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(iii) This Agree111ent may be tenninated by either [?arty 
"iving the other written n(Jtice of its inte11t1on to termmate 
;uch .\greement at least twelve (12) months in advance 
of the tnrnination date fixed in such notice. 

I:,; wITN 1-:ss w11 EREOF the respective representatives have 
,ign<'rl this Agreement and have ;iffixed their sc:ils r.creto. 

Do:-.E in duplicate this day of 

455 (V). Expenses resulting from obligations 
placed on the United Nations by in~truments 
relating to the control of narcotic drugs: 
assessment of non-member States signatories 
of those instruments 

The General Assembly, 

Taking note of the report 10 of the Secretary-General 
to tht> fifth session of the General Assembly on the que~­
tion of the assessment of signatorirs of international 
instruments relating to the control of narcotic dru .. · 
which are non-memhers of the United Nations, forth• 
fare share of expenses resulting from obligations plal, · 

1 

on the United Nations by those instruments, 

1. Approves the principle proposed by the ::-iecretary 
General ior determining the expenses to be considered 
as assessable on such non-members; 

2. Requests the Committee on Contributiom to de­
termine the rates at which such non-members should be 
assessed by the same method as that followed in deter­
mining the assessment of non-members which are parties 
to the Statute of the International Court of Justice for 
their share of the expenses of the Court , 

3. Directs the Secretary-General to seek payment of 
such amounts as are determined by the method estab­
lished above in respect of the 1950 expenses and those 
of future years. 

305th plenary meeting, 
16 November 1950. 

456 (V). Financial Regulations of the United 
Nations 

The General Assembly, 

Taking note of the agreement reached in the Admin­
istrative Committee on Co-ordination to recommend a 
common set of financial regulations for the United Na­
tions and the specialized agencies, 

Approving the amendments 11 recommended by the 
Advisory Committee on Administrative and Budgetary 
Questions, 

I. Declares that the Financial Regulations of the 
United Nations set out in the annex to the present reso­
lution are adopted in place of those adopted by the Gen­
eral Assembly at its second session under resolution 163 
(II) ; 

2. Expresses the hope that Member States will sup­
port the adoption by the specialized agencies of the 
Financial Regulations approved herein for the United 

1o See document A/1418. 
11 See document A/1412. 

Nations, with only such alteration,; a~ are required to 
meet the constitutional provisions and organizational 
stn1ct11r<' of the re.-;pcctive agencies. 

305th plenary meeting, 
16 November 1950. 

ANNEX 

Financial Regulations of the Vnited Nation, 

Article I 

APPLICABILITY 

1.1 Th('se regulati"n~ shall govern the financial adrrnn­
istration uf the United Nations, including the lnternation;il 
( ·, ;i1rt ,,f Ju,ticc. 

.·I rtidc ii 

THE FINANCIAL YEAR 

_ Th, financial vear shall be the peric, 1 I Janna n 
to :n lk,·crnher incln;ive. 

Article Ill 

THE BUDGET 

,i.l :·h, nmi:d budget estimates shall he prepar"d by 
1'·, ~ecrcL, Ccneral. 

Th •.,timatcs shall cover income and expenditure, 
for th, •· : , .:ial year to which they relate, and shall he 
presen, .. J ,,1 lJnitrd States dollars. 

3.3 Tlw annual budgrt estimates shall be divided into 
part;;, sections. chapters and articles, and shall be accom­
panied by such information annexes and explanatory state­
ments a,; may be requested by, o: on behalf of, the General 
Assernblv, and such further annexes or statements as ·b· 
:-;errct:ir·y-(;cneral may deem necessary and useful. 

3.4 The Sec-retary-General ,hall submit to the regular 
~ession of the General Assembly budget estimates for the 
following financial year. The estimates shall be transmitted 
to all Member States at least five weeks prior to the open• 
ing :>f the regular session of the General Assembly. 

3.5 The Secretary-General shall, at least twelve weeks 
prior to the opening of the regular session of the General 
Assembly, submit the estimates to the Advisory Committee 
on Administrative and Budgetary Questions (hereinafter 
referred to a, the ''Advisory Committee") for examination 

3.6 The Advisory Committee shall prepare a report to 
the General Assembly on the estimates submitted by the 
Secrctary-Crneral. This report shall be transmitted to all 
:\1ember States at the same time as the estimates. 

