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NOTE

Symbols of United Nations documents are composed of capital letters combined
with figures. Mention of such a symbol indicates a reference to a United Nations
document. ' '

Use of a hyphen (-) between dates representing years, e.g., 1971-1975,
signifies the full period involved, including the beginning and end years.

Reference to "dollars' ($) indicates United States dollars.

Annual rates of growth refer to annual compound rates.
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= INTRODUCTION

1. The Committee for Development Plannlng held 1ts thlrteenth session at United
Nations Headquarters in New York from 11 to 21 April 1977. The Under-Secretary-
General for Economic ‘and Social -Affairs made & statement at the openlng meetlng on
11 April 1977. T ~ - .o

2. Fourteen members of the Committee attended the séssion: H. C. Bos,
Ester Boserup, Nurul Islam, Paul Kaya, V. N. Kirichenko, Janos Kornal,

Julio A. Lacarte,’ John P. Lewis, J6zef PaJestka Giuseppe: Parenti, K. N..Raj,
Jean Rlpert Germanlco Salgado and WldJOJO Nltlsastro .

3{ " The Offlcers of the Commlttee, elected at- the eleventh sess1on for -a- term

ending on 31 December 1977, are ;'f‘- S EA NI R S N

- R . N A d P N Lo P R

Chairman: Sow T Germénico -Salgado
hl: VieéaChairmanfi”-f“~ Janos Korna1
Rapporteur: John P.: LeW1s IBIE

4, The Committee expressed regret that Mr. Chedly Ayarl, Mr. Saeb Jaroudi, . .

Mr. J. H. Mensah, Mr. Alister McIntyre Mr. Saburo Okita’, Mr. H. M. A. Onitiri and
Mr. Leopoldo Solis were not able to attend the th1rteenth session. It took note
that Mr. Y. Z. Kyesimira had relinquished his membership of the Committee on joining
the staff of the United Nations Environment Programme. The Committee expressed i
appreciation for the contrlbutlon made by Mr. Kyedimirs: to 1ts work durlng the
period he served as a member, SR ; :

5. Substantlve services at the sess1on were prOV1ded by the Centre for
Development Plannlng9 Progectlons and Policies ‘of “the* Departmént of Economic d@nd
Social Affairs of the United Nations Secretariat. 'The . Committee was.also assisted,
by representatives of the secretariats of the Economic Commission for Europe, the
Economic and Social Commission for Asia and the Pacific, the Economic Commission
for Latin America, the Economic Commission for Africa, the Economic Commission

- for Western Asia, the United Nations Conference on Trade and Development, the
United Nations Industrial Development Organization, the United Nations Environment
Programme, the United Nations Children's Fund, the United Nations Development
Programme, the United Nations Institute for Training and Research, the International
Labour Crganisation, the Food and Agriculture Organization of the United Nationms,
‘the United Nations Educational, Scientific and Cultural Organization, the World
Health Organization, the World Bank, the International Monetary Fund, the Council
‘for Mutual Economic Assistance, the Organisation for Economic Co—operatlon and
Development and the Organization of Amerlcan States.

6. The Committee adopted the following agenda:
1. Adoption of the agenda

2. Preparation of comments and recommendations relating to the third
over-all review and appraisal of progress in the implementation of the
International Devélopment Strategy for the Second Un1ted Nations
Development Decade.
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3. Examination of long~term trends and forecasts in the economic development
of the various regions of the world-and their mutual relationship
including methodological guidelines for the further examination of such

- trends in-the regions . : ' "

L, - Matters referred by the General Assembly and the Economlc and Soc1al
Council to the Commlttee

5. Arrangements for future'work
6. = Adoption of the report of the Committee to the. Economic and Social Council’

T. The Committee's deliberations were helped by the findings and conclusions of
its three Working Groups that met in advance of the session at the headquarters of
the Economic and Social Commission for Asia and the Pacific, the Economlc
Commission for Latin America and the Economic Comm1551on for Africa. The names of
the members of the Working Groups are 11sted below: : :

Working Group on Progress and -. .  Ester Boserup, Nurul Islam (Chalrman)
Prospects in South and East Asia ' and Germanlco Salgado
(Bangkok, 1-5 November 1976) -

Working Group on Progress and -p H. C. Bos (Chairman), Ester Boserup,
Prospects ih Latin America and , H. M. A. Onitiri and o

the Caribbean (Santiago, S Germanlco Salgado
22-26 November :1976) | .
Working Group ‘on Progress and : J A Lacarte (Chalrman) and
Prospects in Africa’ ' _ John P. Lewis'
(Addis Ababa, 13-17 December 1976)

8. The documents that were before the Commlttee at 1ts th1rteenth se551on are
listed in the annex to- the present report :
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7

I. LESSONS OF THE INTERNATIONAL DEVELOPMENT STRATEGY: - THE 1970s

9. Looked at through the lenses of the world's concern for the developing
countries, the 1970s thus - far have been a remarkably eventful decade.. Much that
has happened - or not happened in the measure projected by the world communlty -
is ominous. And yet the 51tuatlon is not w1thout hope.. e

10. The following review is des1gned to analyse cr1t1cal facts or events
concerning economic and social development in the years since 1970. It is offered
both as a contribution to the current review and appraisal of progress in the
implementation of the International Development Strategy for the  Second United.
Nations Development Decade and as an assessment of the position with respect to
implementation of the Programme of Action for the Establishment of a New
International Economic Order. The review, for one thing, highlights the urgency
of certain kinds of action needed during the balance of the Second Development
Decade. It also raises certaln questions- for the longer run beyond th1s Decade.

11. In these first two thirds of the l9TOs 1mportant developments have occurred
at two interacting levels. One of these is that of ideas: there have- been. changes
in perceptions .of development problems, needs, and priorities, and in policy
declarations on these subjects. The other level has been that of events - many

of them unforeseen, some of them unforeseeable - and of policy responses to them.

12. As for the ideas, the Committee for Development Planning certainly joins .
others in heralding the salience of the changes. Indeed the Committee itself from
the early years of the Decade, while emphasizing the. importance of economic growth,
has been an active contrlbutor to two quite striking and cumulatlve shlfts in the
world's thlnklng about development

- One, towards a new international economic order that w1ll achleve a more
equitable sharing of resources and welfare among nation States and, in
partlcular 1lift up the condition of the poorest countrles

-~ The other, towards the 1mportance of dlstrlbutlonal and. employment issues
and, espec1ally, the needs of the poorest and weakest groups within the
developing countries.

13. Yet, having had a hand in their launching, the Committee now has a certain
unease that some of the new ideas - for example, "basic needs", "collective
self-reliance” - may already be getting too sloganized. (Slogans are useful for
‘getting attention and rallying support- but they never escape the problem of
incompleteness,) Thus in this review, rather than pressing some of the new
conceptual shorthand for which it has sympathy and perhaps even fragmentary
responsibility, the Committee proposes to concentrate its assessment at the level
of recent events and policy responses. . S SR

A. The over-all record

1. Trends and shocks experienced by the world economy -

14, The five-year period 1971-19T5, which constituted the first half of the Second
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United Nations Development Decade, was marked by great economic instability and
strain. The world economy experienced an extraordinary combination of shocks
during that period.

15. After recording a vigorous expansion in the initial years of the Decade, the
countries with developed market economies encountered a serious recession in

197k and 1975. Contrary to historical experience, the recessionary forces in those
countries were accompanied by unprecedented double~digit increases in prices.

16. Adverse weather gravely affected agricultural production in various parts of
the world during the years 1971-197L, and contributed to the general economic
instability and inflationary upsurge. Poor harvests had serious consequences for
the economies of developing countries, particularly the countries in the Sahel
region of Africa and in South and South-East Asia.

17. The international monetary system created at Bretton Woods broke down in 1971
when the United States of America terminated the convertibility of its dollar into
gold. That system was replaced by a régime of floating exchange rates.
International monetary developments continued to add to the international
inflationary process.

