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INTRODUCTION

The report of the second session of the Industrial Development Board of the
United Nations Industrial Development Organization (UNIDO) is herewith submitted
to the General Assembly in accordance with General Assembly resolution 2152 (XXI)

of 17 November 1966.

The second session of the Industrial Develorment Board was held at the Hofburg,
Vienna, Austria, from 17 April to 1k May 1968. The present report was adopted by
the Board at its 62nd meeting on 14 May 1968. ,



CHAPTER I. ORGANIZATION OF THE SESSION

1. The Industrial Development Board opened its second session at the headquarters
of the United Nations Industrial Development Organization in Vienna, Austria, on
17 April 1968.

2. Mr. Moraiwid Tell (Jordan), President of the first session, who acted as
President of the second session pending the election of the new President, opened
the session.

3. The Minister of Foreign Affairs of Austria, Dr. Kurt Waldheim, welcomed the
participants on behalf of the Federal Government of the Republic of Austria. He
said that the Board had a vast and difficult assignment, but that its efforts would
help to reduce international tension. The selection of Vienna fulfilled the sincere
desire of the Austrian people and its Government, faithful to their policy of
permanent neutrality, to contribute towards the development of the less-favoured
countries and so help to consolidate peace and international co-operation. ;/

L. Mr. I.H. Abdel-Rahman, the Executive Director of UNIDO, thanked the Austrian
Government for offering the facilities whlch had enabled the Secretariat to
establish itself in Vienna under such favourable conditions, and said that he was
sure that the co-operation between UNIDO and the authorities of the host country
would continue in mutual confidence and would be increasingly effective.

Membership and attendance

5. The following members of the Board were represented at the session: Argentina,
Austria, Belgium, Brazil, Bulgaria, Cameroon, Canada, Chile, Colombia, Cuba,
Czechoslovakia, Federal Republic of Germany, Finland, France, Ghana, India,
Indonesia, Iran, Italy, Ivory Coast, Japan, Jordan, Kuwait, Netherlands, Nigeris,
Pakistan, Peru, Philippines, Romania, Rwanda, Somalia, Spain, Sudan, Sweden,
Switzerland, Thailand, Trinidad and Tobago, Turkey, Union of Soviet Socialist
Republies, United Arab Republic, United Kingdom of Great Britain and Northern
Ireland, United States of America, Uruguay and Zambia.

6. The following States Members of the United Nations or members of the specialized
agencies sent observers to the second session of the Board: Australia, Bolivia,
China, Costa Rica, Dominican Republic, Guatemala, the Holy See, Honduras, Hungary,
Iraq, Iebanon, Libya, Niger, Norway, Poland, Portugal, Republic of Korea, Republic
of Viet-Nam, South Africa, Upper Volta, Venezuela and Yugoslavia.

7. The Department of Economic and Social Affairs of the United Nations Secretariat,
the Economic Commission for Africa (ECA), the Economic Commission for Europe (ECE),
the United Nations Conference on Trade and Development (UNCTAD), the United Nations
Development Programme (UNDP) and the World Focd Programme (WFP) were represented at
the session.

1/ For the full text of Dr. Waldheim's statement, see annex II.
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8. The following specialized agencies were represented at the session: the
International Labour Organisation (ILO), the Food and Agriculture Organization of
the United Nations (FAO), the United Nations Educational, Scientific and Cultural
Organization (UNESCO), the World Health Organization (WHO), and the International
Bank for Reconstruction and Development (IBRD). The Contracting Parties to the
General Agreement on Tariffs and Trade (GATT) and the International Atomic Energy
Agency (IAEA) also sent representatives.

9. The following inter-governmental organizations sent representatives to the
session: the Common Afro-Malagasy Organization (OCAM); the European Economic
Community; the Organization of American States (OAS); and the United International
Bureaux for the Protection of Intellectual Property (BIRPI).

10. The following non-governmental organizations sent observers to the session:

the Afro-Asian Organization for Economic Co-operation (AFRASEC); the European Centre
for Industrial and Overseas Development (CEDIMOM); the International Association for
the Promotion and Protection of Private Foreign Investments (APPI); the International
Chamber of Commerce (ICC); the International Committee for Scientific Management
(ICSM), the International Confederation of Free Trade Unions (ICFTU); the
International Federation of Christian Trade Unions (IFCTU); the International
Organization of Employers (IOE); and the World Federation of Trade Unions (WFTU).

11. The Executive Director read a message from the Executive Secretary of the
Economic Commission for Asia and the Far East (ECAFE) expressing regret at his
absence from the session and wishing the Board every success in its work. He was
unable to attend because an ECAFE meeting was scheduled for the same time.

Statement by the President of the first session

12, The President of the first session made a statement in which he observed, in
particular, that the assumption by UNIDO of the activities of the former Centre for
Industrial Development would ensure continuity of work in the industrial field. He
drew attention to five issues which, he said, had been considered important by many
delegations at the first session of the Board. First, the programme of work of
UNIDO should be based on "programme budgeting” to indicate an order of priorities.
Second, UNIDO should be primarily concerned with operational activities, leaving
general studies to other international bodies, as signified in the resolution
adopted by the first session of the Board on guidelines for the future work
programme. Third, he recalled that one delegation had considered that, since the
first duty of the Board was to establish an administrative machinery capable of a
swift and flexible response to requests for assistance, it had proposed the
establishment of a standing programme committee for the purpose. Fourth, with
respect to the structure and functions of the UNIDO secretariat, which had been

the subject of lengthy debate, reflecting the concern of many delegations, one
delegation had expressed the opinion that UNIDO's success would depend to a large
extent o the efficiency of its staff, a matter on which the Board ought to give
directives. Finally, he stated that the second session of the Board might wish

to explore further the ways and means of financing UNIDO's field of activities, he
recalled the decision of the Board regarding the holding of a pledging conference,
and expressed the opinion that the matter of contributions to the special
industrial services was related to the modus vivendi of its administration.2/

2/ For the full text of the statement of the President of the first session, se

/B/37. 3.



Tlection of officers

13. At its LOth meeting, on 17 April 1968, the Board, in pursuance of rule 18 of
the rules of procedure, elected by acclamation the following officers for its
second session:

President: Mr. Heinrich Standenat (Austria);

Vice~Presidents: Mr. Mohamed Warsama (Somalia);
Mr. G.M. Richards (Trinidad and Tobago);
Mr. Tenu Petrov (Bulgaria);

Rapporteur: Mr. Mohammad Ali Aghassi (Iran).

4. The President of the second session, on assuming office, expressed the wish
that the Board would keep in mind the experience of the past with respect to
industrialization so that it could better contribute to the acceleration of the
future industrialization of the less-developed countries. That contribution, he
felt, should begin by the best use of the time at the disposal of the Board so that
it might concentrate on the substantive issues with which it was faced. §/

Credentials

15. In accordance with rule 17, paragraph 2, of the rules of procedure, the
President informed the Board that the officers would examine the credentials of
delegations of Member States attending the second session and would submit a report
to the Board for its approval. Accordingly, having examined the credentials and
found them in good form, the officers so reported to the Board, which approved the
report at its 47th meeting.

Agenda

16. At the Ulst meeting, the President submitted the provisional agenda of the
session to the Board for its approval (ID/B/19 and Add.1l). After the President had
replied to questions from the representatives of Brazil and the Netherlands
concerning the subjects to be dealt with under the respective items of the
provisional agenda, the Board unanimously adopted the following agenda for the
second sessicn:

1. Opening of the session

2. Election of officers

3. Adoption of the agenda

L.  Report on activities of the secretariat of UNIDO in 1967

5. Report of the International Symposium on Industrial Development

6. Review of activities of the United Nations system of organigzations in
the field of industrial develorment

é/ For 7he full text of the statement of the President of the second session, see
ID/B/38.
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7. Programme of work of UNIDO for 1968 and 1969

8. Co-ordination of activities of the United Nations system of organizations
in the field of industrial development

9. Draft estimates of expenditures for 1969 and other financial questions
10. Organirzational matters
11. Questionxs of non-governmental organizations:

(a) Procedures for UNIDO relationship with international
non-governmental organizations

(b) Consideration of applications

12. Provisional agenda for the third session (rule 9 of the rules of
proce( re)

13. Date .ad place of the third session of the Industrial Development Board
(rule 7 of the rules of procedure)

14. Other business
Relations with inter-governmental organizations

15. Adoption of the report of the second session.

Organization of work

17. At its L4lst meeting, the Board decided to begin its proceedings with general
debate. The officers proposed a scheme for the organization of work and the
procedure to be followed in considering the respective agenda items. After
examining the proposed scheme, the Board decided, at its 4lith meeting, to establish
two sessional committees and to allocate the respective agenda items as follows:

Committee I: agenda items 4, 5, 7, 9 and 10.
Committee II: agenda items 6, 8, 11 and 1h.

18. At its LUth meeting, the Board decided that Mr. Mohamed Warsama (Somalia) and
Mr. Tenu Petrov (Bulgaria), the two Vice-Presidents, would serve as Chairmen of
Committee I and Committee II respectively. It was also decided that four "Friends
of the Rapporteur", representing geographical groups other than those of the
regspective Chairmen, wculd be designated for each of the Committees. The officers
of the Committees were as follows:



Committee I

Chairman Mr. Mohamed Warsama (Somalia)

" Friends of the Rapporteur:
Asia
Latin Americsa
Socialist countries
Western countries

. Francisco Duban (Philippines)

. Aluysio Regis Bittencourt (Brazil)
. Josef Adamek (Czechoslovakia)

. Borje Billner (Sweden)

FEER

Committee II

Chairman Mr. Tenu Petrov (Bulgaria)
Friends of the Rapporteur: :
Africa Mr. J.A. Brobbey (Ghana)
Asia, Mr. J.N. Dixit (India)
Latin America Mr. Pario Mejia Medina (Colombia)
Western countries Mr. Lionello Cozzi (Ttaly)

Work of the Committees

Committee I

19. Committee I held twenty-seven meetings from 22 April to 14 May 1968. The
Committee had before it agenda items L4, 5, 7, 9 and 10, which it decided to consider
in the following order:

(a) Programme of work for 1969 (item T);

(b) Programme of work for 1968 (item T);

(¢) Report on activities of the secretariat of UNIDO in 1967 (item L4);

(1) Report of the International Symposium on Industrial Development (item 5);
(e) Regular programres (item T);

(f) Draft estimates of expenditures for 1969 and other financial questions
(item 9); and

(g) Organizational matters (item 10).

20. The Committee decided to undertake a first reading of the relevant documents,
in order to clarify the main issues, and then a second reading, during which
concrete proposals and recommendations would be made by the various delegations.
For the purpose of facilitating the examination of the main documents related to
the work programme in general, the Committee decided to consider first the programme
of work for 1969, set forth under fifteen groups of activities, and to refer
simultanecusly to the corresponding sections of the report on activities in 1967 and
the programme of work Ffor 1968, as well as to the report of the International
Symposium on Industrial Development.



21. In accordance with the decision taken ®y the Board, the text of the report
Committee I has been incorporated in the report of the Board.

Committee II

22. Committee II held ten meetings from 22 April to 7 May 1968. The Committee
before it agenda items 6, 8a, 8b, 1lla, 11b and 14, which it decided to consider
the following order:

(a)
(b)

(e)
(a)

(e)

(£)

Procedures for UNIDO relationship with international non-governmental
organizations (item 1la);

Consideration of applications of international non-governmental
organizations (item 11b);

Relations with inter-governmental organizations (item 1k);

Review of activities of the United Nations system of organizations in
the field of industrial development (item 6);

Central role of UNIDO in co~ordinating the activities of the United
Nations system in the field of industrial development (item 8a);

Promotion of field operations at regional, sub-regional and country
levels (item 8b).

23. In accordance with the decision taken by the Board, the text of the report
Committee II has been incorporated in the report of the Board.

of
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CHAPTER II. GENERAL DEBATE

24, The general debate opened with a statement by the Executive Director, who
reviewed the main activities of UNIDO since the first session of the Board. L/

In addition to the transfer of UNIDO headquarters to Vienna and the preparations
for the International Symposium on Industrial Develorment in Athens in November
and December 1967, the secretariat of UNIDO had devoted its efforts to pursuing
the implementation of the programme of work and the orientation of the activities
of the organization in accordance with the guidelines provided by the Board. Major
attention had been given, in particular, to the promotion and servicing of field
activities and to the organization of support activities in the form of expert
groups, seminars and studies directed towards achieving practical and concrete
results.

25. The Executive Director stated that the new procedures for continuous
programming of the Technical Assistance component of the UNDP presented certain
difficulties for UNIDO, not only because the organization was new, but also because
of the special nature of the programme of assistance in the industrial field, which
is a highly complex area. The secretariat of UNIDO, therefore, needed greater
flexibility in procedures to face varying situations.

26. The establishment of the system of field advisers of UNIDO, in collaboration
with UNDP, provided an important instrument for promoting operational activities
and for rendering them more effective in the developing countries. It was hoped
that UNDP would gradually take over the financing of the programme of field
advisers, under which a network of twenty field advisers would eventually serve
about eighty recipient countries in the various regions. Another step in the same
direction, in accordance with the unanimous recommerdation of the Symposium, was the
establishment of UNIDO national committees.

27. 1In addition to the operational programmes of UNIDO, promotional activities
offering "high-leverage effects" were becoming increasingly important features of
the work programme of UNIDO.

28. In order to satisfy the vital need of the developing countries for information
to assist them in the process of industrialization, UNIDO had established the
Industrial Information Centre in Vienna.

29. A number of in-plant training courses had been in operation for some time with
the collaboration of some of the more advanced industrialized countries. These
courses were planned for senior engineers and industry managers in the developing
countries, in order to familiarize them with up-to-date industrial practices and
procedures. Proposals were being submitted to this session of the Board to
institutionalize these courses by establishing, with the help of UNDP and in
co-operation with the Governments concerned, industry-branch institutes in a number
of advanced countries.

4/ For the full text of the Executive Director's statement, see annex III.
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%30. With reference to the question of co-ordination of the activities of the

United Nations family in the field of industrial development, considerable progress
had been made in discussions with the agencies concerned. These discussions were
related to the establishment of co-operative programmes in the form of joint
projects in areas where the activities of UNIDO and of the relevant agencies were
complementary, and to the setting~up of inter-secretariat machinery to deal with
problems of co-crdination in areas where overlapping activity and consequent
conflicts of competence exist. The Executive Director expressed the hope that, as a
result of these contacts and the further progress of discussions in the course of
the next ycar, he would be in a pecsition to submit, for the approval of the nrcxt
session of the Board, formal texts of agrecments with the agencies concerned. These
agreements would formalize the relationships between UNIDO and the other agencies
regarding co-ordination of activities and co-operation in areas of joint interest.

31. The Executive Director observed that co-operation with the regional

commissions had been further strengthened in the course of 1967 and that even closer
co-operation would be achieved by the use of UNIDO's industrial field advisers.
Co-operation was also being developed between regional groupings and sub-groupings.
He welcomed the contributions of the inter-governmental and non-governmental
organizations in their respective fields of activities which were of interest in the
industrialization of the developing countries.

3%2. In the ensuing general debate, special consideration was given to the policies
and strategy of industrial development, the activities of the secretariat, the
co-ordination of activities of the United Nations agencies with responsibilities in
the field of industrialization, and to the importance of a careful review of UNIDO's
proposed work programme.

33. Some delegations emphasized that it was necessary to give UNIDO a universal
character so that all countries in the world, independent of their social and

economic systems, would be ensured the right to participate in the activities of
' UNIDO and to co-operate in the exchange of accumulated experience and knowledge.

34. Referring to the widening gap between the industrialized countries and the
developing countries, some delegations expressed the view that special attention
should be given to increasing agricultural cutput. Food production should be
promoted by means of increasing the input of industrial goods in agriculture, such

as agricultural equipment, fertilizers and insecticides. Exports of ccmmodities
should be promoted at the semi-processed and finished stages, and industrial projects
of this type should be given priority in the work precgramme of UNIDO.

35. Other delegations were of the opinion that developing countries should not
engage in industrial prcduction of high capital intensity, but should concentrate on
preduction based on labour-intensive technologies. They also considered it
advisable for the developing countries to plan their industrial development in such
a way as to meet their immediate needs in light of the conditions prevailing in
their respective economies. On the other hand, several delegations observed that
the developing countries should not limit themselves to small-scale industries, but
should also give attention to the establishment of heavy industries; in so doing,
these countries would maintain the necessary balance between the various branches of
industry. One delegation stressed that an essential condition for industrial
development was the integration of developing countries in the system of
international division of labour. Other delegations were of the opinion that
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developing countries could not accept a vertical international labour division
according to which more advanced countries would produce industrial goods, and the
remaining countries would be only producers and providers of primary goods.

36. Some delegations felt that, in addition to co-operation between industrialized
and developing countries, there should also be co-operation among the developing
countries themselves at the regional level. Many delegations stressed the need and
the advisability of utilizing fully the experience gained by the developing countries
themselves in the programmes of UNIDO. Developing countries should be invited to
report in detail on their industrial co-operation with other developing countries
and to indicate the experience and facilities which they could provide for
multilateral and regional co-operation. It was proposed that the secretariat submit
a report to the next session of the Board on this matter. The opinion was also
expressed that UNIDO channels should be used for exchange of experience of industrial
development not only between developing countries, but also between the most highly
industrialized countries, as an exchange of experience between them would be
immensely helpful to developing countries.

3T. Several delegations suggested that UNIDO initiate and participate in studies
and actions related to industrial development strategies. One of UNIDO's main
functions in this area would be to assess the industrial potentials of developing
countries and to formulate appropriate strategies, particularly with respect to
plans and targets for the next Development Decade. Some others expressed the view
that UNIDO should not be restricted merely to granting technical assistance, nor was
it enough that it should be an action-oriented organization. It should have the
main function of formulating and putting industrial strategies at the disposal of
developing countries according to their various stages of development.

38. With respect to the International Symposium held in Athens, many delegations
felt that the recommendations adopted were of considerable value. They also
appreciated the fact that the Symposium introduced a useful dialogue between the
developed and developing countries on the various aspects of the process of
industrialization. Some delegations mentioned that the Industrial Promotion
Service (IPS), organized in conjunction with the Symposium, had been a valuable
initiative, since it had helped to establish contacts between interested parties in
the developed and developing countries for the financing of industrial projects.
Some delegations, while regretting that they had not been able to participate in
the Symposium, felt that it had not succeeded in elaborating an industrial
development strategy and had laid too much stress on private enterprise instead of
insisting on the primary role of the public sector. In the opinion of these
delegations, the Symposium had, through the industrial promotion service, made it
possible to bring together the representatives of capitalist monopolies, and the
question arose whether there was not a danger of UNIDO becoming a tool of private
Western interests.

%39. While acknowledging the work accomplished by the secretariat ia the last year,
particularly the holding of the International Symposium in Athens, many delegations
felt that UNIDO was still in a period of transition.

4C, Various opinions were expressed concerning the function of the Board in respect
to the programme of activities of UNIDO. Several delegations felt that the review
of UNIDC's work programme would have been facilitated if the documents presenting
the 1968 and 1969 work programme had been more comprehensive. Some delegations felt
that, taking into account the difficulties encountered by the secretariat in its
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initial phase of operations, the secretariat shonid be encouraged to continue its
activities under the existing procedures of guidance by the Board. Some other
delegations were of the opinion that the Board should play a more active role in
guiding the secretariat in its functions, and were in favour of the establishment

of inter-sessional or standing committees to examine and follow the implementation

of the work programme by the secretariat, thus facilitating the work of the Board.
One delegate expressed the view that there was a need to make UNIDO's present
structure more adequate and that the Board should provide the organization with an
institutional system more appropriate than the present one. One delegation recalled
that, under General Assembly resolution 2152 (XXI) of 17 November 1966, the Board had
the double function of control and promotion and felt that a proper balance shculd be
found between them. A number of delegations were of the opinion that the
establishment of special bodies of the type mentioned was not required, since it
would burden the secretariat with the additional duties of servicing these bcdies.

hl. Many delegations stressed the central role of UNIDO in co-ordinating industrial
development activities within the United Nations family of organizations. While
ackncwledging the work performed by some specialized agencies now engaged in
activities that have a bearing on industrial development, these delegations felt
that a more effective co-ordination of the various Uhited Nations organizations was
necessary in order to avoid duplication and to fill the gaps. Some delegations
emphasized the competence and experience of scme of the specialized agencies in the
field of industrial development. Many delegations welcomed the discussions the
Executive Director had begun with the specialized agencies on co-ordination of
activities in the field of industrialization, particularly the undertaking of Jjoint
programmes of work by UNIDO and the interested specialized agencies in areas of
common interest. Some delegations suggested that the Executive Director submit to
the next session of the Board the texts of any draft agreements which might be
reached with the specialized agencies. Some delegations welcomed the steps being
taken by the Executive Director with a view to reaching closer harmonization in the
work of UNIDO and the regional economic commissions in the field of industrial
development. Two delegations raised the issue of local costs of the special
industrial services.

42. The debate then continued on issues related to specific aspects of the
programme of work of the secretariat.

L3, Several delegations stressed the need for an evaluation of the results

achieved by the follcow-up and implementation of technical co-operation projects,

and a number of suggestions were put forward. One delegation proposed that UNIDOC
establish a consultative and advisory service in order to assist the developing
countries through all stages of the execution of a project. Another suggested that
the secretariat provide the Board with detailed information on the purpose and value
of each project to assist in evaluating the work of the secretariat.

4, Several delegations noted that the secretariat continued to face difficulties
in the implementation of projects because of delays in the recruitment of experts.
One delegation remarked that the delay might be due to the fact that the Technical
Assistance Recruitment Services were located in New York, while the headquarters of
UNIDO were in Vienna. Another delegation requested the Executive Director to submit
to the third session of the Board proposals for streamlining and expediting
recruitment.
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L5. Most delegations welccmed the establishment of the system of industrial field
advisers. They considered that the system was an effective tool for the promotion
of industrial projects, for assisting Governments in the formulation of requests,

and for increasing the operational efficiency of the secretariat. Scme delegations
Telt that the field advisers cculd work more effectively through the offices of UNDP
Resident Representatives. One delegation requested the Executive Director to give
the Board the schedule of the posting out of field advisers and called on Governments
to assist the secretariat in the recruitment of competent staff for these posts.

L6, Several delegations, stressing the view that industrialization was vital for
the economic development of developing countries, urged that a greater share of UNDP
funds be devoted to projects administered by UNIDO, in order to enable the
organization to play a more effective role. Some others hoped that in making
requests from UNDP Governments of developing countries would consider increasing the
share of projects administered by UNIDO. Other delegations thought that UNIDO could
make more effective use of funds already available by emphasizing quality rather
than quantity.

47. Some delegations expressed the opinion that the Board should be empcwered
to approve projects for industrial development financed both from the regular
programme of technical assistance and from UNDP.

48, A number of delegations underlined the importance of regional economic
co-operation and felt that there was a need for greater co-ordination between the
activities of UNIDO and those of the regional econcmic commissions, the United
Nations Economic and Social Office in Beirut and other regional institutions; they
felt that econcmic co~-operation among the developing countries, on a regional and
sub~-regional basis, was very beneficial. One delegation suggested that the Board
invite the developing countries to report in detail to the next session of the Beard
on their co-operation with other developing countries in the industrial field. Some
delegations expressed the view that one of the means of improving the structure of
UNIDO would be the decentralization of its activities through the creation of
regional offices.

49. Several delegations were of the opinion that UNIDO should co-ordinate its
efforts and activities with those of the specialized agencies and the regional
economic commissions, the United Nations Economic and Social Office in Beirut and
other regional institutions in the areas of management development, training and
agriculture-based industries. ©Such co-ordination would prevent duplication and
result in better utilization of resources. One delegation felt that all projects
related to irndustrialization should be under UNIDO's jurisdiction, while another
delegation stated that other agencies had accumulated considerable experience and
competence in the fields in which they had been active prior to the establishment
of UNIDO. This same delegation said that this experience and competence should
continue to be utilized, while UNIDO could make its contribution to projects for
which other United Nations agencies are resgponsible.

50. Many delegations stressed the importance of training programmes designed to meet
the specific needs of their countries and in that connexion mentioned the efforts and
experiences of their Governments. Scme delegations indicated their readiness to
assist UNIDC and the developing countries by continuing the in-plant training
programmes which were already in operation in their countries. One delegation
welccomed the institutionalization of these in-plant training programmes as proposed
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by the secretariat, while another delegation suggested that UNIDO would be well
advised to proceed gradually in this direction. The view was also expressed that
the IIO should continue with the industrial training activities in which it was
engaged and keep UNIDO informed of those activities. Another delegation expressed
its satisfaction with the training programmes for management and engineers which
UNIDO had undertaken in its country. UNIDO's programme was cited as an example of
effective co-operation by an international agency with local authorities and of
making the best use of local resources. Still another delegation expressed its
willingness to assist UNIDO by making personnel available for management training.
Regarding fellowships, one delegation observed that there was a certain imbalance
in the fellowships granted to some geographical areas.

51, Many delegations stressed the importance of promotional activities in
attracting foreign capital from both public and private sources; they believed that
UNIDO could be an effective instrument in this area. Some delegations expressed the
wish that the industrial promotion activity of UNIDO be extended through the
establishment of an industrial opportunities matrix to supply information on
up-to-date investment and promction opportunities. A representative from one
developing country stated that legislation had been enacted in his ccuntry to
attract foreign investment. Another delegation expressed the view that the
establishment of promotion centres on a regional basis should be one of the
objectives of UNIDO, which would complement the establishment of national centres
and locate potential investors for prcmisirng projects.

52. Some delegations proposed that the operational services of UNIDO under the
different programmes should include the preparation of detailed specifications, an
analysis and adjudication of offers from potential contractors and suppliers and
from executing agencies or firms, inspection of machinery during manufacture and
before delivery and supervision of construction and assistance in the hand-over of
plants. Such services would be of great practical use to the developing countries.
As UNIDO was engaged in matters of great urgency, it should be given greater
flexibility.

53. Several delegations emphasized the role of small-scale industries in tThe
process of industrialization, as their structure, capital and skilled labour
requirements were particularly suited to conditions gererally prevailing in the
developing countries. One representative stated that because the populations of
the developing countries were predominantly rural, the establishment of small-scale
industries in rural areas would accelerate the pace of development. EHe suggested
that promotion centres for small-scale industries should be established. Another
representative from a developing country stated that its experience in the
establishment and operation of smalli-scale industry was such that it was in a
rosition to assist effectively other developing countries in the formulation and
implementation of plans in this field. Another delegation spoke of the experience
of his country in establishing industrial estates and industrial co-operatives
which, in his opinion, represented a direct method of stimulating the growth of
smgll-scale industry. Another delegation stated that in the formulation of national
development plans, a proper balance should be maintained between heavy and light
industries.

54,  Meny delegations stressed vhe necessity for UNIDO to serve as a clearing-

house for making available to the developing countries the industrial information
which exists in the developed countries. Several delegations welcomed the fact that
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a UNIDO Centre for Industrial Information would be established with the financial
support of the Austrian Government, which would serve as a link between the
developing and developed countries. One representative expressed the hope that the
Centre might beccme a valuable source of information for the developing countries on
suppliers, specifications and prices of capital gocds. Some delegations felt that
the Centre should also disseminate information concerning assistance available from
international institutions.

55. One delegation suggested that UNIDO shculd consider giving support for
fundamental research at certain universities, in order to identify areas of
industrialization relevant to the developing countries and to detevmine the level of
technology most appropriate to local conditions. One delegation suggested that
UNIDO should engage in research activities to the extent that such research would be
of practical significance to the developing countries and that its results would not
be available elsewhere. One representative gtated that, in his country, the
establishment of research facilities was dependent solely on the initiative of the
Government without the active participation of industry; another referred to the
efforts of his country to diversify its economy through new research programmes.

The representative of one of the regional econcmic commissions stated that local
centres for research and standardization were needed to assist in the process of
industrialization of developing countries.

56. The representative of UNDP emphasized the necessity for assistance in
establishing industrisl institutions in developing countries, such as the
establishment of the Maghreb Regional Centre for Industrial Development. Such an
approach was favoured by his organization. One representative spoke of the
importance of establishing institutes for industrial design in developing countries
and expressed his appreciation of UNIDO's efforts in establishing such a centre in
his country. The representative of one of the regional economic commissions
stressed the importance of institutionalizing such services as industrial
administration, research, irdustrial promotion, standardization and small-scale
industries.

57. Several delegations spoke of the importance of the transfer of know-how,
through agreements on proprietary rights, participation in joint ventures by private
firms, and the utilization of consultants, private or public, from both developed
and developing countries. One delegation stated that the technology best sulted for
developing countries was not necessarily labour-intensive and that highly advanced
technology could be advantageously employed in the developing countries. Another
representative suggested that UNIDO set up advisory services to assist the
developing countries through the implementation of industrial projects, from
feasibility studies to the final construction. BIRPI drew attention to its
programme of agsistance to developing countries in the industrial property field,
including its Model Laws on Patents and Trademarks, and emphasized the necessitlty
for developing countries, in their cwn interests, tc establish patent legislation
or modernize existing legislation in order to enccurage the transfer of technolcgy
and know-hcw. For this purpose, the services of BIRPI are available to any country.

58. Planning and programming were emphasized by many delegaticns as a basic
prerequisite for obtaining the most efficient utilization of available resources and
a balanced industrial structure. Attention should also be given to requirements in
this area of work, particularly in project preparation, project evaluation and
implementation.
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59. Several delegations commented on the importance of a regional and multi-regional
approach to industrial development as an effective means of furthering national and
regional industrialization. One delegation indicated that the development of large-
scale industry in the developing countries should be stimulated for both national

and regional markets. Several delegations were of the opinion that greater attention
should be given to social aspects in the programming of industrial develorment, so
that an adequate sccial structure might be developed through necessary reforms.

60. Several delegations pointed out that, while external loans were welcome, there
was a need for softer loan arrangements in order to ease the repayment burden. One
representative suggested that UNIDO might be able to work out terms and conditions
for the flow of capital into the developing countries which would be satisfactory to
both parties. Another representative indicated that UNIDO should render assistance
to developing countries regarding the financial requirements of industrial
programmes so that the programmes would be conceived on a sound basis from the start.
Another delegation noted that, while financing was a major problem in industrial
develorment, the complementary requirements of good administration, management and
skills were also important.

61. A number of delegations stressed the importance of establishing export-oriented
industries in the developing countries to ensure balanced industrial development and
to ease the payment problems. Developing countries should strive to produce
manufactured gocds for export markets and to undertake the processing of their
agricultural prcducts rather than the exportation of these products in crude state.
It was suggested that UNIDO's assistance in promoting export industries be expanded.

62. One delegation stated that a major problem for the developing countries was
their inability To procure capital goods on fair terms with respect to quality and
price and urged that UNIDO provide assistance in this area. One representative
recommended the establishment of regional industrial investment promotion centres
as a means of encouraging investment in the region as a whole.

63. Taking into consideration the rapid progress in industrial technology, some
delegations reconmended that UNIDO rely extensively on outside expertise. The
elaboration and implementation of pilot-plant projects was considered a major area
in which UNIDO could work effectively. One delegation suggested that UNIDO should
sponsor research proJjects in the selection and adaptation of technology to the
specific conditions of developing countries.

6Lk. Many delegations felt that the share of UNIDO in the technical assistance
programres financed by the UNDP wag inadequate and that an effort should be made
to ensure that projects in industrial development received their proper share.

65. Many delegations stressed that it was essential for UNIDO to achieve financial
autonomy. Many expressed the hope that the developed countries wculd take part in
the pledging conference for financial contributions. On the other hand, several
delegations thought that there would be no point in convening a pledging conference
without the support of the countries that were able to contribute. One delegation
stated that the funds presently available to finance UNIDO's activities came from
various sources and that the establishment of still ancother fund to bhe supported by
volurtary contributions would further complicetve the prevailing system and would not
represent a step forward.
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66. One delegation declared that his Government was prepared to support the
recommendations of the second session of UNCTAD to the effect that each economically
advanced country cshould endeavour, during the coming Development Decade, to provide
the developing countries with financial assistance of a minimum net amount of

1 per cent of its gross national product; his country hoped to reach that target

by 1972.