3.7 The budget for the following financial year shall 
be adopted hy the General Assembly after consideration 
and rcriort ,m the estimates bv the Administrative and 
Huclgetary ( ·ommittee of the .'\.ssembly. 

3.8 Supplementary estimates may be submitted by the 
Secretary-( ;cneral whenever necessary. 

3.9 The Secretary-General shall prepare supplementary 
estimate, in a form consistent with the annual estimates 
and shall submit such estimates to the General Assembly. 
The Advisory Committee shall review such estimates and 
report thereon. 

Article IV 

APPROPRIATIONS 

4.1 The appropriations voted by the General Assembly 
shall constitute an authorization to the Secretary-General 
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to incur obligations and make payments for the purposes 
for which the appropriations were voted and up to the 
amounts so voted. 

4.2 Appropriations shall be available for obligation 
during the financial year to which they relate. 

4.3 Appropriations ~hall remain avaJ!able for tweive 
months following the end of the financial yc;_ir to wh1:h 
they relate to the extent that they are req1~1red to dis-· 
charge obligations in respect of goods supph_cd. and ser · 
vices rendered in the financial year and to liquidate any 
other outstanding leg·al obligation of the year. The balance 
of the appropriations shall be ,m-rendcred 

4.4 At the end ,_·,f the tw,' · nwnth periOli prov1d1·d i11 
regulation 4.3 ahovt:. 1!w th,·n remaining balance of an_1· 
appropriations , taineci will ,,e S\liT(, ,de red. Any unliqui-
' kd prinr \ ,l,h,:1.,uns -11;tll i 1.hat time be c,1ncelle<l 
.. r, where 1:,, .,hli~;11i,.,· 1l·:1Jair• .1 v:di,1 ·harge. trans-
ferred as :rn uL1i;;::: :,,n :w:1i11•;t c re11'. aF· pri:.tiori;.;. 

4.5 
made 

Not, 
j tlll , 

,1sfer betwec·, .,J>propriation ,c·tio11s m::y lw 
uthorizati, , · . the General ;\ssembly 

,.,tide I. 

5.1 !1e appropriatio11,, subject to ,.1L a, 1 j_,1stmcnt· 
effect•. ,n accordance with the provis1011s ,.it regula-
tinn 5.2, shai! be financed ln ..:ontrilmtiom from Men:ihc~ 
States, according- '.o th,: ,.cale of :t~1°essment, dctcrmmeu 
hv the Cen:·-al .\. unl,h !'ending- the receipt nf such con 
tributions, the appropriation,: m:iy be fin:in,, I fru111 the 
\,Vo1l 1:;g Capiuil Fund. 

5.2 In the asse,,,;nw11t nf the contributions ui Member 
:,-;tates, adjtFtrnenb ,liall llc rn:1rle to the amonnt of the 
appropriatirnis appr"\-cd 1,v the General Assemhlv fnr th,· 
finan•:ial year in resped .Jf: 

( o) Supplementarv appropriations for which c, ,nt, 
butiuns have not pre,iou, b been :1,;sessed on the M enii.1, , 
States; 

( b) Miscellaneous inc011w for which credits _haw ,,, ,t 
1Jt"cvio11slv been taken into a<:count, and any adp1s11:1en1s 
in s:,:im,;ted miscc!1:meo11,, income previnmly take,, into 
account; 

( c) Contributions rt'sulting- fr on1 the assessment ot nc ., 
M,mbn States 1111dn tbe pn,visions of ,·e,:;11bLion ~.8: 

( d) Any balance of th(' appropria: ir,n:0 surrendered 
under regulation, ·-1 1 a11d 4.4. 

5.3 After the Cernr;il \ss.l'Jnhi, has adui,kd the l,ndg l 
anti rletermint-d the amn1;:;! nf the \,Vwking C:1pita! Fr.md. 
th·: :~('n·ctary-(;encr:d sl!:11!: 

(a) Transmit the relevant dornmcnt 0 to Memlw; :-:talc•. 

(b) Inform Member ;:-;tatc:, of their c,,mmitn,ents 111 

r6JH'C( of :mnn:il contrih11tions ;rnd ady;,rnc,, to th,· \Vork­
ing- Capital Fund, 

( c) Request them t" remit their contributions and 
advance.,. 