18. The price of petroleum quadrupled in the short span of a few months in late
1973 and early 19Thk. The sharp increase in price affected both the countries with
developed market economies and the petroleum-importing developing countries, It led
to large surpluses in the balance of payments of the petroleum-exporting countries
and, concurrently, to large deficits in the balance of payments of the petroleum-
importing developing countries and the industrialized countries.

19. Notwithstanding the severity of those shocks, the world economy has shown some
resilience in responding to them. A number of factors have contributed to this.

20. The recycling of the external surpluses of the major petroleum—exporting
countries has been a crucial element in the adjustment process. International
financial markets have played an important, although unplanned, intermediating

role in the international adjustment. Development expenditures larger than expected
as well as financial loans and grants, on a bilateral and a multilateral basis,

by the petroleum-exporting countries have also contributed to the recycling.

21. Although developing countries were able to profit from the economic upsurge

in the industrialized countries in the early 1970s through expanding export markets
and improved terms of trade, they have been adversely affected in more recent years
by the economic recession and inflation in developed countries with market economies.
Reduced export growth and rising costs of imports have worsened the balance of
payments of the petroleum-importing developing countries. This situation has
constrained their economic growth and has led many of them to increased external
indebtedness and thus to greater dependence on developed countries.

22, The current economic situation in developed countries with market economies

is still precarious, and the economic recovery that began in 1976 has been slow.
Several countries are still struggling with the problem of stagflation - that is,
the combination of structural unemployment and a relatively high rate of inflation.
The desire to avoid inflation has prompted many Governments to hold back from
expansionary policies. However, for the developed countries with-a strong balance-
of-payments position, there seems to be no justification for such a cautious
attitude. This attitude needs to be changed. '
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23. Countries with- -centrally planned economies experlenced comparatively high
rates of economic growth during the period 1971-1975. However, a number of
unfavourable factors affected the process of their economic growth; they included =
several poor harvests, increased costs: of mining and transportation of fuel and
energy, and relative shortages. of labour in some countries.. At the same time, the
further development of external trade. relatlons in the perlod was a positive factor
for economic growth. :

'Zh, ‘The value of external trade of countries with .centrally planned economies
doubled during the period 1971-1975, thus rising considerably faster than national:
income. Those countrles generally managed to protect their economies from the ‘
adverse repercussions of monetary.crisis, reduced output and growing inflation in
the world economy at large. One explanation for this outcome lies in the
mechanism of planned regulation of productlve and trade interrelationships
organized through the Council for Mutual Economic Assistance. Another factor B
is the comparatively high share of the mutual or 1ntra—group trade in the total
foreign trade of those countries. Although they have traded among themselves

at prices lower than those ruling in the world market, several of them with more
open economies and with greater dependence on imported supplies of raw materials
and energy have been more affected by international inflatiom.

25. Table 1 illustrates for the period 1971-1975 the over-all growth performance
in real terms of the various groups of countries in the world. As is evident from
the table, the growth experience of those groups differed. greatly. Furthermore,-
the growth was uneven within the five~year period. Per capita output rose faster
in developing countries than in developed market economies, which were affected
by the recession. However, in absolute terms, the gap in per capita output
between those two groups of countries continued to widen.

Table 1. Average annual rate of increase in total and per capita
gross domestic product in constant prices, by groups of
countries, 19T1-1975 (percentage)

Country group o ’ Tofal . Per capita
: . 1971-1973 1974-1975 . 1971-1975 1971-1975

Petroleum—exporting deVeloping

countries « o w o o o0 o o0 .. T.2 . 6.k 6.9 N
Other developing countries . . 6.0 : b4 - 5.3 - 2.6
Developed market economies . . 5.0 “_n0.6”. . 2.7 1.7

. Centrally planned economies of : ~ _ :
Eastern Europe and USSR a/. . ° 6.6 ' 5.8 6.3. 5.4

Source: Centre for Development Planning, Projections and Policies of the
Unlted Natlons Secretarlat based on data from natlonal and international sources.

a/ Net material product,

2. Divergent expefienée in the developing world

26. Averages for the developing countries as a group do not provide an adequate
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basis for assessing their progress. While the threefold classification shown in
table 2 is a helpful device for such an assessment, it needs to be stressed that the
economic and social circumstances of those countries vary widely. Indeed, the
differences. in circumstances must be taken into-account in diagnosing the emerging
problems and in devising realistic development policies.

.Table 2. 4Developing countries: population and
per capita gross domestic product

. Population in 1973 : - Per capita gross domestic

Countr rou‘- -Millions . - Percentage product in United States
y group : distribution dollars at 1970 prices
C 1970 _ 1975
Low~-income non-. . :
petroleum-exporting . ¢ : '
countries a/ . . . . .. .1,050. ' 59 . 103 . 108
Other non-petroleum-
exporting countries. . - 441 - 25 : 448 : 527
Petroleum~exporting. . S PR P
countries. & . . . . . 279 - 16 _ - 237 : 288
Total, developing _ : ‘ .
countries. . . . . . . 1,770 . . 100 o - 210 .. . 242

Sourceﬁ See fable 1.

a/ Non-petroleum exporting countries with per caglta gross domestic product
in 1970 of less than $200.

27. The recent experience of these three groups of developing countries in respect
of economic growth is strikingly different, as is demonstrated in table 3. The
economies of low-income countries expanded at an average annual rate of only

3.5 per cent. Those countries, which account for about three fifths of the
population of the developing world, are by and large situated in middle Africa

and southern Asia. As was emphasized in the report of the Committee on its twelfth
session, the problems of poverty and under-development are acute in countries
belonging to those two depressed reglons. 1/ The other non-petroleum—exportlnp
countries fared much better with an average annual rate of 6. per cent. However,
this group consists of countries whose performance varied greatly: countries in
Eastern Asia, the larger countries in Latin America and the mineral-exporting
countries in Africa generally experienced high rates of ‘economic growth; but other -
countries in Latin America, particularly those in Central America and the Caribbean,
recorded a rate of economic growth that was below the average for the group. The

l/ Official Records of the Economlc and Soc1a1 Couneil, Sixty-first Se551on,
Supplement No. 6, paras. 67-92.
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Table 3. Developing countries: average annual rate of o
growth of total and:per capita gross domestlc -
product 1971-1975 (percentage) ' :

Country group o . Total(gross _ ; 'p o Per capita gross -

. . domestic product . . ~ domeéstic product

Low-income non-petroleum- A S ,
exporting countries a/ .-... -~ 3.5 oL o 0.9

Other'non—petroleum—

exporting countries. . . . . 6.1 T 3.3
Petroleumpexportlng . o
countries . . . v ¢ o 0 o . - 6.9 - S 4.0

" Total, dereléping - B
countries . . .« . . o .. ' 5.6 : . ) 2.9

Source: See table 1. Ny
a/ See fOOt-note a/ to table 2.

group of petroleum-exportlng countries’, whose per capita output is no more than
moderate because it includes such low-income countries as Indonesia.and 1 Vlgerla,
recorded a still higher annual rate of growth, elmost T per cent. (The incomes

of the petroleum-exporting g:ouritries9 in fact, rose much faster than their output,
because of the sharp improvement in their terms of trade.) The average annual rate
of economic growth of the developing countries as a whole, 5.6 per cent, is not far ..
short of the target of 6 per cent specified in the International Development o
Strategy. But clearly that average of 5.6 per cent has little meaning for a large.
majority of people in the developing world. The record is even more alarming in

per capita terms.  The per capita gross domestic product rose at an annual rate of
less than 1 per cent in the low~income countries where much of the population of

the .developing world lives. A poignant reminder: of the immensity of problems facing
those countries-is provided by the fact that their- -per .capita output rose by a
scant one dollar a year during the first- half of the Decade - from $103 in 1970
to $108 in 1975 (see table 2 above)

28. The experlence of low-lncome countrles is dlsquletlng - even alarmlng - 1n
respect of both agriculture and industry, as is evident from table b, Agrlcultural
production ‘'in the low-income countries increased yearly durlng the Derlod 19711975
by only 1.6 per cent. In fact, the per caplta agrlcultural productlon of these
countries suffered a decllne. In the developing world, indeed, agricultural
progress has generally been poor. Manufacturlng production. in the low-income -
countries expanded annually at a rate of less than 4 per cent compared with

T per .cent. for the developlng countrles as a whole. .’

