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. I NTRCDUCTI ON

1. In paragraph 4 of its resolution 1143 (1997) of 4 Decenber 1997, the
Security Council requested the Secretary-General to report to the Council 90
days after the entry into force of paragraph 1 of the resolution, on the basis
of observation by United Nations personnel in Iraq, and after consultations with
the Governnent of Iraqg, on whether Iraq had ensured the equitable distribution
of medicine, health supplies, foodstuffs and nmaterials and supplies for

essential civilian needs, financed in accordance with paragraph 8 (a) of
resolution 986 (1995), including in his reports any observations he m ght have
on the adequacy of the revenues to neet lraq' s capacity to export sufficient
quantities of petroleum and petrol eum products to produce the sumreferred to in
paragraph 1 of resolution 986 (1995).

2. The present report provides information up to 15 February 1998 on the

di stribution of humanitarian supplies throughout Iraqg, including the

i npl ementation of the United Nations |nter-Agency Humanitarian Progranmme in the
three northern governorates of Dahuk, Erbil and Sul aymani yah. Furthernore, the
report provides information on the work of the Secretariat in processing
applications to the Security Council Conmittee established by resol ution

661 (1990) of 6 August 1990 on the activities of the oil overseers, the United
Nati ons independent oil nonitors (Saybolt) deployed to observe oil |oadings and
transfers, as well as on the work of the independent inspection agents (Lloyd's
Regi ster), charged with authenticating the arrival of hunmanitarian goods in
Irag. Since no humanitarian goods under phase IIl of resolution 986 (1995) have
reached Iraq yet, | will report on the inplenentation of the third phase in ny
report prior to the end of the 180-day period, pursuant to paragraph 4 of

resol ution 1143 (1997).

1. SALE OF PETROLEUM AND PETROLEUM PRODUCTS
3. Si nce the beginning of phase |11, the overseers have revi ewed and approved
a total of 34 contracts involving purchases from 14 countries: Algeria (1);

Austria (1); France (2); India (1); Indonesia (1); Italy (3); Mrocco (1);
Net herl ands (1); Russian Federation (12); Spain (2); Switzerland (1);
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Turkey (3); United Kingdomof Great Britain and Northern Ireland (2); and United
States of America (3). The total quantity of oil approved for export under
those contracts corresponds to approxi mately 152 mllion barrels for 180 days -
t he hi ghest anpunt since the beginning of the inplenmentation of resol ution

986 (1995). At current prices, total revenue projected for the whol e 180-day
period is about $1.87 billion (including the pipeline fee). Al contracts
subnitted enpl oyed pricing nechani sns approved by the Conmittee on the
recommendati on of the oil overseers.

4, Under phase |, the Governnent of Irag was authorized to export oil at a
time when the price averaged $17.99 per barrel. A total of 119,515,720 barrels
were exported, which raised $2,149, 806,398. Under phase II, the Covernment was
authorized to export oil when it averaged $16.74 per barrel. Iraqg exported

126,942,341 barrels, raising $2,124,569,788. In the first 63 days of phase III,
Iraq was authorized to export oil when the price was at $12.18 per barrel
selling 50,663,476 barrels, which raised $617,130,190. Conpared to the first
hal f of phase I, when Iraq exported 51,611,001 barrels, the 32 per cent decline

in the price of oil per barrel in phase Ill nmeans that Iraq woul d have to export
a total of 84,916,622 barrels to raise conparable revenue. As at
27 February 1998, in the first quarter of phase Ill, 42 loadings totalling

46.1 mllion barrels with an estinmated value of $570 nillion, had been

conpl eted. About 66 per cent of the liftings have been made at Ceyhan, Turkey.
Eight liftings, totalling 10.2 nillion barrels with an estimated val ue of

$120 mllion, are schedul ed for the renai nder of the first 90-day period of
phase IIl1. Onng to the delayed resunption in the sale of petroleumfromlraq
under resolution 1143 (1997) and a serious price drop since the adoption of the
resolution 1143 (1997), a $380 million revenue shortfall in the 90-day revenue
obj ective of $1.07 billion (including the pipeline fee) is anticipated, if
current prices renmai n unchanged.

5. The oil overseers have continued to advise and assist the Security Counci
Conmittee on the pricing nmechani snms, contract approval and nodifications,
managenent of the first quarter revenue objective of $1.07 billion (including
the pipeline fee) and other pertinent questions related to exports and

noni toring, under resolutions 986 (1995), 1111 (1997) of 4 June 1997,

1129 (1997) of 12 Septenber 1997 and 1143 (1997). The overseers and Saybol t
have worked closely to insure the nmonitoring of the relevant oil installations
as well as the liftings.

6. During phase Il of the inplementation of resolution 986 (1995), the export
of petroleumfromlraq has proceeded snoothly, with excellent cooperation anmong
the United Nations oil overseers, Saybolt, the Turkish authorities, the Iraq
State G| Marketing Organi zation and the national oil purchasers. Based on the
assessnent of the overseers and Saybolt, lraq is capable of exporting sufficient
quantities of petroleumto neet the revenue target of $2 billion for phase I1l1.

7. The last proceeds of oil sales effected under resolution 1111 (1997) were
deposited into the United Nations Account on 2 January 1998. A total of 128
letters of credit were processed, representing $2, 124,569, 788 worth of oil
Between 15 January and 20 February 1998, 43 letters of credit were confirned by
t he Banque nationale de Paris pursuant to resolution 1143 (1997). The proceeds
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of those oil sales are expected to be approximately $598 mllion, but will vary
in accordance with the nmarket prices.

[11. PURCHASE AND CONFI RVATI ON OF ARRI VAL
OF HUMANI TARI AN SUPPLI ES

8. In addition to the start-up of phase IIl operations during the period, the
processi ng of applications continued under both phase | and phase Il, with the
result that available funds for the purchase of humanitarian supplies are al nost
exhausted with respect to phase | and fully depleted regardi ng phase I

Enphasi s continues to be given to inproving internal procedures, with a viewto
facilitating a snoother and nore efficient process for the approval of
contracts.

9. As at 27 February 1998, a total of 957 phase | applications for exports of
humani tari an supplies to Irag had been received by the United Nations
Secretariat, of which 879 had been subnmitted to the Security Council Conmittee
for its decision, 69 had subsequently been cancelled and 9 were yet to be
circulated. O the 879 applications sent to the Cormittee, 830 were approved,
44 bl ocked and 5 were on hold. Wth respect to phase Il, a total of 611
applications had been received, of which 558 had been subnmitted to the
Committee, 20 had been cancelled and 33 were not circulated. O the 558
applications sent to the Cormittee, 536 were approved, one bl ocked and 21 were
on hold. Regarding phase IlIl, a total of 80 applications had been received, of
whi ch 75 had been sent to the Conmmittee, 2 had been cancelled and 5 were not yet
circulated. O the 73 applications subnmtted, 49 were approved, one was on hold
and 25 were pendi ng under the "no-objection" procedure. |n nonetary termns, over
93 per cent of the total dollar value of phase | applications submtted to the
Conmi ttee has been approved and over 98 per cent for phase ||

10. The United Nations independent inspection agents, Lloyd s Register, charged
with authenticating the arrival of humanitarian goods in Iraq, have continued to
carry out their mandate at the designated entry points at Al-Walid, Trebil

Zakho and the port of Um Qasr. In fulfilling their functions, the inspectors
have recei ved conpl ete cooperation fromthe Iraqi authorities at all border

Cr ossi ngs.

V. UNI TED NATI ONS | RAQ ACCOUNT

11. Under phase |, as at 20 February 1998, a total of 842 letters of credit for
humani tari an supplies had been approved or issued pursuant to resolution

986 (1995), anounting to approximtely $1,212,863,515, including joint purchases
for food and nedi cal supplies for the three northern governorates. As at

20 February 1998, 1,343 paynents totalling $1, 060, 948, 733 had been paid to
suppliers for delivery of humanitarian goods under the terns of their letter of
credit.

12. Under phase Il, a total of 346 letters of credit for humanitarian goods
have been approved or issued pursuant to resolution 1111 (1997), anmounting to
approxi mately $999, 938, 770, including joint purchases for the three northern
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governorates. As at 20 February 1998, 209 paynents totalling $423, 474, 195 had
been paid to suppliers under the terns of their letters of credit. No letters
of credit had been approved or issued pursuant to resolution 1143 (1997) as at
20 February 1998.

13. As at 20 February 1998, the closing balance in the United Nations Iraq
Account at the Banque nationale de Paris was $935, 175,964, of which a total
$912, 891, 986 of the balance in the account was considered segregated for
approved and issued letters of credit.

14. The Security Council, inits resolution 1143 (1997), authorized the
Governnent of Irag to export petrol eumand petrol eum products for another period
of 180 days, starting from5 Decenber 1997. As at 20 February 1998, of the

$2 billion authorized under resolution 1143 (1997), $101.2 nmillion had been
deposited into the account for phase II1.

15. The allocation of total oil proceeds received to date and the correspondi ng
expenditures are as foll ows:

(a) $2,174.3 nmillion has been allocated for the purchase of humanitarian
supplies by the Governnment of Iraqg, as specified in paragraph 8 (a) of
resolution 986 (1995). Letters of credit issued by the Banque national e de
Paris on behalf of the United Nations for the paynent of those supplies for the
whol e of Irag anounted to $2,212.8 nillion, the difference being $144.6 mllion
whi ch represents the reimbursenent for bul k purchases made by the Governnent of
Irag for northern Irag and distributed by the United Nations Inter-Agency
Humani t ari an Progranme;

(b) $523.9 million has been allocated for the purchase of humanitarian
goods to be distributed in the three northern governorates by the United Nations
I nter-Agency Humanitarian Programe, as specified in paragraph 8 (b) of the
resolution. Expenditures recorded for humanitarian goods approved by the
Security Council Committee anpunted to $371.5 nillion

(c) $1,312.7 nmillion has been transferred directly into the United Nations
Conpensation Fund as specified in paragraph 8 (c) of the resolution. O that
anmount, 30 per cent (equivalent to $82.8 million) was transferred fromthe
account for the Kirkuk-Yururtalik pipeline fees through Turkey (see
subparagraph (f) below). As at 20 February 1998, a total of $67.9 million had
been allotted to cover the operating expenditures of the Conpensation Conmi ssion
and an anmpbunt of $713.0 million for payment of first and second instal nents of
"A'" and "C' cl ai ns;

(d) $90.8 million has been allocated for the operational and
adm nistrative expenses of the United Nations associated with the inplenentation
of resolution 986 (1995), as specified in paragraph 8 (d) of the resolution
Expenditures for admnistrative costs for all United Nations entities involved
ininplenmenting the resolution anounted to $64.9 nillion

(e) $30.8 mllion has been allocated to the United Nations Speci al
Conmi ssion for its operating expenses, as specified in paragraph 8 (e) of the
resolution. Expenditures for the Special Conmi ssion anobunted to $26.1 nillion

l...
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(f) $275.9 mllion has been set aside for the transportation costs of
pet rol eum and petrol eum products originating in Irag exported via the
Ki rkuk-Yunmurtal i k pipeline through Turkey, in accordance with paragraph 8 (f) of
the resolution and in line with procedures adopted by the Security Counci
Committee. O that ampunt, $193.1 nmillion has been paid to the Governnent of
Turkey and $82.8 nmillion, representing 30 per cent, has been transferred to the
Uni ted Nations Conpensation Fund;

(g) $41.0 million has been transferred directly to the escrow account
establ i shed pursuant to resolutions 706 (1991) of 15 August 1991 and 712 (1991)
of 19 Septenber 1991 for the repaynents envi saged under paragraph 6 of
resolution 778 (1992) of 2 October 1992, as specified in paragraph 8 (g) of
resol ution 986 (1995).

