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Annex |

Patterns of arms shipments from the Islamic Republic of Iran
to Yemen

1.
duri

2.

The Panel has continued to study and analyse information received in 2013
ng the investigation into the Jihan arms shipment.2

Previous cases, none of which was reported by Yemen to the Committee but on

which Yemeni authorities later provided information (see map), are described below
in their chronological order:

» Unnamed vessel (April 2009). According to information received by the Panel
from Yemeni authorities, members of an Iranian “spy ring” arrested on 14 July
2009 said during the investigation conducted by Yemeni authorities that, in
April 2009, an Iranian vessel unloaded crates of weapons on to Yemeni boats
in international waters. They were then delivered in batches to Midi district.
One of the batches was taken by car to a farm in Mukhazin district in the
Yemeni governorate of Sa‘dah, the main Houthi centre.

The vessel Mahan 1 (October 2009). According to information received from
Yemeni authorities and court documents, on 25 October 2009 the Yemeni Navy
seized in Yemeni territorial waters an Iranian vessel named Mahan 1.
According to Yemeni authorities, among the crew were five Iranians.P Yemeni
prosecutors issued a writ confiscating the ship and weapons found on board.
The First Instance Court of Sana’a convicted the crew of the Mahan 1 of
smuggling arms from the Islamic Republic of Iran to Yemen. An appeal by the
Iranian Embassy in Yemen was rejected by the Specialized Appeals Court in
December 2012.¢

Unnamed vessel (February 2011). According to information received from
Yemeni authorities, on 21 February 2011, an Iranian fishing vessel was seized
by Yemeni authorities seven kilometres from the coast of Hadramawt
governorate, after it pursued Yemeni fishermen in Yemeni territorial waters.
Investigation by Yemeni authorities showed that the vessel carried a shipment
of weapons comprising 900 Iranian-made anti-tank and anti-helicopter rockets
intended for Houthi rebels.

The vessel Nafis 1 (July 2011). According to information from Yemeni
authorities and the statements of two crew members of Jihan, the Nafis 1 sailed
on 20 July 2011 from the lranian military port of Chabahar bound for the
Yemeni port of Nishtun.

It was seized on 14 August 2011 by authorities of one Member State and
detained for seven months.

The Panel received conflicting information from the two crew members of the
Jihan as to whether arms were on board. The Member State concerned made
no report which suggested that the vessel carried arms.

30/41

@ See the Panel’s final report of 2014 (S/2014/394).
b The Specialized Appeals Court, Sana’a District, decision dated 23 December 2012.

¢ lbid.
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* Nafis 1 (IMO 8609753) is an Iranian vessel owned by the Iranian company
Molaei M. Analysis by the Panel of commercial ship tracking data shows that
from the end of May 2011 until March 2012 the vessel’s Automatic
Identification System was switched off and it could not be tracked by standard
commercial satellites. The Panel has no further information about the cargo
and the reason for its detention and continues its investigation.

The vessel Imdad 1 (March 2012). According to testimony provided by the
crew of the Jihan 1 to Yemeni authorities, the Imdad 1 sailed from the Khawr
Dabwah district of Mahrah governorate of Yemen in March 2012 to Bandar
Abbas in the Islamic Republic of Iran. While in a military port in Bander
Abbas, the Imdad 1 was repaired, equipped and loaded with weapons. Only
two members of the crew were present during the loading of these weapons.

The Imdad 1 then returned to Qusay‘ir, governorate of Hadramawt, Yemen, in
late May/early June 2012. The cargo was unloaded into small boats that had
been rented from local fishermen at a point between Qusay‘ir and Ra’s Ba
Ghashwah, governorate of Hadramawt. The cargo was taken to Shihr, stored
and then taken to Sa‘dah in four journeys by the same truck.

Unnamed vessel (March 2015). According to a media report dated 20 March
2015, an lranian vessel carrying weapons arrived at As Salif port, Yemen,
which was at the time in Houthi hands. The report alleged that according to its
sources the vessel was carrying more than 180 tons of weapons and military
equipment.d

9 “Jranian arms-laden vessel arrives at As Salif Port in Al Hudaydah”, Al-Sharq al-Awsat, 20 March
2015 (in Arabic).
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List of front companies identified by German authorities as acting
on behalf of Shahid Bagheri Industrial Group in chronological
order as they were identified