29. The d1spar1tes in economic growth appear "to be- strongly assoclated w1th '
disparities in national saving and investment. The ratio of gross national saving
to gross domestic product in low-income countries did not increase during the first
half of .the Decade. The ratio for the developing countries as a whole increased
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' ‘Table h Developlng countrles average annual rate of
-7 increase in agrlcultural and manufacturing’ -
! production in constant pr1ces 1971<1975. "~
S "(percentage) R

Country group Agriculture _ ce Manufacturing.

Low-income. non-petroleum- o . . o
exporting countries a/ . . . . 16 o . 3.8

Other non-petroleum-exporting

countries. . « « 4 4 4 o0 . . . - ‘ ":717:f:ﬂpf‘
PetroleumhexportingiCOuntries‘ . 2.7 - _t ' .10;1W
Total, developing countries b/ . 2.1 | B 7.0

Source: 'See tabie‘l )
a/ See foot—note a/ to table 2.

b/ Including countrles whlch, in the absence of. separate estlmates, are not
covered in the three groups shown above.‘, : ) -
annually by substantlally more than the target of 0. 5 percentage p01nt spec1f1ed
in the- Strategy, but this was largely because of the extraordlnarlly favourable
experience of the: petroleum—exportlng countrles In sp1te of efforts to Tecycle
petro-incomes and to tap other sources. of -loan capltal from abroad, the’ ratlo of"
1nvestment to gross domestlc product dld not r1se 1n low-lncome countrles.i :

30. The quantum of goods and serv1ces exported by low-lncome (non—petroleum—
exportlng) ‘countries -expanded. annually by. Just, about h per cent and the quantum of -
goods and-Services -imported by them rose.by 6.5. per.. cent The correspondlng o
figures for other non-petroleum-exportlng developlng ‘countriés ‘are T and’ 8 per cent
-reSpectlvely.- The quantum of exports of the petroleum—exportlng countrles 1ncreased?
yearly by 5 per cent but, by virtue of the sharp 1mprovement in their terms of ; -
trade, their quantum of 1mports expanded annually by nearly 24 per: cent. -For 'the
developlng countries as a whole,. exports - and imports rose annually by 5 7 .per cent -
and ll 2 per ‘cent, respectlvely.v:;. : e

31. The external 1ndebtedness of developlng countrles as a group 1ncreased rapldly e
. The increase for low-income countrles, however, was not 50 rap1d The stagnatlng R
low-income ‘countries had limited poss1b111t1es to. borrow from 1nternat10nal ) I
financial markets, and the lack: of. f1nanc1al resources from abroad in approprlate »:%f
volume was an important cause of stagnatlona; The other non-petroleum-exportlng

countries fared better in this respect. This group ‘of countries needed more forelgnta.

credit to ‘sustain a: relatlvely h1gher rate. of. growth and it was able to get more,
to a large extent from 1nternat10nal flnan01al markets9 but on very hard terms,

32. Fconomlc dlsparltles prevall not only between the. three groups of developlng -

countries, but also within these three groups. The group of low-income Gountries
shows more uniform, but also more unfortunate, traits: with few exceptions, a low
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rate of economic growth and a rate thet 'did-not accelerate in the 19705.; In Lo
-contrast, as already noted in paragraph 27T - above +the..group. of other : non-petroleum—
exportlng countries includés .a .number of-. fast-growlng and meny slowegrowing .
countries; moreover; countries in this group:experienced significant acceleratlon
and deceleration in their rates of economic  growths - Clearly, given the many
differences among :developing countries, great caution should be- exerclsed vhen .
drawing generalizations with regard to both retrospective analy31s and fOrmulatlon
of targets and pOllCleS for the. coming years. N : :

"B, . Agriculture, industry -and pooulation:.vthe 1inkégés_ff'”

1. Agriculture

33. The. Committee, in . the report on its eleventh se551on, po1nted out that
agricultural productlon in the first: four years of ‘the ‘Second Development Decade
'grew at only about half the rate of L per cent per annum - whlch ‘the International "
Development Strategy called for durlng ‘the Decade as a ‘whole;" 2/ but it attrlbuted
this depress1ng performance largely to ‘the adverse ¢limatic’ conditions” durlng the
period. ‘The years since have witnessed bumper harvests (follow1ng improved '
climatic condltlons), partlcularly in 1975 when agrlcultural productlon recorded
an increase of I per cent. Pre11m1nary estlmates for 1976 indicate a further
increase of 3 per cent. Nevertheless, the fact remains that, for the sixeyear
period. 1971—1976 as a whole, the rate of growth of agricultural output was still -
no more than 2.5 per cent per’ annum. ThlS is not only much lower than the target
set for the Decade but lower even than the annual rate of 2 9 per cent achleved
in the Flrst Development Decade.f_‘ .

iLo-

I

3&. The grave 1mp11catlons of the poor performance 1n this cruclal sector stand
out even more sharply whén the data. for the developlng countries are ‘disaggregated.
Since estimates of agrlcultural productlon in 1976 are not availablé in the '
necessary detail, thls exercise has to be conflned to the perlod 1971-1975. - For-

the developing countr1es as ‘a whole ‘the annual rate of growth of agrlcultural output

during this period. appears t0 have been somewhat ovér 2 per cent. It was

2.7 per cent per annum for theé petroleum—exportlng countrles. -But it was only
1.6 per cent per annum ‘for' the low-income countrles (non-petroleum—exportlng
countries with per _capita, gross domestlc product of’ less than' $200 per annum) ,’
“which for ‘three fifths of the total populatlon of the- developlng world; and .
2.2 per.cent in other developlng countrles in which one fburth of the people of
the. develop1ng world 11ve (see tables 2 and 3 above) :

35. There are a number of reasons for the lag in agrlcultural productlon in the
low-income countrles9 espec1ally those in’ As1a. ‘The" Flrst Development Decade hed
gained significantly from the 1ntroduct10n 1n several ‘crops of new hlgh-yleldlng -
varieties and related agronomic pract1ces. It was in fact the resulting’ "Green
Bevolutlon that aroused hopes of further acceleratlon in the’ rate of growth of -
agricultural output While extens1on ‘of h1gh—y1e1d1ng varieties has continued in -
the 1970s, a var1ety of problems have surfaced durlng thls perlod Exten51on

J

2/ Ipid., Fifty-ninth SessionjVSupplementho.‘H, para.j62,flv
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of area under crops in ‘which high-yielding varieties had been successfully evolved
"(such as wheat ‘and maize) resulted in diversion of land from other crops that were
not as remunerative (for example, cotton, pulses and oilseeds). The dependence of
the new varieties on assured and timely»supplies of water also made it difficult to -
extend them at the same rate as before without a much enlarged programme for
extension of irrigation and water management. It also became obvious that the
introduction of high-yielding varieties of rice posed much more complex and
formidable problems than had been experienced in the case of wheat and maize in ‘the -
1960s. The extension of comparable varietal research and development activities

to such dry land crops as pulses and sorghums . (especlally critical to the nutrltlon
of the rural poor in many. places) has only commenced in the current decade. The
lower rate of growth of agricultural output in the 1970s 1n good part reflects these
various constraints.

36. The rate of- growth .of agricultural output is so crucial to the strategy of -
development in the low—1ncome countries that the need to concentrate attention
on these. constraints and overcome them can hardly be over—emphas1zed At the
same time it is necessary to warn aga1nst the temptation to assume that somehow -
this rate can be accelerated follow1ng more or less the same policies as have
been relled upon so far... Many of the sources of agrlcultural growth that were -
relatively. easy to explolt have been to a. large extent exhausted. Significant
acceleration, therefore -will need much more intensive effort and more ‘radical
institutional changes than have . been attempted S0 far.