V. APPROVAL, ARRI VAL AND DI STRI BUTI ON OF HUMANI TARI AN SUPPLI ES
16. As at 15 February 1998, of the 2,979, 650 tons of food supplies contracted

under phase |, a total of 2,727,249 had arrived in Iraq. For phase ||
1,522,053 tons have arrived in Irag and Wrld Food Progranme (WP) observers

report that a total of 3,799,777 tons purchased under phases | and Il have been
distributed. On 16 Septenber 1997, the first supplies purchased under phase |
were contracted. No supplies under phase |1l have arrived in Iraq to date.

According to available data, the tine for contract approval has been reduced
significantly but lengthy arrival tines for foodstuffs have continued. During
the reporting period, food and related comodities were late in reaching
beneficiaries and quantities were either reduced or absent.

17. In the nedical sector, as at 15 February 1998, out of the total phase

al location of $210 nillion, contracts worth $200 nmillion had been approved by
the Security Council Committee. The value of nedicines and rel ated supplies
received is $147,514,513, representing 70.2 per cent of the phase | allocation
Under the phase Il allocation of $210 mllion, the Iraqi State Conpany for

I nportation of Drugs and Medical Supplies (Kimadia) has concluded 281 contracts
worth $250 nmillion, of which 214 contracts anounting to $189, 171, 427 have been
approved. Nineteen additional contracts anmobunting to $23, 580,318 renain on

hol d.

18. In the water and sanitation sector, $24 mllion has been allocated under
each phase. Under phase |, 29 contracts worth $22, 894, 236 have been subnitted
and approved. Under phase Il, 24 contracts worth $20, 168, 792 were subnmitted, 23

of which worth $19, 279, 203 have been approved and one worth $890, 589 put on
hold. To date, supplies under phase | worth $11,917, 544 anounting to

52 per cent of approved applications have been received by the water
authorities. Fifty-six per cent of the total quantity of liquid chlorine gas
ordered under phase | has arrived to date and has been distributed throughout

the 15 governorates in the centre and south of Iraq. It is estimated that the
delivery of chlorine gas for phase | is expected to be conpleted by March 1998.
No commoditi es under phase Il or |1l have arrived as yet.

19. In the electricity sector, under phase I, 105 applications worth

$36, 710, 833 have been subnitted to the Security Council Conmittee, 88 of which

/...
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worth $35, 593,463 have been approved. Two applications for equipnent worth
$1.17 mllion remain on hold, 2 applications worth $693,585 are still pending
and 12 applications worth $4.3 mllion remain bl ocked. Under phase I, 28
applications worth $41, 964, 268 have been subnmitted, 25 worth $40, 356, 666 of

whi ch have been approved. One application worth $1.15 mllion remins on hold
and three worth sone $600, 000 for electrical equi pment and spare parts for the
Baiji and Dura power stations have been submitted. Material and equi prent worth
$11.3 mllion, or over 32 per cent of the approved applications for phase I, has
been received and distributed accordingly. No equi pnrent under phase |l or |11
has arrived as yet.

20. The agricultural sector has been allocated a total of $72 million under the
first three phases. Contracts for 91 per cent of the phase | and Il allocation
of $48 million have been subnitted to the Security Council Conmittee. The rate
of approval has increased considerably, with contracts for 87 per cent of the
phase | and Il allocations approved. Delivery to the central distribution

poi nts in Baghdad has reached 24 per cent of the total phase | and |

allocation, with a 53 per cent increase in rate of delivery conpared with the
previ ous reporting period. However, these deliveries do not include any

phase Il supplies. Qut-of-season deliveries amounted to 51 per cent of total
deliveries, which has allowed for the distribution of 44 per cent of delivered
supplies fromthe central distribution points to the 15 governorate distribution
points. Qut-of-season deliveries will be stored until the follow ng sumer
season. A nunber of inputs such as tractors, ground sprayers and irrigation
pumps are rel eased to end-users fromcentral distribution points and governorate
di stribution points, while the najority of small-scale farmitens are rel eased
fromdistrict distribution points at the district |evel wthin governorates.
Distribution of inputs to their release to end-user distribution points has
reached 40 per cent of delivered supplies, representing 9.6 per cent of

all ocated phase | and Il funds. In-country deliveries anmounted to 15 per cent,
with agricultural helicopter spare parts for 64 per cent of the submtted val ue
expected to arrive by March 1998. Release of inputs to end-users has begun

with an estimated $210,000 i npl emented. Estimates are made on the basis of a
spot -check coverage of district distribution points as further elaborated in
section VI of this report. Government |oans are available to all farners for
the purchase of agricultural inputs. Under Security Council resolution

986 (1995), |oans have only been requested by relatively new farners, operating
on reclainmed land, in order to purchase irrigation punps. Al inputs are sold
to farmers at subsidized prices that vary from5 to 30 per cent of the purchase
cost fromthe supplier.

21. In the education sector, $12 mllion has been allocated for each phase.
Under phase |, 12 contracts have been subnmitted to the Security Counci

Committee, out of which 8 worth $10, 950, 428 have been approved and 2 bl ocked.
Under the second phase, 14 contracts worth $10, 723, 633 have been submitted, of
which 12 worth $10, 582, 437 have been approved, wi th one bl ocked, one on hold and
2 being processed. Only supplies ordered under phase | worth $2, 220, 300 have
arrived and are in the process of being distributed. The United Nations
Children's Fund (UNICEF) has confirmed that 50 per cent of these comodities
were distributed within three weeks.
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Approval, arrival and distribution of humanitarian supplies in Dahuk, Erbil and
Sul aymani yah

22. The three northern governorates of Dahuk, Erbil and Sul aymani yah have been
allocated $44.8 mllion for food purchased for the general ration and

$1.3 mllion for the supplenentary feeding programme. As at 15 February 1998, a
total of 148,785 tons of food, soap and detergent arrived at warehouses managed
by WFP in Mosul and Kirkuk, conpared with a total requirenent of 117,635 tons.
A total of 118,239 tons has been distributed to over 10,300 ration agents

t hroughout the three northern governorates. The anmount distributed exceeds the
quantities required owing to the fact that during the nonth of Decenber 1997,

di stribution of some conmodities that were previously not avail abl e was
undertaken. WP continued to provide newy displaced persons with a one-time
emergency ration while they were being re-registered to receive the regul ar
ration. As part of the re-registration process, WP has physically confirned
the status of internally displaced persons and cross-checked their ration
registration records on its conputerized database

23. The WFP/ UNI CEF suppl ementary feeding progranmme in the north continues to
conpl enent the distribution of general rations. To date, WFP has procured a
total of 17,073 tons of supplenentary food commodities worth $9.45 nmillion. A
total of 7,571 tons has arrived in the three northern governorates, of which
2,126. 16 have been distributed. This figure is due to the fact that WP has
been utilizing supplies fromits energency operation prior to the adoption of
Council resolution 986 (1995), which is in the process of being phased out.

Pur chasi ng has been purposely staggered to insure that, while sufficient stocks
are kept in the country, stock levels are not so high as to allow spoilage. In
January 1998, WFP distributed 1,003 tons of supplenentary food to sone 230, 000
reci pients out of a planned 262,000. The selection criteria for this progranme
are stringent and the remai ni ng 45,000 beneficiaries are expected to be
identified during February and March 1998. The nunber of recipients for the
suppl ementary food ration provided for under Council resolution 986 (1995) has
reached 241, 788 persons. To date, UNICEF nutritional supplies worth $577, 149
have arrived under phase I. N nety-nine per cent of these supplies have been
distributed. Under phase Il, a total budget of $3,170,000 has been allocated to
both nutrition and child protection. Eleven applications worth $2,422, 833 were
approved by the Security Council Conmittee. No commodities have yet arrived
under phase |Il, and no applications have been subnmtted under phase IIl. Al so,
t hrough 87 public health centres and 30 nutritional rehabilitation centres in
the north, UNI CEF provides therapeutic mlk powder to benefit approxinately
25,000 mal nourished children. Al growth-nonitoring equi prent has been received
and distributed to 412 public health centres and 13 nutritional rehabilitation
centres. Al mcro-nutrients have al so been received and distributed to 2,000
anaenic children, pregnant wonen and |actating nothers. Teaching aides were

al so received and distributed to 13 public health centres and nutritiona
rehabilitation centres for growh-nonitoring and health education activities.

24. Medicines and related supplies with a total value of $11, 838, 825, or

41.1 per cent of the $28.8 nillion allocated under phase I, have arrived. The
Dahuk governorate has received 98 per cent of its allocated share of these
commodities and Erbil and Sul aymani yah have recei ved 84 and 83 per cent
respectively. Medical equiprment worth $4 nillion has been received in the



S/ 1998/ 194
Engl i sh
Page 8

northern governorates, 23 per cent of which has been allocated to Dahuk

34 per cent to Erbil and 43 per cent to Sul aymani yah, the distribution and
installation of which ranges from81 per cent in Sulaymaniyah to 99 per cent in
Erbil and 100 per cent in Dahuk. Many difficulties have been encountered in
installing and operating the equipnent received because of the |ack of related
expertise in the northern governorates. Wrld Health O ganization (WHO

engi neers assist in the installation and operation of the equi pnent received.
WHO is al so investigating the possibility of using specialized technicians for
the training of local staff. Furthernore, future contracts for the purchase of
sophi sticated equipnent will include a training component. Under phase II

nmedi cal equi pment worth $5, 633,718, equi pnent to neasure water quality worth
$191, 030 and supplies for nursing education with a value of a $210, 828 have been
ordered. Assessnents for water quality control and nursing education have been
undertaken. UN CEF has al so di stributed vacci nes and i muni zed 17, 488 chil dren

25. In the water and sanitation sector, $20.2 nmillion for phase | and

$20 nillion for phase Il have been allocated for the northern governorates.
Under phase |, 31 applications worth $18, 481, 537 have been subnitted to and
approved by the Security Council Committee. Under phase Il, 69 applications
worth $17, 458, 798 have been subnitted and approved. To date, equipnent worth
$3, 863,066 under phase | has arrived representing 21 per cent of the value of
this allocation. Seventy-seven tons of chlorine gas, 5.5 tons of chlorine
tablets and 90 tons of al um num sul phate were received and distributed to water
treatnent plants in urban, sem -urban and rural areas.