67. Some delegations stated that the abasence of collective management, which was
widely practised in international organizations, lowered the efficiency of the work
of the UNIDO secretariat and hindered the operative consideration of questions of
principle. In view of this, the same delegations declared, posts for deputies to
the Executive Director should be established and filled in accordance with the
principle of equitable geographical distribution. This delegation also felt that
the competence of the respective divisions in the UNIDO secretariat should be -
clearly defined and the principle of equitable geographical distribution of staff
be more strictly observed. Another representative suggested that the Executive
Director should engage experts on organizational matters to prepare a study on the
organization of UNIDO. Several delegations referred to the difficulties of
recruiting highly qualified staff for the UNIDO secretariat and offered to assist
in locating suitable candidates.
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CHAPTER IIT. ACTIVITIES OF UNIDOE/

68. The report on the activities of UNIDO contained in this chapter follcws the
order of the fifteen groups of activities of UNIDO in the order of the Board's
discussion.

69. The secretariat introduced part one of ID/B/26, ID/B/22 and ID/B/20, and
explained the concepts which had been utilized for the preparation of the 1969
work pregramme. Several points were of special interest, as certain aspects were
prevalent for the first time in the 1969 prcgramme. New programming procedures
were being applied for the 1969 technical assistance programme of UNDP and projects
could now be presented at any time of the year. The UNIDO work programme for 1969,
theretore, contained both those projects which were anticipated to be continued
from 1968 into 1969 and a forecast of projects in the various industrial sectors
which were expected to be requested by the different countries at any time during
1969. Such projects were included on the basis of actual information which had
been communicated to UNIDO by the countries in the preparatory stage and were
intended to cover mainly long-term advisory services for which advance programming
was rossible.

70. The regular prcgramme was prepared on a yearly basis utilizing funds from the
regular budget of the United Nations. The draft preogramme presented to the Board
for approval contained specific project requests for 1969 as submitted to UNIDO by
the respective countries. The Board would have to approve at this session a
planning level and projects for 1969, as well as a planning level for 1970. This
was also a new situation resulting from a decision of the General Assembly
(resolution 2289 (XXII)).

71l. Within the programme of the UNDP Special Fund ccmponent, a total of twenty-five
projects should be under implementation in 1969, including seven new projects
approved by the Governing Council at its January session in 1968. One new project
had been reccmmended for approval at the June 1968 meeting of the Governing Council.

72. As regards implementation of projects, the representative of the secretariat
rointed out that figures given in the documents as obligations were not necessarily
identical with the value of implementation, because of the frequent lag between the
obligation and the date that experts were put into the field.

T3. In the course of the subsequent discussions, several delegates referred to this
point and expressed the view that UNIDO should speed the rate of implementation of
the approved projects in the operational field. One delegate expressed the opinion
that many technical assistance projects had been cancelled as a result of delays in
the recruitment of experts, and that a four-month delay for processing an SIS
request was too long in view of the urgent character of the programme.

——

§/ This chapter consists of the report of Committee I on programmes
(ID/B/C.1/3, Corr.l and Add.1l) as revised and adopted by the Board at its
6lst meeting on 14 May 1968.
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T4. Some delegates stated that UNIDO should have greater independence from UNDP
concerning the substantive appraisal of projects in the industrial development

field. ©OSome suggested that greater independence was Justified because of the central
role given to UNIDO in the industrial field within the United Nations system.

T5. BSome delegations stressed the particularly important role of the public sector
in the solution of the industrialization problems in developing countries. In this
connexion, they underlined that activities of UNIDO should be directed to assistance
in the development of the public sector, while, at present, UNIDO was stressing
mainly the private one.

76. A few delegates stressed the necessity for long-term industrial develorpment
programmes, in order to strengthen UNIDO's aid to the developing countries and the
necessity to assist thew in the elaboration of their long-term programmes. A
Naturally, the priorities should be fixed by the respective Governments. It was
also noted that the practical activity of UNIDO shculd be closely connected with the
policy and industrialization programmes of the developing countries. Further, it
was underlined thet UNIDO should assist in a development which would most rapidly
solve the acute economic problems of developing countries. In this connexion, it
was also said that the UNIDO programme should contain more projects directly connected
with the establishment of plants and other pasic industrial enterprises. Since
industrialization was always connected with the production of electric power, it is
necessary for UNIDO to show a great interest in the rational correlation between the
rate of electrification and the rate of general industrial growth of the developing
countries.

T7. Concerning Special Fund projects, one delegate underlined the fact that
although the UNDP Governing Council had so far approved more than 230 projects in
the industrial sector, only twenty-five had been entrusted to UNIDO as participating
and executing agency. He suggested that measures should be envisaged for
transferring some projects in the industrial field from other agencies to UNIDO.
Another delegation stated that the ghare of UNIDO in the activity of UNDP should be
enlarged through the preparation of sound and interesting projects by UNIDO. Such
projects should be of interest to developing countries and should have leverage
effect.

78. Many delegates stressed the necessity for evaluating the various projects
carried out by UNIDO, in order to obtain a clear assessment of the usefulness of
such projects to the developing countries.

A. United Nations regular programme of technical co-operation
in the field of industry

T9. As regards the United Naticns regular programme of technical co-operation in
the field of industry, the representative of the secretariat recalled that the
resolution adopted by the first session of the Board and endorsed by the General
Assembly had called for the establishment of a separate section in part V of the
United Nations budget to provide for a programme of technical assistance in
industrial development.

80. In response to the preliminary proposals for the programme, circulated by

the secretariat to the recipient countries for approval (ID/B/26/Add.2), government
requests for assistence were received amounting to $1.7 million in country projects.
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This amount was in addition to the provision in the programme for regional and
inter~regional advisers.

81. PFollowing these requests the Executive Director had submitted to the Board
(ID/B/26/Add.2/Rev.1) proposals for the regular programme for 1969, with a planning
level of $1.5 million. This would gtill leave unsatisfied requests for country
projects in the amount of $750,0C0. A proposal was also submitted to the Board for
a planning level of $1.5 million for the regular programme for 1970 (ID/B/26/Add.k).

82. Many delegations supported the recommendation of the secretariat. One
delegation called attention to General Assembly resolution 2298 (XXII) of

12 Decewber 1967 and, in particular, to that part of it which called for a
programme of assistance in industrial develorment "at an appropriate level
commensurate with the expanding requirements of the developing countries". Another
delegation urged the Beard not to prejudge a possible decision by the General
Assembly and the UNDP Governing Council on an increase in the present ceiling of
$6.4 million for the budget of the regular programme.

83. One delegation, expressing agreement with the planning level of $1.5 million
proposed by the Executive Director for the regular programme in 1969, declared that
this was a bare minimum considering the priority given to their accelerated
industrial development by the developing countries. It noted with regret that a
significant part of the requests received from the Governments (about $750,000)
would not be accommodated even at this level. Some delegations stated that, in
order to increase the funds available to UNIDO for industrialization programmes,

it was necessary to redistribute the funds available in the framework of the regular
programme.

84. Some delegations objected to increasing the UNIDO regular programme beyond its
present level of approximately $1 million on the ground that this would require
reapportionment of the $6.4 million of the United Nations regular programme, which
would correspondingly reduce the funds available to other fields financed by the
regular prcogramme. One delegation referred to the possibilities for financing of
those projects that the new programming procedures of UNDP might offer and hoped
that developed countries would increase their contributions to UNDP.

85. 1In supporting an increase of estimates for industrial development in the
framework of the existing volume of the regular prcgramme because of the
redistribution of resources, one delegation prorosed a better utilization of the
contributions in non-convertible currencies made available to the United Nations by
some Governments. Another delegation urged the utilization of unused funds under

the SIS programme to finance requests under the regular programme in excess of the
present level of the programme, a suggestion that was opposed by scme other
delegations. 1In this connexion, the Board was informed that the secretariat does not
programme SIS projects one year in advance, as 1s the case with the regular
programme, and that the terms of reference for the SIS programme do not permit
financing of projects under it if they qualify under other programmes. The attention
of the Board was also called to the fact that the General Assembly had given the
Board the responsibility for approving the regular programme and deciding on its
planning levels.

86. With respect to the contents of the programme, a number of delegates made the
suggestion that it should contain a larger number of training and fellcwship posts.
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87. One delegation commented on the relation between multilateral and bilateral aid
so far as the implementation of projects is concerned. It stated that, while the
industrial part of the regular programme was relatively small, far larger funds were
fortunately available within the bilateral programmes in this field.

88. At the 60th plenary meeting of the Board, in connexion with the approval of the
report of Committee I (ID/B/C.1/3), the representative of Ghana, speaking on behalf
of the Group of Twenty-five, proposed the addition of the following sentence to the
report: "At the time of the adoption of the report of the First Committee on

items 4, 5 and T, a majority of the members of the Board associated themselves with
the views expressed in paragraphs 11 and 12." §/ On the mroposal of the
representative of the United States of America, a vote was taken to determine
whether "a majority" of the members of the Board associated themselves with the
views expressed in paragraphs 11 and 12. The result of the vote was 28 to 8, with
T abstentions. After further discussions, the report of Committee I was adopted
unanimously by the Board.

89. At the 62nd plenary meeting, the Executive Director requested a clarification
on the intention of this amendment. As to paragraph 11, the representative of
Ghana, supported by the representatives of Pakistan and Jordan, explained that the
proposal was not meant to refer to current projects, but only to future
contributions. They further declared that it was not the intention of the sponsors
to state that the present Joint UNIDO-UNDP administration of SIS was illegal, but
rather to appeal to donor countries to make future contributions directly to UNIDO.
They further stated that paragraph 12 expressed agreement with the proposal of the
Executive Director that the funds allocated to UNIDO in the budget of the regular
programme of technical assistance in 1969 be raised to $1.5 million as "a bare
minimum, considering the priority given to their accelerated industrial development
by the developing countries".

Consideration of draft resolution on the regular programme

90. At the 6lst meeting, the representative of Rwanda introduced a draft
resolution (ID/B/L.38) submitted by Brazil, Ghana, India, Indonesia, Iran, Jordan,
Kuwait, Pakistan, the Philippines, Rwanda, the Sudan and the United Arab Republic.
It read as follows:

The Industrial Development Board,

Recalling General Assembly resolution 2298 (XXII) of 12 December 1967 and
Industrial Development Board resolution 2 (I) of 4k May 1967 recommending the
establishment of a separate section in part V of the United Nations budget to
provide for the programme of technical assistance in industrial development at an
appropriate level commensurate with the expanding requirements of the developing
countries,

Noting with satisfaction that the regular programme of technical assistance
in industrial development has aroused much interest in the developing countries, as
the large number of requests received by the Executive Director for the 1969
programme has proved, |

é/ Paragraphs 11 and 12 of the Committee report are paragraphs 100 and 83
respectively of the present report.

~20-~



Having regard to the need to satisfy as far as possible the requests for
assistance made to UNIDO by certain Governments under the regular programme of
technical assistance, in view of the great urgency with which the developing
countries regard the hastening of their industrial development,

1. Recommends the sum of $US1.5 million as the planning level of the regular
programme of technical assistance for industrial development in 1969 and 1970;

2. Approves the revised programme for 1969 presented by the Executive Director
under the regular programme of technical assistance (ID/B/26/Add.2/Rev.l);

3. Stresses the importance of the part played by the regular programme of
technical assistance as a means of promotion whereby greater direct assistance in
industrial development can be given to the developing countries, and requests the
Executive Director to draw up guiding principles for the execution of the regular
programme in this spirit.

91. Reference was made by the representative of Belgium to amendments to draft
resolution ID/B/L.38 submitted in ID/B/L.38/Amend.l by the representatives of
Austria, Belgium, France, Japan, the United Kingdom and the United States of America.
The amendments read as follows:

Additional preambular paragraphs ﬁto be added after third preambular Qaragraph)

Noting the Executive Director's report (ID/B/26/Add.2/Rev.l) in which he
recommends a planning level of $1.5 million for section 14 of the United Nations
regular programme of technical assistance in 1969 and also states that this planning
level figure of $1.5 million falls short by $750,000 of the total cost of requests
received from Governments,

Bearing in mind at the same time the many important demands on the limited
funds available to the United Nations regular programme of technical assistance,

Substitute the following in place of operative paragraphs 1-3:

1. Requests the Executive Director to consult the Secretary-General of the
United Nations with a view to the Secretary-General convening a meeting of
Secretariat officials directly concerned with the various activities financed under
the United Nations regular programme of technical assistance, in order to recommend
to the General Assembly how the available funds might best be distributed among the
1969 activities covered by the United Nations regular programme of technical
assistance;

2. Further requests that this procedure be followed in respect of 1970 and
subsequent years;

3. Stresses the importance of the part played by the regular programme of
technical assistance as a means of promotion whereby greater direct assistance in
the field of industrial development can be given to the developing countries.

92. At the suggestion of the representative of Rwanda, it was decided that the first

preambular paragraph of ID/B/L.38/Amend.l should be inserted after the second
preambular paragraph of ID/B/L.38.
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©3. 1In the discussion which ensued, the representative of the Union of Soviet
SOCiglist Republics proposed the deletion of the second preambular paragraph of
ID/B/L.BBV This was accepted by the representative of Rwanda on behalf of the
8 pONSors.

9h. Another amendmernt by the representative of the Union of Soviet Socialist
Republiecs, to add at the end cf the second operative paragraph the words "without
increasing the United Nations budget", was rejected by a vote of 22 to 5, with
16 abstenticns.

95. At the =uggestion of the representative of the Union of Sovist Socialist
L YR Y (O] - - / -3
Republies, the third operative paragraph of ID/B/Iuja was amerded to read:

"Stresses the importance of that part of the regular programme of
technical assistance which is used to expand the assistance in industrial
development given to the developing countries, and requests the Executive
Director to draw up guiding principles for the execution of the regular
programne in this spirit."

96. The remsiuing portion of ID/B/L.BB/Amend,l'was then voted upon and rejected by
2L votes to 11, with 7 abstentions.

)

97. The text of ID/B/L.38, as amended, was zdopted by 28 votes to 11, with
abstentiong (see annex VI, resolution 11 (11)).

N

B. Special industrial services programme

93. The representative of the secretariat stated that under the SIS programme, only
a nurerical forecast has teen made, expressed in terms of experts, man-months and
expected programme value. This forecast could only be based on requests received in
the previous years for the different industrial sectors, since SIS projects were
intended to meet, at short notice, urgent needs which were usually not known well in
advance.

99. In the course orf the discussions, one delegation stressed that, in order to
make the assistance on the SIS projects wore effective, funds for equipment should
be added to the expert component. He suggested that UNIDO should have its own
supply office and that greater flexibility should be allcowed in the procedures for
processing the SIS projects.

100, Yne deiegzbion expressed the vicw that, after the adoption of General Assembly
resolution 2152 (XXI), the Jjoint administration of the SIS programme and the
provisions of contiibutions tied to a specific programme were not legal and that
the donor ccuntries should decide Lo make their pledges direct to UNIDO or direct to
the UNDP without specifying the particular programmes for which the funds should be
utilized, 7/ :

101, Scme delegations recommended that nore flexibility designed to enable quicker

setion and simpler procedures should be intrcduced in the SIS programmes and, it was
further recommended, that SIS funds be uvsed more readily at the request of the

7/ See paragraphs 83 and 89.



developing countries for the techno-economic evaluation of industrial projects at
the advanced stages of negotiations with foreign private or public suppliers. In
their negotiations with foreign suppliers, the developing countries should be able
to obtain UNIDO's advice on the design, layout and selection of machinery and
equipment, installation and prcduction programmes, cost estimates ard financial
matters.

Consideration of draft resolution on local costs of special industrial services

102. At the 5T7th meeting, the representative of Ghana stated that the original draft
resolution ID/B/L.34 submitted by Brazil, Ghana, Indonesia, Jordan, Pakistan, Rwanda,
the Sudan, Trinidad and Tobago and the United Arab Republic had been revised. He

put forward, on behalf of the co-sponsors, the revised version, which read as
follows:

The Industrial Development Board,

Takes note of the widespread feeling in the Board that the payment of local
costs in respect of the special industrial services should be comrpletely waived,

Requests the Executive Director to use his good offices to take the nec sary
steps to have the guestion of the payment of lccal costs in respect of the spuecial
industrial services examined in conjunction with the United Nations Development
Programme as a matter of urgency and to inform the Beard at its third sessgion.

103. The revised version of the draft resolution was then intrcduced by the
representative of Trinidad and Tobago.

10k. In the ensuing discussion, mcst delegations supported the revised draft
resolution, as intrcduced by the representative of Trinidad and Tobage, though some
delegations accepted it with reservations. Several delegations were of the cpinion
that local costs should not be completely waived. The representative of Jordan
indicated that, since his delegation did not suprort the revised dralt resolution,
Jordan should be deleted from the list of spcngors of the original draft resolution.

105. The representative of Nigeria stated that special arrangements could be made in
the case of those countries which encountered real difficulties in paying the local
costs and that the decislon to apply a limited assessment of local costs in respect
of special industrial services should be retained so that UNIDC could concentrate on
essential projects. He indicated that the draft resolution would secure unanimcus
support if its first operative paragraph were amended to read as follocws:

"Takes note of the various views expressed during the present session of the Board
on the question of the desirability of waiving the paymert of local costs in

respect of special irndustrial services". Some delegations endorsed the amerdment.

106. The proposed amendment was rejected by 18 votes to 13, with 12 abstentions.

107. The first paragraph of the revised draft resolution was adcpted by 27 votes to
1, with 11 abstentions.

108. The revised draft resolution as a whole was adopted by 35 votes to none, with
T abstentions (see annex VI, resolution 7 (II)).
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C. Discussion of programmes by groups of activities

109. The examination of the groups of industrial activities of the programme of
work of UNIDO resulted in an extensive exchange of views in which the secretariat,
at the request of certain delegations, supplied additional information on the
documents presented.

Industrial technology (groups 1-6)

110. In introducing groups 1 to 6, the representative of the secretariat made a
brief general statement ccncerning the work of UNIDO in the areas covered by the
following groups of activities: engineering industries; metallurgical industries;
construction and building materials; basic chemicals and pharmaceuticals; A
fertilizers, pesticides and petrochemicals industries; and light industries.

Group 1l: Engineering industries

111. The priority and allocation of funds among varicus projects in the engineering
field were discussed. Certain delegations considered that the proposed seminar on
the automotive industry was less important than the other projects prorosed for
1969, while some delegations from developing countries expressed great interest in
this project.

112. One delegation inguired about the state of implementation of the recommendations
of the International Symposium on Industrial Development with respect to studies on
the pattern of production and the demand for machine tools in less-advanced countries
and on the common problems of the developing countries in engineering industries.

113. One delegation stressed the importance of establishing capacity for the
manufacture of a minimum range of machinery and equirment on a regional basis, in
order to create a complex of complementary engineering branches among a group of
developing countries in a given region. The UNIDO programme should include more
projects in this field, and UNIDO, in co-oreration with the regional commissions,
should study production requirements, marketing, future prcduction possibilities,
raw materials, specialization and co-operation in the engineering industries on a
regional basis. UNIDO should also assist in the establishment of large manufacturing
plants, which could also serve for demonstration purposes, in setting up pilot
engineering workshops, repair and maintenance facilities, and should conduct
seminars on marketing, standardization, technological development and relevant
statistical problems.

114. There was general agreement on the importance of the design and manufacture of
agricultural equipment in the developing countries and it was considered that this
area should be given high priority. It was noted that co-oreration was belng
established with FAO in this field. DProjects relating to the establishment of
engineering and design centres in developing countries were also supported. Some
delegations stressed the importance of quality improvement.

115. Many delegations expressed the view that great attention should be given to the
repair and maintenance of industrial and agricultural equipment and that UNIDO
should assist developing countries in establishing specialized repair shops and
maintenance centres for this purpose.
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Group 2: Metallurgical industries

116. Many members noted with satisfaction the inclusion in the 1968 work programme
of the Second Interregional Symposium on the Iron and Steel Industry and, in the
1969 programme, of projects concerning non-ferrous metals and foundries. In this
connexion, one delegation expressed interest in the extent of co-oreration between
UNIDO and the regional economic commissions ir. the field of iron and steel
industries, particularly with respect to the preparatory work to be carried out for
the Interregional Iron and Steel Symposium. It was noted that a number of studies
would be presented to the Symposium by the regional economic commissions. Another
delegation expressed interest in receiving information on the outcome of the expert
group meetings on the lead, zinec, tin and foundry industries.

117. One delegation questioned the value of pilot plant experiments on direct

reduction and agglomeration of iron ores. During the discussion, it was pointed out
that many countries, which had good quality ore, but no coking coal, were interested
in direct reduction as an alternative to the blast furnace method and that, owing to
a large number of possible direct reduction techniques and variations in ore quality,
pilot trials on a local basis were necessary. The objective of agglomeration trials
on individual ores was to ensure maximum metallic yield and minimum operational cost.

Grour 3: Construction and building materials

118. A discussion took place regarding the role that UNIDO should play in the field
of construction and building materials and the industrialization of building
processes. One delegation considered that it would be preferable to leave this
activity to other United Nations bodies, such as the Centre for Housing, Building
and Planning. However, other delegstions felt that UNIDO should be involved in
this area of work, since construction industries and the related irndustries, such as
building materials, represented a large proportion of industrial activity in the
developing countries. The work should be directed particularly to the use and
adaptation of locally produced materials for comstruction, in order to save foreign
currency now being spent on imported materials. One delegation proposed that the
secretariat report to the next session of the Board on the progress of its
activities in this resgect.

119. Small-scale prcduction of cement was considered to be an important area of
work and of particular value to a number of developing countries in which full-scale
cement plants would not be economically justified. The Board noted that the
forthcoming publication by the secretariat of a study of small-scale cement
industries was timely in this resgect.

120. One delegation also expressed its interest with the work in the field of
asbestos cement products.

Group 4: Basic chemicals and pharmaceuticals

121. There was general approval of the programme of work for this group of
activities. One delegation felt, however, that the proposed programme was modest
cempared to the importance ci this group of industries and suggested that UNIDO
re-examine its activities in this field in the coming years.
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122. Doubts were expressed by one delegation concerning the desirability of the

project for the prcduction of furfural, since the supplies of this chemical were
increasing, substitutes were being developed and the price was falling. Another
delegation, however, supported this project and expressed strong interest in the
prcduction of furfural based on bagasse.

123. Some delegations urged the development of the pulp, paper and newsprint industry
in developing countries on the basis of local raw materials, such as bagasse, bamboo
and hardwood fibres. In this connexion, it was suggested that pulp from old
non-yielding rubber trees be used for the manufacture of rayon.

124, One delegation considered that lower priority should be given to the proposed
studies on the manufacture of liquid fuels and chemicals from coal. It was
explained by the secretariat that, although liquid fuels from ccal were not normally
competitive with oll, there were recent advances in mcdern technology which might
alter the situation. It was the view of the secretariat that this process would be
of special importance to developing countries that had reserves of ccal, but were
remote from sources of oil.

125. The view was expressed by some delegations that pharmaceutical industries in
the developing countries required special attention. In their opinion, it was
desirable to develop the industry beyond the stage of processing and packaging to
the manufacture of the basic ingredients, especially from local raw materials.
Related and supporting chemical industries should also be developed. The need for
adequate legislation for quality control was also emphasized.

Group 5: Fertilizers, pesticides and petrochemicals industries

126. It was recognized that there should be co-operation between FAC and UNIDO in
this field. Several delegations noted that the two organizations were already
co~-operating in several projects.

127. Sore delegations questioned the value of the proposed "World Directory of
Fertilizer Procduction Facilities" and of the "World Fertilizer Balance Sheets” and
commented that the information might become out of date by the time it was published.
It was suggested thal the secretariat re-examine the feasibility of these two
projects.

128. There was general agreement on the importance of the proposed meeting for the
promotion of fertilizer industries in Asia. One delegation expressed the view that
financial experts from countries of different economic systems should be invited
to participate in this meeting. Another delegation remarked that the co-operation
of ECAFE ghould be enlisted.

129. Some delegations referred to the proposed World Fertilizer Congress in 1969
for which a preparatory meeting was scheduled for 1968. One delegation offered
to act as host for the Congress, to be financed from the national contribution.

130. Regarding the proposal for a study of world supply, demand and price trends of
sulphur, one delegation considered that sufficient information was already available
from other sources. However, another delegation considered that a study was
necessary, particularly with respect to the use of alternative raw materials, that
would reduce the consumption of sulphur in fertilizer manufacture. One delegation
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pointed out that the study of the secretariat should be reoriented so as to deal
particularly with the high sulphur content of crude oil in some developing countries
and observed that there would be special interest in his country in such a study.

151. One delegation stated that industry in his country would be interested to see
the scheme for pilot plants for the manufacture of sulphuric acid from gypsum
actively pursued.

132. Regarding petrochemicals, cne delegation expressed interest in the planned
publications on precduction, consumption, trade and new technologies in
petrochemicals. Ancther delegation stressed the importance of fellowships in this
field.

Group 6: Light industries

133. In discussing this group of industries, some delegations inquired as to the
measures taken to avoid possible duplication of work with FAO in certain areas.

Note was taken of the statement made by the Executive Director that discussions with
FAO were proceeding with a view to reaching agreements in the fields of food
processing, leather and wood-based products. It was felt that the Board could
approve activities related to those industries subject to the agreements reached
with FAO. TIn this connexion, some delegations expressed the view that co-ordination
with FAO was needed with respect to the proposed study group to evaluate the role of
wood-based prcducts as bullding materials under conditions prevailing in developing
countries. Attention was drawn to a FAO conference to be held on a similar subject
in 1970 in Canada. |

134. In discussing UNIDO's work in textiles, one delegation expressed the opinion
that the recommendations of the Expert Group Meeting on the Selection of Textile
Machinery in the Cotton Industry were not fully compatible with those adopted by
Committee IT at the International Symposium. It was explained by the secretariat
that the two sets of recommendations were not necessarily in contradiction. One
delegation felt that high priority should be given to the project for an expert
group meeting on testing and manufacturing controls in the textile industry.

135. One delegation drew attention to the inclusion in the proposed programme of
activity relating to production of proteins from coconut; another remarked on the
absence of studies and research in the leather industry and pointed out that, in
view of the general lack of Special Fund projects in light industries, greater
emphasis on SIS projects in this sector might facilitate the development of Special
Fund projects.

Industrial gervices and institutions (groups 7-11)

136. In intrcducing groups T to 11, the representative of the secretariat emphasized
that the resources available to UNIDO were very limited. The programme had been
constructed in a way that wculd give priority to the support of field activities.

The criteria included the guidance provided by the resolution of the first session of
the Board, the results of specialized symposia and expert group meetings and the
feed-back from field experts. Wherever possible, UNIDO sought to use its resources
in a way that would promote mobilization of larger resources through the results of
itg activities.
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Group 7: Industrial legislation, patents, licensing and standardization

137. A number of delegations frcm both developing and developed countries stressed
the value that they attached to publication of the proposed industrial legislative
series (ID/B/26, para. 103). It was suggested that UNIDO should actively seek funds
for this project, including financial participation by other interested '
organizations. BIRPI offered its fullest co-operation in the project by supplying
legislative texts and undertook to explore the possibility of a financial
contribution in a joint operation with UNIDO. One delegation raised the possibility
of co-operation with commercial publishers and another delegation suggested that
each country purchase several copies of the publication to help finance the project.
One delegation emphasized that to be useful, the project would have to be kept up
to date, and some delegations questioned the priority of this project in relation
to other claims on UNIDO resources. Another delegation expressed the view that, as
a rule, UNIDO should not enter fields in which other international organizations
were already active. Another delegation also drew the attention of the secretariat
to the work already done on this point by other organizations and institutes and
expressed the view that, in the first stage, UNIDO's task should be to set up a
survey collection of the various existing regulations. The same delegation mentioned
also that investment legislation should be one of the main topics to be dealt with
in prcgramme I.

138. With regard to ratents (ID/B/26, para. 104), several delegations commented on
the importance of UNIDO assistance to developing countries in this area. It was
emphasized in this connexion that several inter-governmental organizations of long
standing were already active in this field. One delegation suggested that these
established organizations could gather the factual information and that UNIDO should
work closely with them.

139. Regarding work on industrial licensing (ID/B/26, paras. 105 through 108), one
delegation expressed its country's concern over the high cost of proprietary
technology. Questions were raised by several delegations as to the exact coverage
of some of the projects propcsed in the 1969 programme in this field; the
representative of the secretariat commented that these projects were in early stages
of development and that their ultimate direction would depend on the outcome of
further studies and expert group discussions. One delegation observed that UNCTAD
was becoming active in this field and that UNIDO's work should be co-ordinated with
that of UNCTAD, as well as with other interested bcdies. Another delegation wished
to record its view that, while the licensing stimulation project was considered
important, it should have only a medium priority. Another delegation urged that the
secretariat present a more detailed plan for implementing this project.

140. With regard to standardization (ID/B/26, paras. 109 and 110), several

delegations emphasized the great importance they attached to this work and underlined
that projects in this field of activity should have highest priority. UNIDO should

make a much greater effort in this area than was planned in the work programme for
1969. Two delegations asked why less emphasis was gilven to this field in UNIDO's
1969 prosramme tkan in its programmes for the preceding years. Sevcral delegations
mentioned that it was important to try to develop regional rather than national
standards. Close co-operation was recommanded with agencies and organizations,
including. the Intcrnational Organization for Standardization (IS0), the Interraticral
Electrotechnical Commission (IEC), UNESCO and the United Nations regional

economic commissions. One delegation offered to make resources available to UNIDO
from its special contribution for training programmes in standardization and other
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fields, and also for equipment for standardization institutes in developing
countries. Co-ordination was also recommended with other United Nations and inter-
governmental agencies, including the IAFA. One delegation recommended that a policy
co-ordinating committee be established involving UNIDO and the several other
organizations working in the field of standards, in order to develop a co-ordinated
programme for action in the developing countries. Another delegation recommended
that UNIDO, in co-operation with other interested agencies, should work with
developing countries on standards for natural products, such as rubber, so as to
improve their competition with synthetic substitutes. One delegation emphasized the
importance of standardization of capital gocds and industrial machinery, and
requested UNIDO to include this area in its studies on standardization.

Group 8: Industrial research and other supporting institutions

141. One delegation expressed the view that the projects covered in this group had a
low priority. Others felt that services to industry were of special importance and
expressed general support for the projects under review; some industrial research
constituted the "brains” of industry and should receive appropriate support.

Industrial research and development centres

142. Regarding the proposed expert group meeting to be held in Vienna early in 1969
to work out details for the planned "international association of industrial
research institutes" (ID/B/26, para. 116) and the proposal to prepare a directory of
industrial and technological research institutes (para. 118), some delegations
inquired about the relationship between the two projects. In their opinion, the
publication of the directory should precede the holding of the meeting.

143. In the view of some delegations, the time was not ripe for the proposed
meeting. One delegation stressed the need for the formation of such an association.
Another delegation expressed the view that efforts should be directed towards the
improvement of co-operation among existing organizations rather than the creation of
a new one.

14k4. Concerning the proposed publication of a "manual for the evaluation of
industrial research institutes", one representative expressed reservations as to its
practical usefulness; unless this project were already in an advanced stage of
implementation, he felt that it should be postponed. One delegation believed that
UNIDO should concentrate on research directly related to industry and that such
research should have a programme rather than an institutional approach.

Governmental and non-governmental supporting organizations

145, On the question of administrative services provided by Governments to industry,
one delegation asked to what extent UNIDC would rely on the Public Administration
Division of tine Department of Economic and Social Affairs. The representative of
the secretariat replied that the fullest possible co-operation would be maintained
with that body.

146. With reference to the proposed regional workshop on the organization and
administration ot industrial services in Latin America, which is planned for 1969 in
collaboration with ECIA (ID/B/26, para. 120), one delegation voiced its concern over
the fact that, whereas a similar workshop had been proposed for the ECAFE region in
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1968 (ID/B/20/Fev.1, para. 141), no funds had been provided in the UNIDO budget for
the ECAFE project, which was subject to the availability of funds. The
representative of the secretariat responded that UNIDO was still negotiating with
various potential local sponsors and would welccme co-operation from ECAFE or the
Agsian Productivity Organization.