37. Thus far 1and reforms have tended. to be of a redlstributive type. While this
aspect of land reforms is important, and would require even greater emphasis in
some countries in the future, it is important to pay attention also to the
contribution that rational land management can and should meke to rea11z1ng the
full potential of.the.available agricultural technologies. The small size of
holdings of the  bulk. of the population dependent on agriculture, and the
fragmentation of these holdlngs over a perlod of time, are ma.jor obstacles to the'
development of the basic. infrastructure. required for rapid agrlcultural growth
such as reclamatlon of land, contour-bunding. and. levelllng, 1rr1gat10n and
drainage, In order to overcome these ‘handicaps. without detriment to the larger
social objectives: of redlstrlbutlve land reform, it is essential that much more
attention be paid to .the. consolldatlon of holdlngs, and to ways and means-by
which small watersheds and other relatlvely large tracts of land can be develOped
as single units. (through co-operatlves or other institutional arrangements)
utilizing for this purpose- the idle labour available in the rural sector. It is
also important to ensure that consolldatlon of holdings does not have the effect
of cau51ng ev1ct1on of tenants with small holdings as has often happened in the past.

38. Unless rapld progress 1s made in thls dlrectlon 1n the next few years it may
prove difficult to achieve dur1ng the Second Development Decade even the rate of
growth of agricultural output reallzed in the First Development Decade. A much
higher rate of growth, of the .order set out in the International Development
Strategy, . is essential.not only to meet the food and other minimum needs of the
growing population but for absorbing. the. rapldly expandlng 1abour force in these o
countries and for creatlng domestic markets large enough to stlmulate and sustain
industrialization at the required rates. If the present trends continue, we must
emphasize, the outlook for the future is indeed dismal: proletarianization of- the
rural population in most’ of the developing countries is certain to continue at
alarming rates, the food intake and nutrltlonal levels of a h1gh percentage of their
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population will decline further instead of rising, the supply of essential raw
materials will become increasingly inadequate, and the industrialization process
will be severely retarded before it has had a chance to gather any sustaining
momentum of its own.

39. In many countries, a lack of transport facilities and other economic
infrastructure is a serious deterrent to agricultural development. Sometimes this-
prevents a shift from subsistence production to market-oriented production, and in
other cases it makes it uneconomical to apply fertilizer and other purchased inputs
in agriculture. A lack of infrastructure in rural areas is the most important '
obstacle to agricultural development in the low-income countries in Africa, but it
is also a grave problem in many developing countries in other parts of the world.
Governments and financial institutions need to pay more attention to this problem
in order to speed up production of food and rav materials of agrlcultural origin in
low-income countries. .

40. The agricultural difficulties mentioned in previous paragraphs are likely to
be less serious in some regions. But they are likely to assume grave proportions
in the depressed low-income regions of Africa and Asia (identified by the Committee
in the report on its twelfth session). "The population of the low-income countries
accounts for such a large part of the total population of the developing world that
they call for immediate attention not only by the countries directly concerned but
by the international community as a whole, which is bound to feel the repercu531ons
in a short while.

2. Industry : _ o : T

41. Industrial performance has varied widely emong the developing countries.

during the 1970s so far. Industrial production in countries with per capita
incomes below $200 has grown less than k per cent annually as against the target

of 8 per cent specified in the International Development Strategy for the
developing countrles as a whole. Poor industrial performance seems, in general ,

to be associated with poor performance in agriculture in many countries, Slugglsn
agriculture causes sluggish internal demand; it impedes the supply of raw materlals
for local industry and constrains the availability of foreign exchange resources.
for the industrial sector. The slow expansion of industry, in turn, hinders
agricultural progress in a number of countries.

k2. At the same tlme 1t is only fair to note that manufacturing in some

developing countries has been doing rather well. (In countries accountlng for one
sixth of the third-world population, the annual increase in industrial production \
during the first half of the Decade equalled or exceeded the 8 per cent target of
the Strategy.) Further, a number of countries have recorded a fairly strong
industrial expansion despite sluggish agricultural growth. At earlier stages of
industrialization, in many cases import substitution has provided a strong push

to the rate of growth of local industry.

43. The sources of growth in the industrial sector from the side of demand are g
import substitution, expansion of the domestic market through agricultural growth :
and export expansion. The relative importance of the different sources of growth
has varied as between different developing countries, depending on a number of
factors, such as the stage of industrialization and the size of country., There

need be no inconsistency between the various strategies that put differential -
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emphasis on various sources of growth. For small countries with a limited domestic:
market, export-led growth necessarily assumes critical importance. Mbreover, in.the
Decade to date a variety of countries have pursued such a pattern of growth w1th
con51derable success. nd

L. A few countries have followed a pollcy of export-led growth of manufacturlng
industries based upon heavy reliance on transnational corporations. The experlence
of such countries, however, may not be easily generallzable elsewhere in the.
developing world. The patterns of industrialization that are baséd upon developing-
country manufacture of selected components to be fed into the world-wide production
and marketing networks of transnational companies with headquarters in developed
countries do not always generate adequate linkage effects. for the rest of the host
country's economy. They may encourage patterns of consumption and production that-
are not always .conducive to the domestic requirements of the host countries for less
sophisticated commodities. The export sector, under these circumstances, is often
out of line with the consumption and technological reguirements of the: host'country;
The production pattern under these circumstances is 11kely to be unstable, 11nked
as it is to the particular markets or’ the partlcular requirements of the parent
éstablishments, as well as to the supply of inputs from those’ establishments.  The
domestic industrial structure loses flexibility of adjustment in response to. changes
in the fortunes -~ and/or changes in the internal pOllCleS - of partlcular :
transnational . companies. - : :

5, Experience s6 far indicates that export-led industrialization is not without
constraints and not equally applicable to all countries. It makes its practitioners
highly dependent on business conditions in the industrialized countries. After ‘
buoyant expansion in 19T1-1973, the expansion of exports of developing countries
slowed markedly in the succeeding three years. Moreover, the success of export-led
industrialization in the long run is critically dependent on enlarged access. to the
markets of the developed countries. If high rates of expansion of exports as
recently experienced by a number of developing countries are to be generalized to a
majority of developing countries, it will be essential that the developed countries
open up their markets by systematic and vigorous trade-liberalization measures; . -
accompanied by a readjustment of their own industrial structures. At the same time,
increased economic co-operation among the developing countries should be so designed-
as to expand the markets for manufactured exports in each other's economies.

i6. Apart from the sluggishness of internal demand and the scarcity of investment
resources, a major obstacle to indigenous industrialization is the weakness.of
indigenous research and development for the evolution of appropriate technology in-
the .developing countries. Typically, technological capability in the widest sense
of the term, including scientific: manpower, technlclans, intermediate skills,
management and organlzatlonal ability, is scarce. Agreements for the transfer of
technology from the developed countries should include as an integral component the -
establishment of research and development fac111t1es that w1ll nurture the growth of
indigenous technological capability.

k7. Market opportunities afforded by the expansion of the demand in petroleum~
exporting countries could be better exploited if triangular co-operation between
industrialized, developing and the petroleum-exporting countries were more actively
strengthened. It would-be possible for the petroleum-exporting countries to ‘get . -
more of their technology than they are yet doing from elsewhere in the third world -
and for the latter's capacities to be strengthened in the process. Some of this..
already is happening, but it deserves further encouragement. R T
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4L8. In spite of the .crucial role of small-scale industry in integrating
agricultural and industrial sectors in the developing countries as well as in
expanding employment-and income opportunities in the rural areas, in the majority
of countries this-subsector continues to suffer from a lack of finance, managerial
and technical assistance, an. adequate supply of inputs, and effective marketing
arrangements. The few developing countries successful in the field of small—scale
industry could usefully share their experlence and technlques with the rest of the
developlng world.

i
3. Population ;

Lo, The rather sombre outlook in regard to the short- and medlum—term prospects of"
agrlcultural and industrial growth in the countries belonging to the lowest-income
group underlines thé importance and urgency of measures that can reduce the rates -
of population growth in these countries.’ There are, of course, a large number of
developing countries in which. the need for population pol1c1es is less closely
linked to prospects for agrlculture and 1ndustr1al development. There are countries
that perceive a.-need to reduce population expansion even though their development
prospects are good. . There are others that ‘see 1ow population dens1ty as a constraint
on development and. favour rap1d population. expanslon for the time being. Elsewhere,
-however, partlcularly in South and South-East Asia, the acceleration -in population’
growth following decline in mortality rates has created severe stra1ns and has led
to measures designed to reduce- rates of expanslon of populatlon.