26. The United Nations Devel opment Programre (UNDP), in close cooperation with
the Departnent of Economic and Social Affairs of the Secretariat, continues to
be responsible for the inplenentation of the electricity sector. Al 87 phase
applications have been subnitted to and approved by the Security Counci
Conmittee, bringing the value to $23, 269,945 out of the total allocation of

$23, 270, 000. Under phase Il, 27 applications worth $17.7 nmillion have been
subnmitted and approved. Preparations are under way for subnission of
applications under phase |1l whose allocation is $26 nillion. To date, $145, 000

worth of material under phase | has arrived in warehouses in the north. The
majority of itens for this sector are expected to arrive by Septenber 1998 and

t hroughout 1999 for phase II. There continues to be concern, however, regarding
the structural condition of the Derbandi khan and Dokan dans, both of which
supply electric power for Erbil and Sul ayrmani yah and water for irrigation in the
centre and south. A conplete physical survey was undertaken in early

January 1998, the results of which indicated that $15 mllion is required for
urgent safety work on the Derbandi khan damand that $2 nmillion is required for
work on the Dokan dam

27. As at the end of January 1998, nore than 80 per cent of all agricultura
supplies destined for the three northern governorates had arrived in the north.
Wth the bul k of sunmer and sone other inputs still being held in warehouses
pendi ng their seasonal use, the Food and Agriculture O ganization of the United
Nati ons (FAO has distributed 35 per cent of overall supplies, with the

remai nder to go to farmers over the comng spring and sumer nonths. The
recei pt and distribution of nmuch-needed agricultural supplies has gai ned
nomentumin the northern governorates. O particular significance has been the
tinely arrival of key inputs for the major winter planting season and their
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distribution to farners. These have included wheat seeds, herbicides,
fungicides, fertilizers and spraying equi pment. Stocks for the sumrer planting
season are in store and will be distributed to farmers in the spring. In

addi tion, vaccines and nedicines for livestock and poultry have been arriving
irregularly but covering requested quantities, with the result that the greater
part of the livestock popul ati on has been inocul ated agai nst a range of anima
di seases. As the inplenenting agency, FAO has been heavily engaged, in close
consultation with local authorities, in the planning and execution of a range of
training progranmmes and pronotion of extension of services for farmers |eading
to distribution canpaigns targeted at pre-selected recipients. Areas covered

i nclude plant protection, production, |ivestock inmmunization and poultry
production. Preparations are in progress for the conm ng sunna pest canpaign in
respect of the wheat harvest to begin in June 1998.

28. In the education sector, $10 nillion has been allocated to UNI CEF for each
phase. Under phase I, 13 applications worth $9, 348,131 were submtted and
approved. Under phase |1, 10 applications worth $9, 153, 131 were subnitted and
approved. Supplies worth $3,549, 285, representing 38 per cent of the tota

val ue of contracts under phase |, have been delivered and 80 per cent
distributed. Essential supplies were distributed to 981 schools, and student
and teachers' classroomkits were distributed to 2,015 primary schools to
benefit 509,191 children. A further $5 nillion has been allocated to the United
Nati ons Educational, Scientific and Cultural Organization (UNESCO for each
phase of inplenentation, which has submitted 15 applications worth $3, 466, 961 to
the Security Council Committee under phase I. Under phase Il, six contracts
worth $3, 086,638 were submtted and approved. Supplies worth $3, 549, 385,
representing over 50 per cent of the total value of contracts under this phase,
have been distributed to warehouses and are in the process of being used for the
construction of 62,000 school desks and for the rehabilitation of 98 schools.
UNESCO wi || shortly begin the nmanufacture of an additional 25,000 school desks
frommaterial supplied by UNICEF. To date, 12,500 desks and a further 9,400 are
currently under production and plans are well under way for the $2.35 nillion
rehabilitation of sone 83 schools under phase |I. Wrk is expected to begin
after the winter season. Under phase Il, an additional $300,000 was all ocated
to WHO, which submitted 18 contracts worth $120, 828 in health education, all of
whi ch were approved.

29. Atotal of $29 nillion has been allocated under the three phases for the
resettlenent sector. Nonetheless, with approximately half a mllion displaced
persons in need of resettlenent, demand far exceeds avail abl e resources. Under
phases | and II, the construction of 3,100 honmes, 70 rural roads, 133 prinary
schools with teachers' houses, 3 secondary schools, 27 health centres, 20
sewerage projects, 19 water projects and 20 irrigation channel projects and the
provi sion of other basic infrastructure and comunity services will be
undertaken. As at the end of January 1998, 6 projects in sewerage and roads had
al ready been conpleted, with another 65 well under construction and due for
conpl etion over the next few nonths. A further 48 projects are in the process
of being contracted, and 77 projects are in various stages of the tendering
process. Field surveys and planning for phase Il are nearing conpletion in

cl ose consultation with |ocal authorities.



S/ 1998/ 194
Engl i sh
Page 10

30. Fromthe tinme of arrival of a project coordinator in Novenber 1997 the
United Nations O fice of Project Services has nmoved quickly to conceptualize and
initiate humanitarian demning activities for the three northern governorates.
Operational and support staff, both international and national, have been
recruited and of fices established in each of the three governorates. Two
operational bases for dem ning teans have been set up at Choman in Erbi
governorate and Mai dan in Sul aymani yah governorate. Mbst of the equi pnent
required for the programme, including nmine detectors and support vehicles, has
been ordered and has either arrived in country or is in transit. Internationa
dem ni ng specialists subcontracted by the Ofice of Project Services have

conpl eted the recruitnent of national demners and nedical assistants, who are
now in the process of undergoing intensive training. Actual dem ning operations
are expected to begin shortly. Support for nmine victins is also under way. Two
prosthetic workshop facilities in Erbil and Sul aymani yah governorates providi ng
artificial linbs and rehabilitation services, which had closed owing to a |ack
of key resources, are now fully operational again thanks to the humanitarian
dem ni ng progranme. Renovation of and staff training for a third such facility
has begun i n Dahuk governorate.

31. It should be noted that large-scale mlitary activities in the governorates
of Erbil and Sul ayrmani yah canme to an end in | ate Novenber 1997. There were no
attacks on United Nations personnel or facilities during the period of this
report and there have been no disruptions to the humanitarian progranme. The
supply of electricity from Sul aymani yah to Erbil has al so continued without
interruption.

VI. OBSERVATI ON MECHANI SM AND ACTI VI TI ES

32. In ny reports to the Security Council pursuant to paragraph 11 of
resol ution 986 (1995) and paragraph 3 of resolution 1111 (1997) (S/1997/419 and

S/ 1997/ 685, respectively), | described the process of observation undertaken by
the three tiers of United Nations observers on the food and health sectors
respectively. In nmy report to the Security Council pursuant to paragraph 3 of

resol ution 986 (1995) (S/1997/935), | explained the details of the tracking
nechani smas a general feature of the observati on process and described the dua
character of technical assistance and spot checks in the northern governorates,
where the United Nations is responsible for inplenmentati on of the programre.

33. Commodities in all sectors under phase | continue to arrive and this has
expanded the coverage of the Geographi cal Chservation Unit, which has commenced
observations in the water and sanitation, electricity and agricultural sectors.
The role of the Unit in the observation of the sectors and strategies for

depl oynent teans is being reviewed by its managenent in consultation with the
Miul tidisciplinary Gbhservation Unit. United Nations agencies and programmes
continue to observe the arrival of comodities in their respective sectors,
tracking themfromentry point to end-user. The focus of observation continues
to be the food and nedical sectors, which conprise 85 per cent of the total
allocation in each phase.

34. In the food sector, United Nations observers have continued full coverage
of distribution through visits to each warehouse, silo and mll in every
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governorate. WP observers regularly visited all warehouses, silos and nmlls in
the country, with a total of 770 visits to warehouses, 835 visits to silos and
3,227 visits to mlls. WP has also continued to update infornation collection
at warehouses, silos and mlls. Cbservers also conpleted 58,994 spot checks of
food agents in every governorate and 77,860 spot checks of beneficiaries in all
gover nor at es.

35. In the northern governorates, where WP nmanages the food warehouses and the
di stribution process, the focus of observation remains on beneficiaries and food
agents. Since the beginning of food distribution under Council resolution

986 (1995), WFP has visited alnost all food agents responsible for genera

di stribution and many agents have been visited as nmany as three or four tines.
Speci fic observation procedures have been adopted for supplementary feeding
programes. To assess their inmpact on nal nourished children, pregnant wonen and
nursing nothers, WFP and UNI CEF naintain liaison with the local directorates of
health. Primary health-care personnel nonitor the nutritional situation of each
reci pient using standard indicators and provide the United Nations with regul ar
updates. (Chservers check distribution lists for inaccuracies before nmonthly
distribution to all other recipients of the supplenmentary feeding projects and
assess the availability of other food sources in visits with beneficiaries.
After distribution takes place, WP observers ensure that beneficiaries have
received the proper quantity and quality of food and investigate any conplaints
agai nst food agents. Each nonth, an average of 15 per cent of all famlies
recei ving supplenentary food supplies and 75 per cent of all food agents who
distribute nutrition supplies are visited.

36. In the health sector, WHO depl oyed observers to follow the arrival and

di stribution of medical supplies and equi prent selected for tracking in

col |l aboration with the Miultidisciplinary Cbservation Unit. Phase Il commodities
contain a greater percentage of hospital equipnent and spare parts than were
ordered under phase |I. Therefore, observations of these items will include

i nspection of installed equi prent and observation of the interrelated itens/
systens that nust also be in place for the equi pment to function, such as air
conditioning, water, sanitation and power supply. Al observers in the health
sector report that health facilities are in very poor condition and, in some
areas, the water and sanitation infrastructure servicing hospitals is on the

verge of collapse. 1In the northern governorates observation has been carried
out by WHO teans before and after the distribution of nedicines to health
facilities. Wth the start of phase Ill, a detailed review of the observation

process is being undertaken in order to streamine observation tasks as they
relate to equitability, efficiency and adequacy. Efforts are also under way to
gather as nmuch information as possible on the state of the health
infrastructure. It is expected that this will enable WHO and the

Miul tidisciplinary Cbservation Unit to better assess the efficiency and
effectiveness of the operation as well as the criteria on which priorities would
be selected for rehabilitation.

