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49/ 93. Net flows and transfer of resources
bet ween devel opi ng countri es and devel oped
countries

The Ceneral Assenbly,

Reaffirmng its resolutions S-18/3 of 1 May 1990, the annex to which
contains the Declaration on International Econom c Cooperation, in particular
the Revitalization of Economic G owh and Devel opnent of the Devel opi ng
Countries, and 45/199 of 21 Decenber 1990, the annex to which contains the
I nternati onal Devel opnent Strategy for the Fourth United Nations Devel opnent
Decade,

Recalling its resolutions 44/232 of 22 Decenber 1989 on trends in the
transfer of resources to and fromthe devel oping countries and their inpact on
t he econonmic growt h and sustai ned devel opment of those countries, and 47/178
of 22 Decenber 1992 on the net transfer of resources between devel opi ng
countries and devel oped countries,

Recalling also its resolution 43/197 of 20 Decenber 1988 and
Agenda 21, 1/ adopted by the United Nations Conference on Environment and
Devel opnent, which address the fulfilnment of the internationally agreed
commitment for official devel opnment assi stance,

1/ Report of the United Nations Conference on Environnent and
Devel opnent, Rio de Janeiro, 3-14 June 1992 (A/ CONF.151/26/Rev.1 (Vol. | and
Vol . I/Corr.1, Vol.Ill, Vol. IIl and Vol. 111/Corr.1)) (United Nations
publication, Sales No. E.93.1.8 and corrigenda), vol. |I: Resolutions Adopted by

the Conference, resolution 1, annex ||
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Taking note of the Wrld Econom c and Social Survey, 1994, 2/ in
particul ar chapter 1V thereof, entitled "International resource transfers and
financial devel opnent”, and the report of the Secretary-CGeneral on the net
transfer of resources between devel opi ng and devel oped countries, 3/

Recogni zing that the international community has a responsibility to
gi ve strong support to the efforts of the devel oping countries to solve their
grave econom c and soci al problens through the creation of a favourable
i nternational econonic environment,

Noting that capital flows to capital-inporting devel opi ng countries have
been increasing strongly and that the net transfer of resources to them has
been positive for the past four years, reaching the highest |evel recorded so
far, and noting also that the nobst dynam c conponents of this devel opnment have
been private short-termcapital, including repatriation, and foreign direct
i nvest nent,

Noting further that only a |limted nunber of devel oping countries have
benefited fromthe increase in the transfer of financial resources from
devel oped countries,

Noting that the future course of the net transfer of resources to
devel opi ng countries depends on a grow h-oriented supportive internationa
econom ¢ envi ronment and on sound donestic economic poli cies,

Noting also that the resources needed to finance investnent for
devel opnent have benefited froma substantial increase in export earnings in a
consi der abl e nunber of devel opi ng countri es,

Noting with concern that devel oping countries have continued to
experience a deterioration in their ternms of trade, which has reduced the
resources available for their economc growth and devel oprment, and that, in
this context, instability in the ternms of trade is higher in those countries
t hat depend on a few export commoditi es,

Stressing the unpredictable character of short-termprivate capita
nmovenents, which are particularly subject to interest-rate variations and
ot her possible fluctuations in the donmestic and international economc
envi ronnent,

Noting that in the 1990s the net transfer of resources fromthe Bretton
Whods institutions to devel oping countries has been negative in real terns,
al though it has been positive to countries in Africa and to sonme countries in
Asia, and noting also that the net transfer of regional banks taken together
has been positive in the 1990s,

Noting further the recent decline in the overall |evel of official
devel opnent assi stance,

2/ United Nations publication, Sales No. E.94.11.C. 1 and corrigendum

3/ A 49/ 309 and Corr.1
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Concer ned about the persistent insufficiency of resources for nost
devel opi ng countries over the past decade for their sustained econom c growh
and sust ai nabl e devel opnent,

Recal ling the successful outcome of the eighth session of the United
Nat i ons Conference on Trade and Devel opnent and the spirit of multilateralism
that perneated the Conference, as reflected in its final docunent entitled "A
New Partnership for Devel opment: The Cartagena Conmitrnent", 4/

Noting that the historic achi evenent represented by the concl usion of
the Uruguay Round of multilateral trade negotiations is expected to strengthen
the worl d economy and |l ead to nore trade investnent, enploynent and incone
growt h t hroughout the world,

Wel coming the tenth repl eni shnent of the International Devel opnment
Associ ation, although it did not result in an increase in commtnents conpared
with the ninth repl eni shnent,

Bearing in mind that all countries, particularly the major
i ndustrialized countries, which have significant weight in influencing world
econom c growth and the international econom c environnent, should continue
their efforts to pronote sustained econom ¢ growt h and sustai nabl e
devel opnent, to narrow i nbal ances and to cooperate with the devel opi ng
countries so as to enhance the ability of those countries to address and
alleviate their major problens in the areas of noney, finance, resource flows,
trade, commodities and external indebtedness,

Noting that the Sunmt of the group of seven mmjor industrialized
countries, held at Naples, Italy, from8 to 10 July 1994, 5/ and the annua
nmeetings of the Bretton Wods institutions, held at Madrid from4 to 6 Cctober
1994, recogni zed the need for private and official resource flows to
devel opi ng countri es,