Aban Commercial & Industrial Group, Tehran

Mehr Engineering and Industrial Group, Tehran

Saba Machinery Suppl(y)ing Co., Tehran

Selm Commercial Co., Tehran

Tabesh Engineering & Trading Cooperation, Tehran

Alae Industrial Co., Tehran

Pooya Commercial & Engineering Co., Tehran

©® N o g s~ DN PE

Kimia Trading Co., Tehran
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Annex 11
Technical analysis of HexTow® IM7 12K carbon fibre
» According to its product data, the carbon fibre involved in the case possesses

a tensile strength of 5,655 MPa, a tensile modulus of 276GPa and a density,
1.78 g/lcm.a

« Such specifications are equivalent to 15.81*10° m in “Specific Modulus” and
32.39*10* m in “Specific Tensile Strength”, as defined in section 2.C.7 of
INFCIRC/254/Rev.7/Part 2.

« Section 2.C.7. of INFCIRC/254/Rev.7/Part 2 reads:
“Fibrous or filamentary materials”, and prepregs, as follows:

a. Carbon or aramid “fibrous or filamentary materials” having either
of the following characteristics:

1. A ‘specific modulus’of 12.7 x 10° m or greater; or
2. A ‘specific tensile strength’of 23.5 x 10* m or greater;

Note: Item 2.C.7.a. does not control aramid “fibrous or filamentary
materials” having 0.25% or more by weight of an ester based fibre
surface modifier.

» The specifications of the carbon fibre in question indicate that the item falls
above the control thresholds established in lists cited in resolution 1929
(2010).

& HexTow IM7 carbon fibre product data, official website of Hexcel Corporation. Available from
www.hexcel.com/resources/datasheets/carbon-fiber-data-sheets/im7.pdf.
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Annex IV

The Islamic Republic of Iran’s procurement of miniature
vertical gyroscopes

» According to information in the public domain, the Islamic Republic of Iran
tried to procure vertical gyroscopes from June 2007 to September 2008.

» During the procurement of the vertical gyroscopes, at least five parties were
involved: the Iranian purchaser; a front company in South-East Asia,
Iranian-controlled; an intermediary based in South Caucasus; a trader in a
South Pacific country; and a broker in North America. It appears that the
funding followed the same pattern with successive intermediaries, except the
one in South Caucasus.

* The gyroscopes in question, VG34 series miniature vertical gyroscopes
(quantity 32, value €239,550), have a wide range of applications, including
inertial navigation system such as in missiles, and stabilization of flying
vehicles such as military aircraft.

* The gyroscope, the smallest produced by its manufacturer, has a +90°
sensitivity on the roll axis and £60° sensitivity on the pitch axis. Furthermore,
the gyroscope is sampled with 16-bit resolution and has an accuracy of within
0.25° of true vertical because of its specific self-erection system.a

» According to section 9.A.1 of document S/2006/815 as referred to in paragraph
3 (c) of resolution 1737 (2006), the specifications of the vertical gyroscopes
indicate that they fall above the control threshold referred to in the resolution.

& Matthew Rhudy, Yu Gu, Jason Gross and Marcello R. Napolitano, “Evaluation of Matrix Square
Root Operations for UKF within a UAV GPS/INS Sensor Fusion Application”, International Journal
of Navigation and Observation, Vol. 2011, Article ID 416828, 11 pages, <2011.
doi:10.1155/2011/416828.
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Annex V

Examples of financial transactions illustrating the need for vigilance®

1.  One Member State described an example of a transaction involving
intermediaries in multiple countries. The methods of concealment of the involvement
of designated entities are to be noted: A purchase order was placed by a designated
entity, Atomic Energy Organisation of Iranb (see diagram). The purchase order was
forwarded through a front company. Payment was initiated by a second front company
in the Islamic Republic of Iran through another designated entity, Bank Sepahc which
transferred funds through an Iranian company in the food business to a non-United
Nations sanctioned Iranian bank. From there, the transfer was made via a bank in
country Ad to a bank in country B.

36/41

& See paragraph 22 of resolution 1929 (2010), under which States shall require companies incorporated
in their territory or subject to their jurisdiction to exercise vigilance when doing business with
Iranian entities.

b Listed on 23 December 2006 in section A of the annex to resolution 1737 (2006) (IRe.006).
¢ Listed on 24 March 2007 in annex | to resolution 1747 (2007) (IRe.007).