5A t ·1.mtril>ution, and advances shall be considered t> 

du,' and .payable in [nil within thirty ,lays of the receipt 
of the comrnnnicatio'l of the Secretarv-Gencral re icrr · ! 
to in rcg-ulation 5.3 :ih"vc·, or as of tl1e first day of th,· 
financial ,ear to which thcv relate, whichever is the l:ttn 
J\s of 1 _f;u1t1ary nf the fn]Ji-,wi1w linamial vear, the 1mpa1,l 
b:tla1,,·e nf st1ch contrilmtio:1,: ·1:d :,d, ;1:iccs shall he C!ln 

sidered to be one year in arre:1: :. 

.5.5 Annual rnntrilmtin,1s :rnd advances to the \V,,rki1..,: 
Capital Fund of the 1_'.11ikd N"at1011.s shall !Jl' ,1sse,scd a11d 
paid in United States dollars. 

5.6 .Payments made by a Member State shall be credited 
first to the Working Capital Fund and then to the con­
tributions Jue in the order in which the Member was 
assessed. 

S.7 The Secretary-General shall submit to the regular 
session of the General Assembly a report on the collection 
of contributions and advances to the \Vorking Capital 
Fund. 

5.8 N cw :\1embers shall be required to make a con­
tribution for the year in which they lwcnmc f\kn1bers and 
to provide their proportion of the total advances to the 
vVorking- c·apital Fund at rates to he determined hy the 
( ;eneral Assembly. 

S:1 States which are not Mcmhers of the United Na­
I iu11, but which bec·ome parties to the Statute of the Inter­
national Court of J usticc dr treaty bodies financed from 
United l\' at ions apprnpriations shall contribute to the esti­
mated expenses of such bodies at r:1tes to be determined by 
the Gener:d .\ssembh-. :-;uch contributions shall be taken 
into acco1111t :is misc~llaneous incom('. 

.·lrticle VI 

FUNDS 

1,. l Tl ·.Tc shall be established a General Fund for the 
purpose ,f :1cc,nmting for the ,,xpenditnres of the ( )r­
ganizati(\n. The wntributions paid by l\'1 ember :-;tatcs uncler 
rcgilbti,n1 S.I, miscL·ilancons income. :tll(] anv ;1dvances 
made from the \Vorkiug- Capital Fund to C1nai1cc g-eneral 
expC'nditur•·, ,hall l•c ncdikd t,, the c;L·nera! Fund. 

(,.~ Thne ,,li::ll be established a \\' 1,rking Capital Fund 
i:1 an amtJtmt ;rnd ior purposes t" be determined from 
l,tlll' tn tirne 1,y the General Assembly. The source of 
rnonie., "f the \\urking Capital Fund shall he :1dvances 
frolll :\krnliu :-;: at,·,. and the,e advances. made in accord­
;rnce with the ·-cak of assessments as dctnmined hv the 
General :\ssemhly fur the apportionmc111 of the expenses 
of the L:nited Nations, ,hall be carried to the credit of the 
l\lc11il,n :-;1:itc,: which hav,· made such advance,. 

(1 .. , Advances made f1l>lll the \\101king ·.'apital Fimd 
to ,i•1.,w·e l,udgetary appr"priati,ms during- a tina11cial year 
,h;ili be n·i111h11r-.cd to th Fnnd a, ,onn as and tn the 
<.Xi( .,, :h,1t i11comc is av:11lahlc for that purpose 

(J4 Fx,·qJl when such advances are recoverahle from 
"''ltl' , ,t lwr ~• 'lll n: .. 1dvances made from the \\'orking- Capi­
ta i Fnrnl j ,,r 1111 forc·see11 and extraordinary cx1w11scs or 
·, ii I 1,·1 an1 hllri ,'.c'ri purpose:, shall be reimbursed thrnug-h the 
,,,,Im, i • ...• i, ,n "i. ,npplementa ry e,timatcs. 

(,.~ Income derived from investments of the \Vorking 
( ·:, 1,it:tl Ft1nd shall 1,e credited to miscellaneous income. 

6.(> Tru,t Fumls. Reserve and Special Accounts may he 
,·,t:dlli,lwcl lw the Secrl'tary-Ccneral am! shall hl' reported 
t,1 tl1c .\lh·i.son· (11111rnittee. 