50 At the same t1me "unless there is clear apprec1at10n of the values, motlvatlons
and asplratlons that mould the. attitude of ‘ordinary people to the number of children
they wish to have, as well as of the obJectlve conditions that give rise to such
attitudes, the measures .adopted for population control may not only violate :basic
human rights but prove highly counter-productlve. The greater the pressures created
by p0pulatlon growth, the greater is the temptation to adopt such policies. :

51. Ind1v1dual and social values regardlng famlly size are, of course very complex,
and no simple generalizations are possible. This is an area in which more intensive
study and research is required. Nevertheless, enough clues are ‘already available

on which to build some of the essential elements of an enllghtened and viable-
population policy; and partlcular attention is drawn to these_elements.

52. It 1s partlcularly important t0 bear in mind that in societies ‘in which
economic activity is organized to a large extent with family labour available in
households - whether it be for agriculture, small-scale industry or trade - children
can be useful in a variety of,ways that outside observers can easily overlook. '
Apart from the contribution they make by way of tending cattle, bringing water from
distant sources, collecting firewood and other fuel, etc., it is only the children
who survive who provide-any'kind of insurance to parents in periods of illness and
in their old age. . If, in these c1rcumstances, there is a high rate'of infant and
child mortality, it would be not only natural but perfectly rational for there to be
no strong tendency to restrict births or limit the size of famllles.

53. Not surpr1s1ngly, both earller hlstorlcal experlence in European countries and
- more recent experlence in certain developing countries suggest a tendency of birth
rates to start falling significantly only after‘there has been a sharp fall in-
infant and child mortality rates. Infant mortality rates are typically in the
range of 140 to 240 per 1,000 live births in the less developed countries; but when
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the extension Of health facilities, improved nutritioh, education of women,. etc.
result in a percéptible fall in these rates, the essential conditions for -
restricting births on rational grounds are fulfilled. Even if these are not
sufficient conditions, restriction of family size on the basis of some mechanical - -
formula when these conditions have not been satisfied would generate justifiable

re51stance - and ‘be. unllkely to succeed.

54, This has 1mportant policy 1mp11catlons for development, partlcularly in the
spheres of health and education.- Clearly it is not enough to have health facilities
that help bring down the over-all death rate; it is necessary to consider more
explicitly how best to make ‘available health facilities that can help bring down
infant and child mortality rates. Women's education has also to have a high
prlorlty in development programmes. A1l this, along with the more éonventional
programmes for improving, popularizing and encouraging adoption of technlques of
family plannlng, must - form essentlal ingredients of” populatlon policy in the
developing countries if. it is not to become_a carlcature of the values that
development truly stands fora

C. The urgencv of actlon durlng the balance of the
' Second Development Decade

55. Up to now, performance during the Second Develdpment Decade has generally
fallen well short of aims, both by sectors and by countries.” The situation
certainly warrants no complacency. Social pressures for improved living conditions
have continued to mount up everywhere in the developing world. There exists a need
for urgent action during the balance of the Decade. Even under favourable
conditions, many targets that countrles hopefully embarked -upon . at’ the. beglnnlng
of the Decade, will not be reached. But, rather than lose hope at this stage, a
renewed and 1nten51f1ed effort must be made to 1mnrove growth rates and get the
world ecoromy to 1980 in a state of reasonable repair, as a prologue to subsequent
,international action in the. cause of.develOpment

56. The Strategy contalns a ser1es of commitments addressed both to developed and
developlng countries, and- recognlzes that the main thrust for progress must come
from the developing countries. themselves. The provisions of the Strategy have been
reinforced and extended by a number of subSequent decisions of the General Assembly,
notably those taken at the sixth and seventh special sessions of the Assembly.v In
so- far as developlng countrles are desirous of reaching the1r development goals,
they ‘must provide even greater proof of their determlnatlon to take those internal-
self-management measures which are essential to progress. Mobilization of investment
and resources in general appropriate tax and budget structures, forward—looklng :
land reform and agricultural production, effective employment policies, fair
distribution of income and a constant search for industrial advance and
diversification. are only some of the dimensions in which developlng countries must
strive towards better. performance, Development is essentially in their 1nterest
and it is their obllgatlon to prOV1de the essentlal dr1ve in thls d1rect10n.

57. Likewise,; the klnds of collective self-help by developlng countries 1nclud1ng
economlc-lntegratlon efforts mentloned in the next sectlon of the present chapter
should be: started sooner. rather than later. While JOlnt schemes among developing
countries should play an. 1ncrea51ngly 1mportant role beyond the 1970s, this

certalnly does not.mean that a beglnnlng should not be made now 1n strengthenlng ‘
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existing arrangements for co- operat1ve action and’ creat1ng new ones - giving
attention always to the maintenance of a careful balance between such measures, on
the one hand, and relat1ons‘W;th developed countries, on the’othera '

58. During the Decade thus far the developed countries have varied rather widely - -
in their contributions to the cause of development. Some of the financially .
powerful countries in the world, for example, have let their aid shares remain far
rbelow the world community ‘s norms.. As a consequence, and in spite of the efforts
of* other developed countries, support by developed countr1es - both market and
centrally planned - has falled to reach a satlsfactory level

59. The ratio of official development assistance to gross’ national product, Wh1ch :
was targeted at.0.7 per cent in the Strategy, has averaged only 0.33 per cent. In
- trade. matters, it can be reasonably considered that ‘there has been no advance, for

while occas1ona1 liberalization measures have been taken by industrialized countries,. .

either singly or . jointly,. they have been more than offset by other protective and
restrictive actions. In this respect, too, there has been a considerable disparity
in performance where developed countries have taken trade liberalization measures,
their beneficial effects for developing countr1es have been substantlal.

60. The Multllateral Trade Negotiations in. the framework of the ‘General Agreement
on Tariffs and Trade have failed to. progress since their. official 1nauguratlon at
Tokyo in 19T73.. While this stagnation undoubtedly reflects the intervening stralns

on the world economy, the latter are no adequate justification for the failure to-
open markets in favour of .developing countries. The on-off pattern keeps recurring.
Concessions granted under the General Preferential System, which is itself an o
imperfect tool of trade promotion, are countered by such initiatives as the proposed’
renewal of the Textile Agreement, proposed limitations on imports of leather
manufactures in major countries, and other similar restrictionms.

61. Under conditions of economic slowdown and unemployment in industrialized
nations, protectionist forces tend to grow. Yet, any inroads they make are counter-
productive, since a series of trade flows is aborted by each import control measure; .
and while protectionist measures can relieve 1ndustr1es suffering from foreign .
competition, offsetting damage is caused to the developed countries' own export-
oriented industries. In the end, both developed and developing countries lose galns
from trade, but the latter suffer more palnfully. :

62. The'temptatlon to yleld to protectlon1st pressures must be defeated. The world
already has learned a series of bitter lessons on this score. It is essential that
they not be repeated. " In partlcular, protect10n1sm should not be allowed to harm
developing countries, whose import financing capacity commonly is especlally
sensitive to their export earnings. - Thus their failures to sell in world markets
are quick to generate descending splrals that can only be harmful for both developed
and developlng countries.