Comparative study of administrative machinery for industrial development

147. In response to dcubts expressed by two delegatiouns as to the importance of
this study (ID/B/26, para. 121), the representative of the secretariat informed the
Board that this project would consist of a summary of studies and surveys already
ccmpleted. Tts objective would be to provide information to developing countries on
the activities of other developing countries in this field.

Further development of new types of supporting institutions

148. Regarding the establishment of industrial equipment repair and maintenance
centres (ID/B/EG, para. 122), many delegations agreed in principle with the concept
of the project as presented. A number of these emphasized, however, that
implementation of the project should be properly co-ordinated among the appropriate
divisions of UNIDO. After further information had been given as to the nature of
the project, a number of delegations expressed their support.

149. With regard to the organization of an international industrial equity capital
fund (ID/B/26, para. 123) and the establishment of international industrial pilot
franchising organizations (ID/B/26, para. 124), one delegation voiced its support
of the projects, which it considered to represent a bold and imaginative approach
to the promotion of industrialization in developing countries. Other delegations
expressed their doubts and concern regarding the establishment of international
industrial pilot concessions (ID/B/26, para. 124) and over the proposed use of
consultants for these projects and considered that they should be implemented by
UNIDO staff. Following further explanations by the secretariat, a number of
delegations voiced their support. In response to requests from delegations, the
secretariat undertook to present additional information to the next session of the
Industrial Development Board, following further planning and expert review during
1968. As regards the industrial equity capital fund (para. 123), he gave the
assurance that the implementation of this project would not be undertaken before
the third session of the Industrial Development Board.

Group 9: Industrial information and prcmotion

150. Referring to UNIDO's industrial information activities, many delegations
stressed the priority and urgency of this programme and called for a concentration
of resources to assure its rapid implementation. The secretariat reported that the
allocation of the special Austrian contribution of $200,000 to these services had
made it possible to proceed more rapidly than would otherwise have been feasible.
It was suggested by several delegations that UNIDO's Industrial Information Service
make full use of the facilities offered by established industrial information
institutes, as well as of any relevant experience available from well-established
information centres, particularly on modern techniques for processing information.
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A combination of boldness and caution was recommended in the development of such
services. A delegation from one developed country informed the Board of the various
types of assistance and support it was prepared to make available Ffor the development
of UNIDO's information services. One delegation emphasized the importance of UNIDO
assistance for the establishment of adequate industrial information services within
the developing countries themselves.

151. Several delegations, mainly from developing countries, expressed the immediate
need of their countries for the information services outlined in the 1969 programme
(ID/B/26, paras. 128-129), as well as their concern about the time required for
making these services fully operational. Some delegations referred in particular
to the importance of having access to data on industrial consultants and on the
supply of industrial equipment. They urged that the information provided should
give qualitative evaluations.

152. Two delegations urged that UNIDO's information materials should include a
comprehensive collection of industrial feasibility studies. The idea was also
expressed that handbooks and manuals prcduced by UNIDO shcould reflect international
favourable experience and should be the outcome of co-operation among representatives
of all types of countries, regardless of their economic and social systems.

155. Delegations also considered that long-term thinking was required in the field
of information. Delegations alsc considered that a systematic policy should be
developed for the distribution of UNIDO's publications. Some delegations also
suggested wider distribution of the "UNIDO Newsletter" in English, French, Spanish
and Russian.

154. Many delegations supported the continuation of the Industrial Promotion
Service (IPS) and welcomed UNIDO's projected participation in the Asian
International Trade Fair in Teheran in October 1969. It was pointed out, however,
that the IPS operation in Athens may have gained in usefulness because of its link
with the Symposium. Some delegations suggested that a symposium on petrochemicals
be combined with the IPS operation at the Teheran Fair. In response to requests
from several delegations for more detailed information on the proposed activities
of the Industrial Promotion Service, the secretariat will present such information
to the next session of the Board.

155. One delegation urged that promotional activities should not be directed towards
the promotion of contacts with profit-making industrial investment resources of
private origin, earmarked mainly for the development of the private sector. It
should rather be carried out in close co-operation with the state institutions of
developing countries and mainly for the development of the public sector in these
countries. It was also emphasized that the part played by foreign capital in
developing countries should be implemented under the strict supervision of
government authorities in those countries. Another delegation was of the opinion
that the risk of favouritism of the Industrial Promotion Service would be lessened
if its agents informed each other regularly of the contacts they knew and gave all
interested countries a complete information service covering all available help.

Group 10a: Industrial training

156. With regard to basic in-plant training programmes for graduate engineers
(ID/B/26, para. 147), the delegation of the country in which the first such
programme was being developed as a Special Fund project expressed satisfaction with
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the proposed programme. Several other delegations from developing countries
expressed interest in similar programmes.

157. With regard to the middle-level in-plant training programmes in industrialigzed
countries, several sponsoring countries and several developing countries expressed
interest in continuation and expansion of this type of activity. It was emphasized
by several delegations, however, that the ultimate aim should be to equip each
developing country to handle its own training needs. One developed country said
that it was willing to discuss increased co-operation in its present form with UNIDQ
for in~plant training. Several industrialized countries expressed their willingness
to put their current in-plant training programmes on a continuing basis, and two
countries offered to explore the possibilities of adding such programmes in other
fields. One delegation questioned whether there was not too much emphasis on
middle-level training as distinguished from needs at the skilled-workman and foreman
level. The same delegation said it might be able to organize its first in-plant
training programme in the near future. The importance of training by private
enterprise in this area was emphasized, and the delegate of one developing country
urged that the training programmes of private enterprises not be limited to
employees. One delegation stressed the importance of bilateral in-plant training
programmes in the advanced countries. Evidently co-ordination between the UNIDO
programme in this field and the bilateral activities had to be activated.

158. The representative of the International Labour Organisation offered the
facilities of the Turin Centre for UNIDO training programmes. In general, he
emphasized the need for close co-operation between UNIDO and the ILO in industrial
training activities. Some delegations supported these views, calling attention to
the successful results of the existing institutes acting in this field.

159. Several delegations endorsed the idea that in-plant training programmes should
be on a continuing basis, as proposed in paragraph 149 of ID/B/26.

160. Two delegations emphasized the importance of providing entrepreneurial training
and training in cost and quality control, especially for small-scale industries in
developing countries.

161. Regarding UNIDO's responsibilities for individual fellowships under the various
technical co-operation programmes, several delegations supported the proposed take
over by UNIDO of full responsibility for such fellowships in January 1969

(ID/B/26, para. 153). One delegation warned that this would involve a great deal
of time-consuming effort on the part of UNIDO. It suggested that interviews of
prospective candidates might be conducted by embassies of the host countries located
in the developing countries from which fellows would come. It also suggested
careful revision of the form used for nominating fellows. One delegation suggested
that arrangements be made for group fellowships, so that six to eight fellows from
one industry in one country could be trained in the same place at the same time.

162. One delegation emphasized the importance of careful handling of fellows to
ensure that the training was appropriate and beneficial. It was reported that some
trainees had encountered difficulties, such as language problems. One delegation
listed a wide range of fields in which its country was prepared to offer training
for UNIDO fellows.

165. With regard to the proposed UNIDO work in developing correspondence cCoOurses
(paras. 155 and 156 of ID/B/26), one delegation endorsed the value of such courses
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as well as evening courses for emplcyed technicians and managers. It offered to
co-operate in the development of such programmes. The value of correspondence
courses was questioned by one delegation.

Proposal for UNIDO-sponsored international irdustrial institutions

164, In opening the discussion, the Executive Director outlined the proposal set
forth in ID/B/26/Add.5 for UNIDO to sponsor a series of international industrial
institutes, each covering a specific industry and each based in a particular
industrialized country. He stated that these institutes would be an outgrowth of
UNIDO's successful experience with in-plant training programmes, but would have
broader functions. In effect, each institute would beccme an international centre
for the promotion of development in the industry sector with which it was concerned.
In addition to in-plant training, functions might include:

(a) Collection of information on the situation and trends in the industry;

(b) Identification of investment needs, opportunities and industry problems
in developing countries;

(c¢) Exchange of information among industry leaders;
(d) Transfer and adaptation of technology; and

(e) Promotion of increased inputs of external capital and skills into
developing countries.

He added that the international character of such institutes would be preserved
through UNIDO sponsorship, through the provision of a UNIDO-appointed international
director and additional international expert staff members and through provision for
participants in the training programmes of the institutes to visit other centres of
advanced development in the particular industry. The institutes would be Jjointly
financed by the host countries, by the UNDP Special Fund, and by participating
developing countries. There would also be a co-director from the host country.

165. One delegation requested the Executive Director urgently to provide the Board
with a report on UNIDO's successful experience with in-plant training precgrammes.

166. Many delegations expressed support for continuation of the UNIDO in-plant
training programmes and for putting the financing of these programmes on a longer-
term basis. The potential value of the broader institutes proposed in ID/B/26/Add.3
was also stressed by several delegations and especially by those from the developing
countries, who urged that UNIDO should proceed immediately to launch the programme.
One delegation stated that the issue of multilateral staff of such institutions
caused certain difficulties with respect to its adoption by his country and suggested
a change in the formulation of recommendations referring to the recruitment of staff
for these institutes. His country has at its disposal highly qualified specialists
in all fields of knowledge. If these recommendations were not changed, the
suggested recruitment rules would not be acceptable to his country. One delegation
declared that the need for industrial training at an advanced level would become the
more apparent as the irdustrialization of developing countries progressed.
Continuing its analysis of ID/B/26/Add.3, it observed that the document dealt
simultaneously with the in-plant training of management personnel, their up-dating
in technolcgical developments, and the organization of exchange of views among
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cadres in the developing countries. It thought that tihose three branches of activity
could not be covered by the single scheme of the proposed institutes, since one
branch must be carried out in host countries and the others in the countrieg or the
region where the cadres are employed.

167. Some delegations pointed out that programmes for the training of highly
gualified technicians were already being executed under special agreements concluded
between certain industrially advanced countries and UNIDO. They believed that those
schemes of bilateral co-operation supported by UNIDO glready filled the desired need
and that priority should be given to their expansion before the establishment of
the international institutes proposed by the Executive Director was contemplated.
Others questioned whether the costs of the proposed institutes would be too great,
whether they might regquire an inordinate proportion of total UNDP funds and whether
they would be too costly in proportion to the number of people to be trained.

168. In replying to these gqueries, the Executive Director stated that the
multilateral character of the proposed institutes was seen as an important aspect
of their value. UNIDO would welcome bilateral efforts for similar purposes, but
these would not serve the full range of purposes of the proposed multilateral
institute. The costs to UNDP would be relatively modest, since the host countries
and the developing countries would be bearing the larger share of total costs. 1In
any case, industry projects were still taking a relatively small share of total
Special Fund allocations. The number of people to be trained was significant, but
the central guestion was that participants, who would be persons in key positions
in the developing countries, would participate in all the activities of the
programme and thus Justify fully the costs involved.

169. Some delegations expressed the idea of the necessity for UNIDO of a detailed
long-term programme in the field of training of qualified technical and economic
personnel for industrialization. Such a programme will have to be worked out by
the secretariat after consulting with other United Nations bcdies.

170. The representative of UNDP stressed that several changes would be required in
normal UNDP rules to permit financing of such projects located in industrialized
countries. The Special Fund had financed a somewhat similar institute in the field
of seismology in Japan. This had presented some problems. He suggested, and was
supported by a few delegations, that, as an alternative, the proposed project
institutes might be set up on a regional basis in the more advanced developing
countries. In any case, he felt that the Administrator of UNDP would be prepared
to consider a small experimental project. Some delegations believed that if the
institutes were to be set up in developing countries which had reached an advanced
degree of industrialization, they should have not only a regional but an
international character similar to that of institutes that would be set up in
developed countries.

171. Many delegations felt it would be preferable to finance in-plant training from
available technical assistance funds. In the view of another delegation, longer-
term planning might eliminate the problems encountered under present ad hoc
arrangements, even though technical assistance funds might continue to be the source
of financing.

172. One delegation stated that it favoured continuation of in-plant training
programmes, bub objected to the broader institutes on the following grounds:
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(a) The whole concept of UNIP might be endangered by breaching the basic
rule that Special Fund projects had to take place in developing countries;

(b) The total UNDP costs of up to $3 million a year for ten institutes,
visualized in ID/B/26/Add.3, would represent a significant proportion of the
total UNIP funds which might better be used in other projects.

175. A further clarification was given by the Executive Director, who stated
that the proposed institutes would indeed represent a major departure in Special
Fund projects, but that such new approaches were needed to meet the special
problems of industry. The institutes would be of direct benefit to the developing
countries. Regional institutes in the developing countries would not have all
the advantages of operation in an advanced country, but could certainly be
considered where appropriate. A major share of the costs would simply represent
a more efficient regrouping on a longer-term basis of UNDP funds, which would
continue in any case to be utilized for fellowships and expert assistance in

the relevant industries. Also, no commitment of funds was involved at the
present time. The Industrial Levelopment Board was being asked to approve
continuation of development work in such institutes. Actual fund commitments
and the specific features of projects would be worked out in consultation with
host countries and participating developing countries, and would have to be
approved by UNDP through the normal procedures.

174. Several delegations raised questions about the permanency of the proposed
institutes. Some delegations questioned whether "institute" was an appropriate
designation for such projects; whether multiple institutes in the same branch of
industry might be foreseen; and how the performance of the institutes could be
evaluated. ©Some delegations urged that consideration be given to setting up
institutes in countries with intermediate development.

175. A number of delegations suggested that the Executive Director should further
develop the concept of his proposal in greater detail in the light of the opinions
that had been expressed and with due regard to the financial problems and should
report to the Board at its next session. Some representatives also suggested
enlisting the help of a special expert group or working party.

176. In elaborating on the programme, the Executive Director emphasized that he
had presented the proposal to the Board in response to the interest shown by
UNDP and by many Member States in developling new approaches to industrial
development. He stated that, while the proposed institutes would have important
additional features, they would be a natural evolution of the successful
experience of UNIIO with in-plant training programmes.

177. He reported that initial discussions with industry representatives in
several countries had indicated a favourable reaction to the proposal.

178. No commitment of funds was involved at this time. This question and the
specific Teatures of each project would remain to be worked out as individual
projects were negotiated with host countries participating developing countries
and UNDCP. There could be considerable flexibility in the specific arrangements
for each project. The only fixed point would be to preserve the international
character of each project sponsored by UNITO. This would be the best assurance
against the host country gaining a special position internationally in a
particular industry as a result of sponsorship of the institute.
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179. The Executive Director said that the basic question was whether the Board
wished to block his initiative or to leave the secretariat free to develop the
idea and pursue 1t with host countries and UNDP.

180. Some delegations, however, described the misgivings with which the industrial
workers of their countries might regard a scheme to set up the institutes sector
by sector in some countries rather than others. Certain delegations judged that
the international character of the institutes would, on the contrary, aggravate
the disadvantages resulting from these privileged situations.

181. Several delegations considered that it was essential, in order that they
might define their positions, to distinguish clearly the various options from
which a choice was to be made, taking into account the very different meanings
which could have been attributed, during the debates, to terms such as "training
institutes", "training programmes'", "development programmes":

(a) If the reference were to training courses, comparable to those which
had already been organized by certain industrialized countries, in co-operation
with UNITO, these delegations raised no objection;

(b) If, in addition, it were a question of providing the participants in
such courses with an opportunity for exchanges of views on technical or economic
problems going somewhat beyond the precise subject of the courses, they saw only
advantages in the proposal. They felt, however, that one should not go so far
as to treat the course as a pretext or an accessory element, for fear of
reducing it to nothing more than a "symposium" or "seminar'", the usefulness of
which would be much more uncertain;

(c) Lastly, if it were a matter of establishing, in a given industrialized
country, and for a given sector of industry, an "international industrial
institute" in the meaning of paragraph 166, assuming the functions enumerated in
that paragraph, and which indeed covered all the possible activities of an
international industrial institute, having the services of two or three persons
only for the collection of information, and between fifteen and twenty
Tellowship-holders for transmission of the information to the developing countries,
these delegations considered that such a scheme was completely out of proportion
to the resources which might, under the most favourable circumstances, be
allocated to it. This was in addition to several other difficulties referred
to particularly in paragraphs 168 and 182.

Consideration of draft resolution on training of national personnel for industrial
development

182. At the 58th meeting, the representative of Ghana, on behalf of the
co-sponsors, presented some amendments, which had been suggested after the
draft resolution had appeared as document ID/B/L.30/Rev.lL.

183. The draft resolution, as amended, was introduced by the representative of
Ghana on behalf of its sponsors: Chile, Czechoslovakia, CGhana, Iran, Italy,
Kuwait, Nigeria, Romania, Somalia, Sudan, United Arab Republic and Zambia.

It read as follows:
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The Industrial Development Board,

Considering that the traiuing of national personnel of developing
countries at all levels has a decisive role in the industrial development
of the developing countries,

Recalling General Assembly resolutions 1824 (XVII) of 18 December 1962,
2090 (XX) of 20 December 1965 and 2259 (XXII) of 3 November 1967 regarding
the training of national technical personnel for the accelerated
industrialization of the developing countries,

Further recalling Economic and Social Council r¢zolution 1274 (XLIIT)
of 4 August 1967 on the development and utilization of human resources and
the Secretary-General's report on this matter (E/h555),

Taking into account General Assembly resolution 2152 (XXI) of
17 November 1966 and paragraph 2 (f) (xi) of Industrial Development Board
resolution 1 (I) of 4 May 1967 on the future programme of work and activities
of the United Nations Industrial Development Organization, regarding the
role of the Organization in assistance in the training of technical and other
appropriate categories of personnel of developing countries,

1. Notes with appreciation that in the 1969 programme of the United
Nations Industrial Development Organization, numerous in-plant training
programmes are being planned by various countries in co-operation with the
Organization, and expresses the hope that more programmes of a similar
nature will be undertaken in industrial fields on the basis of the
assessment of the actual needs of the developing countries, and that the
difficulties encountered in establishing such programmes on an ad hoc
basis be overcome through consultation with the United Nations Development
Programme and the host countries;

2. Endorses the Orgardization's current programmes for in-plant
training of various levels of engineers, technical personnel and specialized
managers, and for an exchange of experience in promoting the development
of different branches of industry in developing countries;

3. Requests the Executive Director tc consult with interested developing
and developed countries, the United Nations Development Programme and other
United Nations organizations on the further development of such programmes,
as well as new programmes, that might be established, including any
experimental pilot projects that the Programme might be prepared to consider,
and to submit a report to the third session of the Board;

4., Recommends to the Executive Director that proper steps be taken
in order to ensure effective co-ordination with existing relevant
international programmes and institutes;

5. Advises the Executive Director to give high priority to the
demands of developing countries for the training of their national
personnel in various fields of industry;
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6. Requests the Executive Director to prepare, after consulting with
tane International Labour Organisation and other specialized agencies, the
regional economic commissions and the United Nations Economic and Social
Qffice in Belrut, an cutline for a detailed long-term programme for the
various kinds of technical training in industrisl development and circulate
it to the respective Govermments for comments prior to its early submission
to the Becard for consideration.

184. In the discussicn that followed, many delegations spoke in support of the
draft resolution.

185. The representative of Jordan proposed the following three amendments:

(a) To cmit the words "on an ad hoc basis'" from the eighth line of <
operative paragraph 1;

(b) To delete the reference to the United Nations Development Programme
in operative paragraph 3;

(¢) To redraft operative paragraph 5 toc read: "Advises the Executive
Director to give due attention to developing countries' requests for training
their national personnel in various fields of industry.” :

186. The Rapporteur suggested that the word "to" be inserted in operative
paragraph 3, sixth line, between the words "and" and "submit".

187. After further discussion, the representative of Jordan withdrew his first
amendment and asked for separate votes on the amendments relating to operative
paragraphs 3 and 5., The amendment relating to operative paragraph 3 was
rejected by 24 to 2, with 19 abstentions. The amendment relating to operative
paragravh 5 was rejected by 20 votes to T, with 15 abstentions.

188. The draft resolution as a whole was adopted unanimously (see annex VI,
resolution 8 {I1)).

Group 10b: Industrial management and consulting services

189. Several delegations emphasized the importance of field projects in this
area, in particular, assistance to factories in solving thelr management
problems. The general emphasis of UNIDO on the sectoral or industry-by-industry
approach to management was endorsed by several delegations.

L80. Regarding the programme of advisory and problem-solving missions

(ID/B/26, pzra. 162), the delegation of the country in which the first such
"management clinic" had just been completed, reported that it was highly gratified
with the results. Several other delegations stressed the value of such clinics
and one delegation asked tnat UNILO increase the number of such missions if
€wssible. Several delegations emphasized the desirability of using in these
clinice and in other managemesnt and consulting activities of UNILO the services
of expervs Irom developing countries, particularly from countries at an
intermediate stage of develcpment.

191. With rvegard to UNIDO's programme for mobilizing additional consulting
resources for daveloping countries (ID/B/26, paras. 163-167), there was general
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support for this type of activity. Some delegations requested that such
assistance (para. 163) should not be confined to the menufacturing industry,

but should involve other industrial sectors as well. Several delegations
requested more details on the arrangements proposed, such as the "task-order
contract system" and the "consulting consortium". The representative of the
secretariat explained that these ideas were still under study and stated that
further explanation would be presented at the next Board session. The secretariat
explained that the consulting consortia would be designed to meet the needs for
consulting services 1in developing countries as surplus expert manpower became
available in the consulting firms. The consulting organizations involved in the
consortium and in UNILO's proposed roster of such organizations would be drawn
from both industrialized and developing countries,

192. Regarding UNIIO assistance in the promotion of management consulting firms
in the developing countries, several delegations emphasized the importance they
attached to this activity. The consultant roster and the consultant consortium
approaches would be particularly useful to such firms in making their services
known outside their home countries. One delegation felt that before setting up
industrial management consulting firms, the need for adequately trained local
personnel should be considered; this delegation thought priority should be
accorded to regional training centres or institutes in the wmore advanced
developing countries as envisaged ia the discussion under group lOa =zbove.

193, With regard to the proposed roster of university professors, one delegation
requested that professors from intermediate and less-developed countries should
also be included.

194, With regard to the expert group meetings described in paragraphs 168-170

of document IIMB/26, one delegation questioned the value of these activities

in view of the large number of meetings sponsored by other organizations on

all aspects of management. Another delegation recognized the long-run importance
of these projects. The secretariat explained that the proposed UNIIO meetings
were designed to review the discussions in these fields and adapt the findings

of such meetings especially to the needs of developing countries. The particular
organization of the two ad hoc meetings was endorsed by one delegation of an
industrialized country. One délegation offered the capital of its country as

the venue of the meeting of the expert group on the needs of qualified senior
staff.

195. Finally, some delegations expressed the importance of close collaboration
between UNILO and the ILO in work on management. The representative of the
secretariat confirmed that such collaboration was being maintained.

Group 11l: Small-scale industry, including industrial estates and industrial
extension

196. Many delegations expressed the conviction that small-scale industry had an
important role to play in industrial development, within the framework of
over-all industrialization plans and programmes, and that UNILO should be
encouraged to carry out activities in this area. Small-scale industry covered

a broad field of study as was reflected in the secretariat's work programme,
which included a wide range of projects. Some delegations felt that, because

of the shortage of staff and of financial resources, some concentration of effort
on projects of particularly high priority might be necessary.
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197. A few delega':.ns exprcssed the view that small-scale industry could play only
a limited and transitional role, mainly in countries at the earliest stages of
industrialization. In such countries, small-scale industries might be encouraged
to group together and to take joint or co-operative action under government
supervision. The secretariat should focus its study on these aspects. In the

view of these delegations, in general, rapid industrialization could be achieved
only through the promotion of large-scale industries, of government industrial
enterprises and of regional industrial development programmes. UNIIO's work
programmes for 1969 and 1970 should be concentrated on these problems.

198. Some delegations felt that while the work programme was useful as a whole,
priorities, 1if required, might be attached to activities relating to industrial
extension services, including technical and managerial counselling to existing
entrepreneurs and the stimulation of new entrepreneurship, financing of small-.
scale industry, establishment of industrial estates, and facilitation of
subcontracting between large and small industrial enterprises.

199. Regarding industrial extension services, interest was expressed by many
delegations in projects to set up demonstration plants and organize industrial
exhibitions in selected developing countries, particularly in Africa (ID/B/26,
paras. 187 and 188). One delegation considered that such plants should provide

a demonstration in profitability, as well as in technique, and for that purpose
should be operated on a commercial basis from the outset. Two other delegations
suggested that the proposed exhibitions should travel from one country to another
1if the costs involved were not excessive. One delegation recommended that the
selection of machinery in such exhibits be made in close co-operation with the
Intermediate Technology Group of London. A number of delegations pointed out

the usefulness of the proposed project to organize campaigns for the modernization
of equipment and production (para. 189) and of the research study on the machine-
and tool-lease shop as a common-service facility for small-scale industries
(paragraph 192).

200. Interest was expressed in the proposal to convene in 1969 an interregional
symposium on financing of small-scale industry (paragraph 194), the second
priority area.

201. Some delegations stressed the value of the proposed project on free-zone
industrial estates (paragraph 184) and of the group training programme on the
planning, establishment and management of industrial estates (paragraph 182).

202. One delegation suggested that UNITO might analyse data from various regions
on the minimum output level, at which different types of industrial production
were feasible. One delegation stressed that cases of duplication of work still
exist, especially in the field of small-scale industries, where the Industrial
Institutions and Services Division duplicates the activities of the Industrial
Technology Division, and expressed the wish to avoid such parallel activities.
To this end, all technological projects in the fields of large-scale and small-
scale industries should be transferred to the Industrial Technology Division.

203. It was generally noted with approval that a number of projects in the field
of small-scale industry were undertaken as joint efforts among the divisions

of UNITO and in co-operation with the I :ternational Labour Organisation and

the regional economic commissions and offices. There was general commendation
for the steps taken by UNITO and the ILO towards an agreement of activities in
this area.
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Industrial policies and programming (groups 12-15)

204k, In introducing the activities of groups 12 to 15, the representauvive of the
secretariat pointed out that the activities in this field included programming

of the manufacturing sector as a whole and of individual industries; aspects of
project planning and project implementation; preparation and dissemination of
industrial programming data; industrial policies, industrial investment promotion
and industrial financing; identification and promotion of viable export industries;
preparation of periodic surveys, and collaboration with developing countries in
conducting national and sub-regional industrial surveys.

Group 12: Industrial programming and project planning

Industrial planning and programming

205. One delegation was of the opinion that the secretariat had not been paying
due attention to a number of important problems. In this connexion, it was stated
that UNILO should put greater emphasis on the broader aspects of planning of
industrial development and deal with the strategy involved. For this reason,
some delegations proposed that UNILO study the types of industrialization
appropriate for each group of countries at different levels of economic and
industrial development and, as they have different resources at their disposal,
the influence exerted upon them by regional development and specialization should
be considered. It would be expedient also to deal with the priority given to
projects in which a study is made of the respective roles of internal markets

and foreign trade, the optimal relationship between heavy and light industry,
large-scale and small-scale industry and between industry and agriculture, while
taking into account the increase in the labour productivity and the rate of the
growth of employment.

206. The same delegation further stressed the need to provide guidelines for

the development of industry, first of all in the public sector, and its
co-ordination with the foreign and domestic private sectors, and also to deal
with the criteria of efficiency of the work of enterprises in the public sector.
Lue attention should also be given to the drafting of recommendations in the
field of social progress. The same delegation was of the opinion that plans of
developing countries, as well as thelr requests for development aid, were

- geunerally based on certain theories and concepts of development with which UNIIO
should be familiar. UNILO's work should be conducted at the highect theoretical
level and follow programmes which correspond to the actual needs of developing
countries.

207. One delegation suggested systematic studies of plans for future
industrialization within the framework of the over-all development plans.

A point of view was also expressed that UNIIO should not act as a '"fire brigade"
in response to requests from individual countries, but should aid developing
countries in making up their current and long-term development plans, in order to
render assistance to those key projects which form the link between general
industrialization plans. UNIILO should, in effect, be a leading and co-ordinating
agency for the use of funds from the regular programme, as well as from UNDP
components, for industrialization. The same delegation felt that it was necessary
to widen the scope and to strengthen the Division of Industrial Policy and
Programmning. The representative of the same delegation had submitted to the Board
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a list of seminars and meetings on these subjects which could be held in his
country and financed from its voluntary contributions. In reply, the secretariat
referred to work done in the field of formulation of industrial development
strategy in the form of papers presented to the International Symposium of
Industrial Development (ID/CONF.1/B.15 and ID/CONF.1/L7). The work had to be
discontinued for lack of staff and financial resources.

208. One delegation was of the opinion that UNILO should help each country in

the development of its own industrialization strategy in accordance with its
particular conditions and necessities. Attention should be given to projects
associated with advanced teclhinology and large-scale enterprises. ©Since domestic
markets might not be suffici-ntly large in many developing countries, international
assistance in promotion cf =x;wils should be provided, for instance, by
facilitating repayment of inucsirial credits by using manufactured products from
the country having obtalned such credits. One delegation offered the collaboration
of a new computing centre to ke established in its country for purposes of
programming and planning industrialization.

209. One delegation drew attention to the importance of sectoral planning and,
specifically, to the relation between industry and agriculture, a point that
had also been stressed at the International Symposium in Athens. In this
connexion, collaboration with FAQ was suggested.

Project planning

210. Several delegations expressed the feeling that work on project planning and
evaluation represented an extremely important and wmuch needed contribution from
UNILO to long-term industrialization of developing countries. One delegation
expressed its satisfaction over the fact that UNIILO was planning to hold a
meeting of an expert working group to evaluate work done in that field. The
same delegations expressed the wish that UNILO's work could be of a practical
nature so that it could be used by national technicians and experts in the field.

211. One delegation considered that projects described in document IIVB/26,
paragraph 211, "Training workshops on industrial project formulation and
evaluation", paragraph 212, "Expert working group on industrial project
preparation", and paragraph 213, "Guidelines for industrial project preparation
and portfolio of related case studies'", should be among those receiving highest
priority.

212. Another delegation stressed the importance of speeding up the process of
printing the practical guidelines and manuals so as to make them available to
technical personnel in developing countries and technical assistance experts as
soon as possible.

Industrial project implementation

21%. Regarding the project on "Evaluation and dissemination of experience gained
in the implementation of industrial projects'" (paragraph 21€), one delegation
inguired about the nature of the data and information and how they would be
defined and collected. The same delegation indicated that, though recognizing
the importance of project implementation, it would have preferred that the
project under paragraph 216 be given lower priority than the project on
"Training workshops on industrial project implementation" (paragraph 215).
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Another delegation, however, strongly supported this project and indicated that a
growing body of experience was available to developing countries in project
implementation.

Industrial programming data

214. Some delegations noted with appreciation the scope and quality of the
reference data complied in the form of "Profiles of manufacturing establishments'.
Many delegations recommended the preparation of a preliminary analysis of the
compiled data with a view to providing appropriate information for non-expert
users.

215, One delegation stated that the desirable mechanism of the working party

on industrial programming data bank should be such that this party would provide
a working forum on the national and sub-regional levels, as well as co-ordination
of local efforts on the regional and inter-regional levels.

216. An inquiry was made by one delegation as to the type of information to be
handled by the data bank for industrial programming other than the series that
had so far been established. In reply, the representative of the secretariat
stated that this point would be among the agenda items envisaged for the 1968
session of the working party. Attention was drawn to the electronic research
centre recently established at Bratislava with the assistance of the United
Nations Development Programme, and suggestions were made regarding the
possibilities of co-operation between this centre, UNIIO or States Members of
the United Nations in carrying out certain tasks of common interest.

Industrial location and regional development

217. Several delegations referred to UNIIO's work in the field of industrial
location and regional development and, in particular, to the Interregional

Seminar on Industrial Location and Regional Development, to be held in Minsk (USSR)
in 1968. It was suggested by one delegation that additional attention be paid

to the problems of economic diversification and the establishment of criteria for
the location of new branches of industry. Another delegation suggested additional
sources of information in this field.

218. Some delegates urged that the experience of the OECD and other organizations
be taken into account during the preparation of the operational guide on regional

industrial planning.