Ci.7 TlH' purpose ;,nd limits of each Trust Fund, Re­
serve arnl Special 1\ccon11t shall he clearly defined by thl' 
appropriate autlwrity. Unless otherwi,-;e provided by the 
( ;c·ncr:il .\,,L'illhlv. such Funds and Accounts shall he ad­
mini ,,L'rt·d in acconl:mcC' with the present Regulations. 

.4rtitl,· VI I 

0TIIFR iNCOl\ff 

?.l :\11 otht-r incon1e, except: 

I u) I. ·,"1,rihu1i,•11, to the budg-et; 

! /,) 111 reel rt fund:; of expenditures made during- the 
\11Llt1ci:1 l \ l':l r · :t11d 
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( c) Advances or deposits to Funds, 

shall be classed as miscellaneous income, for credit to the 
General Fund. 

7.2 Voluntary contributions, whether or not in cash, 
may be accepted by the Secretary-General provided that 
the purposes for which the contributions are made are 
consistent with the policies, aims and activities of the 
Organization and provided that thl' ao:eptanc•.: · ,f such 
contributions which directly ur ,1,directly invlllve arl<li­
tional financial liability for the Organization shall re4t,ire 
the consent of the appropriate authority. 

7.3 Monies accepted for pmpose.s spccifil'd by the dnnur 
shall be treated as Trust Fund, or Special Accounts under 
regulations 6.6 and 6.7. 

7.4 Monies accepted in respect of which no purpose 
is specified shall he treated as miscellaneous income· and 
reported as "gifts" in the annual accounts. 

8.1 
banks 
kept. 

Article f7 JI[ 

CusTODY OF FuNns 

The Secretary-Cenci a\ shall rJc,siguatc the b;ink or 
in which the funds of the Organization shall be 

Article IX 

JNVESTMF'-11 OF F,'NDS 

9.1 The Secretary-General may make slwrt•·knn ill­
vestments of monies not needed for immediate rt'quire 
ments and shalJ inform the 1\dvisory Cnrnmittrc pcriodi-• 
cally of such investments which he has made · 

9.2 The Secretary-General may make long-term in 
vestments of monies star,cling to the l'rcdit of Trust Funds, 
Reserve and Special Acco1mt,; as may be provided hy 
the appropriate authority in respect of each such Fun,l 
or Account. 

9.3 Income derived from investments shall he credited 
as provided in the ruJe,, relating to each Fund or Account 

/lrticlc \ 

INTERN AL Cr,1'.TIWI 

10.1 The Secretary-General sh,,ll: 

(a) Establish detailed financial rules and procedures 
in order to ensure effective financial administration and 
the exercise of economy; 

(b) Cause all payments to he made on the basis of sup 
porting vouchers and other documents which ensure tha I 
the services or goods have been receiv1.:d, and that pay 
ments have not previously been made; 

( c) Designate the officers who rnay receive monies, 
incur obligations and make payments on behalf of the 
Organization; 

( d) Maintain an internal financial contrul which sh;i II 
provide for an effective cmrcnt examination and/nr re 
view of financial transactions in order t,, ensure: 

(i) The rc,;nlarity of tlll' fl'.Ct:ipt, custody and disposal 
of all funds and other 1mancial resources of the 
Organization; 

(ii) The conformity of obligations and expenditures with 
the appropriations or other financial provisions voted 
by the General Assembly, or with the 1mrposcs and 
rules relating to Trust Funds and Special Accounts; 

(iii) The economic use of the resources uf the Organi 
zation. 

l 0.2 N n obligations sh;ill be incurred until allotments 
or "thn appropriate authorizations have been made in 
'A ,.;ting under tit, authority of the Secretary-General. 

111.3 The Secrt'lary ( ;eneral may make such ex gratia 
pan11enl, ;i,, he clec111s to he nece,sary in the interests of 
1\,e ( hg:111izatio11, prnviclcd that a ,tatement of such pa, 
m,·1t1' li:tl1 lie s!lb111itt,·d to the (;e11eral :\ssemhL with th, 
:11 :1t1.iJ ,l(T<lllllb. 