63. A number of develop1ng countrles are highly dependent on exports of primary
commodities. Under the aegis of the United Nations Conference on Trade and
DevelOpment9 1mportant negotiations have been under way for some time to set up
commodity agreements for some 18 main prlmary products. Technical issues have now
been studied at length, and the moment is ripe for the political decisions that will
get the system under way. The price stabilizing effect of this programme should be
‘of considerable benef1t to many developing countrles and industrialized nat1ons
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should resolve the issues still pendlng among them on this subject as a contribution,
not only to the cause of development but: also to world economic stability and to
orderly access to nature‘s resources. Emphasls should also be-placed on the '
companion policy of stab111z1ng ‘the . export earnlngs of primary produc1ng countries - -
directly by means of compensatory flnanc1ng. “In this connexion, the Lomé Convention,
effecting an agreement between the European Economlc Community and a number of -
African, Carlbbean ahd Pacific’ countrles, provides an interesting illustration of
such flnanclng, although with limited funding and with a-limited membership.

Equally noteworthy - arid more generally available - has been the greatly expanded
compensatory financing fac111ty prov1ded by the Internatlonal Monetary Fund in - ,
recent years, a service that.should be ‘sustained and, 1ndeed be expanded further.‘ C

6h. In f1nanc1al matters, ow1ng to World condltlons explalned elsevhere in thls
report developlng countrles have shown a weakening in the ratio of their '
1nternatlonal reserves to imports ‘and of their external debt to gross domestic
product. In 43 countrles, the debt ratio has increased, as agalnst 26 where it has -
decreased. . Because the 1nternatlonal f1nanc1ng institutions were unable to respond
to more than a fraction’ of the developlng countries’ burgeoning needs for foreign
‘exchange after 1973, a number of developing countries were forced to go heavily into
the private international credit market, whose institutions accommodated them :
extens1vely9 but on short-tether, high-cost arrangements. At the same time, as
noted, concess1onal transfers from’ industrialized countries failed to keep pace
either with targets or w1th increased needs. The annual net flow of transfers
from develOped market economles durlng the period 1971-1975 averaged ‘$23.7 billion
in current prices and $16.5. bllllon in pr1ces of 1970 The estimated net flow
from centrally planned economles 1n current prlces Was around $l 3 bllllon a year
dur1ng thls perlod :

65. While, as stated earller, some developed market economy countries have reached
good figures in terms of the percentage of gross national product, the over-all
flow of official development assistance has been very dlsapp01nt1ng The structure
of resource transfers is also 1nadequate, with official development assistance
dropplng relative’ to total transfers and with the d1str1but10n of aid being hlghly
skewed. The. poorest countrles have been rece1v1ng cons1derably lower aid

per caplta than others. ) ,

66. Clearly enough, a maJorlty of countrles w1th developed market economles, have
failed to reach stated aims in this field. Many low-income developing countries
are now at-a stage in which it is illusory to believe in the settlement of their
foreign obllgatlons within the perlods they or1g1nally accepted. In fact, these
loans should have been grants in the f1rst ‘place, and the time has come for the-
international communlty to recognize th1s fact and act accordingly. ' Present -
preliminary negotlatlons in this. respect should ‘be concluded promptly and followed
by actual and ample debt relief for these” countries, liberating them from official -
loans they can repay only at the expense of urgent internal needs. While it is
recognized that some reasonable degree of country-by-country analysis must take
place, the Committee feels that. there do exist certain broad categories of. countries. .
that clearly quallfy for this form of rellef Further, it emphasizes that such-
relief from, OfflClal debt burdens , far from impairing their credit Worthlness as- to
external commerc1al debt, should (on any ratlonal bas1s) only 1ncrease the1r '
ablllty to serv1ce the latter category of debt.

67. Industrlallzed countrles are Well aware that their exports to the remainder
of the developing countries are also dependent, essentially, on the latter's import
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.financing capacity. A substantlal number of these countrles have very serlous
roll-over and’ exposure problems in regard to their forelgn debt aggravated in a’
‘number’ of' cases: by 6tiff terms. The importance of some of these debtors means that
their failure to. buy. abroad could substantially . affect. .world. .trade.. For. th1s

purely selfish reason, but. also because it .is by no. means 1nd1fferent to the.
progress of these. still: develop1ng, middle-income countrles, it. behooves the world
community qulckly to.develop appropriate debt ref1nanc1ng mechanlsms for these 4
countries that, at reasonable:interest -rates, not only allow, them to, roll over
their.present: obl1gatlons but.- roll them over 1nto obl1gatlons of substantlally
longer average terms., Proposals ‘under, d1scuss1on in th1s regard -»for example, .o
arrangements that. will allow countries to reflnance accumulated debt v1a expanded o

access to: the Internatlonal Monetary Fund - deserve early adoptlon. .

D :-Some conclusions for the longer run.

68. Wlth1n the next year, 1f as.-we presume it. w1ll the 1nternat10nal communlty
decides to. formulate a strategy for a third development decade, it must start
considering what the content of that - strategy will- be._ ‘In this regard certa1n
lessons can begln to be drawn from the exper1ence of the l9TOs.ﬁ L

69. F1rst the world-w1de surge of p011t1cal energy ln behalf of greater equlty - ';f
both: w1th1n countries and among.countries - that has characterlzed the 1970s is
unllkely to abate. Indeed, the same dr1ves for a more Just 1nternatlonal d1v151on”
of incomes and resources-and to meet the minimal needs. of the poorest groups and
classes are apt to become even stronger in the 1980s. '

TO. Second ‘as & best guess; not as.-an-expression of preference, the Commlttee,
suspects that: the industrialized market economies are not likely as a group soon’ ;
to regain the high- -growth rates.of the 1950s and l960s. Thelr 1nflat10nary problems
have beccme more  inhibiting. Plainly:it is to be hoped . that a, better reconc1l1at1on,
of high employment with low inflation will be. achleved ‘But demand _policies w1ll -
be ‘characteristically cautious... Governments w1ll be str1v1ng to adjust to more
spar1ng and restructured patterns of energy use, and, p0551bly, of some’ scarce raw
materials:: They will continue to. be burdened -with monetary 1mbalances. Moreover,
national policiés: among- ‘the advanced 1ndustr1al1zed countrles may ‘reflect an altered'-
social- attitude as to-the importance-of .high.. growth rates -a new, perspective. on the"
quality'of life that is more mindful of environmental’ protectlon and more insistent -
on appropriate:conditions. of work. In the report it has repeatedly been urged that.
these: braklng factors not be turned into. an excuse: for 1nward—turn1ng pollcles ‘as _"
to-trade -‘and none of the:Committee's: pollcy recommendatlons is more. 1mportant than_
this. 7Yet buoyancy: and-exuberance probably are not the words for the international
market environment that countries with developed market econom1es w1ll be- prov1d1ng
to: the rest of the world.' : . ‘
T1. The developed countrles w1th centrally planned econom1es stlll have strong
motivation and capac1ty to sustain- falrly high growth rates, although probably
somevhédt lower than those achieved in the past.. During the 1970s they. expanded
trade’ and ‘economic co-operation rapidly both along east-west. and north—south llnes,
but with the former more accentuated.. Several centrally planned economies took _'_
advantage of the favourable cred1t markets brought about by the comblned effects o
of the trecession in. developed market econom1es and rlslng petroleum 1ncomes to _
finance accelerated industrial modernization. If now, dampened growth in the
industrialized market economies, let alone a sl1de into protect1onlsm by those
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countries, were to inhibit east-west economic intercourse, this might also dlsturb
relations between the developed -centrally planned economies and the developlng
.. countries.