37. In the water and sanitation sector, the utilization and distribution of
liquid chlorine gas is nonitored and information is fed into a database system
devel oped by UNI CEF, which provides a routine profile for all combdities in
this sector entering the country. It is an essential tool for observers in that
it provides daily updated infornation on comodities selected for observation

/...
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According to the specification of the commodity in question, the database

provi des information on the storage location in each governorate at the

war ehouse and project site level, as well as the date of delivery to the
gover nor ate war ehouse, the date of dispatch to the project site and date of
installation. In the water and sanitation sector, UN CEF has observed

100 per cent of the supplies being delivered to governorate warehouses and

80 per cent of the comodities distributed to project sites. UN CEF has al so
observed all deliveries of liquid chlorine gas at the project site |evel.
Sectoral and geographi cal observers have undertaken respectively 401 and 12
visits to project sites in the centre and south, including water and sewage
treatnent plants, sewage punping stations and warehouses. Wth regard to liquid
chl orine gas, UN CEF has observed thoroughly all full cylinders entering and all
enpty cylinders exiting the country.

38. In the electricity sector, the observation process continues to include
pre-installation visits to power plants, distribution and transm ssion
substations and other selected facilities. UNDP has carried out 63 observations
at 25 locations in the centre and south. These involve an exam nation of the
quantity of received goods and their conformty with relevant docunentation

Al'l goods arriving into the country are authenticated and their specifications
confirned agai nst the shi pping docunents by Lloyd' s Register. UNDP observers
confirmthe Lloyd' s Register stanp on the docunent and check commodities agai nst
the relevant distribution plan and the Security Council Committee approvals.

The Geographi cal Cbservation Unit has conmenced observation in this sector and
has undertaken five visits.

39. In the agricultural sector, FAO and the Geographical Cbservation Unit have
performed a total of 143 and 5 observations respectively in the centre and south
of Irag. FAOtracks all inputs fromthe raising of contracts to distribution to

the governorate distribution points and continuously inspects all 43 central and
governorate distribution points. Distribution to the governorate districts is
carried out through spot checks of the 275 district distribution points. Dual-
purpose itens are tracked within a separate nonitoring systemfromentry into
the country to application at the end-user level. A total of eight observations
have been carried out, tracking the arrival and distribution of 2,550 ground
sprayers fromcentral to district distribution points.

40. In the education sector, UNESCO observers visited selected schools in
Baghdad, Basra and Mosul where a pre-inplenentation study was undertaken. 1In
the northern governorates of Dahuk, Erbil and Sul aymani yah, UNI CEF conducted 150
observations, during which the distribution of supplies for every student was
assessed.

41. The Multidisciplinary Cbservation Unit has devel oped a distinct nethodol ogy
for tracking the large nunbers of spare parts that nmake up a significant nunber
of incomng coomodities. As it is inpossible to track the entire range and
nunmber of spare parts in all sectors, they must be selectively observed at a
storage and usage | evel enploying criteria that focus on key spare parts with
the greatest value as it does on dual-use itens. This methodol ogy was applied
by the nmultidisciplinary observers for tracking spare parts in all sectors

t hroughout the reporting period.
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42. Geographi cal observers have reported that end-users faced hardshi p caused
by continuing delays as well as missing and reduced itens in the ration basket.
This has resulted in strong expressions of frustration by beneficiaries in
interviews with observers. Beneficiaries have al so conpl ai ned about other basic
needs such as nedical supplies, electricity, water supply, clothing and

t ext books for school children. Some see no inprovement to their quality of life
and are losing interest in responding to the observers. As | stated in ny
suppl ementary report, a review of observation and reporting is necessary and is
bei ng undertaken. Accordingly, the Geographical Cbservation Unit, in
consultation with the Miultidisciplinary Cbservation Unit, is nowin the process
of review ng the end-user interview forns.

43. Staffing levels and observation activities were scal ed down during the
second hal f of February 1998 because of concerns for the safety and security of
staff resulting fromdevel opnents at that tine. However, WP national observers
continued to carry out food agent and househol d spot checks at the governorate
level. Appropriate action was taken to ensure that allocations not observed in
the current period would be covered when nornal activities resumed. Al staff
relocated during this period returned to duty by the end of February.

VII. FINDINGS ON EFFECTI VENESS, EQUI TABILITY AND ADEQUACY

A, Food/nutrition

Ef f ecti veness

44, In the 15 central and southern governorates, WP reported that, on average,
the distribution process took between three and five days for food to nove
between entry point and governorate warehouses. This represented an inprovenent
over previous rates. United Nations observers reported that handling and
processing | osses were within the acceptable linmt of 2 per cent at all levels
of the distribution chain. However, delays experienced to date in the

i npl ement ati on of the progranme have neant that all food baskets during the
reporting period were inconplete. |In Novenber 1997, no pul ses or detergent were
provided at all and oil, tea, salt and soap were only provided at reduced
levels. In Decenber 1997, no soap was provi ded under the provisions of

resol ution 986 (1995), and only reduced | evels of pulses, vegetable oil, tea and
detergents were available. |In January 1998, beneficiaries received reduced
level s of tea and detergent, and were particularly dissatisfied with the sharp
decrease in the availability of infant formula. 1In the north, for the nonths of
Decenber 1997 and January 1998, food was distributed in accordance with the
prescribed tinme-frame for the first tinme.

45, The inefficiencies due to the late and uncoordinated arrival of goods have
been felt all along the distribution chain. Wen supplies are late, mssing or
reduced, it causes hardship to beneficiaries who do not have the neans to buy
extra food in the market place to cover the period of the delay. The persona
rati oning systemthat they enploy in an attenpt to make the food basket |ast the
full nmonth breaks down if there are delays. As a result, recipients either eat

I ess or sell household items to buy food. Oten, the nost vul nerabl e end-users
such as the elderly or unenployed report that they rely on extended famlies and

l...
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other forms of charity to cope with the gap in food supply. Because of the
lower than required arrival rate of comodities into Iraq each nmonth, the

war ehouses have not been able to plan their distribution schedules efficiently.
There have been continuous breakdowns in the supply pipeline in the nmiddle of

di stribution and the distribution cycle usually continued into the next nonth.
Oten, delays in distribution of items neant that the ration agent and
beneficiary had to nmake additional trips at extra cost to collect the conplete
food basket. The ration agent was rei nbursed transport costs by the Governnent
for one trip fromthe warehouse. The additional transport costs incurred by the
ration agents as the result of delays were a source of constant conplaint to the
observers. Simlarly, sonme flour mlls regularly stopped production in the

m ddl e of the distribution cycle because of the breakdown in the arrival of
wheat. The managers of the mlls also continued to conplain of stoppages
resulting fromerratic power supplies and the |ack of spare parts, necessitating
an increase in the nunber of working days and transfers between facilities to
neet nont hly quot as.

46. In the three northern governorates of Dahuk, Erbil and Sul aymani yah, the
tinmely distribution of food in the northernnost areas has been affected by the
severe winter weather. WP had hoped to preposition two nonths' supply of food
before the onset of winter in order to avoid del ays. However, given the erratic
delivery of supplies of food at the tine, this was not feasible.

Equi tability

47. Throughout the reporting period, WFP observers confirned that over

99.5 per cent of the popul ation received equal |y whatever general ration was
avail able during a given nonth. This estimate is based on a nonthly sanple of
640 househol ds visited by WFP. This was verified by WFP's regul ar inventory
checks of regional warehouses, which reveal ed that each governorate received the
proper allocation of food. The beneficiary interviews conducted by the

Geogr aphi cal Cbservation Unit (sanmple 1,650) at ration agents al so indicated
that registered clients receive equitable rations. In the northern
governorates, the supplementary feeding progranmme targets suppl ementary
assistance to a targeted casel oad of 262,000 especially needy people who have
been sel ected by WFP, UNI CEF and | ocal authorities based on criteria that

i ncl ude standard health indicators and househol d food security.

48. United Nations observers received conplaints concerning the distribution of
infant formula. The individual ration of 2.8 kilograns renmai ned unchanged unti
January 1998, when it was reduced by 33 per cent because of the shortage of
infant formula available in warehouses. According to the Mnistry of Trade,
under distribution plan Il, inport requirenents were estinmated on the basis of a
popul ation of 190,629 infants, but because of a change in entitlenent in

May 1997, withdrawi ng the option of infants receiving an adult ration, by
Decenber 1997, the actual population requiring infant fornula was 416, 451

After analysis of registration records, it became apparent that there was no

mar ked i ncrease in the actual nunber of infants and the reduction in
distribution in January and February 1998 was therefore due to earlier
procurenent decisions, follow ng the change of distribution policy in May 1997.
WFP noted that the Iragi authorities recognized that they had underesti mated
actual requirenents. The allocation to governorates is decided centrally by the

l...
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M nistry of Trade, but governorate warehouses do not have a detail ed breakdown
by age of the infants supplied. Mreover, during the reporting period,
suppliers did not ship equal amounts of the two fornulas. Therefore, infant
fornmula had to be allocated according to availability, often leaving ration
agents and parents to secure the appropriate type of infant fornula for the
children concerned, either through | ocal exchange or sal e/ purchase on the |oca
mar ket .

49. Recently, several United Nations observer teans have reported increasing
congestion in some warehouses, in particular with rice, sugar and vegetabl e
ghee. According to the Geographical Cbservation Unit, this problemis caused by
erratic arrivals. There are at present stock bal ances for some comodities
anmounting to nore than three tines the current nonthly requirenent. Sone

nati onal reserve stocks have had to be noved to nake room for stocks provided
under resolution 986 (1995). Oher stocks provided under the resol uti on have
been tenporarily stored in silos. Al of these stocks and stock novenments will
be carefully nmonitored to avoid risk of spoilage or other losses. It was also
reported that the Mnistry of Health has appeal ed for assistance from
international donors in order to provide flour to hospitals because they have
run out and have no reserves. Hospitals are largely dependent on food aid from
WFP and non-governnental organi zations to provide neals for patients and

resi dent doctors. The Government of Iraq has hitherto insisted on meeting these
needs from outside resources provided under resolution 986 (1995), but in view
of the current situation the United Nations has recommended the inclusion of

t hese requirenents under the humanitarian progranmre.

Adequacy

50. Early assessnments of the supplenentary feeding programre in the north
indicate prelimnary positive results. One project aimed at 30,000 pregnant
wonen and nursing nothers provides these beneficiaries with a nonthly food
rati on and access to vaccines, prenatal checks and education on safe delivery
practices and breastfeeding. So far, 80 per cent of nothers and children are
recei ving proper inmunizations and 52 per cent of wonmen are breastfeeding.

Anot her inportant programme provides supplenentary rations to mal nourished
children and five nenbers of the inmediate famly. Again, prelimnary data show
signs of inprovenent; WP surveyed 163 children in primary health centres in
Dahuk and Erbil and found that 68 per cent gai ned an average of 0.35 kil ograns
over two nonths.

51. In the northern governorates, 7,571 tons of foodstuffs have arrived for the
suppl ementary nutrition progranmes. Some commodities such as fortified bul gar
wheat, which has to be produced by specialized suppliers, have been del ayed.

WFP has substituted this commodity with supplies of rice fromits own stocks.