,,I+ 1·11,· :-;cnetary-< ;encral m:1\', after full inveslu:;a-
li ,,, :u11h,,i t,, tlw writing nff oi h,sses of cash, ston·s :md 
ntl1t:1· :t, ,,·1,, JJ1<11·idcd that a statement of all such accounts 
\\ ,1!v11 , IT sl1.,II lie s11l1111itkrl IP the /111ditors with the 
1 i:,ual .1cc,11mt,. 

!O.S Tenders for equipment, ,uppli1.:s and other rc­
qu1n:111(·11b sh:dl I\(' invitee! hy advertisement, except where 
iii,· ,.;l',:t cl,1rv··( ,,·nc-1 :t! d,-e111~ thal, in the interests of the 
1 1·ga11u.1ti,,11. :1 ,kpart11rc fr,,111 the n1k is ,ksirable 

.-lrticl,· X J 

Tin: AccOl'~:T:, 

11.1 l'h,· :-::ccrctarv-(;cnnal shall maintain such ac· 
u,untin~ r,-c-nrds .ts a1:c 1wces,arv and shall submit annual 
,t.To1111ts shell\ ing for the fi11:11;cial year to which they 
r, bte: 

1 u) Tltc incu111,· and expenditures of all Funds. 

t. /;) rI1c status of appropriation:;, including. 

1) ·11ic uri;:inal ln1dgct appropriation,,; 

\1:.1 The ,q,propriation.s ,,:- modified hy a11) tiansfers; 

( .: r 
0

h'<.lils. , f ,rn1·. ,,thn 111:in the appropriati,ms voted 
I"· t It,, ( ;l'licr.(1 :\s:-('mlil) ; 

t lV) I'll,· .i111, 111Jil, charged against 1 hcse appropriatwns 
;in,1/,,r otlin 1 rc·dits; 

1, ) rl1e , s,cts aliJ li:tl1ilitics ,,f the UrganizatHm 

I le ,hall also give such other information as may be 
appropn:1tc to illdi,·:ite tlw current financial plJsition of tlH 
( 1rganl1: 1.tiu11 

: I .! 1·11<' :t1rn11:d :1c, ount, of the ( lrganizatiun sh,tll 
I," pt, cnkcl in l '1 ,ill'd Stale~ dollars. Accounting records 
ti1,1V. I, •\\Tier, he kept in such currency or currencies a, 
ti "' :-;,,,, <.'l,tr} .. ( :n1er:t! rnay d,:em necessary. 

: 1.3 :\ppropriate :;cparate accounts shall be maintained 
f, :,r all Trust Funds, J,:.c,erve and Special Accounts. 

l l .4 The annual accounts shall lie :;uhmitted by the 
S, Cl t'tarv-< ;eneral to the Board of Auditors not latC'r 
th.t11 31 - l\la,1'11 fullowi11g the end nf the tin:111cial v,·.,1 

.,Jrticle XII 

EXTERNAL Aunn 

12. I Subject to any special direction of the Gener al 
:\ssemblv, each audit which the Board of Auditors estab­
li,hcd u11der resolution 74 (1) is required to make shall 
be conducted in accordance with the principles set out in 
tlt1· :q1pvndi x to the prl'sent l:{egulatiuns. 

!~.2 /\t the c,mmH'ncemcnt of each financial year the 
liuard of :\nditors ,md the Advisory Committee shall he 
11utiiied as to the sum provided to defray the cu,t of audit 
, ,f l;1d1 Trust Fund, Reserve and Special Account tu he 
]"'I iurmcd hv tlte Bnarcl during the year. Thereupon, th1· 
H"anl ,hall c, t1s11l1 the Advisorv Committee relative to 
th,· sctlpt: nf th,· scv<Tal audits t,; he mack hy the Hoare!. 

12.3 The Board of Auditors may allocate, subject to 
t)1, crmcurrcnn· of the Advisorv Committee, the ;111rlit 
\\, >rk among- tlH' mernht•rs nf the f,,,ard, provided that two 
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members shall jointly certify the annual accounts sub­
mitted by the Secretary-General in accordance with the 
provisions of regulation 11.4. 

12.4 \-Vhenevcr any tinancial ,tatcrncnt 1s ,·r .iii<'(, 1,y 
only one member of th~ Board of .\uditor.,, the,.,. shall 
be associated therewith a certificate ,,l another 111en1ber 
of the Board to the effect that the allCl1t pr,igrammc had 
been approved hy the Board and that all special (nstruc­
tions given by the Board to the member were earned out. 