T2. Third under these prospective circumstances, the rationale for economic . .
co—operatlon among’ developlng ‘countries is greatly strengthened “Here. the lessons .
of the 1970s, while pointing out the benefits of such- co—operatlon, also point out
~its difficulties and complex1t1es, ‘particularly under conditions of ‘political
instability and/or uncertalnty among the co-operating parties. Some of the positive.
.lessons may be, first, the on-balance 'advantages of mutual openness to trade .among .
neighbouring countries - especially small countries; second, the priority that - . .
should be accorded the building of the basic infrastructure (roads, other transport ...
facilities, communications) needed for linking contiguous countries., for example,

in many parts of Africa; and third, the stronger lead that multilateral development
agencies may be able to take in promoting and assisting negotiation of major
transnational progects that -would bring mutual benefits to the co-operatlng partles.

T3. Fourth these tentative outllnes ‘of trends beyond the l970s suggest that the
concept of "collective self-reliance" should in no sense deflect attention -from the
substantial and urgent need that will pers1st for international trading arrangements
and for concessional financial transfers from rich to poor countries. Indeed, the ..
more that events slow and inhibit a full rationalization of international trade,

the greater the need will be for concessional transfers, from both the
industrialized market and the developed centrally planned economies. In the cases
of both groups of donor’ countries, it will be reasonable to expect Governments to'.
separate and differentiate their transfer pollcles from factors 1nh1b1t1ng other .
actions.

74, TFifth, going back to the first point above, developing country Governments. in
the l980s can and should be expected to have a strong focus on meeting the needs of -
the poor masses (food health, education, shelter) and on their inclusion in the
dévelopment process. Similarly, those supplying concessional transfers can and
should be expected to show interest in providing resources aimed at such basic needs,
But on both sides it will be important‘to'remember'the essehtial need for reinforecing
productlve'growth in agriculture and industry in the developing countries and
therefore for not adopting an excesslvely narrow interpretation of the "bas1c-needs
strategy. . Approprlate policies to raise the productivity, incomes and -living:
standards of the poor should also 1ncrease ‘the rate of growth of output.

75. In this context, it should be p01nted out that any programme for meetlng

"pbasic needs or for promotlng collectlve self-reliance” - on which considerable
focus 1s now belng placed in various forums - cannot make any great progress without
the kind of institutional and struétural changes at the national level (in the
develOped and developing countrles) and on' the international plane that this.:
Committee has been advocating as an essential and integral part.of the Internatlonal
Development Strategy for the Second United Nations Development Decade. It is the
opinion of the Commlttee as it looks ahead to the 1980s that:the 19T70s could well
appear in retrospect as a decade in which the world temporized with a. variety. of
needed institutional and structural changes but mnot much was done in the directions
suggested. In fact, it is the failure to take effective steps for- carrylng forward
these needed changes that has been respons1b1e to & large extent for the wide
divergence between what was hoped for at the beginning of the Second Development
Decade and what.has actually been-achieved, particularly in the. ‘Jow-income countries
that account for three fifths of the population of the deve10p1ng,world. L
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T6. 1In earlier parts of the present report, attention has been drawn to the

degree to which the experience of different developing countries has diverged and to
the gravity of recent trends. The further moral to be drawn from the experience

of the current Decade is that focusing attention on such particular dimensions of
the accepted development strategy as "basic needs" and "collective self-reliance"
can help only if it promotes greater determination to implement the required
institutional changes at the national and international level - and does not merely
replace old slogans with new ones as a matter of political expediency. Only if the
1980s witness a much more fundamental grappling all around with such difficult

and painful but plvotal issues of structural change, can one look to the medlum-
term future with considerable hope.
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II. LONG-TERM STUDIES AND PROJECTIONS

T7. In accordance with Economic and Social Council resolution 1079 (XXXIX),

entitled "Economic planning and prOJectlons ,» which establlshed the Committee for
Development Plannlng, the Committee has not ‘lost s1ght of its duties wh1ch 1nclude,j
inter.alia, that of con51der1ng and evaluatlng the programmes and act1v1t1es of the
organs of the United Natlons and - of the spe01allzed agencies relatlng to economlc
plannlng and progectlons. Therefore both at the. present session and at the -
sessions of its worklng groups in November—December 1976 - which were held at the .
headquarters of the Economic and Social Commission for Asia and the Pa01flc, the
Economic Commission for Latin Amerlca ‘and the Economic Commission for Africa - the
Committee has been pleased to rece1ve up-to-date 1nformat10n on the work on
long—term studies and projections at ‘the regional and sectoral levels that is under’
way or is in the process of being initiated. In the case of the secretariats of"
some reglonal comm1551ons, the work is well advanced; others have hardly initiated
such work and have 1nadequate resources either for its initiation or continuarnce.
Moreover, in their preliminary assessment of long-term trends, the secretariats of
regional commissions have achieved disparate results, both in terms of progress
achieved and in terms of the methodologies employed.

T8. ‘The Commlttee has also been 1nformed of the work embarked upon or 1ntended on
long-term studies and proaectlons at the global level, partlcularly the undertakings
of the Department of Economic and Social. Affairs of the United Nations Secretariat
and the United Nations Institute for Training and Research in this field. It is
cognizant of the importance of such global, long-term studies as devices for
orgenizing and co-ordinating research, as well as their potential use in promoting
 dialogue among different disciplines and institutions.

T9. Long-term studies and projections can illuminate future policy choices. At
the same time, the need to make such studies and projections should not become an
excuse for delay in matters requiring urgent action in areas where the needed
course is clear. Projections are often based on existing institutional and
structural parameters. In such cases, 1t will frequently be necessary to broaden
analyses to consider the implications of alternative institutional and structural
assumptions.

80. The United Nations Secretariat should serve as a clearing~house for long-term
studies and projections, with the objective of appraising, evaluating and
disseminating ongoing work within and outside the United Nations system, as well as
launching new research. Cross-referenced information about the various assumptions
of such studies would be helpful to researchers in the field but even more to
policy-makers who may use their products. It is particularly important that, within
the United Nations system itself, the various regional, sectoral and global

studies - of a qualitative and quantitative nature - be harmonized in respect of
their assumptions and objectives. In presentation, results should always be
accompanied by an evaluation of the assumptions and methods of the studies being
discussed.

81. However, apart from some of the deliberations of its three Working Groups
mentioned in paragraph TT above, the Committee itself has not so far examined in
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depth the scope and methodology of the studies referred to above and, therefore,
cannot as yet make concrete recommendations in this respect. In the context of
the preparation of initial proposals for a new international development strategy,
it will be necessary for the Committee to use long-term studies and projections,
including formalized quantitative models. The Committee therefore needs to inform
itself more closely about the characteristics of the variety of such official and
non-official studies under way. Reference to such activity is made in chapter IV
of the present report, in the context of arrangements for future work of the
Committee.
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ITI. OTHER MATTERS REFERRED BY THE GENERAL ASSEMBLY
AND THE ECONOMIC AND SOCIAL COUNCIL

~A. List of the‘ieast:defeléped;émong the developing countries

82. In accordance with General Assembly resolutions 31/17, 31/42, 31/187 and -
31/188 the Committee examined information relatlng to Angola Cape Verde the =~
Comoros and Sao Tome and Principe in order to ascertain whether they could be
included in the list of the least developed among the developing countries. To _
ensure international comparability, the information was examined on the same basis
as that used by the Committee for its general review in 1975 of the list of the
least developed among: the developing countries.

83. The available data on per capita domestic product, the share of manufacturing
in total output and the literacy ratio suggest that Cape Verde and the Comoros may
be inecluded, as borderline cases, in the list of the least developed countries.

The per capita gross domestic product of Angola and Sao Tome and Principe appears
to be much higher than the limiting value used by the Committee in its general
review of 1975. However, the Committee is aware that Angola and Sao Tome and
Principe have been faced with serious difficulties since the years for which data
were available to the Committee. It has therefore decided to examine more recent
and more detailed information on these two countries at its next session. Por this
purpose, it has asked the Secretariat to assemble the relevant data.

B. Integrated development planning

84. The report of the Secretary-General on the application by Governments of a
unified approach to development analysis and planning (E/CN.5/540) was made

available to the Committee in accordance with General Assembly resolution 3409 (XXX).
The Committee has taken note of the report with interest.