B. Health

Ef f ecti veness

52. WHO reports that Kinmadia and the Mnistry of Trade have attenpted to
i nprove contractual procedures whereby suppliers are required to ensure the
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submi ssion of the contract application to the United Nations Secretariat within
two to three weeks of their finalization, otherwi se the contract will be
considered null and void. After authorization by the Security Counci

Conmmittee, the supplier is now obliged to ship the whole quantity within three
nont hs and ensure that the shipnent is not |ess than 30 per cent of the tota
quantity. WHO expects that these attenpts to expedite the approval and delivery
process will lead to a significant increase in arrival rates

53. Inadequate transport is still causing delays in the distribution of drugs
and nedi cal supplies at every level of the distribution chain; the delivery of
commodities fromthe central warehouses in Baghdad to the warehouses in the rest
of the country takes an average of five to six weeks. The situation is even
nore critical in the case of medicine and vacci nes needing refrigerated
transport in that it often involves |ife-saving nmedicine such as insulin and
sera. Effective delivery has been further inpaired by the uncoordinated arrival
of supplies such as urine bags without catheters, injectable drugs w thout

di sposabl e syringes and intravenous drugs w thout intravenous sol utions.

Al t hough record keeping is generally satisfactory, the efficiency with which
nedi cal supplies are distributed has shown no inprovenent.

54. Poor conmunications and feedback between health-care facilities and
Departnment of Health warehouses at the governorate |evel are partly responsible
for this, resulting either in delayed distribution or the provision of supplies
that could not be used. Were there exists effective warehouse managenent,
targeted distribution has been achieved. It should be noted that the Mnistry
of Health has sent assessnment teans to governorates to obtain nore accurate data
for drawing up allocation plans. There appears to have been no inprovenment in
the arrival or distribution of conplenentary supplies. As a result, surgica
procedures were adversely affected during the reporting period. There have al so
been i nstances where poor conmunications within health facilities neant that
humani tari an supplies were unused because nedi cal staff were unaware that they
were available. Sone facilities had difficulties in distributing to outpatients
because they | acked sufficient dispensing bottles of the appropriate type and
size. WHO notes that managenent problens encountered in distribution can only
be solved by cl ose supervision, training and support. The United Nations
observation nmechani smcontinues to |l ook into delays in quality assurance
procedures. For exanple, it recently questioned why desperately needed

i ntravenous sol utions, which were delivered in Novenber 1997, had not been

rel eased for distribution until md-February 1998.

55. It is noted that the curulative value of all nedical itens |isted under
distribution plans Il and Ill is in excess of $2 billion. As the conbined
sectoral allocations for both plans anount to $420 nmillion, however, sone
nedi ci nes, hospital supplies, spare parts and new equi pnent included in the
di stribution plans cannot be purchased. The pharmaceutical itens listed in

distribution plans Il and Il are alnost identical. The Mnistry of Health
needs to undertake a rigorous prioritization exercise to prevent duplication of
orders and pronote the rational use of limted resources. It is clear that sone

consunabl es provi ded under resolution 986 (1995) have not been used to date
because conpl enentary equi pnment is out of service. According to a Mnistry of
Heal th survey of nore than 55,000 pieces of nedical equipnent, sone 50 per cent
are either obsolete or unrepairable.
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56. In the three northern governorates of Dahuk, Erbil and Sul aymani yah, WHO
considers that the delivery of commodities fromthe central warehouse in Baghdad
continues to be carried out ina timely manner. WHO is working closely with the
local health authorities in order to inprove the nmanagenent and use of

nedi ci nes. n-the-spot information and advice is given by WHO teans and a nore
conpr ehensive group training programre is being fornmulated and is expected to
begi n soon.

Equitability

57. WHO has begun a study of Kinmadia's allocation plans in order to assess how
equitability in the distribution of supplies is being assured. It also assisted
Ki madi a in computerizing distribution planning, thereby facilitating the

equi tabl e all ocati on of resources against needs at all levels of health

facilities. The Mnistry of Health has announced a new fornula for distributing
supplies to the private sector, effective 1 January 1998. Private pharmacies
will receive the sane supplies regardl ess of the population density; public
clinics will receive five times as nmuch as private pharnacies; and health

i nsurance clinics four tines as nuch. Specialized drugs will not be delivered
to clinics unless they are staffed by appropriately qualified physicians. The

i npact of this action will have to be determ ned. WHO reports that the val ue of
medi ci nes distributed in January 1998 to 2,269 pharnacies was $5,053,040. After
cessation of supplies to the private sector in Novenber and Decenber 1997,

Uni ted Nations observers reported that supplies resuned in January 1998.

However, as at 11 February 1998, the warehouse supplying the private sector had
not received supplies provided under resolution 986 (1995) from Ki nadi a for
distribution that nonth. As a result, subsequent distribution to secondary- and
tertiary-level facilities will be del ayed.

Adequacy

58. Despite the fact that a large variety of supplies have been deli vered,
quantities received to date renain i nadequate whet her neasured agai nst the
intentions of the distribution plan, against essential health needs or the tota
needs of the sector. In npbst cases, quantities delivered so far cover only

20 per cent of requirenents. Assessnent of the overall situation is rendered
particularly difficult by the lack of prioritization and the relatively snal
quantities of humanitarian supplies that have arrived so far. There has been a
noti ceable increase in the distribution of drugs that are not considered
essential. Although health-care professionals claimthat a fewitens such as
particul ar |aboratory supplies constitute five years' supply, the adequacy of
other commodities is hard to assess because they have not been available for
prescription or use for several years. Al so, health-care providers report
increased nortality among the paediatric population owing to a | ack of
intravenous fluids and basic nedicines. Patients suffering fromchronic

di seases continue to receive at nobst one nonth's treatnent and cancer patients
routinely have their treatment deferred because of uncoordinated arrivals and
insufficient quantities. Health-care providers are forced to reuse intravenous
di sposabl e equi pment, which carries the high risk of transmtting comuni cabl e
di seases. Mbst hospitals carry out only energency operations, |eaving untreated
acute cases to develop into chronic conditions. Furthernore, |ack of
antibiotics has allowed children to devel op handi caps, while the rationing of

l...
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the small quantities available increases the length of the illness and negates

the effect of the treatnment. Though the nunber of hospital adm ssions began to
rise significantly in Decenber 1997, the nunmber of surgical operations has
decreased dramatically during the last quarter. Furthernore, only 39 anbul ances
have arrived, 9 of which have been allocated for the northern governorates of
Dahuk, Erbil and Sul aymani yah. The critical lack of functioning anbul ances in
all 18 governorates has caused preventable deaths in energency cases, especially
inrural areas.

59. An analysis of drugs delivered and distributed to the northern governorates
i ndi cates that 10 pharnmacol ogi cal categories have been covered and that this
covers the nost basic needs of the population. Both curative and preventive
functions of the health services have tangibly inproved, as seen in the

i ncreased nunber of outpatients, surgical procedures and | aboratory
investigations. Nevertheless, certain hospitals reported severe constraints in
normal functioning during the winter nonths, |acking heaters, fuel for heaters,
bl ankets and ot her supplies needed for the cold weather

C. Water and sanitation

Ef f ecti veness

60. Only 25 per cent of the total allocated budget under phases | and Il has
arrived in the centre and south of Iraq; remaining supplies under both phases
are not expected to arrive before June 1998. Cbservers have confirned the
efficient distribution of supplies, but delays have occurred in the installation
of equipment owing to the lack of funds and qualified technicians. Fifty-six
per cent of the liquid chlorine gas ordered under phase | has arrived and has
been efficiently distributed in the 15 governorates of the centre and south.

The chlorine gas is utilized effectively but not optinmally on account of the
serious damages to the water pipe network, which does not prevent the
re-contamnation of water after its disinfection. |In the northern governorates,
21 per cent of supplies ordered under phase | had arrived, including chlorine
gas and al um sul phate. However, the rate of inplementation is expected to

i ncrease upon arrival of the major conponents for the supply of water to urban
areas, which have long |l ead tines because of their unique specifications.

UNI CEF has designed a total of 132 out of 307 rural water projects; construction
usi ng | ocal non-governnmental organizations and contractors has just begun. Bids
have been issued for the construction of 70 punp houses, which is expected to
begin in early March 1998.

Equi tability

61. Commodities that arrived in the centre and south were distributed in
accordance with the distribution plan. Following the findings of the UNI CEF
mul tiple indicator cluster survey of August 1996, priority in distribution has
been given to the south of Iraq, where the water and sanitation situation is
significantly worse than in the rest of the country.
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Adequacy

62. The deterioration of this sector has continued. According to Mnistry of
Health data, the incidence of reported typhoid fever cases has decreased from
15,238 in 1996 to 14,459 in 1997. The delivery of good-quality alumsul phate is
currently enhancing the purification process and protecting the al um dosing
pumps fromfurther deterioration caused by the use of lowquality alum sul phate
inthe past. It has been difficult to assess the inprovenent in water quality
because of the deteriorating status of the water network, which has included
many breaks, |eaks and power cuts, leaving the network with no pressure. Based
on previous |evels of expenditure within the water and sanitation sector

($100 mllion per year for preventive maintenance) and on lists of supplies
required for projects sites as conpiled by UNICEF and the non-governnenta
organi zation CARE, it is estimated that $600 mllion is needed to restore the
exi sting water and sanitation sector to an acceptable operational |evel. Thus,
it is expected that only 4 per cent of the overall inmediate requirements will
be covered by distribution plan Ill. In the northern governorates it is
estimated that an additional $54 mllion for phase Ill is required in order to
i nprove the sanitary and hygienic conditions for urban, sem -urban and rural/
farmng comunities. It is expected that distribution plan Il will provide
only 37 per cent of the imediate needs in this sector

63. The needs of Iraq's water supply and sewage col |l ection networks are
different. Wth regard to water, deteriorating infrastructure has resulted in
| eakages, | ack of pressure and contam nation; as regards sewage, |ack of

mai nt enance has resulted in bl ockages and consequent degradati on. The responses
will also differ; while the water supply network is in urgent need of
rehabilitation, it still functions; by contrast, in sanitation, attention needs
to be concentrated on the 10 sewage treatnent plants, as nost of the time these
plants do not work, or work very badly. According to UNICEF, the Governnent of
Irag has directed the majority of resources allocated to this sector under

resol ution 986 (1995) to water supply systenms that are of higher priority.
Although it is expected that only a small fraction of the overall immediate
requirenents will be covered by distribution plan Ill, proposals for a
significant increase in the operational effectiveness of the water supply
network have been put forward in ny supplenentary report.