12.5 Whenever it is necessary to make a local ur spe­
cial examination, the Board of Auditors may, subject to 
the budgetary provision for the anclit conccrnl·d, arrange 
for the services of any national Auditor-General ( or 
equivalent title) who is· eligible to he appointed to the 
membership of the Board or of commercial public auditors 
of known repute. 

Artirlc XJ!i 

RESOLUTIONS INVOLV!Nt; EXPENlJ!TlJRE:-

13.1 No Council, commission or other competent body 
shall take a decision involving expenditure unless it has 
before it a report from the Secretary-General on the 
administrative and financial implications of the proposal. 

13.2 Where, in the opinion of the Secretary-General, 
the proposed expenditure cannot be made from the exis1 -
ing appropriations, it shall not be incurred nntil the Gen .. 
era! Assembly has made the necessary appropriations, 
unless the Secretary-General certifies that provision can 
be made under the conditions of the resolution nf the 
General Assembly relating to unforeseen an<l extra­
ordinary expenses. 

.·lrticlc X fl' 

GENERAL ]'RUVJS!ON:-. 

14.1 These regulations shall b, effecl! ve as ,,I the 
date of their approval by the General Assembly. and may 
be amended only by the General ,Assembly 

Articlr XV 

SPECIAi. PROVISION:-, 

15.1 The estimates of the International Court of Jus .. 
tice shall be prepared by the Court, in consultation with 
the Secretary-General. These estimates shall be submitted 
to the General Assembly by the Secretary-General, to­
gether with such observations as he may rleem desirable. 

Appendix to the Hnancial Regulations 

PRINCIPLES TO GOVERN THE AUDIT PROCEDURE:, OF THE 

UNITED NATIONS 

L The Board of Auditors shall perform ;rn audit of the 
accounts of the United Nations, including all Tru5t and Special 
Accounts, as it may deem necessary in order to certify: 

(a) That the financial statements are iu accord with the 
books and records of the Organization; 

(b) That the financial transactions r·eftected in the state­
ments have been in accordance with the rules and regulations. 
the budgetary provisions and other applicable directives; 

(c) That the securities ans:\ monies on deposit and on hand 
have been verified by certificate receivecl direct from the Organi­
zation's depositaries or by actual count 

2. Subject to the provisions of the Financial Regulations, the 
Board of Auditors shall be the sole judge as to the acceptance 
in whole or in part of certifications by the Secretariat and may 

pro,, cd 1,, siwh detailed examination and verification as it 
d100,,·s ui all 1;,1anci.tl records, iududing those rt.'lating to ,;qp 
11lic:-, 111d ' 1 ·,;1wi,1·nt 

, '·c ,,. ·" •., rnav .. ,,1i,m bv k:,! J1c reL .,[ 
,;,,. lll1l'n1J· ,111dit ,.,,d may 11;;,ke such. Tt'ports with ,espcct 
rhen·to ,1, tiiv Board may dt>em rn·n·ssar), to the General \ssem­
iily ur tu tlw Advis,,.-y Committee ,m Administrative and Budget 
.1ry 'Jucst,011:;, or tu the Secretary-General. 

4. The several memlwrs of the Board and staff working under 
its dire<ii"n shall subscribe to such oath as may be approved by 
the :\dvis,ffy 1, ommitl<'c on Administrative and Budgetary Ques­
tio1i,,. Thercup,,n the members of the Board and its staff shall 
han free ;icccss at all convenient times to all books of account 
and records which arc. in the opinion of the Board, necessary for 
the performance of the audit. Information classified as confiden­
tial in the records of the Secretariat, and which is required by 
the Board for the purposes of the audit shall be made available 
nn ;q,plication to the Assistant Secretary-General for :\dminis~ 
trative all(I f<inancial Services. ln the event that the Bo:nd is of 
the ,,pinion that a duty rests nn it to draw to the attention of the 
(;en•·r,11 '\ssemhly all) matte:~ respecting which all or part of the 
documentation is classified as confidential, direct quotations should 
be :11·t1idcd. 

S The B11ard of A11diturs, m addition to certifying the ac 
cuunts, m,, v make snr ii ubservati,rns as it may deem necessary 
with rc·spect ,o the efficiency of the financial procedures, the 
ace< ,unti11g sy,t,·m, th, internal financial controls and, in general, 
the 1·1n~n1eial u1nseqtn·11ccs of adrninistrative practices. 