1. Stresses the need to increase efforts to ensure the flow of
substantial resources for sustained econom c growth and sustai nabl e
devel opnent in the devel oping countries, taking into account the foll ow ng:

(a) The devel oped countries shoul d consider increasing financial flows
to devel oping countries in order to assist themin their diversification and
structural adjustnent efforts and to facilitate their sustained economc
grow h and sust ai nabl e devel opnment through, inter alia, an expansion of
multilateral credits, pronoting foreign direct investnment and increasing
concessi onal and non-debt resources;

(b) Governments of the devel oped countries and other countries in a
position to do so should pronote an adequate flow of resources to devel opi ng
countries; devel oped countries that have reaffirmed their conmtnment to reach

4/ Proceedings of the United Nations Conference on Trade and
Devel opnent, Eighth Session, Cartagena de Indias, Colonbia, 8-25 February 1992

Report and Annexes (United Nations publication, Sales No. E. 93.11.D.5), part
one, sect. A

5/ See A/ 49/228-S/1994/ 827, annex |
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the accepted United Nations target of 0.7 per cent of gross national product
for official devel opment assistance should, to the extent that they have not
yet achieved that target, agree to augnment their aid progranmes in order to
reach that target as soon as possible; and substantial new and additiona
fundi ng for sustainable devel opment and the inplenentati on of Agenda 21
shoul d be required;

(c) To increase the effectiveness of devel opnent assi stance, devel oped
and devel opi ng countries should strive towards a true partnership, which
includes, Inter alia, ownership and broad-based participation in recipient
countries, inplenmentation of domestic economic policies tailored to | oca
conditions, efficient admnistration, transparent institutions and strong
institutional capacities, including at the |ocal |evel;

(d) In many devel opi hg countries, where the burden of debt and debt
service constitutes a nmajor obstacle to the revitalization of growh and
devel opnent, there is a need for further progress towards alleviating their
external debt burden;

(e) Al'l countries should undertake, in accordance with their specific
situations, efforts at the national level to inplenent structural adjustnent
policies and refornms conducive to the flow of external resources, including
relevant laws to pronote foreign private capital investnment and an open
framework for international trade

(f) Governnents should fully inplement the U uguay Round agreenents,
i ncluding the specific provisions for devel oping countries included in the
Fi nal Act Enbodying the Results of the Uruguay Round of Miltilateral Trade
Negoti ations, 6/ signed at the Mnisterial Meting of the Trade Negotiations
Conmittee, held at Marrakesh, Mrocco, from 12 to 15 April 1994, and support
an open, free, equitable, non-discrimnatory and rul e-based nultilatera
tradi ng systemthat inproves access to the markets of all countries, in
particul ar access for the exports of devel oping countries in order to ensure
their sustained econom c grow h and sustai nabl e devel oprent ;

(9) Producers and consumers of individual comodities should continue
to explore ways and means of reinforcing their cooperation and consi der
actively participating in international commodity agreenments and arrangenents
that take into account market trends in order to achieve nore efficient
i nternational commdity cooperation

(h) Devel opi ng countries should continue to strengthen their efforts
in the area of vertical and horizontal diversification in order to enlarge
their export bases and, in this context, assistance should be provided to them
to enabl e those countries which have not yet reached this stage to create the
condi tions appropriate to attract foreign capital

(i) Al Governnments, particularly those of the devel oped countri es,
shoul d cooperate nore closely in order to pronote an international financia
system which is nore conducive to stable and sustai ned econom c growth
through, inter alia, a higher degree of stability in financial narkets,

6/ See Legal Instrunents Enbodying the Results of the Uruguay Round of
Mil tilateral Trade Negotiations, done at Marrakesh on 15 April 1994 (GATT
secretariat publication, Sales No. GATT/1994-7), vol. 1.
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reducing the risk of financial crisis, inproving the stability of exchange
rates, stabilizing and striving for lowreal interest rates in the long run
and reduci ng uncertainties of financial flows;

Al CGovernnents, particularly those of the devel oped countri es,
shoul d take appropriate neasures to create a favorable international econonic
envi ronnent ;

(k) Al'l Governnments, particularly those of the devel oped countri es,
shoul d strive for nultilateral surveillance ained at correcting existing
external and fiscal inbalances so as to expand nultilateral trade and foreign
i nvestment, particularly to the developing countries, and in this context,
nore effective participation by devel oping countries should be encouraged,;

(1) Consi deration should be given to ways to coordi nate nacroeconomni c
policies effectively in conpetent, broad-based multilateral foruns;

(m Consi deration should be given by the international community to
ways of dealing, as appropriate and in cooperation with national Governnents,
with the possible negative effects of sudden outflows of private capital from
devel opi ng countries on the devel opnent programes of these countries;

2. Requests the Secretary-CGeneral to continue to nonitor devel opnents
in the net flows and transfer of resources between devel opi ng and devel oped
countries, and utilizing all relevant reports, such as those provided by the
Worl d Bank, the International Mnetary Fund and the regional banks, to report
thereon in the Wrld Econom ¢ and Social Survey, 1995, and al so requests the
Secretary-General to report to the CGeneral Assenbly at its fifty-first session
on the inplenentation of the present resolution

92nd plenary neeting

19 Decenber 1994