64. The cunul ative financial value of comodities not yet delivered under
phases | and Il in the centre and south is $34, 550, 368, representing 75 per cent
of the value of the approved applications for this sector. In the northern
governorates, commodities yet to arrive are worth $30, 144, 952, representing

88 per cent of the value of contracts approved under phases | and Il. The
defining of specifications and the sourcing of unique itens inpose delays in
this sector. Many of the commodities are not available as standard itens and
therefore require | onger manufacturing tinmes, rendering certain del ays

i nevitable.
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D. Electricity

Ef f ecti veness

65. Distribution plans | to Ill have addressed to a limted extent the

i mmedi ate needs of the sector in respect of increasing power generation and
associated transmssion lines. Although the state of the distribution network,
with many nore consumers connected to it without proper expansion planning, nay
be considered to nerit the nost urgent assistance, the need to increase
generating capacity outweighs it because the network is able to distribute the
gener at ed power.

66. Itens are sent inmediately to their destination after they have been
checked at the central warehouse. Supplies for the repair of distribution Iines
and ot her general purpose materials, such as power cables and transforners, are
di stributed according to allocation plans drawn up by the Iragi Genera

Establi shnent for Electricity Distribution. According to UNDP, the allocations
appear to reflect the nost urgent priority needs for the electricity sector
However, a technical assessment of the utilization of inputs provided under
resolution 986 (1995) in order to evaluate priorities and strategies has not
been possible owing to the lack of sufficient information fromthe Iraq
authorities. As regards supplies that have arrived to date, efficiency has been
hampered by the uncoordi nated arrival of supplies, which is resulting in the

di sruption of planned nai ntenance schedul es for power plants. GCccasionally,
itens such as cables for distribution networks are delivered but are unable to
be used because conpl enentary itens such as cable joints have not been approved.

67. In the northern governorates of Erbil and Sul aymani yah, generating capacity
i s dependent upon two hydropower plants where generated power is linmted by the
availability of water and by irrigation requirenents as well as the conditions
of both the dans and generating units, as noted earlier in this report. 1In the
Dahuk governorate, distribution is dependent upon power generation in the centre
and sout h.

Equi tability

68. In the 15 central and southern governorates, itens for the distribution
network were distributed to the four electricity distribution areas as foll ows:
Baghdad 30 per cent; middle 30 per cent; north 20 per cent; and south

20 per cent. Although the three northern governorates encounter comon
difficulties, there are specific problens peculiar to each: Dahuk suffers from
the conpl ete destruction of a large nunber of its grid substations; Erbil has no
generation capacity and 65 per cent of its nmgjor transnission circuits are no

| onger operating; Sulaynmaniyah is attenpting to supply a |arge geographical area
with an inefficient distribution network fromtwo plants whose generating units
need replacenent. Equitability in the allocation of resources provided under
resol ution 986 (1995) has been determi ned on the basis of popul ation
Accordingly, Sulaymaniyah receives 44 per cent of the total allocation, Erbi
receives 33 per cent, after redirecting 1 per cent to Sul aymani yah for
generating expenses, and Dahuk receives 23 per cent.



S/ 1998/ 194

Engl i sh
Page 21
Adequacy
69. Distribution plans | to Il allocated $176 mllion to procure equi pnent and

spare parts for the essential humanitarian repair and nai ntenance of 23 power
plants, including the two hydropower plants in Sul aymani yah, and their

associ ated transm ssion and distribution systens. Qut of a total of

$74.1 mllion, for the 15 governorates, supplies worth $62.2 nmillion have been
approved but have not yet arrived under phases | and II. Comodities from 33
contracts worth a total value of $11.3 mllion have arrived. Follow ng the
installation and utilization of inputs authorized under phases | and Il, a smal
i ncrease can be expected in the output of power stations that have received
supplies. However, the technical assessnent by the Governnment of Iragq,
confirned by United Nations observers, suggests that the localized increase will
be offset by the overall rate of deterioration in other power stations and parts
of the distribution network. Consequently, it is expected that output and
distribution in 1998 will continue to deteriorate, albeit at a slower rate,
despite inputs provided under resolution 986 (1995).

70. CQut of the total $38.4 nillion allocated to the three northern governorates
indistribution plans | and Il, commodities worth $37.5 nillion have been
approved under phases | and Il. Under phase I, 3.3 per cent of requested
comodi ti es have been received at the assigned warehouses, and allocation plans
for distribution are being drawn up. The renuminder is due for delivery in

m d-1998. Al though the long delivery tines for these supplies have been
criticized by the Government of Irag and local authorities, these times are not
consi dered unreasonabl e because of the conplexity of the items and sourcing
difficulties experienced for itens that do not neet nodern safety and technica
standards and have been out of production for many years. In the course of

i npl ementation planning it has becone clear that a revised strategy should be
adopted involving a holistic rather than a pi eceneal approach. This new
approach is based on prior technical evaluation of network and pl ant
requirenents and is evident in the formulation of the equipnent lists for
distribution plans Il and IIl. Enmergency solutions applied in recent years have
resulted in voltage regulation problems and have | ed to a considerabl e anount of
damage to plants and networks as a result of inadequate protection systens and
devices. One result is that distribution transformers are failing in all three
governorates at a rate that could require up to $1 nmillion worth of equi pnent
each week to halt the deterioration in power supply. The new strategy will
adequately take into account the technical capacities of the local electricity
authorities and prevent newy installed equi pnent from being placed at
unacceptable risk. As stated in ny supplenmentary report, an urgent technica
assessnent is under way by UNDP and the Departnent of Econom c and Soci al
Affairs in order to assist the relevant authorities in drawing up a realistic
and achi evabl e i npl ementation strategy. Wth regard to the Derbandi khan and
Dokan dans, the United Nations is taking all possible safety measures to prevent
potential structural failure. The safety inspections have been conpl eted by
experts and their report has been considered by the authorities in lraq. The
speci fic reconmendations nmade in the report to minimze the risk of failure at
Der bandi khan need to be inplenented i nmedi ately pendi ng conpl eti on of essenti al
remedial work. It should be noted that the generating plants at both dans are
in very poor condition. Essential spare parts have been sourced and bids
received. These are being procured. Both plants will be subjected, in the
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i mmedi ate future, to a detailed technical evaluation by the original suppliers
toidentify the nost efficient and effective way to restore their capacity to an
acceptabl e level of availability and reliability.

E. Agriculture

Ef f ecti veness

71. No supplies fromphase Il contracts have yet been delivered. Cunulative
deliveries amount to $11.6 nmillion, representing 24 per cent of the allocation
of phases | and Il. Rate of delivery has increased by 53 per cent conpared with

the previous reporting period. Delivered quantities include 100 tractors, 850

| arge-scal e farm ground sprayers, 1,700 snmall-scale ground sprayers and 1, 315
smal |l -scale farmirrigation punps for a total value of $4.9 mllion. The
delivered val ue of spare parts amounts to $1.1 mllion and includes spares for
smal | -scale farmirrigati on punps, large-scale farmtractors and conbi ne
harvesters. A total of 666.5 tons of agrochemicals with a value of $4.8 nillion
and $1.9 nillion worth of animal health supplies have been delivered.

72. Distribution difficulties in the 15 governorates were caused by
insufficient transport and | oadi ng equi pnent and the absence of a functioning
cold chain. CQut-of-season deliveries represent 51 per cent of the tota
delivered value and will be stored until the follow ng sunmer season. A nunber
of large-scale farminputs such as tractors and 1,000- and 400-litre ground
sprayers are released to end-users fromthe central and governorate distribution
poi nts, whereas the majority of spare parts, small-scale farmand ani mal health
inputs are released fromthe district distribution points. The value of inputs
that have reached their release to end-user storage point totals $5.7 million
amounting to 80 per cent of in-season deliveries. Half of the delivered aninma
health supplies are available to end-users in the district dispensaries, with
the remaining quantity to be distributed by the end of February. The release of
inputs to end-users has begun and is currently at a value of $210,000. Rate of
rel ease is expected to increase considerably in the comng nonth as the najority
of in-season inputs are at present at their release to end-user storage points.
In the three northern governorates, the receipt and distribution of agricultura
suppl i es have gained nomentum Not only did key inputs for the major wnter

pl anting season arrive in tinme, sufficient vaccines were available to inocul ate
cattle, sheep and goats agai nst a range of diseases.

Equi tability

73. At present, out of a total 6.75 mllion hectares of arable land in the 15
central and southern governorates, sonme 3 mllion hectares are under production
End- users have been considered as either small-scale (less than 1.5 hectares),
nmedi um scale (5 to 25 hectares) or large-scale (up to 250 hectares) farners.
the estimated total of 300,000 farmers, over 70 per cent are snall-scale
farnmers. A nunmber of items for 30 per cent of the total allocation are comon
to both small- and nedium/|arge-scale farmers, with 33 per cent of the

remai ning value allocated for the former and 66 per cent for the latter. The
Mnistry of Agriculture has based its input allocation plans on a nunber of
criteria. The objective of the agricultural sector is to nmaximze production

l...
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with a viewto increasing availability on the domestic nmarket and to offer
sustenance to rural small-scale farners. Distribution is based on the type of
crops, extension of sown land and |ivestock population in each area upon which
quotas of delivered inputs are allocated to each governorate. First-purchase
option is based on productivity coefficients for large-scale farmers, while
rel ease of inputs to snmall-scale farners is on a first cone, first serve basis.
Many of the smaller producers do not have the hol dings or know edge to be able
to obtain increased yield fromsubsidized i nputs. Anong those farners who are
able to utilize inputs effectively, yields vary considerably between 600 to
2,000 kil ograns per hectare, according to experience and technol ogy. A nunber
of itens have been delivered to end-users for use in the current w nter season
i ncluding 100 400-1itre ground sprayers and ani nal health supplies. Present

di stribution and rel ease of inputs has followed the allocation plans.

Adequacy

74. Wthout increasing donestic agricultural production to a |level where it can
offer the required nutritional levels, only sone 10 per cent of the needs wll
be net. O the 60,000 tractors and conbi ne harvesters, an estinmated 20 per cent
need to be replaced at a cost of $350 mllion. The allocation of $11 nillion
under phases | and Il responds to only 3 per cent of these total needs. Total
estimated requirenment for the overhaul of spare parts for tractors and conbine
harvesters stands at $35 nillion. The phases | and Il allocation of

$5.5 mllion covers 20 per cent of these needs. For the protection of crops it
is estimated that phase | and Il agrochemicals will enable the treatnent of

bet ween 250, 000 and 500, 000 hectares of arable | and dependi ng upon severa

vari abl es such as weather, the area planted, the extent of infestation and
application method. This will offer protection to 18 per cent of the estimated
2,760,000 hectares sown to the main cereal and vegetables crops per year. An
anount of $15 million is needed every season for overhauling spare parts for
aerial spraying to operate at the agricultural fleet's full capacity of 30

hel i copters. The allocation of $3.5 mllion under phase | will allow for the
overhaul i ng of six aerial spraying helicopters only. Furthernore, phase | and
Il allocations have addressed 10 per cent of ground spraying and irrigation
requirenents with regard to equi pnent.