<, Jn nu case, i111.,•ever, shall the Board of A11<litors include 
cnt:usm in its audit report without first affording the Secretariat 
,1n ,,ppm tunity of rxplanation to the Board on the matter under 
obs•-rvation. Audit objections to a1;y items arising during the 
n:amination of the accounts shall be immediately communicated 
:11 tht: Assistant <.;,:cretary--General for Administrative a11d 
Fin.1,1cial Services. 

7 TIH' Board of A11d1tnrs shall prepare a report on the ac 
,·u1111ts certified i11 which it sh, ,nld mention: 

,_ ,lJ The ,.,tent and character ot its examination ,,r any 1m­
:,11rt~111t changes tl1erein, 

i': ~hltcr, .,ffe-ctmg the ""rnplt-tenes:, 111 acrura<y of th<" 
.1.i. · r:nt:., .... 11eh a" 

11, lnforn1;,ti<.,!l 1wcessary ttJ the correct 111lerprctation of the 
account, 

( lf , -\ny ;m101mts which ought to have been received but which 
lta ve not been brought to account, 

/iii) Expn1ditun:s not prnperly substantiated; 

( 1 Other matkrs wltich should be brought to the notice ul 
tltc (;cnnal Assembly s11d1 as 

i, i Casrs nf fraud ,ir presumptive fraud, 

(" 1 \V,,steful or improper expenditure of United Nations money 
< ,r other assets ( notwithstanding that the accounting for 
tbt' transactions may hP correct), 

( rn) Expenditure likely to commit the United Nations to fur 
ther outlay 011 a large scale, 

( 1,) Any defect in the general system or detailed regulations 
governing the control of receipts and expenditure, or of 
supplies and ,:quipment, 

(, ) Expenditure uot iu accordance with the intention of the 
(;eneral Assembly, after making allowance for duly author­
ized transfers within the budget, 

( v1) Expemhture 111 excess uf appropriatHns as amended by 
duly authorin:d transfers within the budget, 

(vu) Expenditure not in conformity with the authority which 
governs it; 



Rt·solutiom; a1lopted on reporti, of tht> Fifth ( :ommiltt't' 63 

( d) The accuracy nr otherwise , ,j th,· s11p!llies and _equipment 
records as dctcrminerl hv ,1.,ck-t:tkim, :rnd <'xarn1nat11111 ot the 

records; 
In aclclitlon. the report~, in.,,· C( 11:t:u' 1 r·-f,,;,:111.., h 1 

(I') Transaction-" acco1111t1•(l fnr 1 11 a previou:-. y1_·ar cnnc:'.rn­
ing which further information has been ubtamed, or transact10ns 
in a later year crinn·rning wl11ch it seems desirah'..· that the ( ,en-­
era! Assembly should have , arly kn<1wkdge 

8. The Board of Auditors, or such of their officers as they 
may designate, shall certify the :inanc-,al • .. tatcmcnts in tlw fol­
lowing terms : 

"The financial statements of the United Nations for the 
financial year ended 31 December . . have been examined in 
accordance with our directions. \Ve have .. htaitwcl all the infor. 
mation and explanations that we hav<' ; ,·qn;n:d, and wr· certify, 
as a result of the audit, that, in "ilr o;,, .. , .. n. t\w financial statt'-
1ncnts an: t:urrect". 

addini,;, should it bl' necessary. 

"subject to the observations '" "nr report 

9. The Board of Auditors shall han· 1m power to di,,allow 
items in the accounts but shall dr;n, tn the attention of the 
Secretary-(;eneral for appropriate act ion any transaction con­
cerning which it entertains doubt a, tu ieg:1ht_v or pn,pri<'ty. 

10. A representativ(' of the Boan! of Audit!)rs shall be present 
when the Buard\ report i-. hcin).; cr)l1•~idcrt'r1 by thf' Ceneral 
Assembly. 