Group 13: Industrial policies and industrial financing

219. Commenting on the programmes in this area, a number of delegations emphasized
the need for interaction between the various industrial sectors, as well as the
industrial sector as a whole and other sectors, such as agriculture. Other
delegations considered that there was need for co-ordination of UNIIO's activities
under group 13 with the United Nations and other international organizations.

The secretariat indicated that work undertaken outside UNILO was always considered
and that some of the activities under consideration were Jjoint projects with other
international organizations and with universities.

220. The importance of public-sector enterprises and the need to increase UNIIO's
activities in this field were emphasized by a few delegations. One delegation felt
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that it was necessary to use to the utmost the domestic resources through the
adoption of economic as well as of socially progressive steps and to mobilize
external resources through the encouragement of exports and the rational use of
foreign aid to achieve successful projects. The same delegation stressed that
foreign capital should be used to the benefit of the developing countries
themselves.

221 . One delegation proposed a method of industrialization financing in developing
countries, whereby the building of industrial plants would be on credit, the

cost of their construction to be repaid in kind from the goods produced. Such

a system had proved its worth in a number of countries, and the delegation felt
that it should be featured prominently in future UNILO programmes.

222, One delegation supported the preparation of manuals included in the work -
programme and emphasized the need for such manuals by officials of developing
countries, as well as field experts. He also stressed the importance of making
these manuals practical and having them written in a style that was easily
understood.

223, With respect to UNILO's work on fiscal incentives (paragraph 227), one
delegate inquired whether the programme of work in this field would include the
formulation of the pattern of fiscal incentives and wondered whether general
application of general incentive patterns could be set up for use by developing
countries. The secretariat shared the views of the delegate that it was very
difficult to conceive incentives for general application. The intention, however,
was to formulate general guidelines in this respect, including countries'
experiences which were found to be useful to those engaged in industrial policies
in the field. '

22L. On joint ventures (paragraph 229), a number of delegates inguired if the
study being carried out by Columbia University would include prototype agreements
or concrete case studies of agreements, as recommended by the Athens Symposium.
One delegate inquired whether the secretariat had co-ordinated its activities

in this field with those of the Organization for Economic Co-operation and
Development (OECD). The secretariat indicated that the purpose of the project
was to establirn prototype agreements in specific industrial cases.

225. A number of delegates emphasized the need of developing countries for UNIIO's
assistance in mobilizing their domestic savings and channelling them into
financing the industrial sector. The lack and/or inadequacy of existing
specialized institutions was pointed out. The representative of the secretariat
shared the views expressed and explained that part of the work programme included
work in this field such as the preparation of model statutes for the establishment
of specialized financial institutions and of techniques for mobilizing domestic
savings.

226. A number of delegates wanted UNILO to expand its activities in securing
industrial external financing under favourable terms. One delegate pointed out
that, because of low return, a number of sectors, as in the fields of metalworking
industry and fertilizers, were not attractive to external financing. He
emphagized the need for UNILO to help in channelling external financing into such
fields under acceptable terms. Regarding the form of external financing
promotion, it was pointed out by the secretariat that UNILO's policy derived from
the policy of the requesting country.
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227. Certain delegates emphasized the need for financial planning of industrial
projects, noting that financial activities provided in the work programmes were
not sufficient to meet the specific needs of developing countries.

228. Regarding the meeting of investment banks and investment promotion centres
(paragraph 250), it was further observed that considerable assistance was
available on markets for projects. He hoped that the proposed meeting would not
be confined to making contacts between industries and developing countries, but
felt that UNIDO should also assist in rationalizing and moderating the terms of
agreement.

Group 1k: Promotion of'export-oriented industries

229. Several delegations emphasized the urgency of the promotion of export-
oriented industries as a means of accelerating over-all industrial growth in the
developing countries. One delegation expressed the view that the system of
building industrial plants on credit and then repaying the cost of their
construction in kind from the goods produced, might contribute to the promotion
of export-oriented industries.

230. Many delegations centred their discussion on the division of responsibilities
in the export promotion sphere between UNILO and other United Nations organizations,
particularly UNCTAD, as set out in General Assembly resolution 2152 (XXI) of

17 November 1966. It was understood, in this respect, that UNIDO's concern, as
expressed in the work programme for 1969 (ID/B/26, group 14), would be with the
ability of developing countries to establish and/or develop industries which would
satisfy demand which had already been demonstrated.

251. A number of delegations stressed the importance of the effective execution

of UNIDO's programme in this field within the framework of the Cowbined United
Nations Export Promotion Programme. Some delegations discussed the work of

UNILO in investigating the supply of manufactured and semi-manufactured products
with export potential, thereby complementing market studies being undertaken in
other agencies. In this respect, particularly, the projects referred to in
document ID/B/26 entitled "Supply-demand position of export-promising manufactures
and semi-manufactures" (para. 244) and "Work undertaken in co-operation with
agencies of the United Nations family and other international agencies" (para. 248),
would seem to be appropriate for very close co-operation with the joint UNCTAEMGATT
International Trade Centre.

252. The representative of GATT informed the delegates about the activities of
the UNCTAD/GATT International Trade Centre in Geneva, which formed part of the
Combined United Nations Export Promotion Programme. The GATT secretariat was
ready to give fullest assistance to UNIDO in the analysis of the tariff
implications of the Kennedy Round for export-oriented industries in developing
countries. It was recalled by one delegation that UNCTAD had published a report
on this same subject.

233. The representative of UNCTAD reviewed the work being doune in the area under
discussion. He expressed satisfaction with the degree of co-operation already
achieved between UNCTAD and UNIIO and pointed out that the work programmes of both
organizations were broad enough to permit expansion of co-operation both in scope
and depth with a view to increasing the efficiency of the assistance which UNITO
and UNCTAD were expected to render to the developing countries.

~45-



23k, One delegation stated its view that certain developed countries were unwilling
to admit the goods from developing countries to their markets under equitable
conditions and without discrimination. It also felt that the projects concerning
the export field branches should be expertly evaluated not only from a
technological point of view, but also from the programming and industrial policy
point of view. Another delegation stressed the advantages of studying and
developing domestic markets for the development of certain kinds of export
industries. Others, while recognizing the usefulness of an extensive domestic
market, pointed out that it was not an essential prerequisite for export industrial
development. One delegation drew attention to the potential for international
trade, not only between the developed and the developing countries, but also among
the developing countries themselves.

Group 15: General research projects established as continuous activities®

255. A number of delegations appreciated the role of the Industrial Development
ourvey in providing information for assessment of the stage of industrialization
of the developing countries.

236, One delegation made three proposals. First, the industrial development survey
should consist of an analysis of the process of industrialization in the entire
group of developing countries, as well as include the analysis of these processes
in the individual groups of countries and specific branches of industry. Second,
the text and tables of the survey should include an analysis of social sectors

such as public, foreign and domestic private sectors. Third, UNILO should help

to organize statistical machinery in developing countries in order to produce
internationally standardized statistical data.

257. The secretariat recognized the importance of standardization of statistical
materials and indicated that the main responsibility for such work rested with
the United Nations Statistical Office.

238. One delegation ingquired about the country studies which UNIIO planned to
undertake (para. 254) and pointed out that the OECD was completing studies on

six developing countries. The representative of UNCTAD mentioned that it was also
carrying out country studies in co-operation with regional economic commissions,
although these cstudies were not comprehensive surveys.

239. Several delegations, which attached low priority to this programme, suggested
that UNILO should re-evaluate the merits of undertaking these studies. These
delegations accorded the same low priority to a proposed UNILO study on the
relationship of export industries to industrialization (para. 253).

240 . The secretariat indicated that this programme was still tentative and that
technical assistance requested by developing countries to help carry out their own
industrial surveys might be of more benefit.

241 . One delegation pointed out that UNIDO's technical assistance to developing
countries in the preparation of national surveys was considered very important,
as an industrial survey was a prerequisite for industrial development planning.
It was further indicated that some developing countries lacked the expertise and
resources to carry out such surveys; UNILO's assistance in this field, therefore,
should be further developed.
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242, A number of delegations expressed interest in and support for the activities
of UNILO in the preparation of the framework of an international development
strategy for the second Development Decade. The secretariat indicated that, in
addition to participating in the preparatory work, UNILO was expected to be
responsible for the sectoral plan for manufacturing the projections of other
interrelated variables. It was suggested by one delegation that the respective
projections ought to be carried out by UNIILO in collaboration with other United
Nations agencies.

Consideration of draft resolutions on the work programme

24?3, At the close of the discussions of the fifteen groups of activities, the
Board discussed draft resolutions concerning the work programme.

2hli, At the sixty-first meeting, the representative of Pakistan, on behalf of the
sponsors, presented some amendments, which had been suggested after the draft
resolution, submitted by Argentina, Brazil, Ghana, India, Indonesia, Iran, Jordan,
Kuwait, Pakistan, Peru, the Philippines, Rwanda, the Sudan, Trinidad and Tobago,
and the United Arab Republic, had appeared as document ID/B/L.33/Rev.l.

25, The draft resolution, as amended, read as follows:

The Industrial Development Board,

Recalling the provisions of General Assembly resolution 2152 (XXI) of
17 November 1966 and of Industrial Development Board resolution 1 (I) of
4 May 1967,

Having considered the report of the Executive Director on the 1967
activities of the United Nations Industrial Development Organization
(ID/B/22 and Add.l) and the proposals for the Organization's programme
of work for 1968 (ID/B/20/Rev.l) and for 1969 (ID/B/26),

1. Takes note of the report on the 1967 activities of the United
Nations Industrial Development Organization submitted by the Executive
Director;

2. Takes note of the report of the International Symposium on
Industrial Development (ID/B/21 and Add.l);

5. Approves the proposed programme of work of the United Nations
Industrial Development Organization for 1968 and 1969, subject to the
observations contained in chapters paras. of the Roard's
report on its second session to the General Assembly;

4. Considers that the programme Ffor 1969 reflects action required to
assist the industrialization efforts of the developing countries, which
should be further expanded as additional resources become availlable;

5. Requests the Executive Director to:

(a) Submit to the Industrial Development Board at its third session

long-~term proposals, in accordance with the recommendations of the Ad Hoe
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Committee of Experts to Examine the Finances of the United Nations and the
Specialized Agencies and the provisions of General Assembly resolution 2370
(XXII) of 19 December 1967 taking fully into account such action as may
have been taken by the General Assembly at its twenty-third session with
regard to an international development strategy to be implemented during the
second United Nations Development Decade, in accordance with the provisions

of General Assembly resolutions 2218 (XXI) of 19 December 1966 and 2305 (XXII)
of 13 December 1967;

(b) Secure the agreement of the Secretary-General for the submission
to the coming sessions of the Board of the preliminary budget estimates of
the Executive Director for the year or years for which the Board is expected
to consider and approve the organization's programme of work in order that

such consideration and approval can be given in the knowledge of the likely
financial implications;

-

6. Further requests the Executive Director to:

(a) Take the necessary steps to appoint at the earliest possible date
an adequate number of industrial field advisers who would be attached to
the offices of the Resident Representatives of the United Nations Development
Programme, to advise, assist and co-operate with Govermments of developing
countries in the development and implementation of the United Nations Industrial
Development Organization's operational field activities, develcp methods of

work and report annually on their activities to the Industrial Development
Board;

(b) Submit proposals to its third session, in order to accelerate the
recruitment process, on possible modifications of current arrangements for
the recruitment of experts and advisers to serve in the field under the
different technical co-operation programmes for which the Organization has
operational responsibility, taking into account the desirability of recruiting
experts who have high qualifications and represent a wide variety of
experience in countries at various stages of development and with different
forms of social and economic systems;

(c) Develop programmes of assistance at the request of Governments
concerned, to regional and sub-regional groupings of developing countries;

(d) Encourage the exchange of experience and expertise among the
developing countries in the field of industrial development;

(e) Lay greater emphasis within the developing countries, on the
creation and strengthening of national and regional specilalized financial
institutions and organizations consistent with their national plans and
policies with a view to stimulating a greater inflow of capital, both
domestic and foreign, into existing and new industries in the developing
countries on terms acceptable to themand to utilizing effectively the
financial resources which may be available.

7. Commends the Executive Director for the improvement in the
presentation of the programme of work of the United Nations Industrial
Development Organization and puts forward the following suggestions for further
improvement of the documentation relating to supporting activities:
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(a) Continue to develop the practice of indicating the areas rf special
emphasis proposed for the year's programme and the reasons therefor ;

(b) Bring up to date the classification of headquarters activities in
order to take account of the new forms of action envisaged;

\2) Identify systematically each project, in order to follow-up easily
those which extend over several years;

(d) Indicate clearly in each activity group continuing projects, new
stages of projects previously established and entirely new projects, as well
as the projects that have been discontinued, dropped or postponed and the
reasons therefor;

(e) Specify in proposals to extend existing projects all relevant
Justification, including an account of sums already spent and results
obtained;

(f) Make specific proposals for new projects or new stages of evolving
projects indicating:

(i) The desired objective and the basis for selection;
(i1) The duration and estimated cost;

(iii) The portion of the whole project planned for the year in question
and the corresponding expenditure;

(S) Include in the report on past activities, for each completed
operation, a brief indication of its results;

8. Draws the attention of the Governments of the developing countries
to the facilities offered by the United Nations Industrial Levelopment
Organization in the field of industrial development and to the desirability
of making increased use of such facilities;

9. Considers that the United Nations Industrial Development Organization
should be entrusted with the responsibility of executing a larger number of
projects related to industrial development under the two components of the
United Nations Industrial Development Organization.

246, The representative of the Union of Soviet Socialist Republics stated that,
since the amendments proposed by his delegation had not be=an included in the

draft resolution, they should at least be reflected in the proceedings. The first
proposed amendment had referred to the important role which the public sector
should play in industrial development, and the second had referred to the control
which should be exercised by the developing countries over foreign capital being
attracted to those countries.

2L7. One delegation expressed reservations with respect to paragraph 5 (b). The
same delegation stated that the Board should consider the Secretary-General's
budget estimates, which contain the resources likely to be made available for

~ industrial development.
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2L48. The revised draft resolution was adopted by Ll votes to none, with no
abstention (see annex VI, resolution 9 (II)).

249. At the sixty-second meeting, the representative of Belgium introduced a draft
resolution (ID/B/L.39/Rev.l) submitted by Austria, Belgium, Canada, the Federal
Republic of Germany, the Netherlands, Switzerland, the United Kingdom and the
United States of America. He stated that the purpose of resolution ID/B/L.39/Rev.l
was to cover points which had not been dealt with in resolution ID/B/L.33/Rev.L.

250. The new draft resolution read as follows:

The Industrial Development Board,

Recalling the provisions of its resolution 1 (I) of 4 May 1967,

Having examined the relevant documentation submitted by the Executive
Director for the second session,

Noting with satisfaction the effort made by the secretariat, under the
guidance of the Executive Director, to improve the documentation submitted
to the Board and to suggest new forms of action,

Taking into consideration the debates which have taken place during the
saecond session,

Considering the importance of the organization of work in order to
ensure balance and continuity of the action of the United Nations Industrial
Pevelopment Organization,

1. Recommends that the Executive Director, in order that the
Organization may progressively adapt its working methods to long-term
prospects, should have regard in preparing its future programmes of work,
and as a supplement to those contained in resolution 1 (I) to the following
directives in addition to those contained in resolution ID/B/L.33/Rev.l:

A. General guidelines

(i) Both at headquarters and in the field, action should become a
coherent whole likely to promote the harmonious industrial
development of individual countries and groups of countries.
The guiding principles of this action should, of course, remain

very flexibile;

(ii) To promote the fullest use of the available resources, the
Organization ought constantly to endeavour to procure the
execution of specific projects in the field and of systematic
action devised by headquarters, with due regard to the needs of
developing countries for assistance and the resources of both
know-how and capital in the rest of the world;

B. Field activities

(i) While the Governments of the developing countries are solely
responsible for the presentation of requests corresponding to
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(ii)

(iidi)

(iv)

(v)

(vi)

(vii)

(viii)

their needs, the United Nations Industrial levelopment Organization
can play an active role in assisting them to initiate and formulate
such projects which may influcnce and accelerate industrialization
in a more direct and effective way. This implies that a greater
number of larger-scale proJjects should be considered;

The nature of projects to be promoted depends mainly upon the
specific situation of each country and the level of its
industrialization. The search for these projects should be done
systematically, by way of extensive exchanges of views with the
Governments of the developing countries, taking intc account their
industrialization plans and social objectives;

In the course of these exchanges of views, special attention should
be given to:

(a) Procedures which may help to concentrate effort on all problems
relating to a specific industrial project, such as feasibility
studies, finance, construction and initial operation of a factory,
training of personnel and marketing;

(b) The development of criteria which would help to assess the
usefulness of pilot-plant projects;

(c) The careful study of the justification for projects for
supporting institutions with a view to relating the operating cost
of these institutions to the impnrtance of the industrial potential;

The United Nations Industrial Development Organization should
arrange its relations with Governments in such a way as to engure
that the exchange of views are adequate and continuous and call
into play and co-ordinate appropriately all the professional
expertise within the secretariat;

In this connexion, the methods of work of the industrial field
advisers should be more precisely laid down. They should be able
to express judgements on the broad needs and problems that exist
and to make a preliminary evaluation of suggested projects for
later confirmation and possible processing through headquarters;

C. Headquarters activities

Headquarters activities should be programmed with a view to
ensuring their continuous adaptation to effective needs in the field
and to making the best use of available resources in the
industrialized as well as in recipient developing countries;

Criteria for priorities should be worked out in such a way as to
facilitate such programming and to help the secretariat to assess
the relative importance of proposed new projects;

The secretariat should try, whenever possible, to sectrre the
desired effects by stimulating action by third parties, in order
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to conserve the resources of the organization for projects which
1t must carry out;

(1X) The United Nations Industrial Develorment Organization should
increase its services in the field of industrilal information by

developing its role as a broker between developing countries and
existing national centres and other relevant crganizations, and by
directing requests for information to the most appropriate sources
of information;

(x) Ideas for building up the Organization's role as a catalyst in the
transfer of know-how from the industrialized towards the
developing countries should be carefully selected and tested on
a small scale before they are embodied in larger projects;

(x1) In conceiving and implementing studies and research projects, the
secretariat should try to:

(&) Make the maximum use of studies made by other bodies arnd avoid
undertaking new studies unless the examination of existing studies clearly
shows that they are inadequate for the Organization's purposes;

(b) Develop joint studies with organizations and institutions which
have simllar interests;

(x1i) The implementation of this headquarters programming presupposes
the adoption within the secretariat of appropriate procedures,
making it possible to:

(a) Evaluate each proposed project in the context of its over-all
programme and determine its relative importance;

(b) Tinsure that the programme in each sector is concentrated on the
highest priority needs;

(c) Appraise the collective adequacy of the proposed projects in
relation to the sectors concerned.

251. At the suggestion of certain delegations, speaking on behalf of their
respective geographical groups, the sponsors of the draft resolution agreed and
the Board decided that discussion of the points contained in the draft resolution
be deferred until the third session of the Board and that the text of the draft
resolutlion be included in the report of the second session.

Consideration of draft resolutions on the establishment of a
working group on programme and co-ordination

252. At the 53rd meeting, the representative of the Netherlands introduced a draft
resolution (ID/B/L.40 and Add. 1 and 2) submitted by Argentina, Austria, Bulgaria,
Canada, Ghana, the Netherlands, Nigeria, Pakistan, the Philippines, and Thailand.

It read as follows:
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The Industrial Development Board,

Recalling General Assembly resolution 2152 (XXI) of 17 November 1966
under which the Unlted Natlons Industrial Development Organization was
established,

Recalling the provisions of Industrial Development Board resolution
1 (I) of 4 May 1967 on the best possible iuplementation of its functions,

Bearing in mind' that the principal functlons and powers of the Board
include:

(a) Consideration and approval of the programme of activities;

(b) Reviewing and facilitating the co-ordination of activities within
the United Nations system in the field of industrial development;

(¢) Keeping the activities of the Organization under review,
Recognizing the fact that consideration by the Bozrd of the work

programme, its financial implications and co-ordination questions in the
industrial field is a complex and time-consuming matter,

Expressing the wish to facilitate the task of the Board and to improve
the quality of its work,

Considering that the Board, according to rule 62 of its rules of
procedure, may establish such subsidiary organs as may be necessary for
expediting the effective discharge of its functions,

1. Requests the Executive Director to convene a working group of
Government representatives open to all members of the Board;

2. Decides that the functions of the working group, which shall elect
its own officers, shall be to consider the documentation prepared for the
Board session with a view to:

(a) Examining the current and proposed UNIDO work programme;
(b) Assessing the financilal implications thereof;

(¢) Identifying and commenting on problems of co-ordination in the
industrial development field;

3 Decides that, beginning in 1969, the working group would meet at
the seat of the Organization about two weeks prior to each annual session of
the Board and should report its findings to the Roard for its consideration.

253. While the majority of the delegations welcomed the proposed establishment
of the working group on programme and co-ordination, the discussion on the draft
resolution centred on the modalities involved in the convening of such a body,
especially regarding its composition, the duration of its session and the time

when it would meet.
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254, Many delegations proposed that the draft rescolution be adopted as presented,
while others opposed it mainly because of financial congiderations. Others
recommended that the composition of the proposed working group be limited, taking
into account the principle of equitable geographical representation among the
various groups. It was also suggested that the working group should reduce the’
duration of its session and meet earlier than two weeks before the gession of the
Board.

255. During the debate, the Executive Director made a gtatement on the financial
implicatione of the proposed draft resolution.

256. The reprecsentative of Jordan proposed an amendment on the "establishment of
a. committee on programme and co-ordination", after having indicated that the
Board should first establish such a committee and then ask the Ixecutive Directar
to convene 1t.

257. The above amendment was rejected by 21 votes to 11, with 12 ahstentions.

258. The representative of Jordan proposed another amendment, whereby the first
operative paragraph would read: “Qgcides to establish a working group on
programme and co-ordination composed of government representatives apd open to
all menbers of the Board",

259, The above amendment was rejected by 16 votes to 11, with 11 abstentions.

260. The representative of the NNetherlands proposed an amendment to operative
paragraph 2 (a), whereby the words "examining the current and proposed UNIDO worlk
programme"” would be replaced with the words "examining the report on the past
activities, the current programme and the proposed UNIDO work programme' . He also
proposed that a new, fourth, operative paragraph be added, as follows: "Decides
to review the composition of the working group at its third session in the light
of experience gained".

261, Draft resolution ID/B/L.HO/Add.1 and 2, as amended by the Netherlands, was
adopted by 3L votes to 1, with 9O abstentions (see annex VI, resolution 3 (II)).

262, At the 62nd meeting, the representative of Switzerland introduced a draft
resolutlon submitted by Belgium, Ghana, Italy, Sweden, Switzerland, Trinidad and
Tobago, the United Kingdom and the United States of America (ID/B/L..43).

263. It read as follows:

The Industrial Development Board,

Degiring to clarify the meening of resolution 3 (II) on the establishment of
a working group on programme and co-ordination,

1. Affirms that in adopting resolution 3 (IT), the Board decided to
establish a gubsidiary organ of the Board pursuant to rule 62 of its rules of
procedure;

2. Decides that a quorun of the working group shall be a majority of

those members of the Board registered with the secretariat as participants in the
gession of the working group concerned.
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264, The representative of Switzerland explained that the draft resolution was
meant to clarify resolution 3 (II) on the establishment of a working group on
programmes and co-ordination.

265. The representative of the Netherlands put forth three proposals for inclusion
in the report of the second session of the Board as a substitute for draft
resolution ID/B/L.43. Two of the proposals, relating to the establishment of the
working group, as well as the size of its quorum, were identical to the provisionse
of the two operative paragraphs of the draft resolution. The third proposal, which
was eventually accepted by the Board, was to the effect that the costs of meibers!
attendance at the sessions of the working group would be borne by thelr respective
Governments. After further discussion, the representative of Belgium requested
that the draft resolution be put to a wvote. ‘

266. The draft resolution was adopted by 24 votes to 10, with 4 abstentions
(see annex VI, resolution 12 (II)).
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CHAPTER IV. CO~ORDINATION AND CO~OPERATION WITH SPECIALIZED
AGENCIES AND OTHER INTERNATIONAL ORGANIZATIONS Q/

A. Review of activities of the United Nations system of organizations
in the field of industrial development

267. The Board had befcre it the following documents for consideration in connexion
with this item: report on the industrial development activities of the United
Nations system of organizations for the year 1967 (ID/B/23); note on the annual
review of the future programmes of activities in the field of industrial
development of the United Nations system of organizations (ID/B/25); and a note

on the preparation of analytical reports (ID/B/24).

268. The representative of the secretariat, in introducing the item under
discussion, drew the attention of the Board to the difficulties experienced by the
secretariat in the preparation of the consolidated report and to the suggestions
contained in document ID/B/2M; paragraph T, for improving the content and
presentation of the reports. The secretariat thought that when the consolidated
report was brought up to the required standards of completeness and uniformity of
presentation, it would become a highly useful tool of co~-ordinaticn for the Board.

269. In reviewing the reports submitted, various delegations took note of the gaps
and overlapping in certain industrial activities as enumerated in document
ID/B/2k, paragraphs 10 and 11. 9/ It was noted that the secretariat had encountered
a number of difficulties in the preparation of the third consolidated report,
particularly a lack of essential information.

§/ This chapter consists of the reports of Committee IT on its deliberations on
agenda items 6 and 8a. The reports of the Committee on these items
(Ip/B/C.2/2, Add.2 and 4) were adopted by the Board at its 5%rd meeting on
9 May 1968.

2/ Paragraph 10: "It appeared that, in certain areas of activities, a more
intensified effort was called for by UNIDO, acting either singly or in
co~operation with the interested agencies. The following areas might be
mentioned in a preliminary way: (a) industrial information (UNIDO);

(b) standardization and gquality control (UNIDO); (c) promotion of financing
of industrial projects (UNILDO in co-operation with the regional development
banks and other international financial institutions); and a number of
industrial sectors, such as (d) metallurgy and machine building (UNIDO);

(e) ruilding materials (UNIDO and ECE); and (f) agricultural inputs of
industrial products, such as fertilizers, insecticides and agricultural
machinery (UNILO and FAO)."

Paragraph 1l: "It was also possible to identify a number of areas of
overlapping activities which called for clarification and agreements with the
relevant specialized agencies as to allocation of responsibilities. Some of
these areas might be noted here, such as: (a) food processing industries;
(b) pulp and paper (UNIDO and FAO); (c) industrial management; (d) industrial
training; and (e) small-scale industry (UNIDO and the IIO)."
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270. The suggestions made by the secretariat to improve the presentation and format
of the consolidated report were generally endorsed.

271. The need for better co~ordination among United Nations bodies was strongly
emphasized, in particular, the need for close co-operation between UNIDO and the
regional economic commissions. gCuch co-operation was considered essential for the
effective planning and programming of industrial projects. Several delegations

felt that an analysis of the results achieved in industrial development by the
various bodies of the United Nations system would be particularly helpful, and that
other United Nations bodies should take account of the Executive Directer's
suggestions put forward in document ID/B/2l4 concerning the preparation of analytical
reports on the activities of the United Nations agencies in the field of industrial
development.

272. Some delegations indicated that UNIDO should deal with the elaboratisn of
scientifically~founded programmes and models of industrial. development, on the
bagis of which the developing countries could create a diversified economy with
full use of internal natural, labour, financial and other resources. In this
connexion, the same delegations underlined the necessity of elaborating combined
projects of industrial development in which the various organizations of the United
Nations system would participate.

273. In the field of financing, a large number of delegations felt that UNIDO
should intensify its efforts to promote the financing of industrial projects on
terms favourable to developing countries. Greater efforts should be made in the
finarncing of industrial projects in co-operation with international and regional
financial ZInstitutions.

27h. Several delegations suggested that future consolidated reports should include
information on the results of the various industrial projects undertaken by United
Nations bodies.

275. Several delegations commended the suggestion made by the Executive Director
in document ID/B/25, paragraph 4, concerning the account of future programmes.

276. There was a general desire for a more detailed analytical report of the
activities of the United Nations system in the field of industrial development for
consideration by the Board, and the hope was expressed that such a report would be
submitted to the next session.

277. In response to queries raised by certain delegations regarding UNIDO's
competence in the field of fertilizers, the representative of FAO explained that
his organization was concerned essentially with the use of fertilizers, rather than
with their manufacture, which fell within the competence of UNIDO.

278. Commenting on the points raised during the discussion, the representative of
the secretariat stated that some of these were already the subject of consultation
among the members of the United Nations family, while others would be taxen into
consideration in the preparation of future work programmes. For example, he said,
UNITO was already studying the question of promoting the financing of industrial
projects in co~operation with international and regional financing institutions,
and was also actively pursuing the matter of establishing pilot plants in a number
of countries for the investigation of industrial applications of indigenous raw
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materials, as suggested by several delegations in the course of the debates. He
also mentioned that the questions of co~ordination raised by several delegations
would be considered more appropriately in the discussion of agenda item 8a, "The
central role of UNIDO in co-ordinating the activities of the United Nations system
in the field of industrial development'.

Consideration of draft resolution on co-operation between UNIIO, the regional
economic commissions and United Nations Economic and Social Office in Beirutl

279. At the 53rd meeting, the representative of Romania introduced a draft
regolution (ID/B/L.Bl and Add.l) submitted by Belgium, Chile, Czechoslovakia,
Finland; India, Iran, Ivory Coast Kuwait and Romania. It read as follovs:

The Industrial Development Board,

Recalling General Assembly resolutions 2152 (XXI) of 17 Noverker 1966 and
2099 (XXII) of 12 December 1967, and paragraph 2 (h) of Industrial Development
Board resolution 1 (I) of 4 May 1967, regarding a close and continuous working
relationship with the regional economic commissions and the United Nations Economic
and Social Office in Beirut,

Taking into account the degire, eupressed by the regional economic commigsions
of the United Nations and by the United Nations Economic and Sccial O0ffice in
Beirut, to develop co~operation with UNIDO in fields of common interest,

Noting with appreciation the efforts made by the Executive Director to
strengthen the co-operation between the United Nations Industrial Development
Organization, on the one hand, and the regional economic commissiong and the United
Nations Economic and Social Office in Beirut, on the other hand, and, in
particular, his intention to harmonize the work of the organization with this
office and the commissions,

1. Invites the Executive Director to continue his activities with a view to
developing the co-operation of UNIDO with the regional economic commissions and the
United Nations Economic and Social Office in Beirut in terms of the above-mentioned
resolutions;

2. Requests the Executive Director to include in each annual report on
co~ordination of United Nations activities in the field of industrial development
full particulars of the measures of co-~operation that have been effectively
implemented or that are proposed in agreement with the Executive Secretaries of
tle regional economic commissions and the Director of the United Nations Economic
and Socilal Office in Beirut;

3. Draws the attention of Governments to the importance of this co~-operation
between UNIDO and the regional economic commissions.

280. The representative of Chile proposed to amend operative paragraph 3 to read:
"Emphasizes the importance of such co-operation between UNILO and the regional
economic commissions."

281. The representative of India felt that operative paragraph 3 should remain in
the operative part of the resolution, ag the sponsors wished to emphasize the type
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of co.mperation to which reference was made, However, the paragraph could be moved
to the beginning of the operative part as paragraph 1, in order to render a more
balanced presentation. Accordingly, Cormer cperative paragraphs 1 and 2 would
become operative paragraphs 2 and 3, respectively.

282. The representative of Jomalio proposed that the second line of the former
operative paragraph 3 should be amended to recad: "between UNILO, the regional
economic commissions and the United Nationsg Economic and Social Office in Beirut'.

28%. The representative of Jordan proposed that reference to the United Nations
Economic and Social Office in Beirut should be included in the title of the
resolution.

28li. Draft resolution ID/B/L.51 and Add.l, ag amended, was unanimously adopted
(see annex VI, resolution 6 (II)).

B. Central role of UNILO in cow~ordinating the activities
of the United Nations system of organizations in the
Tield of industrial developmegﬁ

285. This item was considered on the basis of a report of the Ixecutive Director
on the central role of UNILO in co~ordinat...; the activities of the United Natlons
system of organizations in the fileld of industrial development (ID/B/E?).

