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T. IN1RODUCTION

L. The General Assembly, by 1ts resolution 40/247 ot 18 Deceiber 1985 decided,
inter alia, that the rates of roimbureement to the Governments Of
troop-contributing States should be reviewed by the Secretary-General, in
consultstion with the troop-contributing States, it, tnthe light ot intlation and
cur tency-exchanae t luctuat ions or ' ther factors brought to the attention of the
Secretary=-Generul, tile current rates appreciably atfected the absorpcion factor

Of two or more ot the troop-contributing States. | n addition, the Assemblv
requeeted the Secretarv-General to report tO it on the Tatter at least once everv
two vears, This. veport isthe tirst to be submitted 1, accordance with that
Lesolution,

2. Standard rates ot reimbut sement were i1nitially established bv a decision of

the General Assemblv at the 2303rd plenarv meetina of {t8 twentv-ninth session, on
29 November 1974. These standardrates tixed, on the basis of eguality of

treatment, the level of reimbursement to be made to Govarnmsnts ©of
troop=contributing States for the costs incurred by them in pruvidina troops for
service in the United Nations peace-keeping forces, The rates 0 f reimbursement,
which became effective on 25 October 1973, were reviswed in 1977, 1980 and 1985,
and were revised in 1477 and L980,
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3. ‘'he current rates, which became applicable to the United Nations Disenyagement
Observer Force (UNDOF) on 1 December 1480 and to the United Nations Interim Force

in Lebanon (UNIFIL) on 19 December 1980, arc as tollows:

(a) $950 Per person per month tor pay and allowances for all ranks;

(b) $280 per person per month as supplementarv pavment for specialists,
compr isinaq 25 per cent of loaisticsa cont inaent. and 10 per cent for other

contingents;

{c) 865 per person per month for the usaae factor for personal c¢clothina, qear
and equipment for all ranks:

(d) $5 per person per month tor personal weaponry, includina ammunition, for
all ranks.

[1. CONSIDERATIONS

4. The introduction of standard rates ol reimbursement established the amounts
pavable, on an equal basis, to Governments 1 ~r their troops, which serve side by
side in the peace~-keepina forces. In this reaard, it was recoanized at that time

that, based on an equitable standard rate ot reimbursement formula, certain
troop-contributing States would not receive full reimbursement for the expenses
borne bv them 1n providing troops to the United Nations peace-keepina torceo.
However , the rates should reimburse all troop-contcibuting States at least that
portion that was paid to their troops as actu.i overseas allowances.

5. The reviews cndsrtaken 1n 1977, 1980 and 1985 have shown that the costs to
Governments in providing troovs to the peace-keepinu forces vary widely amonu thr
Member States. Consequent Iv, the current standard rates of reimbursement could not
fully comr-.sate all Governments for their troop costs but provide, at least,
reimbursement for the actual overseas allowances paid to their troops. The por tion
of the costs to those troop-contributina States that is not compensated for bv the
standard rates of reimbursement and that is absorbed hv the respective Member
States is referred to as the absorption factor.

6. At the time the present rates were established in 1980, the cost. to t ho
troop-contributinca States for uav and allowances for troops when compared with the
reimbursements made by the United Nations showed that the overall averaae
absorption factor amona the troop-contributina States was 45.9 per cent, The last
review, which was undertaken in 198%, indicated that the overall average absorption
factor had fallen below the 1980 level to 34.3 per cant.. An extrapolatton of the
1985 review data, based on the chanaes that have occurred since then in intlation
and currency exchanae rates, has indicated that the overall average absoruciun

factor, as at 31 December 1986, had risen to 46.3 per cent. This represented dn
average overall increase in the absorption toctor ot 0.4 per cent. above the '980

level, though in the case ot individual troop-contribut 1nq States the actual
increase would varv.
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1il1. CONCLUSIONS
7. AH the overall averaage absorption factor as at the end of 1986 was similart o

that which existed in 1980 when the exietina standard rates of reimbursement were
establ ished, it would appear that the cur rent rates are not unreasonable and,
therefore, would not warrant an adjustment at this stage, Consultations under the
terms of resolution 40/247 were undertaken between members of the Sccretariar and
repreeentativeo of the State8 contributina troops to UNDOF (Austria, Canada,
Finland and Poland) and CJNIFIL (Fi4i, Finland, France, Ghana, Ireland, 1taly,
Nepal, Norway and Sweden), On the basis of thoee consultations, it is proposed
that the current standard rate6 of reimbursement, as stated in paragraph 3 above,
be retained until a further review is conducted. It was noted, however, that as a
consequence ot the continuina shortfall in the receipt of assessed contributions to
the peace-keeping special accounts, troop-contr ibut ing States were not beina
reimbursed on a current basis or to the full extent of the established rates.