85. In this connexion, the Committee wishes to draw the attention of the Genersl
Assembly and the Economic and Social Council to the Secretariat's study entitled
"Planning for development: goals and policies of developing countries for the
second half of the 1970s" (E/AC.54/L.91 and Add.1-5). This study, which was before
the Committee at its thirteenth session, sheds light on, among other things, the
integrated approaches to development planning that have been adopted in developing
countrles.

-22~



C. - Integration of women in the development process

86. The Committee took note of General Assembly resolution 3490 (XXX) in the
report on its twelfth session.’ 3/ It has been informed sbout the views put
forward by the Cormission on the Status of Women in the report on its twenty-sixth
and resumed twenty-sixth sessions h/ on the subject of major trends and policies
with regard to the status of women, particularly the integration of women in the
development process.. In discharging its responsibilities, follow1ng its customary
practice, the Cormittee will continue to draw on the work carried out by the
Commission on the Status of Women and all other bodies of the Un1ted Natlons that
are concerned w1th development problems and p011c1es.5A ' :

3/ Ibid;,'Sixty-first Seséion, Supplement No. 6,-para. 9k,
. 4/ Ibid., Sixty-third Session, Supplement No. 3.
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IV. ARRANGEMENTS FOR FUTURE WORK

87. The Commlttee has dec1ded to put the fbllow1ng three 1tems on the agenda for
its fourteenth session: : - R o _ . ,

(1) =DeveiopmentV{ssueevfor»the 19805;

(2) Evaluatlon of long—term studles and projectlons and the1r pollcy
1mp11cat10ns for development T :

(3) Economlc co-operatlon among developlng countrles._

88. The Commlttee has already identified in the present report some issues that
appear to be important for the 1980s. There may be other issues that are considered
important in this context by organizations of the United Nations system. The
Committee will consider such issues at its fourteenth session under the first of the
three agenda items mentioned .in the preceding paragraph.

89. The Committee has decided to convene in the latter part of 1977, within the
_resources available to it for the current year, a working group consisting of
seven members that will meet for a week to evaluate the work carried out and under
way in organizations of the United Nations system on long-term studies and
projections and their policy implications for develorment. The deliberations of
the working group will help to pave the way for a more systematic discussion on
this topic at the Committee's fourteenth session. The Committee has requested the
Secretariat to provide it and the working group with relevant documentation
concerning the work carried out on long-term projections at the global level. The
Committee hopes that the secretariats of the regional commissions, in carrying out
their long-term studies and projections, will pay special attention to the policy °
needs of countries whose problems of poverty and under-development are acute. It
also hopes that organizations of the United Nations system engaged in preparing
long-term studies and projections at global and sectoral levels will regularly
include relevant details concerning various geographical regions. -

90. The Committee has also decided to convene, within its normal resources, a
working group comprising seven members that will meet for a week to conduct a
preliminary examination of issues relatlng to economic co-operation among

developing countries.  The Committee is aware that a great deal of work is being
done on this subject in the United Nations system. It has requested the Secretariat
to provide it and the working group with relevant analyses, including an independent
paper by a consultant, on the key issues arising out of experience‘on economic._
co-operation among developing countries. The timing of the session of the working
group will be determined by the Secretariat in the 11ght of the likely completlon
date of the requ1red analytlcal work. :
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Annex

LIST OF DOCUMENTS

Document number

Title

"A. TDocuments of the Committee

E/AC.54/15
E/Ac.sh/ﬁ.9o.

E/AC.54/1.91 and Add.1-5

E/AC.54/L.92

"E/AC.54/1.93

B.

General Aséembiy
resolution 31/17

General Assembly
resolution 31/k42

General Assembly
resolution 31/178

Genéral Assembly
resolution 31/182

Provisional agenda

Disarmament and development: an
analyticel survey and pointers for
action - paper prepared by

Barry M. Blechman and Edward R. Fried,
consultants :

Planning for develcpment: goals and
policies of developing countries for

. the second half of the 1970s -~ study

prepared by the Secretariat

The problem of stagflation: paper
prepared by Robin Marris, consultant

Assessment of progress made in the
implementation of the International
Development Strategy for the Second
United Nations Development Decade, the
Programme of Action on the Establishment
of a New International Economic Order,
the Charter of Economic Rights and Duties
of States, and development and
international economic co-operation:
preliminary report of the Secretary- -

General
Other texts

‘Assistance to Cape Verde

Assistance to the Comoros

Implementation of General Assembly
resolutions 2626 (XXV), 3202 (S-VI),
3281 (XXIX) and 3362 (S-VII)

! ‘Preparations for a new international

development strategy
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General Assembly
resolution.31/187

General Aésembly
resolution 31/188

E/5909

- B/5910
E/5913

E/5915

E/5937 and Corr.l,
Add.1 and Corr.l,
and Add.2=L

E/CN.3/4TT

E/CN.5/540

E/CN.6/598 and Add.l and 2

Assistance to Sac Tome and Principe

Assistance to Angola

Report of the Commission on the Status of
Women on its twenty-sixth and resumed
twenty-sixth sessions (Official Records
of the Economic and Social Council,

Sixty-second Session, Supplement No.13)'

Report of the Statistical Commission on
its nineteenth session (Official Records
of the Economic and Social Council,

Sixty-second Session, Supplement No. 2)

Report of the Population Commission on
its nineteenth session (Official Records
of the Economic and Social Council,
Sixty-second Session, Supplement No. U)

Report of the Commission for Social _
Development on its twenty-fifth session
(0fficial Records of the Economic and
Social Council, Sixty-~second Session,
Supplement No. 5)

Long-term trends in the economic
development of the regions of the world:
report of the Secretary-General a/

The feasibility of welfare-~oriented

. measures to complement the national

accounts and balances: report of the
Secretary-General

Application by Governments of a unified
approach to development analysis and
planning: report of the Secretary-
General :

Measures undertaken under the
International Development Strategy for
the Second United Nations Development
Decade and in implementation of the
World Plan of Action for the
Implementation of the Objectives of the
International Women's Year: report of
the Secretary-General

a/ Comprising the over-all report ‘prepared by the Department of Economic
and Social Affairs. of the United Nations Secretariat and the reglonal reports -
prepared by the secretariats of the Economic Commission for Europe, the Economic and
Social Commission for Asia and the Pacific and the Economic Commission for Africa.
For the corresponding report prepared by the secretariat of the Economlc Commission
for Latin America see document E/CEPAL/1027
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E/ESCAP/L.5

E/CEPAL/102k

E/CEPAL/1025

E/CEPAL/1027

B/CN.14/65Lk(Part I)
and Corr.l

Biennial review and appraisal of the
International Development Strategy at the
regional level for the Second United
Nations Development Decade in the ESCAP
region, 1976: report prepared by the
secretariat of the Economic and Social’
Commission for Asia and the Pacific

The economic and social development and
external relations of Latin America:
report prepared by the secretariat of the
Economic Commission for Latin America

Report of the third meeting of the
Committee of High-level Government
Experts

Long-term trends and projections of Latin
American economic development: report
prepared by the secretariat of the
Economic Commission for Latin America

Survey of economic and social conditioms
in Africa, 1976: report prepared by the
secretariat of the Economic Commission
for Africa

Measures to combat inflation, raise
output and increasse employment in _
industrialized market economies: views
of workers' and employers'
organizations -~ report prepared by the
secretariat of the International Labour
Organisation (to be issued as an ILO
document )

Third biennial review and appraisal of
progress in the Second United Nations
Development Decade: paper prepared by
the secretariat of the Food and
Agriculture Organization of the United
Nations (FAO document DD2/T7-1)

Second Development Decade -~ repoft of
the Director-General of the United
Nations Educational, Scientific and
Cultural Organization on'the progress
achieved at mid-Decade and proposed
revision of objectives (UNESCO
document 19 C/72)
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