286. The item was introduced by a representative of the secretariat. There was
general. agreement that central responsibility for achieving co-ordination in
industrial development activities of the members of the United Nations system of
organizations devolved upon UNIDO through its appropriate organs in conformity
with the central co-~ordinating role assigned to it under General Assembly
resolution 2152 (XXI) of 4 November 1866,

287. In the discussion, mosl delegations welcomed the initiation by the Executive
Director of consultation with the heads of the other United Nations bodies
concerned with a wview to establishing joint agency programmes in fields of common
interest and harmonizing activities in fields where there were conflicts of
competence, keeping in view the provisions of General Assembly resolution 2152 (XXT).
Some delegations stresced the need for these efforts to be pragmatic and concrete.
Others felt that UNIDO should further intensily its co-operation with other United
Nations bodieg in the industrial field, though certain readjustments might be
necegsary asg a result of the esgtablishment of UNITO, whose major role was to
elaborate a co-ordinated strategy in industrial development. Co~operation with
UNCTAD and with the regional economic commissions was particularly stressed. Some
delegations felt that mention should have been made in the document of the
secretariat of the co~operation with regional and sub-regional institutions that
were not members of the United Nations family (such as the African Development
Bank, the Asian Development Bank, the Asian Productivity Organization, the
Inter-Ancrican Development Bank and Reglonal Co-~operation for Development (RCD).

288. The Board noted that the Executive Director had expressed the hope that, in
view of the satisfactory progress of discussions with the agencies, he would be in
a position to submit formal notes of agreement with some of them to the Board at
its next session.
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289. General agreement was reached on the proposal of the secretariat to asgk
UNDP to prepare for the Board a detailed analysis of the experience acquired in
problems of co-ordination of technical assistance activities in the field of
industry. It was felt that UNDP could provide valuable suggestions to UNIDO in
that area based on its experience in co~ordination.

290. The establishment of a network of UNIDO industrial field advisers attached
to the offices of the Resident Representatives of UNDP in the various regions was
congidered to be a valuable contribution towards the tasks of co~ordination,
particularly with regard to operational activities. In this connexion, some
delegations fellt that more consideration should be given to posting such advisers
to regional and sub~regional centres of economic activities and, particularly, in
the less~developed of the developing countries.

291. Replying to questions raised during the discussion, the representacive of the
secretariat specified that the tasgks of co~ordination and co-operation with the
agenciles were proceeding along two lines. In the areas where some duplication and
conflict of competence existed, inter-secretariat machinery was being set up to
work out specific agreements for co-~ordination. At the same time, arrangements had
been made to proceed with the establishment of joint programmes of action in areas
where the activities of UNILO and the relevant agencies were complementary. Areas
for joint-action programmes with each of the agencies concerned were enumerated

in paragraphs 7 to 1l of document ID/B/27.

292. In this connexion, some delegations mentioned that, in addition to working on
co~operative programmes on a bilateral basis, as described by the secretariat,
UNIDO should initiate co~operative programmes in the field of industry on a
multilateral basis where more than one other agency would be involved. As an
example of an area where such programmes would be particularly effective, one
delegation mentioned the promotion of exports of manufactures from developing
countries. The represgentative of the secretariat stated that, in this particular
area, a multilateral approach had already been taken in the form of the Combined
United Nations Export Promotion Programme, established by the decigsion of the
meeting of the Executive Secretaries of the regional economic commissions. As a
further example of co~cperation on a multilateral basis, he mentioned the proposed
collaboration of UNILO with other agencies of the United Nations fumily in the
preparatory work for the Second Development Decade.

295. Regarding co~ordination of activities with the regional economic commissions,
the represgentative of the secretariat observed that this should be considered on
both the programme level and the project level. At the programme level, a
co-ordinating body existed in the form of the meeting of the Executive Secretaries
of the regional economic commissions mentioned above. With resgpect to co~ordination
at the project level, the Board might refer to the many projects in the programmes
of work of UNIDO which would soon involve close co~operation with the regional
economic commissions, including Jjoint implementation. UNIDO could not, of course,
undertake formal co-ordination of programmes in industry with non-United Nations
bodies, except where specific projects were involved.

294, Some delegations felt that the establishment of a sub~committee within the

Administrative Committee on Co-ordination (ACC) for co~ordination in the field of
industry would be a useful addition to the existing machinery for co-ordination in
the United Nations system. In replying to this suggestion, the representative of
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the secretarial reported that the ACC, at its last meeting in April 1968, had
decided to postpone consideration of setting up the sub-committee on co-ordination
in the field of industry in view of the progress made in the negotiations between
UNITO and the other United Nations agencies referred to above.

295. The suggestion by the secretariat regarding the possible establishment of

an advisory committee to the Executive Director on co~ordination questions

(para. 18 of ID/B/27) gave rise to considerable debate. Most delegations had
reservations on this proposal and felt that such an advisory committee should not
be established, at least for the time being. Some delegations considered that they
needed further clurification of the proposed terms of reference of the committee.
Others considered that, if such an expert body were established, it should consist
of government representatives from States entitled to participate in the work

of UNIDO. Some other delegates felt that such representation should be limited to
those Governments serving on the Industrial Development Board. The representative
of the Executive Director then indicated that the advisory committee would be
envisaged as a committee of technical experts, and that it would not deal with
policy matters, but would assist in the establishment of appropriate machinery for
the preparation of the consolidated report and other co~ordination documents. The
view was expressed by several delegations that a committee of experts could be
established by the Executive Director under his own authority.

296. As a consensus of the debate on this question, it was felt that, in view of
the reservations expressed by most delegations, no decision should be taken on the
proposal contained in document ID/B/E?, paragraph 18. Confidence was expressed

in the Executive Director's ability to resolve these problems of co-ordination
through his own executive povers.

Consideration of draft resolution on review and co~ordination of activities in the
field of industrial development

297. At the 55rd meeting, the representative of Pakigtan introduced a draft
resolution (ID/B/L-B?) submitted by Argentina, Austria, Brazil, Bulgaria, Cameroon,
Czechoslovakia, Finland, Ghana, India, Indonesia, Iran, Italy, Ivory Coast, Jordan,
Kuwait, Netherlands, Nigeria, Pakistan, Philippines, Romania, Rwanda, Somalia,
Ssudan, Sweden, Switzerland, Thailand, Trinidad and Tobago, Turkey, United Arab
Republic and Zambia.

298. The draft resolution read as follows:

The Industrial Development Board,

Recalling General Assembly resolution 2152 (XXI) of 17 November 1966 on the
United Nations Industrial Development Organization and, in particular, paragraph 27
of section II regarding the central role of the organization in reviewing and
promoting the co~ordination ~f all activities of the United Nations system in the
field of industrial development,

Further recalling Industrial Development Board resoluvion 1 (I) of 4 May 1967
and, in particular, sub~paragraph 2 (h) concerning co~operation between the United
Nations Industrial Development Organization, the United Nations regional economic
commissions and the United Nations Economic and Social Office in Beirut,
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Taking note with appreciation of the third consolidated report of the
industrial development activitics of the Unitcd Notions system (ID/B/23 and
Adl.1~3%), the notes gsubmitted by the Executive Director on the preparation of
analytical reportisg (ID/B/QM) and on the annual review of the future programmes of
aclivitles in the field of indugtrial development of the United Nations systen
of organizations (ID/B/25),

Noting the report of the Executive Director concerning the central role of
the United Notlong Industrial Development Orpanization in co-ordinating the
act}vities of the United Nations gystem in the lfield ol industrial development
(In/B/27),

Congclioug of the primary responsibility that develves on it in exercise of
the central co-~ordination role of UNIDO with rerard to all activities of the
United Nations system in the field of indugtrial. development,

1. Requests the Executive Director to:

(a) Intensify the efforts cf the United Nations Industrial Development
Organization, either singly or in co~operation with interecsted agencies, in areag
of activities in which there are gaps of action;

(b) Continue his consultations with the relevant specialized agencies with
a view to establishing joint programmes and harmonization of activities in fields
of common interest, in order to increase the cfficliency of the over-all eflfort
being made to further industrial development, bearing in mind the relevant
provisions of (General Assembly resolution 2152 (X¥T);

(c) Continue his ccnsultations with the IExecutive Secretarics of the regional
economic commicsicns and the Director of the United Nations Economic and Social
Office in Beirut on ways and means to strongtihwn further co-operation hetween
UNILO and the resional economic cowmissions and the United Nations Economic and
Social Office in Beirut for the promotion of accelerated industrial development
of the developing countries, including the lormulation of joint programmes on the
bagis of identifiecd neceds of the countries concerned;

(d) Pursve his elfforts to bring about closer co-operation between the United
Nations Inducstrial Development Organization and the international and regional
finoncial ingtivutions with a view to giving an impetus to the promotion of
Linancing of industrial projects in the developing countries;

2.  TFurther requests the Ixecutive Director, in compliance with the central
co~-ordinating role of the United Nations Industrial Development Organization, to
consult with the heads of the specialized agencies concerned, the International
Atomic Fnergy Agency, the regional economic commigsions and the United Nations
Pevelopment Prog amme on suitable arrangements with a view to the egtablishment
of appropriate procedures for the review and co-ordinabtion of operational [ield
activities in the area of industrial development, undertaken by the members of the
United Nations system of organizations on a reglonal, sub-regional or country level;

P Invites the Executive Director to consult with the Administrator of the
United Nationg Development Programme on the preparotion of a deftailed analycis of
the erperience by the Programme in dealing with the problems of co-ordination with
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a view to making reccmmendations concerning meagures and procedures for
co~ordination of technical assigtance in the field of industrial development which
might be suggested by this analysis;

L. DNotes with approval the intention of the Executive Director to utilize,
ag apprepriate, industrial field advisers for purposes of co~ordination at the
country level;

5e Invites the attention of Governments to the desirability of their
representatives taking consistent positions in the governing bhodies of United
Nabions agencies with regard to their activities related to the field of industrial
development, bearing in mind the provisions of resolution 2152 (XXI);

6. Endorses the intention of the Executive Director to contribute, along
with other organizations of the United Nations system, to the elaboration of the
preliminary [{ramework of an international development strategy Lfor the decade of the
1970's being prepared by the Jecretary-Ceneral pursuant to General Assembly
resolutions 2218 B (XXI) of 19 Decemper 1966 and 2307 (XXII) of 13 December 1607;

T. Invites the Ixecutive Director of the United Nations Industrial
Pevelopment Organization to take wppropriate measures to improve the contents and
format of the congolidated report;

B Requests the Executive Director to examine the possibility of including
in the consolidated report information on the results schieved from the operational
activities in the field of industrial development of the United Nations system of
crganizations

D Renews ite invitation to the members of the United Nations system of
organizations concerned to erbend their co-operation and assistance to the United
Nations Industrial Development Organization for the timely preparation and
distribution of' the consolidated report, the analytical report and the review of
iuture activitiess

L0, Looks forward Lo recelving at its third session the (first analytical
report and the review of future activities in the field of industrial development
of the United Nations system of organizations;

1l. Requests the IExecutive Director te submit a report to its third session
or ‘the yuplementatlon of the present resolutlon, including the texts of any
apreements with the specialized agencies concerned that may have been concluded.

299. The representative of Pakistan steted that some amendments had been suggested
alter the draft had appeared as & document, and he proposed, on behiall of the
co~gponsors «f the draft regoluticn, that in operative paragraph 1,

sub~paragraph (iv), second line, the words "and nationul" should be inseried
between the word "regional' and the word "financial', that in paragraph 7, the
words "to continue" should be inserted between the words '"measures to" and the
word "1mprove , and that in paragraph 1L, the word "tentative" or "draft" should
precede "agreements".

500, "The reprosentative of the Union of Soviet Socialigt Republics suggested the

addition, abt the end of sub-paragraph (iv) of paranraph L, of the phrase "on
conditions which are acceptable to thege countries".

63



(e e e ™ U

30L. The representative of Ghana proposed the deletion of the last five words
in operative paragraph 1l.

502. The representative of India favoured the retention of operative paragraph 5,
but felt that it should be amended to read: "Invitaes the attention of Governments
to the desirability of harmonizing their own positions in the field of industrial
development in the various organs of the United Nations and related agencies, in
accordance with the provisions of resolution 2152 (XXI).”

303. The draft resolution ID/B/L.37, as amended, was unanimously adopted (see
annex VI, resolution 4 (II)).

Consideration of draflt resolution on activities of UNILO regional advisers

%04. AL the 5%rd meeting, the representative of Chile introduced a draft
resolution (ID/B/L.32/Rev.l) submitted by Belgium, Chile, India, Iran, Ivory
Coast, Jordan, Kuwait and Romania. It read as follows:

The Industrial Development Board,

Recognizing that full co-ordination is required between the work of the
United Nations Industrial Development Organization and that of the regional
economic commissions and of the United Nations Economlc and Social Office in Beirut
in the field of industrial development,

Taking into account that there are already regional advisers in the field of
industrial development attached to the various regional commissions of the United
Nations Economic and Social Office in Beirut, who are financed tchrough the
regular programme of the United Nations in the field of industrial development
(part V, section 14, of the United Nations budget and ID/B/26/Add.2/Rev.l),

Requests:

1. The Executive Director to continue his consultations with the Executive
Gecretaries of the regional economic commissions and the Director of the United
Nations Economic and Social Office in Beirut with a view to establishing closer
co-operation which would utilize the reglonal industrial development advisers in
order to assure harmonization of the activities of the United Nations Industrial
Development Organization, the regional economic commissions and the United Nations
Fconomic and Social Office in Beirut in industrial development;

2. The Executive Director to report to the third session of the Board on
these consultations, including any further development relating to a closer
co~ordination and co-operation between the United Nations Industrial Development
Orpanization, the regional economic commissions and the United Nations Economic
and Jocial Office in Beirut.

305. The representative of the United Arab Republic proposed the amendment of the
title of the draft resolution to read: "Activities of UNIDO regional advisers

in the field of industrial development attached to the regional cconomic
commissions of the United Nations and to the United Nations Lconomic and Social
Office in Beirut."
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%06, The representative of Switzerland proposed the insertion of the word "UNIDO"
before the words "regional advisers" in the Lirst line of the second preambuloxy
paragraph.

507. The representative of the Federal Republic of Germany pointed out a
typographical error in the third line of the second preambular paragraph where "of"
should be changed to read "and to".

308. The representative of India proposcd that in the fourth line of operative
paragraph 1, the words "with a view to establishing" should be amended to read
"with a view to maintaining".

309. The representative of Italy proposed that the word "closer" should be changed
to "close" in the third line of operative paragraph 2.

%10. The draft resolution ID/B/L.32/Rev.l, as amended, was adopted unanimously
(see annex VI, resolution 5 (II)).
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CHAPTER V. PROMOTION OF FIELD OPERATIONS AT REGIONAL,
SUB~REGIONAL AND CCUNTRY LEVELS 10/

311l. The representative of the gecretariat introduced this item, referring
particularly to the importance attached to the posting of industrial field advisers
to the offices of the Resident Representatives of the United Nations Development
Programme., He informed the Board that four industrial field advisers had already
taken up their pests. Tor the time being, and pending the appointment of enough
industrial. field advisers, stalfl members from headquarters were fulfilling the
functions of industrial field advigers in a number of countries. The UNDP was
expected to Tinance the programme of field advisers, beginning possibly in 1969.

312. As a result of discussions with delegations during the Athens Symposium,
concerning technical assistance, a large number of requests had been initiated and
exploratory missions undertaken by secretariat officials. They had visited a number
of countries to discuss technical assistance needs and to assist Governments in
formulating requests. The representative of the secretariat reported that a
pamphlet entitled "UNILO ~ Technical Agsistance for Industry" had met with
considerable guccess in bringing to the attention of Governments the types of
agolstance which UNIDO could provide, the sources of funds for financing such
assistance and the form in which requests should be sent to UNIDO.'

313. QJeveral delegations expressed the view that national ccommittees, recommended
by the Atheng Symposium, could, inter alia, form a major channel of communication
with UNITO and play a major role in co-ordination at national levels. Some
delegations announced that their Governments had either already formed such
national committees or were actively considering such action. In some cages, the
national committees for UNILO could he sub-~commitliecs of national committees for
development. A number of delegations felt that the secretariat should provide the
Board with information regarding the relationship it envisaged between national
comrmittees and UNILCO. some delegatlions also commented that, as UNIDO was a new
organization, it would be useful to have information on its activities widely
diffused among the national committees, especially to the private sector, chambers
of commerce and related orgaanizations.

. Several delegations expressed concern over delays in filling the posts of
industrial field adviserg, and stressed the importance of expediting such
appointments. One repregentative gaid that his Government would be prepared to
urge the Administrator of UNDP at the forthcoming meeting of the Governing Council
to accept the financing of industrial field adviser posts ag of the date on which
the posis were [illed. One delegation made a specific plea to maie UNIDO's
operational activities more elffective in co-operation with the other United Nations
bodies.

lQ/ This chapter congists of the report of Committee IT on its deliberations on
agenda item 8b. The report ol the Commiltee on this item (ID/B/C.2/2/Add.3)
was adopted by the Board at its 5%rd meeting on 9 May 1968,
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315. A number of delegatlons inguired about the precise functions of the regional
and interregional advisers. The representative of the secretariat explained that
the regional advisers were virtually members of the gtaff of the regional economic
commissions ‘to which they were attached, and were available to Governments of the
regions as and when their services were requested. The interregional advisers were

on headquarters stafl and undertook country missions to individual countries in
their fields of competence.

%16. One representative remarked that the conclusions set out in document ID/B/28
were of great interest and that his delegation fully endorsed the view that UNILO
should play an important role in providing assistance to developing countries in
the field of industry. It also felt that there was need for examining ways and
means that would result in an adequate and prompt delivery of such assistance. In
this connexion, a majority of delegations felt that the Roard report should include
a recommendation that funds should be provided, especially for UNIDO, at a future
Pledging Conference. It was suggested that the Executive Director submit to the
next Board session suggestions for expediting and improving the work of the
Technical Assistance Recruitment Service, as well as the methods and procedures of
such recruitment.

517. In answer to a gquestion put by one delegation as to whether there had been any
follow-up action by the secretariat of the Industrial Promotion Service held in
Athens, the Committee was informed that several possibilities were being explored
and discussions were in progress with international financing institutions, regilonal
banks and other organizations concerned, with a view to formulating ways and means
for bringing together the developing countries interested in foreign investment and
the sources of capital for industry.

518. The discussions brought out a general acceptance of the steps taken by the
secretariat for promotion of field operations, and particular stress was laid on
the useful role that national committees could play in this regard in developing
countries. The secretariat was urged to disseminate information about established
national committees, including their form, composition and terms of reference. The
discussions also brought out the need for expediting the recruitment of field
advisers.
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CHAPTER VI. FINANCIAL AND ORGANIZATIONAL MATTERS }}/

A. Draft estimates of expenditures for 1969 and
other financial questions

519. There was general agreement that the statement submitted by the Executive
Director entitled "Provisional financial implications of the work programme
proposed for 1969" (ID/B/29) was inadequate to permit a review of UNIDO's work
programme in the context of the resources available to the organization. Further,
many delegations referred to rule 31, paragraph 4 of the "Rules of procedure of the
Industrial Development Board" (ID/B/18), which required the Executive Director to
submit to the Board at each regular session the "estimates of expenditure" of UIIIDO
for the following year. Many delegations interpreted this rule ag referring to the
annual budget estimates of the Secretary-General of the United Nations, which
contained UNIDO's budget estimates in one section.

320. One delegation recognized the difficulty of the Ixecutive Director in providing
the 1969 budget estimates for UNITO when, in fact, they were the Secretary-General's
estimates, which had not as yet been finalized. This delegation noted that it was
not the function of the Board to approve the budget estimates for UNILO. However,
it was, indeed, its function to consider UNILO's programme and the utilization of
its resources. Some delegations suggested that i1f the United Nations budget cycle
did not permit examination of the Secretary-General's budget estimates at the

usual time scheduled for the Board's regular session, it might be useful for the
Board to consider meeting later in the year.

321. Some delegations thought that if it were not possible for the Board to have an
annual budget estimate for UNILO presented at each Board session, it might be
preferable to eliminate rule 31, paragraph 4 from its "rules of procedure".

322. Many delegations expressed the view that if the Board could not examine the
budget estimates for UNIDO, the whole purpose of the Board could be questioned.

32%. Some delegationsg cited the Report of the Secretary-General to the Committee
for Programme and Co-ordination (CPC) entitled "Work programme of the United Nations
in the economic, social and human rights fields and its budgetary requirements"
(BE/4463/Add.5) as a good example of how UNTLO might present its budget estimates

to the Board in the future.

%ok, Tt wag unanimously decided at the 52nd meeting that the Board request the
Executive Director to uge hig good offices to obtain the Secretary-General's 1969
budget estimates for UNIDO for release to the Board at its current session

(see annex V Cor the text of the decision).

}}/ This chapter consists of the report of Committee T on its deliberations on
arenda, items 9 and 10, The report of the Committee on these items
(Ip/B/C.1/3/2/Add.2) was adopted by the Board at its GOth meeting on
14 May 1968,
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325, The Executive Director reguested and received confirmation from the Board
that it was the budget estimates of the Secretary-General for 1969 which were
being requested, and not the estimates which the Executive Director had submitted
to the Secretary-General for his consideration. After confirmation of this

point, the IExecutive Director informed the Board that, %o the best of his
knowledge, the budget estimates of the Secretary-General were not as yet available
and, consequently, could not be submitted to the Board.

%26. The Executive Director communicated the text of the decision of the Board to
the Secretary-General of the United Nations and was requested by the Secretary-

. General to bring to the Board's attention that for both legal and practical
reasons, the 1969 budget estimates could not be made available to the Board at
its current session. The text of the Secretary-General's reply to the Ixecutive
Director appears in annex VI to this report.

%27. The Executive Director informed the Board that he was authorized to consider
the release to the Board of his budget submission for UNIDO to the Secretary-
General if the Board wished him to do so. Several delegations stated that the
Board should examine the draft budget estimates of the Executive Director.

328, The Board decided to close the discussion on the question of budget estimates
with the understanding that the matter would again be discussed at the next
session of the Board.

329. One delegation questioned the usefulness of providing in the 1968 budget
$278,000 for the publication of the additional proceedings of the International
Symposium on Industrial Development held in December 1967. It stated that there
was already a sufficient amount of material to provide insight into all the
aspects of the work of that Symposium.

330. The secretariat noted that the provision of $278,000 in the regular budget

of the United Nations for the publication of the Symposium proceedings provided that
all the work be. completed during 1968. It was noted, however, that in the event
that the translation and printing of all the language versions could not be
completed by the end of 1968, authorization would be requested to carry over the
required funds in the 1969 budget to cover this expense.

331, One delegation pointed out that there was an excessively high share of
expenditures for the maintenance of the administrative apparatus of UNIDO and that
it was necessary to spend the funds in the 1969 budget more economically. The
same delegation also noted that it was necessary to make greater use of funds from
the regular budget and from the voluntary contributions for United Nations
technical assistance for the purpose of industrial development.

332, One delegation pointed out the discrepancy between tables 4, 5 and 6 in
ID/B/26 and table 5 of ID/B/29 concerning the cost estimates for meetings,
consultants and the publications programme.

33%, The secretariat pointed out that the estimates in ID/B/26 were, ir. fact,
programming estimates and were intentionally over~programmed for planning purposes,
in view of the experience that, for one reason or another, some plans would not be
fulfilled. However, the estimated costs in ID/B/29, if accepted by the Secretary-
General and the Fifth Committee, would be the budget available, and the programmes
implemented would, of course, have to meet these resources.
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3%, One delegabion, in velerring to the "Guidelines for “he utilization of
volunbary contributions to UNILC" (ID/B/%0), expressed the view that it did not
deline procedires and principles for the use of voluantary contributions for
operaticnal activities, as the BOmxd ab its Tirst session had requested. This
delegaticn sald that the Board needed theps directives and principles to enable
it to evaluate the Ixecutive Director's proposales regarding these contributions.

Consideration of draft resolution on voluntary contribubions

225, At the Glst meeting, the representative of the Sudan introduced a draft
rus lution (ED/L/L.,,) subnitted bvy: Brazil, Chile, Chana, Iron, Jordan, Kuwalt,
Nigeria, Psakiccan, Philippines, Rvanda, Somalia, Sudan, Thailand, Trinidad and
Tobago, 2and the United Avab Repuhlic.

-
il

35350, The draft resolution read as follows:

Tne Industrial Development posyd,

Congidering the need to achleve a subgltantlal exzpansion of the regscurces
of the Uaited lations Industrial Developrent Orgenization for the purpose of
inereaging its operational prosrammes of agsishonce to the developing countries,

Recalling the provisiors of General Assembly resolubicn 2152 (¥XI) of

-,.-..—..—-n—- - .

17 Novembher 1500,

vurther recalling Industrial Development Beard resolution 2 (T) of 4 May 1967
by which the Secretary-Gererv. vags invited to convene an annual pledging conlerence
for announcement of contributions tc the orpganization,

windful of the fact thet apprepriate voluntary contributions to UNILO from
as any countries as poeeglivle would be fully congistent with the international
character of its programmes which are designed to assist the industrialization

of the develeping countries,

Lo Requesis bthe Ixecutive Dircctor to take the necessary steps to promote
through direct contachts vith the Goveraments of the developed and the developing
countries thelr effective support by means of apprepriate voluntary coatributions
to UNILC for its cperational programmes, in accordance with sectlion 1T,
parucroph 235, of General Assembly resclution 2152 (XXI);

2. Decidep trat the regources available from voluntary contributions nwade
to the United NMations Induptrial Development Organization under the provisions
of section IT, paragropgh 2%, of (General Assembly resoluticn 2152 (¥XI) chall be
tilized Tor the {inancing ol projects under the programmes approved by the Board.

237, In the courge of the digcussion, many delegations supported the drarlt
resclution, A number ol delezations, however, while gympathiuing with the spirit
of the regolution, expresged the view thoet the UNDP should he the main source for
finaacing the activities of UNIZO and that, consequently, they would abstain on
the vote on the draft resolusion.

375, After the secrecoriat had made & gtatement on the Tinancial 1nm]1gwbion“ of
the dralt resolution, the repre: cntatlvc of the Union of Sovietb Socialiel Republics
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asked for a separate vote on preambular paragraph 5. The representative of Jordan,
supported by the representative of Brazil, asked for a separate vote on operative
paragraph 2, as amended. )

3%9. Preambular paragraph 3 was adopted by 23 votes to b, with 16 abstentions.

3h40. The representative of the Union of Soviet Socialist Republics proposed an
amendment to replace the words "the programmes approved by the Board", in the
Tourth line of operative paragraph 2, by the words "UNIDO programme". This,

in his view, would introduce greater flexibility to the purport of the paragraph.
The amendment was adopted by 21 votes to 5, with 17 abstentions.

341, The revised draft resolution as a whole was adopted by 27 votes to none,
with 15 abstentions (see ammex VI, resolution 10 (II)).

B. Organizational matters

Geographical digtribution

342, Many delegations, in examining a working paper provided by the secretariat
on geographical distribution of the UNIDO professional staff, noted that there
were inequities. A few countries and regions appeared to be over-represented,
while others were either under-represented or without any representation.

343, Some delegations thought that the socialist countries were under ~represented
in the secretariat and the Western countries over-represented and expressed the
hope that this abnormal situation would be rectified. At the same time, it was
pointed out that the situation was particularly unfavourable in the distribution
of the leading positions at the P-5 level and above, where the Vestern countries
had almost six times more posts than socialist countries and nationals from the
United States of America occupied three times more posts than all the socialist
countries together.

3LL. It was noted by some delegations that Asia was the most under-represented
group in the UNIDO secretariat, and the hope was expressed that this situation
would be taken into consideration when recruiting new staff members.

345, Some delegations commented that the information provided by the secretariat
to the Board on geographical distribution of staff was inadequate, since it wag
merely a list of the countries represented and did not contain information as to
geographical distribution by grade. These same delegationg regretted the lack

of adeguate inFormation, especially as it was decided clearly during the first
session of the Board that it was the dubty of the secretariat fo furnish detailed
documentation on the size, make-up and distribution of UNIDO's staff, and that
tables on geographical distribution should include the general sexvice category as
well as the professional gtaff.

346, One delegation noted that the largest number of UNIDO staff were in the
Division of Administration and that more additional posts for 1969 were requested
for that Division than for any other. Further, it was hoped that administrative
costs would be kept to the essential minimum commensurate with the efficient

functioning of the organization.
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3L7. Meny delegations wondered wicther all countries were routinely informed of
vacancics in the UNIDO secretariat.

348. Onec delegation noted that there was not a single professional officer [rom
the Caribbean region.

349, Another delegation, while fully subscribing to the principle of cquitable
geographical distribution, underscored that this should not be accomplished

at the expense of competence in thc recruitment of staff. This delegation
expressed confidence in the Iixeccutive Director to select stalf who would
contribute most effectively to UNIDO's work.

350. The sccretariat, in responding to general questions raised concerning
geographical distribution, informed the Board that UNIDO woc an integral part

of the United Notions Secretariat. The Secretary-General was chdeavouring to
achieve a represcntative range of geographical distribution wilhin the entire
United Nations Sccretariat as well as in UNIDO. Technically, there was no such
thing as an appointment to UNIDO. The staff members recruited were appointments
in the United Nations Secretariat, with assighment to UNIDO, Vienna. Such
appointments were made by the Sceretary-General upon the recommendation of the
regular Appointment and Promotion Board at United Nations Headquarters.
Applications for posts with UNIDO could be sutmitted cithcr in New York or Vienna
and would receive careful considcration in either casc.

351. The secrctariat also intTormed the Board thalt the Secretary-General

periodically distributed to all lewber States of the United llotions a list of
vacancies in the entire United Ilations Seceretariat, including UNIDO.

Consideration of draft resolution on decentralization of UNIDO activities

352. At thc 6lst meeting, the reprcsentative of Peru, on behalf of the co-sponsors,
presented some amendments which had been suggested after the draft resolution had
appeared as document ID/B/L.3G.

353, Thc draft resolution, as amcnded, was introduced by the representative
of Perw on behalf of its sponcors: DBrazil, Cameroon, Peru, Philippines, and
Uruguay. It read as follows:

The Indugtrial Development Board,

Recalling the draft resolution contained in document ID/B/L.B/Rev.l,
presented at its first session in New York by the delegation of Peru and co=-sponsored
by the delegations of Cameroon and the Philippines,

Congidering that some of the provisions of that draft have already been
implemented in compliance with other orders and acts of the Lxccutive Director,

Bearing in mind that the principlcs underlying that dralt resolution,
especially the principle that the activities of the United Nations Industrial
Development Organization should be decentralized, remain valid,

1. Acknouledges that, in order to achicve the aim of decentralizing its
activitics and staff, the Unitcd Iationyg Industrial Development Organization should
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congider the establishment of regional and sub-regional centres in Africa, Asia
and Latin America;

2. Reguests the Executive Director to consult with the Governments of
States Menbers of the United Nations in Africa, Asia and Latin America on this
matter, and to submit a report to the Board at its next session on the result of
these consultations, including all the administrative consequences thereof.

354. In the ensuing discussion, many delegations expressed reservations on the

draft resolution. A number of delegations felt that the question of decentralization
of UNIDO's activities was premature and that UNIDO should first consolidate its
present structure before giving attention to this question. Other delegations
indicated that the establishment of regional and sub-regional centres would conflict
with the existing regional economic commissions.

355. The sponsors of the draft resolution pointed out that study of the desirability
of establishing such centres was a matter of current interest and that appropriate
steps in that direction could not be considered as premature, as some delegations
had stated.

356. It was eventually agreed to postpone consideration of the draft resolution

to the next session of the Board,' which would discuss the question under the agenda
item "institutional arrangements"™. It was also agreed to include the text of the
draft resolution in the report of the second session of the Board.

C. New York liaison office of UNIDO

557. Several delegations expresged doubt about the usefulness of having a liaison
office for UNIDO at United Nations Headquarters. One delegation was certain that
a convinecing justification could he established for the New York liaison office
and an equally convincing argument for liaison offices in other cities as well.

358. A few delegations thought that the fifteen posts in the liaison office
{six professional and nine general service ) were too many and requested that the
matter be examined with a view to reducing the number.