75. It is inportant to appreciate the extent of the collapse of the veterinary
subsector. Animal breeding is not under effective veterinary control. The
artificial insemnation programme was stopped as a result of insufficient frozen
storage in veterinary clinics and, in part, by the privatization of breeding
centres. Private-sector veterinary clinics, however nunerous, are unable to
undertake the role of the Iragi Veterinary Board. For exanple, the incidence of
| amb, sheep and goat enterotoxaemia is currently at an all-time high. The
purchase of relevant vaccines will pernmit the Veterinary Board to address the
magni tude of the problem Although it is estimated that $80 nmillion is required
to neet the subsector's needs for 1998, in general, the United Nations has
little or no informati on on the scale of resources provided by the Governnent of
Iraq; therefore the phases | and Il allocations of $6 million will at |east neet
7 per cent of total requirements. |In ny supplenentary report to the Security
Council (S/1998/90), | identified specific areas that require attention and
proposed a series of targeted projects with set objectives. |nplenentation of
those projects will address unnmet needs, enhanci ng donestic production, such
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that quantifiable integration of the food basket with agricultural produce will
be possi bl e.

76. Atotal of $36.4 nillion out of the allocated $48 million under phases

and Il has yet to be delivered, including $24.2 mllion worth of nechanization
inputs, $8 mllion of agrochemicals and $4.2 mllion of aninmal health supplies.
A greater nunber of small-scale and | arge-scale farners will benefit by the

addi tional 75 per cent increase in availability of inputs when these are
distributed. Distribution of inputs will followthe sane criteria as those
applied to the inputs currently in country. The increase in deliveries will not
require additional observers, as the distribution point locations will remain
the same. The first inpact assessnent will be possible when crops are
harvested, that is, fromApril to June 1998

F. Education

Ef f ecti veness

77. Under phases | and Il, supplies worth $16, 220,915, anounting to 88 per cent
of the total value of contracts for both phases, are yet to be delivered in the
centre and south. Consequently, it has been difficult to assess the
effectiveness of the programme so far. |In addition, the uncoordinated arrival

of supplies is preventing the Mnistry of Education from conmencing the
production of 30,704 school desks because the raw materials have arrived but
their conplenentary itenms have not. However, UN CEF and UNESCO observers
confirned that warehouse |edgers in all 15 governorates of the centre and south
were in place. They also confirmed that the distribution of comodities for the
rehabilitation of schools was ongoing but with sone delays owing to the | ack of
adequat e transport faced by the Mnistry of Education. 1In the northern
governorates, initial surveys show that since the beginning of the humanitarian
programe, there has been a 17 per cent increase in enrolnent rates in schools.
However, the distribution of supplies was del ayed during the reporting period by
hostilities and harsh winter conditions, both of which have made access to sone
| ocati ons i npossi bl e.

Equi tability

78. Priority in the distribution of materials for the rehabilitation of schools
will be given to schools requiring urgent rehabilitation and assistance in the
centre and south of the country. A conparative study of the condition of
school s before and after their rehabilitation will take place after distribution

has been conpleted. |In the northern governorates of Dahuk, Erbil and
Sul aymani yah, UNICEF is concentrating on the primary school sector and has now
recei ved sonme 38 per cent of the itens ordered under phase |; internationa

observers have reported that distribution is equitable.

Adequacy

79. The Mnistry of Education has estimated that the $24 nmillion allocated
under phases | and Il in the centre and south will meet only 14 per cent of the
nost urgent requirements in this sector. Indeed, it is estimated that a tota

l...
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of about $170 million is needed for imrediate infrastructural rehabilitation of
7,550 schools at the pre-school, primary and secondary levels, for essential
supplies for 4 mllion pupils and for the provision of classroomitens. Under

phases | and II, the little material ordered so far will benefit only 2,250
schools. Furthernmore, 1.5 nmillion desks are needed, but only 50,954 will be
provi ded under phase |, of which only 6,750 have arrived. Wth an allocation of
$12 nmillion, distribution plan IIl is providing only 7 per cent of the i mediate
needs identified. |In the northern governorates of Erbil and Sul aymani yah,

UNI CEF and UNESCO estimate that approximately $25.7 nillion are needed for
teacher training, the provision of training materials, provision of educationa
supplies and materials for printing presses. Wth $2.7 nmllion allocated for
the rehabilitation and construction of 117 primary school s under phases

and Il, it is estimated that only 8 per cent of the needs in this area will be
addressed by UNESCO. Wth regard to school furniture, UNESCO will address the
needs of approxinmately 43 per cent of the total primary and internedi ate schoo
popul ation through the production of a total of over 100,000 school desks.

80. Under phases | and Il, supplies worth $16.2 mllion, amounting to
88 per cent of the total value of contracts for both phases, are yet to be
delivered in the centre and south. In the three northern governorates, supplies

worth $15 mllion, representing 80 per cent of the total value of contracts for
bot h phases, have yet to be delivered. A large part of the comodities expected
under the first and second phases are for the refurbishment of the printing
facilities in Erbil and Sul aymani yah as well as the provision of a printing
press and operating inputs in both locations. The value of these projects
totals $7.5 million, or 40.1 per cent of the allocation in phases | and Il. The
need to conduct surveys and the specification of detailed requirenents for the
refurbi shnment and provision of the presses has del ayed the placing of orders and
the conmtnent of funds.

VIITT. OBSERVATI ONS

81. Pursuant to paragraph 7 of resolution 1143 (1997), | subnmitted ny

suppl ementary report to the Council (S/1998/90) on 1 February 1998, with
recomrendati ons regarding i nprovenents in the inplementation of the humanitarian
programme as well as additional resources needed to neet the priority

humani tari an requirements of the Iragi people. | welcone the adoption by the
Security Council of its resolution 1153 (1998) on 20 February 1998, in support
of the recomendati ons contained in ny report, including the increased funding
of the programme, not to exceed $5.256 billion during a period of 180 days.

82. It may be recalled that the Government of Iraq has indicated that its
operational capacity may limt the export of petroleumduring a period of 180
days to a maxi mumvalue of $4 billion. The Governnment has expressed its

readi ness to receive a group of experts, pursuant to paragraph 12 of resolution
1153 (1998), to assist the Governnent of Irag in determining its precise
capacity to export petroleumand petrol eum products. Arrangenments are being
made for the group to arrive in Irag on or about 10 March 1998, and | shal
report to the Council on its findings as soon as they are finalized.
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83. | also welcome the decisions taken by the Security Council Comittee

establ i shed by resolution 661 (1990) to refine and clarify its working
procedures, as reflected in its report to the Council of 30 January 1998
(S/1998/92). Through the decisions taken by the Council and the Security
Council Conmittee, coupled with the actions | have already taken within the
Secretariat (see S/1998/90, paras. 52 and 53), | remain confident that the
process of approval of applications and delivery of humanitarian supplies to the
people of Iraq will be handl ed nore expeditiously.

84. On 23 February in Baghdad, | held detail ed discussions on the programe as
a whole, as well as the inplenentation of resolution 1153 (1998), with the
Vice-President of the Republic of Iragq, M. Taha Yasin Ranadan. Present al so
were the Mnister for Foreign Affairs, M. Mhamed Said Al - Sahaf,

Lt. Gen. Amer Rashid, Mnister for Q1l, and the Permanent Representative of Iraq
to the United Nations, M. N zar Handoon. The meeting was frank, positive and
constructive. In a letter addressed to me on 25 February 1998, the Mnister for
Foreign Affairs reiterated his Governnment's "commitment to cooperate effectively
and in good faith" with the Secretary-CGeneral and his aides, with a viewto the
"expeditious inplenentation" of the hunmanitarian progranme.

85. On 2 March 1998, | invited the Mnister for Foreign Affairs to cone to New
York as soon as possible in order to start discussions on the programe in
general and the inplenentation of Security Council resolution 1153 (1998) in
particular. | welcone the Mnister's pronpt and positive response. The

di scussions are scheduled to start on Mnday, 9 March

86. It is ny hope that Council resolution 1153 (1998) will strengthen
cooperation between the Governnent of Iraq and the United Nations for the
benefit of the Iraqi population as a whole.
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(Ki | ograns)
Quantity
distributed in Ration scale
Cunul ati ve Gover nor at es St ock
arrivals as at bal ance Gover nnent Resol ution
Commodi ty inlraq 14 February 1998 available of Iraq 986 (1995)
Wheat 2 646 769 2 423 122 223 647 7.00 9. 00
Ri ce 606 457 497 967 108 490 1.25 2.50
Veget abl e ghee 243 896 192 655 51 242 1.00
Pul ses 198 396 171 350 27 046 0.75 1.00
Sal t 23 939 21 971 1 968 0.50 0.15
Infant formul a 9 546 9 144 402 0.10 2.70
Sugar 457 939 362 107 95 832 1.80 2.00
Tea 23 505 22 298 1 207 0.15
Toi |l et soap 52 731 41 238 11 493 0.15 0. 25
Det er gent 62 697 57 927 4 770 0. 25 0. 35
Tot al 4 325 875 3 799 778 526 097
See annex Il for ration scales inplenmented during the reporting period
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Annex |V

(bservation coverage in all sectors for the period
16 Novenber 1997-15 February 1998

Sect oral observations

Wat er and
Agency Food Medicine Agriculture Electricity sanitation Education Tot al
Geogr aphi cal
Gbservation Unit 3 445 268 5 5 12 735
UNI CEF - - - - 401 551
WHO - 1 027 - - - 027
WFP 58 994 - - - - 994
FAO - - 143 - - 143
UNESCO - - - - - 7
UNDP/ Depart nent of
Econom ¢ and Soci al
Affairs - - - 63 - 63
Tot al 62 439 1 295 148 68 413 520

" Includes 57,465 observations by national assistants.