457 (V). Advances from the Working Capita] 
Fund: application of tht> Food and Agricul­
ture Organization of tht> Unitf'd Nation~ for 
a loan from the Fun,I 

The General .·lsse111/-ly, 

Having considcrnl the reque,;t ~.uhmitted by the Food 
and Agriculture Organization of the United Nations to 
the Secretary-General fnr a Joan of $~00,000 from the 
\1/ orking Capital Fund of the l_l nited Nat ions fo_r the 
purpose of financing part of the cost,., of the transtcr of 
the Food and Agricultnre Organization from \Vashing-· 
ton, D. C. to Rome, 

Desirous of facilitating the wnrk of the Foml ;md Agri 
rnltur~ Organization, 

Authorizes the Secretary-( ;eneral to ad\'ance from the 
Working Capital Fund, a; a loan to the Food and Agri­
culture Organization of the United Nations, sums not 
exceeding $800,000 to finance the removal of its head­
quarters to Rome. Such a loan shall he repayable within 
a maximum period of four year;;, in annual instalme11ts 
of not less than $200,000. Interest, at a rate to be deter­
mined between the Secretary Ceneral of the lJ nited Na­
tions and the Director-Ccn;-ral uf tlw Fo()(l and Agri­
culture Organization, shall be payable on any balance of 
the loan outstanding at the end of a period of two years 
from the date on which tht' lo;in is mad,·. 

305th plenary meetrny. 
16 N m:emher 1050 

458 (V). Compensation to members of com­
missions, committees or similar bodies in 
case of injury or death attributable to service 
with the United _Nations 

The General Assembly, 

Taking into account the report of the Advisory Com­
mittee on Administrative and Budgetary Questions on 

the problem of compensation to members of commis­
s1\111~. rnmrni!tees or similar bodies in cases of injury 
"r dt·ath attributahle to service with the United 

at 1, i11~, i·.'. 

l. .1 Pf'rovcs the following basic points of the com-
1 ,ensation plan proposed by the Advisory Committee on 
\dministrative and Budgetary Questions: 

(a) That compensation be paid solely to those mem-
1 l('rs , ,i commissions, committees or similar bodies 
\\ ho,,· service to the Organization is recognized to the 
l'xtent that thev receive subsistence allowance from the 
< )rg:mization . 

( I \ That compensation be payable only in the event 
"f inJtiry or death attributable to service with the United 
'\ ations, eligibility under this paragraph to be deter­
rninvd in accordance with the definition set out by the 
\dvisorv Committee on Administrative and Budgetary 

•,]1w-1i();1s in paragraph 342 ( 1) of document A/1312;18 

(, ) That the maximum compensation to be paid to a 
,·Iaimant will be $25,000, to be awarded in case nf <leath 
, ,r t, ,tal clisahility; 

2. { 11strn,ts the Secretar_y-l;eneral to follow, in the 
,dtk111ent uf claims, the recommendations of the Ad­
vison· ( 'ommittee on Administrative and Budgetary 
IJm·,:ti,m~ ,·ontaincd in document A/1312. 

305th plenary meeting, 
16 November 1950. 

t.59 ( V). Subsistence allowances for members 
of commissions, committees and other sub-
11idiary bodies of the General Assembly and 
other organs of the United Nations 

Fhc c;eneral Assembly 

1. Reaffirms the prinoples and conditions for pay­
ment of transportation expenses and subsistence allow­
ances as laid down in resolution 231 (III) of 8 October 
\ l)4:--C' 

2. Agrees that subsistence allowances for members of 
commissions and committees eligible under resolution 
231 (III) meeting at Headquarters should be raised 
trom $20 to $25 per diem as of 1 January 1951, as 
rernmnwnded by the Advisory Committee on Adminis­
, rat1ve and Budgetary Questions ;i. 

3 /lgrccs that members of commissions and com­
mittees meeting away from Headquarters should con­
timw to receive suh~istence allowances of $20 prr diem; 

4. Concurs with the recommendation of the /\, ,,isorv 
Committee"' that subsistence allowances for member'.<; 
nf commissions of inquiry or conciliation meeting away 
iro111 Headquarters should be paid at the local currency 
,'quivalenl oi $20 prr dirm. 

314th plenary meeting, 
1 December 1950. 

12 See Official Records of the General Assembly, Fifth Se1-
rion, Supplement No. 7, paragraphs 342 and 343. 

UI Ibid. 
14 See Official Records of the General Assembly, Fifth SessiOK, 

Supplement No. 7, paragraph 325. 
" [bid, paragraph 326. 