359. Some delegations noted that many of the specialized agencies had liaison
offices in New York. However, none of them, it appeared, was as large as the

UNIDO office.

360. A few delegations suggested that the size of the New York liaison office
of UNIDO be reduced. 1In particular, the usefulness of an administrative officer

was questioned.

361. One delegation, while advocating the reduction of the staff in the New York
liaison office, expressed an understanding of the usefulness of an administrative
officer if there had to be an office in New York.

362. One delegation thought that while some study should be given to the experience
of other international organizations with regard to liaison offices in New York,
the existence of the office might, in fact, result in some savings for UNIDO,

particularly with respect to travel expenses.
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363. Some delegations thought that the New York liaison office was needed,
particularly during these formative years, and expressed the thought that six
professional posts was not excessive at this stage of the Organization's
development.,

364, One delegation thought thalt the size of the New York liaison office was an
administrative question to be decided by the Executive Director, but, in view of
the very important organizations and institutions involved in the field of
industrial development in North America, it was particularly important that UNIDO
have a strong llaison office in New York with sufficient professional capability

to represent UNIDO's interests with respect to these organirzations and institutionsg,
This delegation also emphasized the benefits to UNIDO of using the liaison office
for contact with appropriate private organizations and industries in North Amerieca,

%365. The secretariat reported that the liaison was related to industries and
research organizations throughout the United States and Canada, as well as to UNDP
and the United Nations. The post of administrative officer was required, not
merely to service the liaison office gtaff, but primarily to provide administrative
liaison between the Divigion of Administration in Vienna and the many departments
of the United Nations Secretariat in New York with which it was in contact.

D. Other organizational matters

366. Many delegations stressed the importance of strengthening UNIDO's staff
in the field. Several delegations urged increasing the number of regional
industrial field advisers at the earliest possible date.

367. One delegation, in commenting on the increase of professional posts proposed
for the Division of Administration in 1969, expressed the hope that this would
not adversely affect the need to strengthen UNIDO's field staff or technical
divisions.

368, One delegation noted that under the heading "Permanent headquarters" in
ID/B/3H, it was mentioned that plans were being made to accommodate some 1,300 to
1,500 staff members and wondcred why such a high figure was cited when a maximum
figure of 600 was mentioned in the same document.

369, The secretariat informed the Board that the figures listed in the document
were for space planning purposes only. The figure represented a long-range
estimate based on experience gained from the study of the growth over a period of
many years, of United Nations Headquarters staff in New York, as well as the
staff of specialized agencies in other cities.

370. (One delegation stated that the absence of a collective system of management,
which was widely practised in international organizations, lowered the efficlency
of the UNIDO secretariat's work and adversely affected the consideration of
guestions of principle. The same delegation declared that posts for deputies

to the Executive Director should be established in the UNIDO secretariat with
equitable representation from political and geographical regions.
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3T71. One delegation noted that there were elements of duplicavion in the work
dealing with technical assistance in the UNIDO secretariat and suggested the
congideration of the question of a more distinet distribution of functions among
the divisions. This delegation favoured an extension of the functions and
activities of the Division of Industrial Policies and Programming and stressed

the usefulness of creating in this division special units on questions of regional
planning and problems of specialization and industrial co-~operation.

372, One delegation thought that UNIDO should consider the employment of a
highly-quelified consultent to meke & thorough study of its organization.



CHAPTER VII. QUESTIONS RELATING TO NON-GOVERNMENTAL
AND INTERGOVERNMENTAL ORGANIZATIONS 12/

A. Relations with non=-governmentel organizations

Procedures for UNIDO relationships with international non-governmental
organizations

373. The Board had before it document ID/B/31, including in annex II a draft
procedure for UNIDO relationships vith internaticnal non-governmental organizations.

37h. Amendments were introduced in writing by representatives of Bulgaria, Pakistan,
the United Kingdom and the United States of America, and amendments and sub-

amendments were introduced orall; by various representatives during the course of
the debate.

375. After having considered the amendments, the Board adopted the procedure,
which is presented in annex IV to the present report.

376. In connexion with paragraph 7 (d) of the procedure as adopted, which states
that "UNIDO must be able to rely on the co-operation of an organizetion which is
granted consultative status", some representatives approved this wording on the
understanding that it would be broadly interpreted.

377. With respect to the applications for consultative status from international
non-governmental organizations pending before this session, the Board decided
that it would not insist upon the application of the provisions of paragraph 8 (a)
and (b) of the procedure regarding deadlines for submission of applications.

Congideration of applications from non-governmental organizations

378. The Ad Hoc Committee, provided for under paragraph 2 of the agreed procedure,
recommended that the Board should admit as observers, in accordance with rule 76
of the rules of procedure of the Industrial Development Board, the following
internationgl non-governmental organizations:

(a) The European Centre for Overseas Industrial Development;
(b) The International Christiar Union of Business Executives;
(c) The International Federation of Christian Trade Unions;

(d) The International Association of Crafts and Small and Medium-Sized
Enterprises;

;g/ Thig chapter consists of the reports of Committee IL cn its delibwraticns
on agenda items 11 and 1l (ID/B/C.2/2 and ID/B/C.2/2/Add.l (a)). The reports
of the Committee on these items were adopted by the Board at its 49th, 50th
and 55rd meetings on 29 April and 9 May 1968.
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(e) The International Association for the Protection of Industrial Property.
379. The Ad Hoc Committee further recommended that the Board invite the Executive
Director to establish close co-operation with the internatiop&l non-governmental
organizations associated with UNIDO and report on it to the Board at each session.
380. The Board at its 50th and 53rd meetings unanimously approved the
recommendations of the Ad Hoc Committee.

B. Consideration of applications of intergovermmental organizations

38L. At its 4Oth meeting, the Board unanimously agreed that the Board associate

the following intergovernmental organizations with UNIDO activities in accordance
with rule T5 of the rules of procedure:

(a) The Standing Consultative Committee of the Maghreb;
(b) The International Agriculture and Food Industries Committee;

(¢) The Common Afro-Malagasy Organization.
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CHAPTER VIII. INCLUSION OF THE REPUBLIC OF SOUTHERN YEMEN
AND MAURITIUS IN "LIST A" OF STATES ANNEXED
TO GENERAL ASSEMBLY RESOLUTION 2152 (XXI) 13/

382. The Board at its 49th meeting decided unanimously to include the Republic of
Southern Yemen and Mauritius in "List A" of the list of States annexed to General
Assembly resolution 2152 (XXI) establishing UNIDO, in accordance with the last
sentence of section IT, paragraph U, of this resolution.

13/ The report of Committee I concerning this item was presented to the Board
in ID/B/C.2/2/Add.1. The report was approved by the Board at its
Loth meeting on 29 April 1968.
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CHAPTER IX. PROVISIONAL AGENDA FOR THE THIRD SESSION

38%. At the 60th plenary meeting, in connexion with the discussion of the draft
provisional egenda (ID/B/L.4L) for the third session of the Industrial Development
Board, some delegations felt that there should be no general debate at the next
sesgsion., Others expressed the view that it would be difficult to eliminate the
general discussion altogether, but that it should be given a more pronounced

sense of direction. In this connexion, it was suggested that the general debate
and the review of UNIDO's activities be combined. Some delegations, however,
strongly supported the retention of the general debate with its free flow of
creative ldeas.

%38L. Some delegations wished to have a report on the 1969 work programme included
as a separate item in the agenda for the third session. Other delegations
suggested that the Board should have before it the programme of work f.» two
consecutive years. The Executive Director stated that there would be no difficulty
in providing the Board at its third session with a progress report on the

1969 programme as well as with a programme of work and the relevant budget
implications for 1971.

385. It was proposed that "a progress report on UNDP project implementation by
UNIDO" should be added at the end of item 5 (b), since UNDP projects formed &
large part of UNIDO's concrete activity in the field of industrial development.
Tt was further proposed that item 6 (d) should have a second part, entitled
"ingtitutional arrangements", because the composition of the new working group
was to be reviewed at the next session and the decentralization of UNIDO's
activities was also to be studied.

386. At its 62nd plenary meeting, the Board had before it the draft provisional
agenda as amended during the 60th plenary meeting. After an additional amendment
to item 6 (a), "Provisional estimates of expenditures for 1970", the draft
provisional agenda was approved as follows:

Provigional agenda for the third sessionlE/

1. Opening of the session.
2. Election of the officers.
3. Adoption of the agenda.
k. General debate.
5. Activities of UNIDO:
(a) Report on the activities of UNIDO in 1968;

(b) Progress report on the implementation of UNDP projects by UNIDO;
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(c) Report on the 1969 work programme;

(d) Programme of work for 1970 and 1971;

(e) Report of the working group on programme and co-ordination.
6. Financial and organizational matters:

(a) Budget estimates of the Executive Director for 1970 and forecast
for 1971;

(b) Regular programmes for 1970 and 1971;
(c) Voluntary contributions;
(d) Organizational matters:

(1) Institutional arrangements.

T. The co-ordination of activities of the United Nations system in the
field of industrial development:

(a) The central role of UNIDO;
(b) Consolidated report, analytical report and related documents.
8. Questions relating to intergovernmental and non-governmental organizations.
9. Provisional agenda of the fourth session.
10. Date and place of the fourth session.
11. Other business.

12. Adoption of the report of the_third session.

387. The Board had before it a working paper by the secretariat requesting the
Board to indicate its views concerning the organization of its third session
particularly with regard to ‘the necessary language staff, facilities, equipmént
and the production of summary records. ‘The Board decided to have summary records
for plenary meetings, but none for sessional committees in the event that any
were established. As for the summary records for the working group, the Board
agreed that the group would decide for itself.



CHAPTER X. DATE AND PLACE OF THE THIRD SESSION
OF THE INDUSTRIAL DEVELOPMENT BOARD

388. The Board decided at its 62n¢ meeting that the exact date and place of its
third session should be left open, but that the session should take place in

Vienna and that it should be convened in the second half of April for a maximum
duration of three weeks.

CHAPTER XI. CONSIDERATION OF THE REPORT OF THE SECOND SESSION

389. At the 62nd meeting, the Rapporteur explained to the Board the outline of
the report and indicated that the final document would be produced, after the
completion of the last meeting, with the assistance of the secretariat. Since
there was no time left for the Board to follow the regular procedures for the
adoption of the draft sections relating to the plenary discussions of the last
day of the session, he suggested that the Board authorize him to prepare the
draft under his responsibility, and clear it either with the Friends of the
Rapporteur, who would have to remain with him in Vienna for the necessary period
of time, or individually with 21l the members of the Board by correspondence.
It was decided that the report should be finalized, that no part should remain
provisional, and that the representative of Brazil, one of the Friends of

the Rapporteur, who was stationed in Vienna, should help the Repporteur to
finalize the report. On these conditions, the Board adopted the report on its
second sesslon.

CHAPTER XIT. CLOSURE OF THE SECOND SESSION OF THE
INDUSTRIAL DEVELOPMENT BOARD

390. After statements by the President of the session, the Executive Director
and the representatives of the various geographical groups, the Board concluded
its second session at 1 a.m. on 15 May 1968.
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ANNEX I

LIST OF PARTICIPANTS

MEMBERS OF THE BOARD

Argentina

Representative

Mr. Carlos Ortiz de Rozas, Ambassador Extraordinary and
Plenipotentiary, Embassy of the Republic of Argentina, Vienna

Alternate Representative

Mr. Carlos Furlotti, Under-Secretary of Industry

Advisers

Mr. Eduardo Bradley, Minister Plenipotentiary
Mr. Carlos R. Lacroix, Secretary of Embassy
Mr. Ruben H. Lbpez, Official, National Council for Development

Mr. Isidoro Carlevari, Official, Subsecretariat of Industry

Austria

Representatives

Mr. Heinrich Standenat, Ambassador of Austria to Spain

Mrs. Erna Sailer, Director and Head of Department for Assistance to
Developing Countries, Ministry of Foreign Affairs

Aiternate Representatives

Mr. Egon Libsch, Counsellor, Ministry of Foreign Affairs
Mr. Albert Rohan, Attaché, Minietry of Foreign Affairs

Advisers

Mr. Georg Zuk, Director, Federal Chancellery

Mr. Rudolf Renner, Director, Federal Ministry of Commerce and
Industry

Mr. Heinz Opelz, Federal Ministry of Commerce and Industry

Mr. Bodo Beelitz, Deputy Director, PFederal Ministry of Traffic and
Public Enterprise

Mr. Hermann Holfeld, Federal Chamber of Commerce
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Belgium

Representative

Mr. P.A. Forthomme, Ambassador, Permanent Representative of Belgium
to International Economic Conferenses

Alternate Representative

Mr. Georges C. Puttevils, Ambassador Extraordinary and Plenipotentiary
of Belgium in Austria

Advisers

Mr. R. Delvaux, Counsellor, Permanent Mission -of Belgium to
International Economic Conferences

Mr. J. Davaux, Counsellor, Embassy of Belgium, Vienna

Brazil

Representative

Mr. Aluysio Regis Bittencourt, Ambassador Extraordinary and
Plenipotentiary to Austria, Permanent Representative to UNIDO

Alternate Representatives

Mr. Jo80 Guilhermo de Aragfc, Minister for Commercial Affairs,
Embassy of Brazil in Vienna, Alternate Permaneni Representative to
UNIDO

Mr. Luiz Antonio Jardim Gagliardi, Second Secretary, Embassy of
Brazil in Vienna, Alternate Permanent Representative to UNIDO

Adviser

Mr. Jofo Gualberto Marques Porto, Jr., Third Secretary, Ministry of
Foreign Affairs

Bulgaria

Representative

Mr. Tenu Petrov, Ambassador, Chief of Economic Department, Ministry
of Foreign Affairs
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Alternate Representatives

Mr. Liuben Stoyanov, Ambassador of the People's Republic of Bulgaria
to Austria, Permanent Representative of Bulgaria to UNIDO

Mr. Hristo Popov, Counsellor, Commission for Economic, Scientific
and Technical Co-operation, Council of Ministers

Mr. Christo Darenkov, Counsellor, Embassy of Bulgaria in Vienna,
Deputy Representative of Bulgaria to UNIDO

Mr. Ivan Pandev, PFirst Secretary, Embassy of Bulgaria in Vienna

Mr. Ivan Daskalov, Third Secretary, Ministry of Foreign Affairs

Camexroon

Representative

Mr. Henri Djeengue-Ndoumbe, Commercial Counsellor, Paris

Canada

Representative

Mr. J.A. McCordick, Ambassador Extraordinary and Plenipotentiary
to Austria

Alternate Representative

Mr. John O. Parry, Counsellor, Embassy of Canada in Vienna

Advisers

Mr., R. Roberts, Department of External Affairs, Ottawa

Mr, Jean-Claude Tremblay, Third Secretary, Embassy of Canada in Vienna

Chile

Representative

Mr. Miguel Serrano, Ambassador of Chile in Austria, Permanent
Representative of Chile to UNIDO

Alternate Representatives

Mr. Mario Lizana, Consul of Chile, Alternate Representative to
UNIDO, Secretary of Embassy of Chile, Vienna

Mr. Luis Larrain, Secretary of the Permanent Mission of Chile to
the International Organizations, Geneva
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Colombia

Representative

Mr. Pario Mejia Medina, Industrialist

Alternate Representatives

Mr. Ernesto Martin Merlano, Deputy Director, Institute for
Industrial Development

Mr. Guillermo Rodrfguez Acosta, Vice-President, Colombian Finance
Corporation

Cuba.

Representative

Mr., Fernando Lopez Muitio, Permanent Representative to UNIDO

Alternate Representative

Mr. Luis Orlando Rodriguez, Ambassador of Cuba to Austria

Czechoglovekia

Representative

Mr. Drahof Schejbal, Head of Department, State Planning Commission

Alternate Representatives

Mr. D. Matejko, Deputy Chairman, Slovak Planning Commission

Mr. JindPich Gabriel, Acting Resident Representative of the
Czechoslovak Socialist Republic to UNIDO

Mr., Josef Adémek, Head of the Section for International Economic
Organizations, State Planning Commission

Advisers

Mr. Vite4slav Kubelka, Deputy Head of Department

Mr. Josef Kolldr, Deputy Chairman, State Statistical Office,
Prague

Prof. Dr. Anton Klas, Director, Computer Research Centre,
Bratislava

=838



Federal Republic of Germany

Representatives

Mr. Fritz Stedtfeld, Director of Department, Federal Ministry
of Economics

Mr. Heinz P. Schulz, Counsellor, Federal Ministry of Economics

Alternate Representatives

Mr. Phil-Heiner Randermann, Counsellor, Embassy of the Federal
Republic of Germany in Vienna

Mr. Gerhard Bauer, Federal Ministry of Economics
Mr. Rudolf Schmidt, Federal Ministry of Finance
Mr. Eberhard Kurth, Federal Ministry of Economics

Mr. Winfried Massberg, Federal Ministry of Food, Agriculture and
Forestry

Mr, Ottfried Ulshoefer, Federal Ministry of Economic Co~operation

Mr. Hans Mueller-Osthaus, First Secretary, Embassy of the Federal
Republic of Germany in Vienna

Finland

Representative

Mr. Pentti L. Uusivirta, Assistant Under-Secretary of State,
Ministry of Foreign Affairs

Alternate Representatives

Mr. Kurt Uggeldahl, Secretary of Embassy, Permanent Mission of
Finland to the United Nations in New York

Mr. Kaarlo V. Larna, Director, Federation of Finnish Industries
Mr. Mikko Osmo Eklin, Research Analyst, Ministry of Finance
Miss Ulla-Maria Tainio, Attaché, Ministry of Foreign Affairs

France

Representative

Mr. Louis Roché, Ambassador of France to Austria, Permanent
Representative of France to UNIDO
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Alternate Representative

Mr. Jean Vavasseur, Director-General of Naval Construction,
Ministry of Industry

Advisers
Mr. Maurice Ernst, Maritime Chief, Secretariat of State for
Foreign Affairs in charge of co-operation

Miss Marie-Frangoise Guillaume, Second Secretary, Embassy of
France, Vienna

Mr. Guy Legras, Secretary for Foreign Affairs, Ministry of
Foreign Affairs

Mr., Jean Bidaut, Chargé de Mission, Secretariat of State, Ministry
of PForeign Affairs

Representative

Mr., Kwaku Baprui Asante, Ambassador of Ghana to Austria and
Switzerland

Alternate Representatives

Mr, Joseph Therson-Cofie, Chief Industrial Promotion Officer,
Ministry of Industries

Mr. J.A. Brobbey, Economic Department, Ministry of External
Affairs

India

Representative

Mr,., Bhanu Prakash Singh, Deputy Minister, Ministry of Industrial
Develnpment and Company Affairs

Alternate Representatives

Mr, N. Subramaniam, Special Secretary, MWinistry of Industrial
Development and Company Affairs

Mr. Vishuprasad Chunilal Trivedi, Ambassador, Embassy of India
in Vienna
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Advisers

Mr. S.S. Marathe, Economic Adviser to the Government, Ministry of
Industrial Development and Company Affairs
Mr, J.N. Dixit, First Secretary, Embassy of India in Vienna

Mr. Pangal Chandrakanth Nayak, Director, Indian Investment Centre,
Dilsseldorf

Mr. Chandra Satish, Third Secretary, Embassy of India in Vienna

Indonesia

Representative

Mr, Ashari Danudirdjo, Minister of Basic, Light Industry and Power

Alternate Representatives

Miss Laili Roesad, Ambassador of Indonesia to Austria

Mr, Surjo Sediono, Senior Official, Ministry of Basic, Light
Industry and Power

Mr, Hirawan Wargahadibrata, Director-General, Small-Scale
Industries

Mr, Roesman, Representative of the Ministry of Basic, Light
Industry and Power for West Europe

Mr., Eduard Hendrik Thomas, Industrial Attaché, Indonesian Embassy,
Rome

Mr, Irawan Darsa, Second Secretary, Permanent Mission of
Indonesia to the United Nations in Geneva

Iran

Representative

Mr, Mohammad Ali Aghassi, Principal Adviser on International
Operations, Ministry of Economy

Alternate Representatives

Mr, Mohammed Ali Seyrafi, Chief of Industrial Planning Section,
Ministry of Economy

Mr, Ali Farinpour, Deputy Chief of Industrial Planning Section,
Ministry of Economy
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ltely

Representative

Mr. Roberto Ducci, Ambassador of Italy to Austria, Permanent
Representative to UNIDO

Alternate Representatives

Mr, Massimo Casilli d'Aragona, Counsellor of Embassy
Mr. Lionello Cozzi, Minister Plenipotentiary (Commercial), Vienna

Mr, Onofrio Solari Bozzi, Counsellor, Ministry of Foreign Affairs

Mr, Franco de Courten,, First Secretary, Italian Embassy in Vienna
Mr. Franco Strumia, Ministry of Foreign Affairs

Mr, Gabriele De Santis, Ministry of the Treasury

Mr, Paolo Strocchi, National Council for Research

Miss Giulia Calligaris, Member of the National Council for
Technological Research and Industrial Development

Mr, Giuseppe Lo Monaco, Ente Nazionale Idrocarburi

Mr, M. Indiati, Compagnia Tecnica di Progettazione

IVQI:!: Qg*;g AN

Representative

Mr., Sibi Gbeho, Deputy Director of Private Investments, Ministry
of Planning

Alternate Representative

My. Bernard Chartois, Technical Adviser, Ministry of Planning

Japan

Representative

Mr., Masayoshi Kakitsubo, Amb...sador of Japan to Switzerland
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Alternate Representatives

Mr, Takumi Hosaki, Counsellor, Embassy of Japan in Vienna

Mr. Nobue Hirono, Chief, Technical Co-operation Section, Trade
and Development Bureau, Ministry of International Trade and
Industry

Mr. Yoshio Fujimoto, ' First Secretary, Embassy of Japan in Vienna
Advisers

Mr. Hiromoto Seki, Secretary, Technical Co-opera*.on Section,
Economic Co-operation Bureau, Ministry of Foreign Affairs

Mr, Mitsuo Watanabe, Secretary, Economic Affairs Section,
United Nations Bureau, Ministry of Foreign Affairs

Jordan

Representative

Mr, Moraiwid M, Tell, Minister Plenipotentiary, Embassy of Jordan
in the Federal Republic of Germany

Kuwait

Representative

Mr., Ahmed Al-Duaij, Dircctor-General, Planning Board

Alternate Representatives

Mr, Bourhan Al Shatti, Chief Economic Adviser, Planning Board

Mr, Abdul Rahmen Al-Tuwaijri, Controller of Industrial Establish-
ments, Ministry of Commerce and Industry

Mr., Abdul-Razzak Al-Kandary, Third Secretary, Ministry of Foreign
Affairs

Mr., Osman Mardam Bey, Economic Researcher, Ministry of Commerce
and Industry

Netherlands

Representative

Mr, Pieter A. Blaisse, General Delegate for Employers Organization,
Adviser to the Ministry of Foreign Affairs

-95_



Alternate Representatives

Mr., Johannes H. van Ommen, FEconomist, Unilever

Mr, Frederick R.A., Walraven, Chief, United Nations Economic and
Social Affairs Division, Ministry of Foreign Affairs

Mr, P, Rademakeyr, Ministry of Foreign Affairs
Adviser

Mr, G, van Vlioten, Counsellor, Royal Netherlands Embassy in Vienna

Nigeria

Representative

Mr, John Garba, Ambassador of Nigeria in Rome

Mr, Olufemi Ani, Economic and Commercial Secretary, Embassy of
Nigeria in Bonn, the Federal Republic of Germeny

Mr. Ego Beecroft, Commercial Secretary

Pakistan

Representatives

Mr, S.B. Awan, Joint Secretary to the Government of Prkistan,
Industries Division

Alternate Representative

Mr, Rafeeuddin Ahmed, Director, Ministry of Foreign Affairs

Advisers

Mr. Reaz Rehmen, Second Secretary, Pakistan Mission to the European
Office of the United Nations, Geneva

Mr. E.,I. Malik, Commercial Secretary, Embassy of Pakistan in
Bad Godesberg, the Federal Republic of Germeny

Peru

Representative

Mr, Jorge Montani Tudela, Embassy of Peru in Vienna
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Mr, Rolando Garcia, Minister-Counsellor, Embassy of the Philippines
in Bern, Switzerland

Alternzte Representatives

Mr, Mariano Ramiro, Chief, Industrial Resources Branch, National
Economic Council

Mr, Francisco C. Duban, Supervising Industrial Engineer,
Department of Commerce and Industry

Adviser

Mr, Domingo Siazon, Third Secretary, Embassy of the Philippines
in Bern, Switzerland

Romania

Representative

Mr., Gheorghe Pele, Ambassador of the Sociglist Republic of Romania
to Austria

Alternate Representatives

Mr, N.N, Constantinescu, Professor at the Academy for Eccnomics,
Bucharest

Mr. I. Dumitriu, Second Secretary, Embassy of the Socialist
Republic of Romania in Vienna

Mr, D, Tibuleac, Alternate Representative to IAEA

Mr, I. Barac, Third “scretary, Ministry for Horeign Affairs,

Bucharest
Mr. C. Anghelescu, Attaché, Ministry for Foreign Affairs,
Bucharest
Rwapde,
Representative

Mr. Sylvestro Nsanzimana, Minister of Commerce, Mining aad
Industry

Alternate Representative

Mr, COmo Rwamakuba, Director of Industry
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Adviser

Mr, Jean Joseph de Lavallée, Adviser of the Government for Small-
Scale Industry

Somalia

Representative

Mr, Mohamed Warsama, Counsellor, Permanent Mission to the
United Nations

Spain

Representative

Mr, Joagqufn Buxé-Dulce, Marqués de Castell-Florite, Ambassador of
Spain to Austria

Alternate Representatives

Mr. Juan Luis Maestro de Ledn, Counsellor of Embassy, Consulate
Mr, Antonio Cirera, Minister, Counsellor of Embassy

Mr, Francisco Javier Vallaure, Deputy Director-General of Economic
Co-operation, Ministry of Foreign Affairs

Mr, Luis Guereca, Chief of Studies Service, Ministry of Industry,
Madrid

Mr, José M, Sierra, First Secretary of Embassy, Ministry of
Foreign Affairs, Madrid

Mr, Virgilio Soria Perez, Engineer, Ministry of Industry, WMadrid

Mr, Fernando Varela Parache, Government Commercial Expert,
Ministry of Commerce, Madrid

Adviser

Mr, Diego Martinez-Boudes, General Manager, Enpresa de Estudios
y Proyectos Técnicos, S.A. (EDES), Madrid

Sudan

Representative

Mr. Abdalla Abdelwahab, Under-Sec:etary, Ministry of Industry and
Mining
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Alternate Representatives

Mr. Mirghani Ahmed Babiker, Assistant Under-Secretary, Ministry of
Industry and Mining

Mr. Abdulla Mohamed Fadlalla, Director, Department of Industry and

Mining
Mr. Abdel Mutalib Salih, Inspector, Ministry of Industry and
Mining
Sweden
Representative

Mr. Per Anger, Head of Department, Miristry of Foreign Affairs

Alternate Representatives

Baron Karl-Gustav Lagerfelt, Ambassador of Sweden to Austria

Mr. Borje F. Billner, Minister Plenipotentiary, Permanent Mission
of Sweden to the United Nations

Mr. Lars Kalderén, Head of Department, Swedish International
Development Authority

Advisers

Mr. Lennart Masreliez, Head of Division, Board of Commerce

Mr, Bertil Bolin, Director for International Affairs, Swedish
Confederation of Trade Unions

Mr, Helge Berg, Director, Federation of Swedish Industries

Mr, Ulf Norstrtm, First Secretary, Embassy of Sweden, Vienna

Mr, Gunnar Hultner, Finrst Secretary, Ministry for Foreign Affairs
Mr., Sven-~Otto Allard, Secretary, Embassy of Sweden, Vienna

Mr. Sten-Sture Lidén, First Secretary, Board of Commerce

Mr. Anders Grettve, Secretary, Swedish International Development
Authority

Switzerland

Representative

Mr., Raymond Probst, Ambassador, Representative of the Federal
Council for Commercial Agreements
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Alternate Representative

Mr., Hans Zimmermann, Counsellor, Embassy of Switzerland, Vienna
Advisers

My, Pierre-Louis Girard, Division of Commerce, Federal Department
of Public Economy

Mr, Jaceues Reverdin, Technical Co-operation Service of the Federal
Department of State

Thailand

Representative

Mr., Chatichai Choonhaven, Ambassador Extraordinary and Plenipoten-—
tiary, Royal Embassy of Thailand in Vienna

Alternate Representative

Mr, Sunthorn Suwarnasarn, Counsellor, Royal Embassy of Thailand
in Vienna

Trinidad and Tobago

Representative

Mr, George M, Richards, Director, Industrial Development
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Mr, Manuel 5S4 Nogueira, Minister - Counsellor of the Embassy of Portugal,
Vienna

Republic of Kores
Mr, Won Ho Lee, Embassy of the Republic of Korea, Vienna
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Mr, Franz Madl, Honorary Consul of Upper Volta in Austria
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Mr. Luis A, Olavarria, Chargé d'Affaires, Embassy of Venezuela in
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Mr, Lazar Mojsov, Ambassador Extraordinary and Plenipotentiary,
Embassy of Yugoslavia in Vienna '
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Mr. Slobodan Ristié, Secretary for Research and Development,
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Mr. Stojan Zlatkovic, First Secretary of the Embassy of Yugoslavia
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Mr. Albert Dollinger, Special Representative in Europe for Co-
ordination and ACC Affairs

Mr. Nasuh Adib, Liaison Officer, IARA

Economic Commission for Africe (ECA)

Mr. Sebhat Hable-Selassie, Deputy Director, Industry and Housing
Division
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Economic_Commission for Europe (ECE)

Mr, I. Iliuschenko, Director, Steel, Engineering and Housing
Division

United Nations Conference on Trade and Development (UNCTAD)
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United Netions Development Programme (UNDP)

Mr. Anthony Bruce Harland, Chief, Industry Branch, UNDP, New York
Mr. Raymond. R. Etchats,' Representative for UNDP in Europe
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World Food Programme (WFP)
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Mr. Jacques Lemoine, International Organizations Service
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Food and Agriculture Organization of the United Nations (FAO)

Mr. Albert Aten, Technical Officer, Industrialization, Technical
Department

United Nations Educational, Scientific and Cultural Organization (UNESCO)

Mr. A. Shoeb, Director of the Technical, Technological Research
and Studies Division, Department of Application of Science to
Development

Miss C, James, Acting Chief, Division of Relations with Inter-
national Organizations, Bureau of Relations with Internatioral
Organizations and Programmes

World Health Organization (WHO)

Dr. Georges Meilland, Medical Officer

International Bank for Reconstruction and Development (IBRD)

Mr. Hans Fuchs, Director of the Engineering Department of the
International Finance Corporation
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The General Agreement on Tariffs and Trade (GATT)

Mr. Gustav Hortling, Counsellor, Department of Conference Services

International Atomic Energy Agency (IAEA)
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Mr. David Anthony Fischer, Director, Division of External Liaison
Miss Mary Jeffreys, Chief Liaison Officer

Me, A. Belov, Division of External Liaison
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Mr. John Dempsey, Division of Research and Laboratories
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Mr. Lucien Kaboré, Chief of Transport Services

Furopean Communities

Mr. Louis Roché, Ambassador of France, Vienna (Representative
of the member State at present assuming the Presidency of the
Council of European Communities)

Mr., Gtz Shoffer, Chief of Division, General Directorate for
External Relations, Commission of European Communities
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Organization of American States in Europe, Geneva
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Mr. Ross Woodley, Senior Counsellor for Relations with International
Organizations
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Mr., Mohamed Laghzaoui, President, Afro-Asian Organization for
Economic Co-operation, Cairo

Mr. Mohamed Ali Rifaat, Secretary-General, Afro-Asian Organization
for Economic Co-operation, Cairo
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European Centre for Industrial and Overseas Development (CEDIMOM)
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the ICC, Honorary President, Council of the European Commercial
Federation
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Mr, Rudolf F., Vetiska, Managing Director
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Mr. Kurt Prokop, Permanent Representative to UNIDO
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Mr. Erwin Altenburger, Vice-President (Federal Minister, retired)

Mrs. Rose-Marie Hessenberger, Federal Secretary
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Mr, Walter Tutschka, Chief of the Social and Political Department of
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World Federation of Trade Unions (WFIU)
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ANNEX II

STATEMENT MADE BY DR. KURT WALDHEIM, FEDERAL MINISTER

OF FOREIGN AFFATIRS OF THE GOVERNMENT OF AUSTRIA AT

THE OPENING OF THE SECOND SESSION OF THE INDUSTRIAL
DEVELOPMENT BOARD ON 17 APRIL 1968 a/

It is wy privilege to convey to you the greetings of the Austrian Government
end to welcome to Austria the Industrial Development Board for its second session.
For several reasons, this day is a very meaningful one. First and foremost,
because it is for the first time that the Industrial Development Board of UNIDO
takes up its functions at the headquarters of UNIDO in Viemna. It is clearly
demonstrated that the administration of UNIDO, after its transfer from New York to
Vienna, which took place last autumn, has established itself so firmly and
efficiently that it is now able to fulfil the functions entrusted to it by the
General Assembly of the United Nations. Among others, this includes the
preparation and the cerrying through of the meeting of the Board.