9 The website of this bank (as accessed through the Wayback Machine on 11 March 2015) records that
the Chief Executive Officer in 2010 previously served with Saderat Bank Iran.
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Diagram illustrating mechanisms of procurement and financing involving
multiple intermediaries and multiple countries
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Several international financial institutions detected financial transactions

structured so as to hide the involvement of an Iranian entity:

» A payment for freight charges which named two logistic companies but which
made no reference to the Islamic Republic of Iran: at the request of the
financial institution, an invoice was provided. This was found to contain a bill
of lading reference number. Upon tracking this bill of lading, the final
destination of the shipment was found to be the Islamic Republic of Iran;

A payment to a company in a State neighbouring the Islamic Republic of Iran:
the policy of the financial institution was to conduct enhanced due diligence
where companies in this particular State were concerned and, as a result, this
company (the beneficiary of the payment) was found to be located in the
Islamic Republic of Iran. The address in the neighbouring State was a fake;

An import Letter of Credit (LC) covering a shipment of goods: the goods
originated in State A in South Asia, ostensibly to be shipped from State B
neighbouring the Islamic Republic of Iran to State C in North Africa. The
financial institution investigated the LC which showed that the shipment was
conducted by a third party company, which was Iranian. The beneficiary of the
LC in the neighbouring State B was acting as front company to the Iranian one,
which was the actual beneficial owner from the LC;

Payment covering goods shipped from a State A in North Africa to a State B
neighbouring the Islamic Republic of Iran: a review by the international
financial institution of related shipping documents revealed that the goods
were in fact in transit to Iran;

A company A in the Islamic Republic of Iran entered into an agreement with a
company B located in a State in the Middle East under which company B
agreed to accept or process payments on behalf of company A. Company B had
a bank account at a non-lranian financial institution. Company A informed its
customers to direct their payments to company B and informed beneficiaries to
expect payments from company B’s bank. It is not known how the financial
transaction between company B and company A in the Islamic Republic of Iran
was conducted;

An Iranian with an established business in the Islamic Republic of Iran, selling
goods domestically and abroad, moved out of the Islamic Republic of Iran and
continued to own and receive income from his business in the Islamic Republic
of Iran. The income was received in the form of wire transactions from small
financial institutions located in neighbouring countries. The accounts in the
financial institutions from which the wires originated were affiliated with
companies located outside the Islamic Republic of Iran (hawala methods may
have been used to transfer value between the business in the Islamic Republic
of Iran and these companies);

A non-lranian company A located outside the Islamic Republic of Iran
attempted to send a payment to a company B inside the Islamic Republic of
Iran: company A sent the payment to a specific account purportedly belonging
to company B at a bank inside the Islamic Republic of Iran. The payment was
rejected by an international financial institution and a report filed with the
authorities. Company A then arranged a second payment for a similar amount,
to a beneficiary company C located outside the Islamic Republic of Iran. The
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beneficiary account number was the same account number as the original
company B. It is not known if/how this second attempted payment would have
reached company B and no connection between the Iranian company B and the
beneficiary company C located outside the Islamic Republic of Iran was
revealed by open source searches.

3. One Member State was aware of a number of Iranian residents who,
periodically in 2014, withdrew cash in local currency to the value of US$ 85,000
and then flew to the United Arab Emirates, carrying the cash smuggled inside
suitcases. The State was not aware of the final destination of the cash.
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Annex VI
Movements of Irano Hind Shipping Company ships
Two crude oil tankers, Amin 2 and Tour 2, increased frequency of visits to the Syrian military port of
Banias during the current mandate.
2014.2 3 4 5 6 7 8 9 10 11 12 2015.1 2

Amin2 (oil tanker)

Banias
(Syria)

Banias
(Syria)

Tour?2 (oil tanker)

Legend
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Annex VIl
International commercial terms as defined in Incoterms 2010

Among the 11 terms, EXW is the only one under which the buyer takes the
responsibility to clear the export control procedures, where such clearance is

applicable.
Growp  Abbreviations  Full terms and reight Export control learance
E EXW Ex works Buyer Buyer
F FCA Free carrier Buyer Seller
FOB Free on board Buyer Seller
FAS Free alongside ship Buyer Seller
C CFR/CNF Cost and freight Seller Seller
CIF Cost insurance and Seller Seller
freight
CPT Carriage paid to Seller Seller
CIP Carriage and Seller Seller
insurance paid to
D DAP Delivered at place Seller Seller
DAT Delivered at terminal  Seller Seller
DDP Delivered duty paid Seller Seller
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