" In the northern governorates.
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Annex V

Gbservation coverage by international observers for the period
16 Novenber 1997-15 February 1998

Medi cal sector Total observations for all
Food sector observation observation sectors
Geogr aphi cal Geogr aphi cal
Governorat e Gbservation Unit WP Cbservation Unit WHO Geographical Sectoral Bot h
Ni newa 170 97 14 45 184 142 326
Tanmeem 321 79 17 43 338 122 460
Baghdad 544 350 39 95 583 445 1 028
Salah Al-Din 251 70 15 34 266 104 370
D yal a 161 97 27 94 188 191 379
Anbar 153 68 10 38 163 106 269
Babyl on 271 165 17 48 288 213 501
Kar bal a 187 77 10 4 197 81 278
Naj af 190 89 18 43 208 132 340
Qadi ssiya 155 54 13 27 168 81 249
Mut hanna 115 48 9 16 124 64 188
Basr ah 227 103 13 35 240 138 378
M ssan 153 40 9 21 162 61 223
Thi - Qar 145 62 9 13 154 75 229
WaAssi t 156 83 23 29 179 112 291
Subt ot al
sout h/ central 3 199 1 482 243 585 3 442 2 067 5 509
Dahuk 57 8 6 131 63 139 202
Er bi | 91 39 8 208 99 247 346
Sul aynmani yah 98 0 11 103 109 103 212
Subtotal, north 246 47 25 442 271 489 760
Gand total for
Iraq 3 445 1 529 268 1 027 3 713 2 556 6 269
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Annex VI 11

Processing of applications - phase | - as at 15 February 1998

(Mllions of United States dollars)

Applications Applications Applications Applications

Applications

pendi ng/ Appl i cations

recei ved circul ated approved on hol d processi ng bl ocked
Sect or All ocati on No. Val ue No. Val ue No. Val ue No. Val ue No. Val ue No.
53 per cent
Food® 902. 45 186 934.18 186 934.18 161 925. 06 1 9.13 - - 12
Medi ci ne? 210. 00 547 222.68 544 220. 07 488 220. 07 - - 3 2.60 14
Water and
sani tation 24.00 29 22.89 29 22.89 29 22.89 - - - - -
Electricity 36. 00 107 37.40 105 36.71 88 35.59 2 1.12 2 0. 69 12
Agriculture 24.00 62 23.15 61 22.76 54 22.36 2 0.40 1 0.39 4
Educat i on 12.00 12 10. 95 12 10. 95 8 10. 95 - - - - 2
Tot al 1 208. 45 943 1 251.25 937 1 247.56 828 1 236.92 5 10. 65 6 3. 68 44
13 per cent®
Food® 3.56 8 3.56 8 3.56 8 3.56 - - - - 0
Medi ci ne® - - - - - - - - - - - 0
Heal th 10. 10 132 9.78 132 9.78 132 9.78 - - - - 0
Water and
sani tation 20. 20 31 20. 13 31 20. 13 31 20. 13 - - - - 0
Electricity 23.27 87 23.27 87 23.27 87 23.27 - - - - 0
Agriculture 20. 15 7 20. 15 7 20. 15 7 20. 15 - - - - 0
Educati on 15. 15 28 14.95 28 14.95 28 14.95 - - - - 0
Nutrition 5.00 10 4.95 10 4.95 10 4.95 - - - - 0
Reset t | ement 12.00 1 12.00 1 12.00 1 12.00 - - - - 0
Deni ni ng 2.50 8 2.50 8 2.50 8 2.50 - - - - 0
Epi deni ol ogi cal
survey 0. 30 1 0. 30 1 0. 30 1 0. 30 - - - - 0
Tot al 112. 23 313 111.59 313 111.59 313 111.59 0 0. 00 0 0. 00 0
Total , phase | 1 320.68 1 256 1 362.84 1 250 1 359.15 1 141 1 348.51 5 10. 65 6 3. 68 44

a | ncl udes val ues for joint procurement under both the 53 per cent and 13 per cent accounts.

® I'ncludes application and cash conponent val ues.

¢ Reflects only United Nations agency procurenment under the 13 per cent account (non-joint procurenent).
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Processing of applications -

Annex 1 X

phase 11

- as at 15 February 1998

(Mllions of United States dollars)

Applications

Applications

Applications

Applications

Applications
pendi ng/

Appl i cations

recei ved circul ated appr oved on hol d processi ng bl ocked
Sect or Al'l ocati on No. Val ue No. Val ue No. Val ue No. Val ue No. Val ue No.

53 per cent
Food® 904. 11 218 925. 25 210 912. 63 192 909. 02 4 2.19 10 14.03 -
Medi ci ne® 209. 75 264 225. 38 251 217.64 214 189. 17 19 23.58 24 12.63 -
Water and
sani tation 24.17 24 20. 17 24 20. 17 23 19. 28 1 0. 89 - - -
Electricity 36. 00 34 44.70 28 41.96 25 40. 36 1 1.15 8 3.19 -
Agriculture 24.00 34 21.12 33 21.01 28 19. 37 4 1.01 2 0.74 -
Educat i on 12.00 16 11.27 14 10. 72 12 10. 58 1 0. 14 2 0.54 1

Tot al 1 210.03 590 1 247.89 560 1 224.13 494 1 187.78 30 28. 96 46 31.13 1
13 per cent®
Food° 1.89 4 1.89 4 1.89 4 1.89 - - - - -
Medi ci ne¢ 0.25 - 0.25 - 0.25 - 0. 25 - - - - -
Heal th 10. 00 75 9.98 75 9.98 75 9.98 - - - - -
Water and
sani tation 20. 00 69 19. 85 69 19. 85 65 18. 17 - - 4 1.68 -
Electricity 19. 30 27 18. 97 27 18. 97 27 18. 97 - - - - -
Agriculture 26. 00 4 26. 00 4 26. 00 4 26. 00 - - - - -
Educati on 15. 30 34 14. 87 34 14. 87 34 14. 87 - - - - -
Nutrition 8.90 18 8.55 18 8.55 18 8.55 - - - - -
Reset t | ement 6.00 1 5.14 1 5.14 1 5.14 - - - - -
Deni ni ng 2.00 2 0. 45 2 0. 45 2 0. 45 - - - - -
Reserve 1.00 - - - - - - - - - - -

Tot al 110. 64 234 105. 95 234 105. 95 230 104. 27 0 0. 00 4 1.68 0
Total, phase |1 1 320.67 824 1 353.84 794 1 330.08 724 1 292.05 30 28. 96 50 32.81 1

2 I ncl udes val ues for joint procurement under both the 53 per cent and 13 per cent accounts.

® I ncl udes application and cash conponent val ues.

¢ Reflects only United Nations agency procurenment under the 13 per cent account (non-joint procurenent).
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Annex X

Processing of applications - phase Ill - as at 15 February 1998

(Mllions of United States dollars)

Applications
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Appl i cations Appl i cations Appl i cations Applications pendi ng/ Applications
recei ved circul ated approved on hol d processi ng bl ocked
Sect or Al'l ocati on No. Val ue No. Val ue No. Val ue No. Val ue No. Val ue No.

53 per cent
Food® 904. 34 40 363.79 33 296. 05 23 131.59 - - 16 232.20 -
Medi ci ne® 199.72 1 0.77 1 0.77 - - - - 1 0.77 -
Water and
sanitation 24.17 - - - - - - - - - - -
Electricity 35.50 1 0.25 - - - - - - 1 0.25 -
Agricul ture 24.00 1 6. 22 1 6. 22 - - - - 1 6. 22 -
Educati on 12.00 - - - - - - - - - - -

Tot al 1 199.73 43 371.03 35 303. 04 23 131.59 0 0. 00 19 239. 44 0
13 per cent®
Food° 1.67 - 1.38 - 1.38 - 1.38 - - - - -
Medi ci ne¢ 0.28 - 0.10 - 0.10 - - - - - - -
Heal th 10. 00 - 0.98 - 0.98 - 0.98 - - - - -
Water and
sanitation 20. 00 - 4.28 - 4.28 - 4.28 - - - - -
Electricity 26. 00 - 3.36 - 3.36 - 3.36 - - - - -
Agricul ture 26. 00 - 0.75 - 0.75 - 0.75 - - - - -
Educati on 15. 00 - 2.18 - 2.18 - 2.18 - - - - -
Nutrition 10. 00 12 6.94 12 6.94 - 6.94 - - - - -
Reset t | ement 11.00 - 9.54 - 9.54 - 9.54 - - - - -
Deni ni ng 1.00 - 0. 83 - 0. 83 - 0. 83 - - - - -

Tot al 120. 95 12 30. 34 12 30. 34 0 30. 24 0 0. 00 0 0. 00 0
Total, phase |11 1 320.68 55 401. 37 47 333. 38 23 161. 83 0 0. 00 19 239. 44 0

a | ncludes val ues for joint procurement under both the 53 per cent and 13 per cent accounts.
® I'ncludes application and cash conponent val ues.

¢ Reflects only United Nations agency procurenment under the 13 per cent account (non-joint procurenent).



Annex Xl

Processing of applications - conbined total for all phases - as at 15 February 1998

(Mllions of United States dollars)

Applications

Applications Applications Applications Applications pendi ng/ Appl i cations
recei ved circul ated appr oved on hol d processi ng bl ocked

Sect or Al'l ocati on No. Val ue No. Val ue No. Val ue No. Val ue No. Val ue No.
53 per cent
Food® 2 710.90 444 2 223.22 429 2 142.86 376 1 965.67 5 11. 32 26 246. 23 12
Medi ci ne® 619. 47 812 448. 83 796 438. 48 702 409. 24 19 23.58 28 16. 00 14
Water and
sani tation 72.34 53 43.06 53 43.06 52 42.17 1 0. 89 0 0.00 0
Electricity 107.50 142 82.35 133 78. 67 113 75.95 3 2.27 11 4.13 12
Agriculture 72.00 97 50. 49 95 49.99 82 41.73 6 1.41 4 7.35 4
Educat i on 36. 00 28 22.22 26 21. 67 20 21.53 1 0. 14 2 0.54 3

Tot al 3 618.21 1 576 2 870.17 1 532 2 774.73 1 345 2 556. 29 35 39.61 71 274. 25 45
13 per cent®
Food° 7.12 12 6. 83 12 6. 83 12 6. 83 0 0.00 0 0.00 0
Medi ci ne°® 0.53 0 0.35 0 0.35 0 0.25 0 0.00 0 0.00 0
Heal th 30. 10 207 20.74 207 20.74 207 20.74 0 0.00 0 0.00 0
Water and
sanitation 60. 20 100 44.26 100 44.26 96 42.58 0 0.00 4 1.68 0
Electricity 68.57 114 45. 60 114 45. 60 114 45. 60 0 0.00 0 0.00 0
Agriculture 72.15 11 46. 90 11 46. 90 11 46. 90 0 0.00 0 0.00 0
Educati on 45. 45 62 32.00 62 32.00 62 32.00 0 0.00 0 0.00 0
Nutrition 23.90 40 20. 44 40 20. 44 28 20. 44 0 0.00 0 0.00 0
Reset t | ement 29. 00 2 26. 68 2 26. 68 2 26. 68 0 0.00 0 0.00 0
Deni ni ng 5.50 10 3.78 10 3.78 10 3.78 0 0.00 0 0.00 0
Epi deni ol ogi cal
survey 0.30 1 0.30 1 0.30 1 0.30 0 0.00 0 0.00 0
Reserve 1.00 0 0. 00 0 0. 00 0 0. 00 0 0.00 0 0.00

Tot al 343. 82 559 247. 88 559 247. 88 543 246. 10 0 0. 00 4 1.68 0
Total, all
phases 3 962. 03 2 135 3 118.05 2 091 3 022.61 1 888 2 802. 39 35 39.61 75 275. 93 45

2 I ncl udes val ues for joint procurement under both the 53 per cent and 13 per cent accounts.

® I'ncludes application and cash conponent val ues.

¢ Reflects only United Nations agency procurenment under the 13 per cent account (non-joint procurenent).
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