For Austria, this meeting is the proof that the Board is able to devote itself,
at the new headquarters, to its essential tasks, namely, to the plenning end
programming of an accelerated industrialization throughout the world and to the
co-crdination of this programme with relsted United Netions activities in the
economic and social fields.

The first Board meeting, which took place in New York last year, was faced
with the setting up of UNIDO in & more general sense and plamming for the transfer
to its headquarters in Vienna.

These questions had, of course, to receive *op priority and had to be solved
before tne organization could devote itself to dealing with its substantive
functions. For the fact that UNIDO was able to organize and carry through the move
tc Vienma in such a quick and efficient manner, thanks are due to the distipguished
Executive Director, Mr. Abdel-Rahman, and to his steff, of whom I would like
rarticularly to mention Mr. John Birckhead. All this was done at a time when the
newly established organization had to cope with the additional task of plamning and
arranging for the International Symposium for Industrial Development in Athens.

Distinguished delegates, I sincerely hope that you will have the opportunity
to see for yourselves the kind of arrangements that have been made by the Federal
Govermment of Austria, in full co-operation with the city administration of Vienna,
to set up UNIDO at its provisional headquarters. For this purpose, we have made
available one of cur most up-to-date office buildings in the centre of the city,
which was put at the disposal of UNIDO by the city govermment. In addition, two
prefabricated buildinge have been erected, in accordance with the requirements of
UNIDO, in the neighbourhood of the above-mentioned office building. For the
Information Centre, which is being financed out of an Austrian contribution to
UNIDO, additional space has been rented for this very purpose.

a/ Distributed to the Board as document IL/B/36.
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I am happy, also, to be able to inform the Board that preparatory work for
the construction of the permanent headquarters of UNIDO, is progressing well
and according to schedule.

A tentative plan concerning future space and functional requirements has
been provided by UNIDO. At present, Austrian architects are co-operating with
United Nationc experts, provided by United Nations Headquarters for this purpose,
to draw up a definite plan to serve as a basis for an international architectural
competifiion. This seems to us to be in full line with the concept of
international co-operation underlying the programme of UNIDO.

The organizational and administrative structure of UNIDO thus having been
established, it will be the responsibility of the Becard to turn its attention
to the basic task entrusted by the General Assembly cf the United Nations to
UNIDO, to develop principles, to establish priorities and to decide and select
appropriate working methods to meet its targets in the most efficient way.

The decision of the General Assembly of December 1966 to create a special
organization of the United Nations to further the cause of industrialization -
thus responding to a long-existing wish of the developing countries - was made
in recognition of the fact that industrialization represents a most effective
means of lessening the gap existing between the technologically and industrially
advanced countries and those less developed.

Industrialization, however, is a most complex process for which the
industrially advanced countries had centuries of time with which to cope.

It will be one of the main tasks of the Board to select the most appropriate
ways and mean to erhance the process of industrialization as a balanced growth
process, taking into account the interdependence of industry and the related
agricultural field.

If Austria seems to be particularly sensitive to the needs and reguirements
of the developing countries in the field of industrialization, this may well be
owing to the fact that Austria herself has experienced a period of intensified
industrialization over the past twenty years following immediately after a time
when the Austrian economy was nearly wrecked because of the war and its aftermath.
Because of our rather successful experience in this regard, which is sometimes
referred to as the "Austrian Economic Miracle", we like to think that Austria,
indeed, provides a suitable ground for housing an international organization
committed to industrial development.

The means that UNIDO has at its disposal to reach its targets are limited.
In addition, they emanate from different types of United Nations development
programmes and are subject to different financial and administrative regulations.
To mould these different components into an efficient and co-ordinated effort to
promote industrialization in an optimal way will be one of the main problems the
UNIDO Board will have to deal with at this session.

Struggling with these complicated and difficult tasks set before it, the

Board will, however, be able to experience great satisfaction that its work will
contribute in a meaningful way to lessen international tensions in this world.
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It is in this perspective that I would like to express my deep feeling of
satisfaction that Austria has been chosen tc provide the ground and the services
for actions directed towards solving one of the most burning problems of our
time.

It not only corresponds to a long tradition of Austrian history, and
especially of Vienna, to serve as a meeting place for the north and south,
the east and west, but also corresponds most of all to the basic policy of the
Austrian Federal Government and to a genuine desire of the Austrian people,
which is in full tune with our basic policy of permanent neutrality, to co-operate
for the benefit of the developing countries, thus contributing to the concept of
international co-operation and the promotion of peace.

In this sense, ladies and gentlemen, I may assure you of the full and active
support of the Austrian Government.

I should like to extend to yow my sincere wishes for the success of this

Board meeting, and may I add my hope that your busy schedule will still permit
you to enjoy your stay in our capital.
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ANNEX ITT

STATEMENT MADE BY THE EXECUTIVE DIRECTOR OF THE UNITED NATTONS
INDUSTRIAL DEVELOPMENT ORGANIZATION TO THE SECOND SESSICN OF
THE INDUSTRIAL DEVELOPMENT BOARD ON 18 APRIL 1968 E/

1. I would like first to congratulate you, Mr. President, the Vice-~Presidents

end the Rapporteur on your unanimous election and to assure you of our full
co-operation in serving the Board in its deliberations during this session.

2. It was just one year ago that I appeared before the Industrial Development

Board at its first session in New York to report about the activities of UNIDO.

One year ago, UNIDO officially was an organization three months old besieged by

difficult problems of transfer and settlement. Now the organization is one year
older and is a going concern in Vienna, though, naturally, the growing pains are
still with it.

3. I may be permitted, Mr. President, to recall that the General Assembly of
the United Nations passed its resolution deciding to establish UNIDO only in
December 1965. Discussions by a Preparatory Committee in 1966 led to the General
Assenbly resolutions of November and December 1966 establishing UNIDO and
selecting Austria as the host country for our headquarters. Negotiations started
immediately with the Austrian Government, and the Headquarters Agreement was
signed in New York in April 1967 during the first session of the Board. Three
months later, a forward party of staff arrived in Vienna and the Government
handed over to UNIDO the Felderhaus, which is the temporary headquarters of the
organization. 1In the following months, more than five hundred staff members
joined UNIDO in Vienna, some of them by transfer from the Centre for Industrial
Development (CID) and other United Nations bodies, but the majority as new recruits.
As a result of this rapid build-up cf staff, more than 50 per cent of the
professional staff have less than two years' experience in the United Nations;

90 per cent of its general service staff had no previous experience with the
United Nations; and all of the manual staff joined the organization in Vienna.

New staff members require a certain period of adjustment before they become fully
effective. I may add theat, during the same time, the organization itself has

been experiencing re-orientation and adjustment. The transfer to Vienna would

not have been possible without the generosity, the co-operation and the positive
support of the Austrian Government and the authorities of the City of Vienna, who
have helped UNIDO ard its staff continuously during the critical period of initial
settlement. I am sure that with this continued interest and co-operation, UNIDO
will be fully established in the next few years in its permanent headquarters

on the banks of the Danube.

4. In December 1967, UNIDO also undertook successfully one of its major

projects, namely, the holding of the International Symposium on Industrialization
in Athens. The report of the Symposium is submitted to you for consideration.

I would like to recall that the holding of the Symposium was beset with innumerable

a/ Distributed to the Board as ID/B/39.
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difficulties. The date had to be changed twice to avoid a conflict with the date
of the Second United Nations Conference on Trade and Development, which also had
been shifted twice. The venue of the Symposium created difficulties for many
Member States, who raised objections within and outside the United Nations. The
few weeks preceding the date of the Symposium witnessed a major political crisis,
which threatened all of the arrangements. ILastly, in the very midst of the
meetings, local political events created a state of emergency, which was,
fortunately of short duration.

5. The Symposium covered a large number of varied activities, and, in addition
to the official meetings, a new venture was organized, namely, the Industrial
Promotion Service, which involved additional tasks for the Secretariat. If, as it
is generally considered, the Symposium was a successful event, this was due to

the interest of the Member States, who contributed to its documentation and
discussions, to the international organizations which took part in all its
deliberations, and to the business and industrial representatives who participated
in the Promotion Service. The arrangements by the host Government were fully
satisfactory. The Symposium provided a unique opportunity to establish a
constructive dialogue between the developed and developing countries on a wide
range of topics touching upon the various aspects of the process of
industrialization of the developing countries. It provided a forum for an
exchange of experiences, informal talks, and contacts between interested parties
from all countries. The recommendations of the Symposium, as may be decided by
the Board at the present session and also in the future, would provide guidelines
for the activities of UNIDO in the following years.

6. In addition to the transfer to Vienna and the major event of the Symposium, the
secretariat of UNIDO was fully guided during the past year by the letter and the
spirit of the decislons of the Board at its first session. A considerable effort
was made to orient the activities of the organization in accordance with the
guidelines provided by the resolutions of the Board. Major attention was given
to the promotion and servicing of field activities and the adjustment of support
activities towards the achievement of practical and concrete results. The Report
of the Activities for 1967 reflects some of these aspects, while others have been
incorporated in the programmes of 1968 and 1969, which are before the Board at
this session. 1In examining these documents, the Board will indicate its
recommendations and guidelines for further action. The process of re-orientation
and adjustment of programmes and activities of international organizations,
particularly when such organizations are still in the early formative stages,
cannot be completed within a short time. For the next few years, UNIDO must
stand ready, as necessary, for further adjustments and re-orientation. This is

a task which does not¢ depend solely on the secretariat; it is very much

related to the action of the Member States themselves, to the co-operation of
other international bodies within the United Nations family of organizations &and
outside it, and of the industrial and financial community at large. The great
potential of action indicated above should not be overlooked in the further
development of the programme of UNIDO. The Board may wish to guide the
secretariat in this respect, particularly .ince some preliminary approaches have
been developed during the last year and othecss are included in the programmes for

1968 and 1969.

T. Highest priority is being given to operational activities financed from
voluntary contributions through . United Nations Develc, =znt Programme and
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funds-in-trust arrangements. Operational activities can only be initiated at
the request of recipient countries and UNIDO will always be ready, on receipt
of such requests to examine them, to recommend their acceptance and financing,
and to undertake their implementation. UNIDO has four main operational
programmes, namely, the UNI)P/Spec:Lal Fund component, the Ul\IDP/Technical Assistance
component, the special industrial services programme, and the regular Programme
of technical assistance of the United Nations. All of these activities, except
the last, have now been put on a continuous programming basis. Requests may be
received at almost any time, and they have to be dealt with as they come. Thus,
the secretariat Jias no way of knowing in advance which request will be received
and which requests will be accepted for implementation. WNor, for that matter,
would any body or committee constituted for that purpose be in any different

. position.

8. The programme for 1969 includes suggestions about new requests and projects
in the course of implementatinn which in no way commit either the Governments
concerned or the UNDP. UNIDO is becoming, in fact, a servicing organization
which stands ready to receive, handle and implement reguests that may come from
any country at any time, although forward yearly programming is still the
procedure for the regular programme. The change to continuous programming
presents difficulties, particularly for UNIDO, not only because the organization
is new, but also because of the complexity of industrial operations which were
not dealt with before and which involve delicate considerations of a
technological, financial and, frequently, political nature. The secretariat of
UNTDO needs, therefore, greater flexibility in procedures to enable it to face
varying situations. It was hoped that the UNDP, as the central fund of the
United Nations for financing operational activities, would develop correspondingly
flexible procedures for handling industrial problems rather than try to fit
these problems into formg and procedures which may have proved adequate in other
areas.

9. The above considerations, namely, continuous programming and flexibility

in procedures, are inherent in the programme of special industrial services (s18),
which is now on its second year of effective operation. It was recognized then,
and it is more apparent now, that industrial requests from countries cannot
always be foreseen two or three years ahead of time, and that suitable procedures
should be established to handle situations of this type. The former procedures
of ‘the Expanded Programme of Technical Assistance provided for contingency
allocations and reprogramming, but only ag exceptional measures. The experience
with SIS confirms the needs for flexibility. The SIS programme brings UNIDO in
closer contact with real and urgent problems of industry, thus widening the
scope and effectiveness of the assistance. This programme should therefore

be evaluated not only on the basis of dollars, but alsc with due regard to its
eff'ectiveness and the services rendered to industry.

10. The establishment of the programme of field advisers of UNIDO, in
collaboration with the UNDP, provides an important instrument for promoting
operational activities and greater effectiveness of the activities of UNIDO

in the developing countries. In 1967, UNIDO initiated the programme with five
posts financed under its regular budget. It is hoped that the UNDP will
gradually assume the financing of the field advisers, starting possibly in 1968.
It is planned that eventually twenty field advisers 'Wlll serve about eighty

-117-



recipient countries in Africa, Asia, Europe, Latin America and the Middle East.
A unit has been established at headquarters to service this programme.

§ 1l. TIn this connexion, I would like to mention that the Government of Switzerland

: has contributed to UNIDO 1 wmillion Swiss franecs, and negotiations have almost
been completed for the assigmment of this fund to finance fellowships from the
developing countries, in order to acquaint them fully with the potential benefits
that their countries may draw from the operational activities ol UNIDO in the
indugtrial field. The fellowship holders will, in effect, act as field advisers
in reverse and will be the national counterpart of the international advisers.
This will be a further step in the implementation of the directives of the Board,

vhicli called for the development of operationzl ectivities and the strengthening

of UNIDO': contacts with the developing countries.

12. Another step in the same direclion has been taken recently by several
countries as a result of the unanimous recommendation of the Athens Symposium

to egtablish naticral comnittees in the member States. The national committees
will be central advisory bodies, comprising in their membership governmental and
industry representatives; they will make it possible to develop a wide spectrum
of' co-operaticn with UNIDO, especially in the operational field. UNIDO has been
notified officilally of the establishment of nabional committees in India, Rwanda
ard the Sudan., Many other countries are in the prccess of establishing such
bodies. Hven in the ndustrial countries, the wide range of activities of UNIDO
cannot be effectively handled by one single body. As a matter of fsct, several
developed countries have found it necessary, in connexion with their participation
in tne Internatlional Symposium and on other occasiong, to =stablish a working
group or scome similar mechznicm to handle UNIDO matters. It would be most helpful
to UMTNO if such bedics were Tormally corstituted as effective tools of
:c~cperation and co-ocdination with UNIDO. TUNIDO, on its part, with the guidance
of the Board, will keep all the national committees and similar bodies Tully
inforned of its activities.

3. Taking into account all foreseeable expansion, the cperational activities of
UNIDO will neot Le in a position to meet more than a small fraction of the
eguiremants of the developing countries for external assistance in industry.
Tnere will ziways be a need for mobilizing resources and experience much larger
than those that could be made available through the operational programmes of
UNIDO. Thiz could be achieved through promotional projects offering high leverage
effec is, which will become aa increasingly proninent feature of the programme of
UNIDO in the fubure. ITaitial activities of this type were undertaken in 1967,

pex bicula ]J during the International Symposiuvm in Athens. The promotion of
Pirancirg of industrial projects is also the subject of a tralning coursz currently
veing conducted in New York in close collaboration with financial csiablishments,
the investment promotion centres of the developing countries, and the United
Nations Institute for Training and Research (UNITAR). The New York Liaiscn
0ffice of UNIDC plays am impoxrtant role in thls development. Several countries

are preparing requests tc UNIDO which involve the establishment of promotional
neetings between their authorities and possible interested investors. Under the

promoviou programme, it is also ccntemplated that a number of promotion meetings
will be convened, each devoted tc a Q9801f10 branch of industry, to which a
selected number of participants from capital-exporting and recipient countries
would be invited. Such meetings would take place either independently or in
conjunction with other events such as industrial fairs and exhibitions.



UNIDO is currently initiating discussions for such events in Czechoslovakisa,
Iran, Japan and other countries.

14, The developing countries vitally need information to assist them in their
industrial activities. To satisfy these requirements, UNIDC has undertaken

the establishment of the Industrial Information Centre in Vienna. The Austrian
Government contributed the equivalent of $200,C00 to UNIDO in 1G67, and it has
been decided to use this contribution principally to finance the establishment

of the Information Centre. This should be considered as another link in the
chain of contacts which UNIDO is establishing o reach directly and co-operate
with the industrial and financial communities in the developing and the developed
countries.

15. The requirements of industrialization can also be served in terms of the
main branches of industry, such as iron and steel, fertilizers, chemicals,
textiles etc. A great deal of experience has already been accumulated witnin
the developing countries, where new investments are continuously used for the
estublishment of new factories and the expansion cof existing ones. The leaders
of these industries are facing many problems. The world market for raw materials
and the finished products of these industries are changing continuously. New
technologies are evolving and new equlpment and procedures are being introduced.
In handling any one of these problems, adequate and recent informaticn is
required. These leaders should thus be given an opportunity of meeting their
counterparts in other develcping countries and assimilating rew information and
techniques available in the advanced countries. For these purposes, UNIDC has
initiated during the last three years a number of in-plant training courses for
senior engineers and mehagers with the collaboration of advanced industry in
some develcped countries. There is an urg=ent need to institutionalize these
courses and to widen their scope so as to cover the full range of development
requirements in the respective industries. The Board will find before it an
Explanatcry Note related to this subject (ID/B/26/Add.3). It is hoped that, with
the help of the UNDP, a number of internationai institutes will be established
in different countries during the next feew years, each specializing in a
particular branch of industry. I hope that the Board will examine this propcsal
and recommend it for implementatlon°

16. To support operational and promotional activities, it is necessary for UNIDO
to continue its programme of research, meetings and expert groups in accordance
with the guidelines established by the Board. While it is realized +that UNIDO

is not a rescearch organization in the academic sense, its prograrmwe ol activities
shovld, nevertheless, have an important research komponpp’

17. The United Nations familiy of organizations is beginning the preparstory work
in connexion with what is generally called the Second Development NDecade. This

is a task which calls for specific data and projections of resources ard
development during the 1970%s that would be both frasible and advigeble. The part
of this task which is related to industry has been assigned to UNIDG. In order

to prepare the necessary studies for the Second Developmeut Decade, a certain
amount of exploratory and statistical investigaticns will be required. I nmay
add here that we hope to have close co=-operation with FAO in this ares asg regards
harmonized growth of industry and agriculture in the coming years. Noting the
importance of achieving a substantial development of agriculture and fool resources,
and the parallel increase in demand for industrial goods that such growth will
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require and create, it becomes essential to look for a certain balance of
agricultural and industrial activities. In the studies for the Development Decade,
the question of planning and development of manpower and skills is also of great
importance, and appropriate collaboration in these studies will be established with
the ILO and UNESCO in particular.

18. I have dealt, Mr. President, with the operational activities of UNIDO, the new
trends towards the promotional approach, the strengthening of contacts with
financial and industrial communities, and, lastly, with some aspects of studies and
research activities. Yet, this does not exhaust the potential activities of UNIDO.
We should look into the future beyond the confines of the present programme. New
areas of activities will be recognized in which UNIDO, as an international
industrial organization, would have an important role. I may mention the area of
international regulatory functions, which may be indicated in the field of industry,
whether in the form of codes and conventions or mandatory agreements, codes of
ethics and practices of industrial consultation and advisory services, and
world-wide co-ordination of research for industrial application, particularly in
relatively new areas, such as resources of the sea or space utilization. Within
the next few years, a number of world trade centres will be established. Major
trade and information centres are already being established in the advanced
countries and are bound to have a very considerable effect in the long run in

terms of the transfer of technology and the establishment of new industries in the
developing countries on the basis of an accepted new international division of
labour. A potential area of considerable interest to UNIDO is co-operation with
these centres. I mention all such possibilities not to propose them in the
specific programmes under consideration here, but rather to look into the future

in a way that may help us to see clearly the perspectives and the dimensions of
the different activities of the organization.

19. The Board has important and specific duties as regards the co-ordination of

the activities of the United Nations family in the field of industrial development.
A number of documents are submitted for your consideration at this session as a
result of the decisions of the Board last year. Some of these documents relate to
the consolidated report, which is in its third year, and which, on further
improvement and development, should become an essential instrument for the
co~-ordination of industrial activities. In the meantime, the creation of UNIDO as
an autonomous organization has posed a number of questions which have had to be
regulated as regards its co-operation with other agencies of the United Nations with
active programmes closely related to industry. During the past year, bilateral
discussions were held with the executive heads of the ILO, FAO, UNESCO and WHO, in
order to clarify such questions. I am glad to rep~rt to the Board that considerable
progress has been achieved in these bilateral discussinns. FEarly this month, notes
of understanding were signed at the executive level petween UNIDO and the ILO and
between UNIDO and UNESCO. It has been decided to continue the bilateral discussions
with the organizations concerned so as to reach eventually draft agreements that
would be submitted for endorsement by the Industrial Development Board and the
governing bodies of the other organizations. Some practical steps have already been
agreed upon, particularly for the promotion of joint work in specific fields between
UNIDO and the other organizations.

20. I have referred above to the collaboration with FAO in the field of planning of

balanced agricultural and industrial development in connexion with the work on the
Development Decade. It has been agreed to develop joint programmes with FAO in the
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areas of chemical fertilizers, insecticides, pesticides, agricultural machinery and
equipment. Collaboration with FAO is also envisaged in promoting industrial
contacts through the FAO industry co-operation group and by other means. The note
of understanding with the ILO provides for close collaboration in operational
activities related to management and training, development institutes for specific
industry branches, and small-scale industry and entrepreneurship. There will also
be co-operation in manpower planning and utilization of skills. As regards UNESCO,
there has been a complete understanding between the two organizations for
co-operation in the field of standards and industrial specifications, as well as in
other fields related to science, technology and education. The Report of the meeting
of the Advisory Committee on Co-ordination, which was held early in April in Geneva,
reflects the improved and hopeful climate of co-operation between UNIDO and other
United Nations agencies. It is hoped that by the next session of the Board, enough
progress will have been made so as to submit draft agreements to the Board for its
endorsement. The executive heads of the various agencies are all approaching this
question of co-ordination not merely by claiming competence, whether on the basis
of formal texts or established practices, but rather in & spirit of genuine
co-operation to achieve the best utilization of resources and improve services to
the developing countries. For the attainment of these objectives, it will be most
helpful to interpret texts and adjust practices in order to establish plans for
fruitful future co-operation, rather than to maintain past situations that have
given rise to overlapping and conflict.

2l. Co-ordination with the regional economic commissions is another area which
calls for further development. 1In the present report, the biannual meeting of

the Executive Secretaries of the regional economic commissions and the

Director of the United Nations Economic and Social Office in Beirut under the
chairmansnip of the Under-Secretary-General of the United Nations for Economic and
Social Affairs, has been providing convenient opportunities for discussions with the
regional economic commissions. The commissions have for many years developed active
programmes in the field of industry and, 1n the lagt few years, have participated
actively with UNIDO in the holding of the regional symposia for industrialization
that preceded the International Symposium. The regional economic commissions also
utilize the services of a large number of regional industrial advisers, who are
financed from the regular programme of UNIDO. The Executive Secretaries of the
regional economic commissions have expressed keen interest in collaborating further
with UNIDO through the programme of industrial field advisers, some of whom would
also act as liaison officers between UNIDO and the regional economic commissions.
It is proposed to pursue these discussions so as to benefit fully from the services
of the field advisers and the regional industrial advisers attached to the regional
economic commissions for purposes of co-ordination. In the United Nations Economic
and Social Office in Beirut, the industrial regional adviser has already assumed
temporarily the additional duties of industrial field adviser in the area.
Co-operation between UNIDO and the regional economic commissions should lead
gradually to harmonization of programmes and closer collaboration in operational
activities. With the great interest in industrial harmonization and co-operation
among several regional groupings of the developing countries, UNIDO and the regional
economic commissions, particularly through the services of the industrial advisers,
should give effective support to regional industrial co-operation according to the
policies of the respective countries. UNIDO will also endeavour to develop
co-operation with the inter-governmental and non-governmental organizations,
particularly those that are granted consultative status with the Board. These
organizations, on their part, have shown great interest in the activities of UNIDO
and their contributions will be highly useful.
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22. The Board has before it a document on the draft estimates of expenditures of
UNIDO for 1969 based upon the budgetary proposals that are now being submitted

by the Secretary-General to the Advisory Committee on Administrative and Budgetary
Questions. The official budget document will be transmitted to the Board for
information as soon as it is released. The budget proposals for 1969 provide for
very limited increases above the level of 1968.

23. Under the new procedures recently established by the General Assembly, the
Board has before it for consideration and approval proposals for the planning levels
of the regular programme for 1969 and 1970 and the proposed detailed regular
programme for 1969, which has been established on the basis of requests from the .
field following consultations with Governments in the recent months. In this
connexion, the Board may also wish to consider the question of establishing
guidelines for the utilization of the funds under the regular programme, taking into
account the particular needs in assistance of developing countries in industry that
could be most appropriately met under the regular programme. The operational
activities to be financed from the Technical Assistance and Special Fund components
of the UNDP for 1968 are indicated in the programme for that year. For 1969, as

has been mentioned above, only an indicative programme could be drafted for
submission to the Board at the present time, since the actual financing will depend
on requests from the countries that will be approved by the UNDP. As regards the
SIS, information on resources available and their utilization in 1968 and 1969 are
given in the documents submitted. According to our estimates, the available funds
under the SIS programme are likely to be fully obligated in 1969. The replenishment
of the SIS funds by further voluntary contributions by Govermnments is essential in
order to provide an adequate reserve that would ensure the continuity of this highly
effective programme.

2h. In addition to the voluntary contributions under the SIS programme,
contributions have been made by a certain number of Governments to finance UNIDO
activities in industry for various purposes; negotiations to this effect are
proceeding between the donor Governments and UNIDO. With these contributions it was
possible to finance projects both in the field and at Headquarters in various areas.
The role of voluntary contributions as a source of financing the expanding activities
of UNIDO outside the conventional sources is dealt with in document ID/B/30, to which
I wish to draw the attention of the Board.

25. As a general observation on t:uae problem of financing the future operational and
promotional activities of UNIDO, I may be permitted to state that the financing
situation is beset by many uncertainties, not only because of the change in the
procedures of financing under the UNDP/TA component, to which I referred above, but
also because of the divergence of views in this area between members of the Board and
the General Assembly. It is not my intention to express a judgement in this matter,
but it is my duty to point out that an organization which is new and is intended to
be essentially operational would require a much greater degree of certainty in its
operational horizon as regards its financial resources.

26. Mr. President, on looking into the programme of activities of UNIDO, the first
impression that one might gain is that of fragmentation into a large number of
seemingly separate projects. This apparent fragmentation of the programme is a
reflection and consequence of the operational approach, which calls for UNIDO to

be a servicing agency responding to the specific needs of countries in the various
branches of industry. This is also a reflection of the multiplicity and complexity
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of industrial problems faced by the develoring countries. Yet UNIDO has developed
coherent and general approaches in its programmes in the form of the fifteen main
areas in which the activities have been divided, and also in the form of the main
procedures of action under field operations, promotion, co-ordination, research,
studies and contacts. While the guidelines of the Board have consistently stressed
the need for UNIDO to respond to requests from the field, other United Nations
bodies, which are examining co-ordination and programming, are developing guidelines
that require long-range planning and major projects or activities. These two sets
of guidelines may appear contradictory, but, in reality, the programme of UNIDO is
satisfying both of them in the sense that the programme is made up of specific
items which conform both in their content and approach to a framework of general
policies and actions. Separate industrial activities imply by necesgity a set of
national policies in the economic, trade and financial fields. The implementation
of any specific industrial action takes place within a certain international
context as regards trade, aid and transfer of technology. The activities of UNIDO,
therefore, are, in a sense, the practical application of these general policies
within the given world situation. UNIDO, on its part, would have to study and
keep under continuous review the development in general policies at both national
and international levels. UNIDO has approached its tasks on the basis of a
fundamental though implicit concept that in every specific industrial activity
there must be a possibility of mutual benefit to the parties concerned. UNIDO has
therefore to foster greater co-operation between different parties that may
eventually co-operate in one form or another to build new industries and to expand
industrial activities in the developing countries.

27. The Board is meeting at a time when the world is going through a difficult
period in the political and economic fields. With regard to the economic field,
the difficulties in the balance of payments being experienced by certain large
countries in the West and the recent disturbances in the international monetary
field have certainly dimmed the immediate propsects of a substantial increase in
aid and international assistance by the wealthy countries to the developing areas,
an increase which is essential in order to make possible an increase in the rate

of economic develorment of the less-developed countries and, in particular, to
accelerate their process of industrialization. Nevertheless, it is to be hoped that,
in spite of the difficulties of this moment, international co-operation in the
economic field will continue to grow. The industrialized countries are fully aware
of the economic, social and political problems posed by the situation of under-
development and of the necessity for continued and vigorous action in the field of
international economic assistance, in order to avoid the widening of the economic
gap between the poor and rich countries and the consequent potential dangers not
only in the economic sense, but also as regards security and peace. It is in this
longer-range perspective of international solidarity and co-operation that it is
appropriate to place the activities of UNIDO. In the short run, the activities of
UNIDO are directed towards improving the utilization of existing industrial
capacities and skillg in the developing countries and achieving the best utilization
of resources for this objective that may be available from the advanced countries.
These specific activities will also, hopefully, contribute in the long run towards
an improvement in the general field of industrial development that would be
mutually beneficial to all countries.
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ANNEX IV

PROCEDURE FOR GRANTING CONSULTATIVE STATUS TO INTERNATIONAL
NON-GOVERNMENTAL ORGANIZATIONS CONCERNED WITH THE PROMOTION
OF INDUSTRIAL DEVELOFPMENT a/

1. The procedure for granting consultative status to international
non-governmental organizations concerned with the promotion of industrial developmen
covers:

(a) Functions and terms of reference of an AQ Hoc Board Committee on
applications by international non-governmental organizations for consultative
status (paras. 2 to 6 below);

(b) Criteria for granting consultative status to international
non-governmental organizations (para. T);

(c) Form of application and supporting information to be provided by the
applicant organization (paras. 8 to 9);

(d) Exercise of consultative status by international non-governmental
organizations (paras. 10 to 11);

(e) Suspension or withdrawal of consultative status (para. 12).

Ad Hoc Board Committee on applications by international non-governmental
organizations for consultative status

2. At each session of the Board, an Ad Hoc Committee, composed of the members of
the Bureau of the Board and the Executive Director, shall review applications for
consultative status from non-governmental organizations under rule T6 of the rules
of procedure and submit a report to the Board during the same session. The
Committee shall ascertain whether the non-governmental organizations in question
have an international character, are concerned with promoting industrial
development and can give the Board and/or its subsidiary organs such iaformation
or advice as might guide them in the fields in which the respective organizations
are competent. A representative of the non-governmental organization in question
should be available to the Ad Hoc Committee to supply further information if
necessary. When an organization has been admitted to consultative status, its
participation in the activities of UNIDO shall be confined to questions within its
competence.

e On the basis of the information presented to the Committee in accordance with
paragraph 8 below, and in accordance with the criteria for the establishment of
relations with non-governmental organizations (paragraph 7 below), the Ad Hoc

Distributed to the Board as an annex to the report of Committee II
(1d/B/Cc.2/2).
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Committee shall communicate to the Board, in sufficient time to enable delegations
to obtain instructions, its opinion on applications submitted to the Board at its
current session.

