg Hydra uliques), Socidtd des Ateliers de Fonderies de Tamaris,

Soﬁlété Unelec,

Participating companies: Delle-Alsthom, General Electrica Espanola, Gexa,
Socledades Reunidas de Fabr1cagloes Metalicas, Immobiliere pour 1'Equipement -
H8telier de Belfort, Immobiliére Xléber-Relfort, H.L.M. le Toit Familial, etc.




SOCIETE DES GRANDS TRAVAUX DE MARSETILLE
Paris, France

Registered capital: 50,100,000 francs distributed among 1,002,000 shares
valusd at 50 francs a share,

“

Turnover: 325 million franes in 1967 and 2°54.8 million francs in 12068,

Type of operation: Does all kinds of public and private civil engineering work.

Subsidiaries: G.T.M.-Travaux Publies; G.T.M,-Industries et Services; Union de
Travaux et Entreprises; Travaux du midi; Terrassement, Assainisement et
¥iabilité; Socidté d'Entreprises-G.T.M.; Socidté d'BEtudes et d'Eguipenent
d'Entreprises; Sgciété du Parking des Champs-Elysdes; Société dee Parkings
Souterrains du & Arrondissement; Socidté des Parkings Haussmann-Mogador.

SOCIETE GENERALE D'ENTREPRISES
Paris, France

Registered cepital: ' 50 million franes distributed among 1 million shares valued
at 50 francs a share.

Turnover: 437,160,000 francs in 1567 and A14,570,000 francs in 19455,

Type of operation: Planning and carrying out all kinds of public and privete
civil engineering work, providing all kinds of suvplies for public and private
undertakings as well as participation in any operation connected with public
works, such as the building or erecting of ports, pipelines, roads, rallwayvs,
bridges, plants, buildings, telecommunications and postal installations,
electrical eguiopment, ete.

Subsidiariss: Socisté Générale de Matériel d'Entreprise {3.G.M.E.),

Sociét€ Industrielle de Constructions Rapldes (S.I.C.R.A.)}, Société Nouvelle
d'Etudes et ds Gestion (S.N.E.G.), Société Générale d'Exploitations
Industrielles (S.0.G.E.I.}, Compagnie Générale d'Entreprises Electriques
(¢.G.E.E.), Compagnie Géndrale d'Fiudes Cegelerg, Société Générale d'Entreprises
Chérifiennes (S.G.E.C.), ete.

Participating companies: Thinet et Cie: Entreprise Deschiron; Socidt€ des
Tmmeubles du Faubourg Saint-Honoré; Fmpresa de Construceciones Generales, S.A,
(E.C.G.S5.A.); Pneummtiques, Caoutchouc Manufacturd et Plastiques Kl€ber-
Colombes; ete.

SOCIETE FRANCAISE D'ENTREPRISES DE DRAGAGES ET DE TRAVAUX PUBLICS
Paris, France

Registered cawvital: 34,440,000 francs distributed among 34k,L00 shares valued
at 100 francs a share.
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Turnover: 216,310,000 francs in 196G-1967 and 225,800,000 francs in 1967-196S.

Type of operation: In France as well as in French overseas departuents and
Territories and in foreign countries (chiefly in the Far East and Afriea),

the company engages in: (1) supplying and manufacturing equipment for railways,
enterprises and metallurgy; (2)‘public and private civil engineering work;

(3) repairs ard rental of all kinds of equipment, and (4) financial
participation of various kinds in companies engaging in such activities.

Participating companies: Nationale des Travaux Publics, Entreprises des Grands
Travaux Hydrauligues, Régie Générale des Chemins de Fer et Travaux Publies,
Proiz€ France, Société de Génie Civil et de Bftiment, Maison Laurent-Savey,
Compagnie de Constructions Internationales.

ENTREFRISES CAMPENON EERNARD
Paris, France

Registered capital: 30,399,000 francs distributed among 303,399 shares valued
at 10C francs a share.

Turnover: 271 million francs in 1957 and 301,259,000 francs in 1933,

Type of eperaticn: Plapning, researching, vprocuring and executing all kinds
of public and private civil englneering work, etec.
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