4. The Industrial Development Board, after review of the recommendations of the
Ad Hoc Committee, may approve, reject or postpone the application of the
non-governmental organization. If an application is approved, the name of the
international non-governmental organization will be placed on the list of such
organizations as provided in rule 76 of the rules of procedure.

5. The decision of the Board upon the recommendation of the Ad Hoc Committee to
approve, reject or postpone the placing of the name of an international
non-governmental organization on the approved list shall be officially communicated
to the applying organization.

6. The Ad Hoc Committee shall be called into session by the President of the
Board after consultation with the Executive Director.

Criteria for granting consultative status to international non-governmental
organizations

T. A non-governmental organization, to be considered for granting of consultative
status with the Industrial Development Board, must meet the following criteria:

(a) The aims and purposes of the organization must be in conformity with the
spirit, purposes and principles of the Charter of the United Nations;

(b) The organization must be actively concerned with industrial problems
falling within the field of competence of UNIDO as defined by General Assembly
resolution 2152 (XXI);

(¢) In line with General Assembly resolution 2152 (XXI) establishing UNIDO,
the bona fide international character of the organization must be established;

(d) UNIDO must be able to rely on the co-operation of an organization which
is granted consultative gstatus;

(e) Tt must be clearly established that the organization concerned is of
recognized standing and that a substantial proportion of its members (whether
individuals or groups) are actively participating in the industrial field.
(Accordingly, any group of organizations, which have formed a legally valid merger
or asgsoclation, may participate in the activities of UNIDO through a representative
authorized to act in the name of all members of the group);

(f) International organizations which have not been established by an
inter-governmental agreement shall be considered as non-~governmental organizations
within the meaning of rule 76 of the rules of procedure of the Board. An
international organization not established by governmental agreement shall be
considered a non-governmental organization, even though its membership includes
individuals or official bodies designated by governmental amuthorities, provided such
membership does not interfere with free expression of views by “he organization;

( ,
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(g) It must be clearly established that the organization is not a member of a
committee or group of an international organization which has already been included
in the list provided for in rule 76 of the rules of procedure.

Form of application and supporting information

8. (a) Applications will be addressed to the Executive Director and should be
submitted at least four months prior to the next scheduled session of the Industrial
Development Board;

(b) The Executive Director shall circulate information on organizations seeking
consultative status among the members of the Board not less than three months before

the opening of the session of the Board at which the question of granting such status
is to be considered.

9. In submitting an application in accordance with rule 76 of the rules of procedure
of the Board, an organization seeking consultative status must provide the following
information:

(a) A summary history of the organization;

(b) A detailed statement of its purposes:

(¢) The structure of its administration;

(d) A detailed statement of its activities, particularly those which would be
in support of UNIDO and would contribute towards the accomplishment of its tasks;

(e) A description of its relations with inter-governmental organizations;
(f) A description of its relations with other non-governmental organizations;

(g) A statement of current financial income and expenditures, including the
sources of financing of its activities;

(h) The full address of its official headquarters and addresses of its
regional officesg, if any;

(i) The name of its administrative director or his accredited representative,
who will maintain liaison with the Executive Director of UNIDO;

(J) Information which would make clear the international character of its
membership;

(k) An organization whose membership includes individuals or official bodies
designated by governmental authorities must submit a list of all such members.

Exercise of consultative status by international non-governmental organizations

10. Once the Industrial Development Board has approved the application of an
international non-governmental organization for consultative status, the
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organization will exercise its consultative status in accordance with the rules of
procedure as follows:

(a) For representatives to sit as observers at public meetings of the Board,
its committees and subsidiary organs;

(b) On the invitation of the President, and subject to the approval of the
Board or of the subsidiary organ concerned, to make statements on items on the
agenda within the scope of their activities;

(¢) To make written statements, where possible, of not more than 2,C00 words
related to items on the agenda of the Board and of its subsidiary organs, provided
that:

(i) The non-governmental organizations should be responsible for any
translation of their statements;

(ii) No non-governmental organizations should circulate a statement whose
substance has been previously circulated to the Board or to its
subsidiary organs.

(d) To propose to the Bureau of the Board that it request the Executive
Director to place items of special interest to the Organization on the provisional
agenda of the Board.

11. Accredited representatives of the international non-governmental organizations
in consultative status must give evidence, in the form of a letter of credence from
the Executive Head of the organization concerned to the Secretary of the Industrial
Development Board, of their authority to speak in its name.

Suspension or withdrawal of consultative status

12. The Board may suspend the consultative status or possibly withdraw such status
from non-governmental organizations which fail to live up to the criteria applied
in the establishment of consultative relations.
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ANNEX V

DRAFT ESTIMATES OF EXPENDITURES FOR 1969
AND OTHER FINANCIAL QUESTIONS a/

Note by the Executive Director

1. The Executive Director received on 4 May 1968 the following letter from the
Acting President of the Board of UNIDO:

"Sir,

"I have the honour to inform you of the following decision taken by
the Industrial Development Board at its 52nd Plenary meeting on
Saturday, 4 May 1968:

'The Industrial Development Board decides that the annual budget
estimates for UNIDO should be made available to the Board at each
of its regular sessions;

'Further the Industrial Development Board requests the Executive
Director of UNIDO to use his good offices to obtain the release of
the Secretary-General's 1969 budget estimates to the Board at

its present session.’

"In accordance with the decision of the Board, I should be most grateful
for your expeditious pursuit of this matter.

"Accept, Sir, the assurances of my highest consideration.

(Signed) G.M. RICHARDS
Acting President
United Nations Industrial Development Board"

2. The Executive Director, in response to the above letter from the Acting
President of the Board, sent the following cable to the Secretary-General of the
United Nations:

"The Industrial Development Board took following decision at its 52nd plenary
meeting on Saturday, 4 May. 'The Industrial Development Board decides that
the annual budget estimates for UNIDO should be made available to the Board
at each of its regular sessions; further, the Industrial Development Board
requests the Executive Director of UNIDO to use his good offices to obtain
the release of the Secretary-General's 1969 budget estimates to the Board

at its present session.' Please advise."

a/ Distributed to the Board as ID/B/4O.
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3. The Executive Director received the following reply from the Secretary-General
of the United Nations:

"Decision of the Board taken at its 52nd plenary meeting on Saturday, 4 May,
gives rise to serious difficulties which I would request you to bring
urgently to the attention of the Board.

"First, legal difficulties. Secretary-General must conform to the financial
regulations as approved by the General Assembly:

"Regulation 3.4 states: 'The Secretary-General shall submit to the regular
session of the General Assembly budget estimates for the following financial
year. The estimates shall be transmitted to all Member States at least five
weeks prior to the opening of the regular session of the General Assembly.'

"Regulation 3.5 states: 'The Secretary-General shall at least twelve weeks
prior to the opening of the regular session of the General Assembly submit
the estimates to the Advisory Committee on Administrative and Budgetary
Questions for examination.'

"Regulation 3.6 states: 'The Advisory Committee shall prepare a report to
the General Assembly on the estimates submitted by the Secretary-General.
This report shall be transmitted to all Member States at the same time as
the egtimates.’

"Resolution 2152 (XXI) adopted by the General Assembly at its 1468th plenary
meeting on 17 November 1966 at its twenty-first session decided that UNIDO be
established as an organ of the General Assembly and that it should function
as an autonomous organization within the United Nations in accordance with the
provisions set forth in section 2 of that resolution. Those provisions in no
way modify or change the mandate placed upon the Secretary-General by the
relevant aforementioned financial regulations. Under paragraph 7 of the
provisions contained in section 2 of resolution 2152 (XXI), which deals with
the functions and powers of the Board, it is authorized under sub-paragraph (d)
to consider and approve the programme of activities of the Organization, and,
under sub-paragraph (f), to exercise control over the effective utilization
of resources available to the Organization. As regards the disbursement of
funds, paragraph 25 of section 2 of General Assembly resolution 2152 (XXI)
clearly leaves the responsibility to the Secretary-General in consultation
with the Executive Director of UNIDO.

"In order to enable the Board to fulfil its responsibilities in regard to the
work programme, a report was submitted by the Executive Director of UNIDO

in document ID/B/26 giving the proposed programme of work of UNIDO for 1969.
In a further statement, document ID/B/29, he provided the provisional
implications of that work programme in terms of the increase in manpower
required for the fulfilment of the substantive work involved and an indication
of the credits to be requested for consultants, travel of staff on official
business, the publications programme and meetings of experts and other advisory
bodies. The Secretary-General believes, therefore, that by the actions he has
already taken, he has enabled the Board to fulfil its responsibilities in
regard to the work programme, while, at the same time, he has conformed
strictly to the financial regulations.
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"Second, as regards the practical difficulties, the principal issues that
arise are as follows: The Secretary-General cannot complete his analysis,
review and preparation of the total estimates before the end of May in any
glven year. The months of January and February are devoted to the preparation
of submissions of estimates by the various departments, offices and other
organizations comprising the Secretariat of the United Nations, and March,
April and May to the analytical review of these submissions and the final
preparation of the total estimates. The Secretary-General can only take his
decisions on the final estimates when the total budgetary requirements for
the coming year are known. Under these circumstances, the Secretary-General's
estimates for UNIDO are still under review and, accordingly, will not be
finalized until later in the current month. It will be appreciated that the
estimates for UNIDO for 1969 as submitted by the Executive Director to the
Secretary-General were based on a work programme which was still subject to
review by the Board during its current session. Decisions taken by the

Board, therefore, at its current session may have some bearing on the level
of those estimates as submitted. The Secretary-General would need to be
informed by the Executive Director of such decisions so that they could be
submitted to the ACABQ either in the form of amendments to the initial
estimates, if time permits, or subsequently as revisions to those estimates.
Furthermore, in accordance with the provisions set forth in paragraph 30 of
section 2 of General Assembly resolution 2152 (XXI), the Secretary-General
must, in consultation with the Executive Director, take into account the
relationship between the estimates submitted for UNIDO and those submitted

by the regional economic commissions and the United Nations Economic and
Social Office in Beirut in the field of industry. It is difficult, therefore,
to consider the requirements of UNIDO in isolation before total budget
proposals are known.

"The above represents my considered views on the main issues involved. I
would hope that these explanations would be acceptable to the Board."
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ANNEX VI

RESOLUTIONS ADOFTED BY THE INDUSTRIAL DEVELOFMENT
BOARD AT ITS SECOND SESSION

Contents

Establishment of a working group on programme and co-ordination

Review and co-ordination of activities in the field of
industrial development

Activities of the regional advisers of the United Nations Industrial
Development Organization in the field of industrial development

attached to the regional economic ccmmissions of the United Nations
and the United Nations Economic and Social Office in Beiruv

Co-operation between the United Nations Industrial Development
Organization, the regional economic commissions and the
United Nations Economic and Social Office in Beirut

Local costs of Special Industrial Services

The training of national personnel for industrial development
Work programme

Voluntary contrivutions

Regular programme of technical co-operation

Establishment of a working group on programme and co-ordination
as a subsidiary organ of the Board
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3 (II). Establishment of a working group on programme
and co-ordination

The Industrial Development Board,

Recalling General /ssembly resolution 2152 (XXI) of 17 November 1966 under
which the United Nations Industrial Development Organization was established,

Recalling the provisions of Industrial Development Board resolution 1 (I) of
L May 1967 on the best possible implementation of its functions,

Bearing in mind that the principal functions and powers of the Board include:

(a) Consideration and approval of the programme of activities;

(b) Reviewing and facilitating the co-ordination of activities within the
United Nations system in the field of industrial development;

(c) Keeping the activities of the Organization under review;
Recognizing the fact that consideration by the Board of the work programme

and its financial implications and co-ordination questions in the industrial field
is a complex and time-consuming matter;

Expressing the wish to facilitate the task of the Board and to improve the
quality of its work,

Considering that the Board, according to rule 62 of its rules of procedure,
may establish such subsidiary organs as may be necessary for expediting the
effective discharge of its functions,

1. Requests the Executive Director to convene a working group of government
representatives open to all members of the Board;

2. Decides that the functions of the working group, which shall elect its
own officers, shall be to consider the documentation prepared for the Board session,
with a view to:

(a) Txamining the report on the past activities, the current programme and
the proposed work programme;

(b) Assessing the financial implications thereof;

(c) TIdentifying and commenting on problems of co-ordination in the
industrial development field;

5. Decides that, beginning in 1969, the working group will meet at the seat
of the Organization about two weeks prior to each annual session of the Board and
will report its findings to the Board for its consideration;

L. Further decides to review the composition of the working group at its
third session in the light of experience gained.

5Lth plenary meeting,
10 May 1968.
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Y (II). Review and co-ordination of activities in
the field of industrial development

The Industrial Development Board,

Recalling General Assembly resolution 2152 (XXI) of 17 November 1966 on the
United Nations Industrial Development Organization and, in particular, paragraph 27
of section II regarding the central role of the Organization in reviewing and
promoting the co-ordination of all activities of the United Nations system in the
field of industrial development,

Further recalling Industrial Development Board resolution 1 (I) of 4 May 1967
and, in particular, sub-paragraph 2 (h) concerning co-operation between the United
Nations Industrial Development Organization, the United Nations regional economic
commissions and the United Nations Economic and Social Office in Beirut,

Taking note with appreciation of the third consolidated report of the
industrial development activities of the United Nations system (ID/B/23 and Add.l-3),
the notes submitted by the Executive Director on the preparation of analytical
reports (ID/B/EM) and on the annual review of the future programmess of activities
in the field of industrial development of the United Nations system of
organizations (ID/B/25),

Noting the report of the Executive Director concerning the central role of the
United Nations Industrial Development Organization in co-ordinating the activities
of the United Nations system in the field of industrial development (ID/B/27),

Conscious of the primary responsibility that devolves on it in exercise of the
central co-ordination role of the United Nations Industrial Development Organization
with regard to all activities of the United Nations system in the field of
industrial development,

1. Requests the Executive Director to:

(a) Intensify the efforts of the United Nations Industrial Developuent
Organization, either.singly or in co-operation with interested agencies, in areas
of activities in which there are gaps. of action;

(b) Continue his consultations with the relevant specialized agencies with
a view to establishing Jjoint programmes and harmonizaticn of activities in fields
of common interest, in order to increase the efficiency of the over-all effort
being made to further industrial development, bearing in mind the relevant
provisions of General Assembly resolution 2152 (XXI);

(c) Continue his consultations with the Executive Secretaries of the regional
economic commissions and the Director of the United Nations Economic and Social
Office in Beirut on ways and means to further strengthen co-operation between UNIDO
and the regional economic commissions and the United Nations Economic and Social
Office in Beirut for the promotion of accelerated industrial development of the
developing countries including the formulation of joint programmes on the basis of
identified needs of the countries concerned;
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(d) Pursue his efforts to bring about closer co-operation between the
Organization and the international, regional and national financial institutions
with a view to giving an impetus to the promotion of financing of industrial
projects in the developing countries on conditions acceptable to these countries;

2. Further requests the Executive Director, in compliance with the central
co-ordinating role of the United Nations Industrial Development Organization, to
consult with the heads of the specialized agencies concerned, the International
Atomic Energy Agency, the regional economic commissions and the United Nations
Development Programme on suitable arrangements with a view to the establishment of
appropriate procedures for the review and co-ordination of operational field
activities in the area of industrial development undertaken by the members of the
United Nations system of organizations on a regional, sub-regional or country level;

3. Invites the Executive Director to consult with the Administrator of the
United Nations Development Programme on the preparation of a detailed analysis of
the experience of the Programme in dealing with the problems of co-ordination with
a view to making recommendations concerning measures and procedures for
co-ordination of technical assistance in the field of industrial development which
might be suggested by this analysis;

., Notes with approval the intention of the Executive Director to utilize,
as appropriate, industrial field advisers for purposes of co=-ordination at the
country level;

5. Invites the attention of Govermments to the desirability of harmonizing
their own positions in the field of industrial development in the various organs of
United Nations and related agencies in accordance with the provisions of General
Assembly resolution 2152 (XXI);

6. Endorses the intention of the Executive Director to contribute along with
other organizations of the United Nations system, to the elaboration of the
preliminary framework of an international development strategy for the decade of
the 1970's being prepared by the Secretary-General pursuant to General Assembly
resolutions 2218 B (XXI)of 19 December 1966 and 2305 (XXII) of 13 December 1967;

T, Invites the Executive Director of the United Nations Industrial
Development Organization to continue to take appropriate measures to improve the
contents and format of the consolidated report;

8. Requests the Executive Director to examine the possibility of including
in the conscolidated report information on the results achieved from the
operational activities in the field of industrial development of the United Nations
system of organizations;

9. Renews its invitation to the members of the United Nations system of
organizations concerned to extend their co-operation and assistance to the
United Nations Industrial Development Organization for the timely preparation and
distribution of the consolidated report, the analytical report and the review of
future activities;
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10. Looks forward to receiving at its third session the first analytical
report and the review of future activities in the field of industrial development
of the United Nations system of organizations;

11. Requests the Executive Director to submit a report to its third session
on the implementation of the present resolution, including the texts of any
tentative agreements with the specialized agencies.

53rd Plenary meeting,
9 May 1968.
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5 (II). Activities of the regional advisers of the United
Nations Industrial Development Organization in the
field of industrial development attached to the
regional economic commissions of the United Nations
and the United Nations Economic and Social Office
i Beirut

—rni . p— .

The Industrial Development Board,

Recognizing that full co-ordination in the field of industrial development is
required between the work of the United Nations Industrial Development Organiration
and that of the regional economic commissions, and the United Nations Economic and
Social Office in Beirut,

Taking into account that there sre already regional advisers in the field of
industrial development attached to the various regional commissions and to the
United Nations Economic and Social Office in Beirut, who are financed through the
regular programme of the United Nations (part V, section 14, of the United Nations
budget and ID/B/26/4dd.2/Rev.l),

1. Requests the Executive Director to continue his consultations with the
Executive Secretaries of the regional economic commissions and the Director of the
United Nations Economic and Social Office in Beirut with a view to maintaining
closer co-operation which would utilize the regional industrial development
advisers in order to assure harmonization of the activities of the United Nations
Industrial Development Organization, the regional economic commissions and the
United Nations Economic and Social Office in Beirut in industrial development;

2. Requests the Executive Director to report to the third session of the
Board on these consultations, including any further developments relating to a
closer co-ordination and co-operation between the United Nations Industrial
Development Organization, the regional economic commissions and the United Nations
Bconomic and Social Office in Beirut.

55rd plenary meeting,
9 May 1968.
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6 (II). Co-operation between the United Nations
Industrial Development Organization, the
regional economic commissions and the
United Nations Economic and Social Office
in Beirut

The Industrial Development Board,

Recalling General Assembly resolutions 2152 (XXI) of 17 November 1966 and
2299 (XXII) of 12 December 1967 and paragraph 2 (h) of Industrial Development Board
resolution 1 (I) of 4 May 1967, regarding a close and continuous working relationship
with the regional economic commissions and the United Nations Economic and Social
Office in Belrut,

Taking into account the desire, expressed by the regional economic commissions
of the United Nations and by the United Nations Economic and Social Office in
Beirut to develop co-operation with the United Nations Industrial Development
Organization in fields of common interest,

Noting with appreciation the efforts made by the Executive Director to
strengthen the co-operation between the United Nations Industrial Development
Organization on the one hand, and the regional economic commissions and the United
Nations Economic and Social Office in Beirut on the other hand, and, in particular,
his intention to harmonize the work of the United Nations Industrial Development
Organization with this Office and the commissions,

1. Emphasizes the importance of the co-operation between the United Nations
Industrial Development Organization, the regional economic commissions and the
United Nations Economic and Social Office in Beirut;

2. Invites the Executive Director to continue his activities for developing
the co-operation of the United Nations Industrial Development Organization with
the regional economic commissions and the United Nations Economic and Social Office
in Beirut in terms of the above-mentioned resolutions;

5. Requests the Executive Director to include in each annual report on the
co-ordination of United Nations activities in the field of industrial development
full particulars of the measures of co-operation that have been effectively
implemented or that are proposed in agreement with the Executive Secretaries of the
regional economic commissions and the Director of the United Nations Economic and
Social Office in Beirut.

55rd plenary meeting,
9 May 1968.
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7 (II). Local costs of special industrial services

The Industrial Development Board

1. Takes note of the widespread feeling in the Board that the payment of

local costs in respect of the special industrial services should be completely
waived;

2. Requests the Executive Director to use his good offices to take the
necessary steps to have the question of the payment of local costs in respect of
the special industrial services examined jointly with the United Nations Development

Programme as a matter of urgency and to inform the Board at its third session of
the results.

5(th plenary meeting,
13 May 1968.
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8 (II). The training of national personnel
for industrial development

The Industrial Development Board,

Considering that the training of national personnel of developing countries
at all levels has a decisive role in the industrial development of the developing
countries,

Recalling General Assembly resolutions 1824 (XVII) of 18 December 1962.
2090 (XX) of 20 December 1965 and 2259 (XXII) of 3 November 1967 regarding the
training of national technical personnel for the accelerated industrialization of

the developing countries,

Further recalling Economic and Social Council resolution 127k (XLIII) of
4 Auvgust 1967 on the development and utilization of human resources and the
Secretary-General's report on this matter (E/L353),

Taking into account General Assembly resolution 2152 (XXI) of 17 November 1966
and paragraph 2 (f) (xi) of Industrial Development Board resolution 1 (I) of
L May 1967 on the future programme of work and activities of the United Nations
Industrial Development Organization, regarding the role of the Organization in
the training of technical and other appropriate categories of personnel of
developing countries,

1. Notes with appreciation that in the United Nations Industrial Development
Organization's work programme of 1969 numerous in-plant training programmes are
being planned by various countries in co-operation with the Organization, and
expresses the hope that more programmes of a similar nature will be undertaken in
industrial fields on the basis of the assessment of the actual needs of the
developing cuuntries, and that the difficulties encountered in establishing such
programmes on an ad hoc basis will be overcome through consultation with the
United Nations Development Programme and the host countries;

2. Endorses the United Nations Industrial Development Organization's
current programmes for in-plant training of various levels of engineers, technical
personnel and speclalized managers, and for an exchange of experience in promoting
the development of different branches of industry in developing countries;

3. Requests the Executive Director to consult with interested developing
and developed countries, the United Nations Development Programme and other
United Nations organizations on the further development of such programmes, as well
as new programmes, that might be established, including any experimental pilot
project that the Programme might be prepared to consider, and to submit a report
to the third session of the Board;

L. Recommends to the Ixecutive Director that proper steps be taken in
order to ensure effective co-ordination with existing relevant international
programmes and institutes;
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5. Advises the Executive Director to give high priority to the demands of
developing countries for the training of their national personnel in various fields
of industry;

6. Requests the Executive Director to prepare, after consulting with the
International Labour Organisation and other specialized agencies, the regional
economic commissions and the United Nations Economic and Social Office in Beirut,
an outline for a detailed long-term programme for the various kinds of technical
training in industrial development and circulate it to the respective Governments
for comments prior to its submission, as soon as possible, to the Board for
consideration.

58th plenary meeting,
13 May 1968.
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9 (II). Work programme

The Industrial Development Board,

Recalling the provisions of General Assembly resolution 2152 (XXI) of
17 November 1966 and of Industrial Development Board resolution 1 (I) of
L May 1967,

Having considered the report of the Executive Director on the 1967 activities
of the United Nations Industrial Development Organization (ID/B/22 and Add.l) and
the proposals for the Organization's programme of work for 1968 (ID/B/20/Rev.l)
and for 1969 (ID/B/26),

1. Takes note of the report on the 1967 activities of the United Nations
Industrial Development Organization submitted by the Executive Director;

2. Takes note of the report of the International Symposium on Industrial
Development (ID/B/21 and Add.l);

3. Approves the proposed programmes of work of the United Nations Industrial
Development Organization for 1968 and 1969, subject to the observations contained
in the relevant parts of the Board's report on its second session to the
General Assembly;

.  Considers that the programme for 1969 reflects action required to assist
the industrialization efforts of the developing countries, which should be further
expanded as additional resources become available;

5. Requests the Executive Director to:

(a) Submit to the Industrial Development Board at its third session
long-term programme proposals, in accordance with the recommendations of the
Ad Hoc Committee of Experts to Examine the Finances of the United Nations and the
Specialized Agencies and the provisions of General Assembly resolution 2370 (XXII)
of 19 December 1967, taking fully into account such action as may have been taken
by the General Assembly at its twenty-third session with regard to an international
development strategy to be implemented during the second United Nations Development
Decade, in accordance with the provisions of General Assembly resolutions 2218 (XXI)
of 19 December 1966 and 2305 (XXII) of 13 December 1967;

(b) Secure the agreement of the Secretary-General for the submission to the
next and subsequent sessions of the Board of the budget estimates of the Executive
Director for the year or years for which the Board is expected to consider and
approve the Organization's programme of work, in order that such consideration and
approval can be given with the knowledge of the probable financial implications;

6. Further requests the Executive Director to:

(a) Take the necessary steps to appoint at the earliest possible date an
adequate number of industrial field advisers, who would be attached to the offices
of the Resident Representatives of the United Nations Development Programme, to
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advise, assist and co-operate with Governments of developing countries in the
development and implementation of the United Nations Industrial Development
Organization's operational field activities, develop methods of work and report
annually on their activities to the Industrial Development Board;

(b) Submit proposals to its third session, in order to accelerate the
recruitment process, on possible modifications of current arrangements for the
recruitment of experts and advisers to serve in the field under the different
technical co-operation programmes for which the United Nations Industrial
Development Organization has operational responsibility, taking into account the
desirability of recruiting experts who have high qualifications and represent a wide
variety of experience in countries at various stages of development and with
different forms of social and economic systems,

(c) Develop programmes of assistance, at the request of Govermments concerned,
to regional and sub-regional groupings of developing countries;

(d) Encourage the exchange of experience and expertise among the developing
countries in the field of industrial development;

(e) Lay greater emphasis within the developing countries on the creation and
strengthening of national and regional specialized financial institutions and
organizations, consistent with their national plans and policies, with a view to
stimulating a greater inflow of capital, both domestic and foreign, into existing
and new industries in the developing countries on terms acceptable to them, and to
utilizing effectively the financial resources which may be available;

7. Commends the Executive Director for the improvement in the presentation
of the programme of work of the United Nations Industrial Development Organization
and puts forward the following suggestions for further improvement of the
documentation relating to supporting activities:

(a) Continue to develop the practice of indicating the areas of special
emphasis proposed for the year's programme and the reasons therefor;
Y
(b) Bring up to date the classification of headquarters activities, in order
to take account of the new forms of action envisaged;

(c) TIdentify systematically each project, in order to follow up easily
those which extend over several years;

(d) Indicate clearly in each activity group continuing projects, new stages
of projects previously established and entirely new projects, as well as the

projects that have been discontinued, dropped or postponed and the reasons therefor;

(e) Specify in proposals to extend existing prcjects all relevant
Justification, including an account of sums already spent and results obtained;

(f) Make specific proposals for new projects or new stages of evolving
projects indicating:
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(i) The desired objective and the basis for selection;
(ii) The duration and estiuated cost;

(iii) The portion of the whole project planned for the year in question
and the corresponding expenditure;

(g) Include in the report on past activities, for each completed operation,
a brief indication of its results;

8. Draws the attention of the Governments of the developing countries to
the facilities offered by the United Nations Industrial Development Organization
in the field of industrial development and the desirability of making increased use
of such facilities;

9. Considers that the United Nations Industrial Development Organization
should be entrusted with the responsibility of executing a larger number of
projects related to industrial development under the two components of the United
Nations Development Programme.

61lst plenary meeting,
14 May 1968.
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10-{II). Voluntary contributions

The Industrial Development Board,

Considering the need to achieve a substantial expansion of the resources of
the United Nations Industrial Development Organization for the purpose of increasing
its operational programmes of assistance to the developing countries,

Recalling the provisions of General Assembly resolution 2152 (XXI) of
17 November 1966,

Further recalling Industrial Development Board resolution 2 {I) of 4 May 1967
by which the Secretary-General was invited to convene an annual pledging conference
for announcement of contributions to the Organization,

Mindful of the fact that appropriate voluntary contributions to the United
Nations Industrial Development Organization from as many countries as possible
would be fully consistent with the international character of its programmes, which
are designed to assist the industrialization of the developing countries,

1. Requests the Executive Director to take the necessary steps to promote
through direct contacts with the Governments of the developed and the developing
countries their effective support by means of appropriate voluntary contributions
to the United Nations Industrial Development Organization for its operational
programmes in accordance with section II, paragraph 25, of General Assembly
resolution 2152 (XXI);

2, Decides that the resources available from voluntary contributions made to
the United Nations Industrial Development Organization, under the provisions of
section II, paragraph 25, of General Assembly resolution 2152 (XXI) shall be
utilized for the financing of projects under UNIDO programmes.

61lst plenary meeting,
14 May 1968.
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11 (II). Regular programme of technical co-operation

The Industrial Develbpment Board,

Recalling General Assembly resolution 2298 (XXII) of 12 December 1967, and
Industrial Development Board resolution 2 (I) of 4 May 1967 recommending the
establishment of a separate section in part V of the United Nations budget to
provide for the programme of technical assistance in industrial development at an
appropriate level commensurate with the expanding requirements of the developing
countries,

Noting the Executive Director's report (ID/B/26/Add.2/Rev.l), in which he
recommends a planning level of $1.5 million for section 14 of the United Nations
budget (regular programme of technical assistance) in 1969 and also states that
this planning level figure of $1.5 million falls short by $750,000 of the total
cost of requests received from Governments,

Having regard for the need to satisfy, as far as possible, the requests for
assistance made to the United Nations Industrial Development Organization by certain
Governments under the regular programme of technical assistance and in view of the
great urgency with which the developing countries regard the hastening of their
industrial development,

1. Recommends the sum of $1.5 million as the planning level of the regular
programme of technical assistance for industrial development in 1969 and 1970;

2. Approves the revised programme for 1969 presented by the Executive
Director under the regular programme of technical assistance (ID/B/26/Add.2/Rev.l1);

bR Stresses the importance of that part of the regular programme of
technical assistance which is utilized as a means of promotion whereby greater
direct assistance in industrial development can be given to the developing
countries, and requests the Executive Director to draw up guiding principles for
the execution of the regular programme in this spirit.

61lst plenary meeting,
14 May 1968.
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12 (II). Establishment of a working group on programme and
co-ordination as a subsidiary organ of the Board

The Industrial Development Board,

Desiring to clarify the meaning of its resolution 3 (II) of 10 May 1968 on
the establishment of a working group on programme and co-ordination,

1. Affirms that, in adopting resolution 3 (II), the Board decided to
establish a subsidiary organ of the Board pursuant to rule 62 of its rules of
procedure;

2. Decides that a quorum of the working group shall be a majority of
those members of the Board registered with the secretariat as participants in
the session of the working group concerned.

62nd plenary meeting,
14 May 1968.
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ANNEX VII

LIST OF DOCUMENTS BEFORE THE INDUSTRIAL DEVELOPMENT BOARD

ID/B/19/Rev.1

ID/B/20/Rev.1/Add. I

ID/B/21 and
Corr.l

Add.T

ID/B/22

Add.T and
Corr.l

ID/B/23

Add.I

Add.2§/

Add.3§/

AT ITS SECOND SESSION

General Series

Agenda of the second session
Programme of work of UNIDO for 1968
Report of the Intermational Symposium on Industrial

Development

Annex 1 Reports of committees on individual
items of the agenda

Annex 2 Opening statements

Annex 3 Organizational matters
Participants and staff of the Industrial Promotion
Service
Report on 1967 activities of UNIDO

Annex 1 Administrative activities of UNIDO
in 1967

Annexx 2 Memorandum of agreement on field
service

Report on the programme of special industrial
services

The industrial development activities of the United
Nations system of organizations for the year 19567 :
third consolidated report

Index to projects covered by the consolidated
report

Work programme of the United Nations in the
economic, social and human rights fields and its
budgetary resources: natural resources

FAO's activities in the field of industrial
development — 1967 annual report

g/'As the attachments to these documents were in short supply they were
digtributed only to members of the Board.
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ID/B/24
ID/B/25

ID/B/26

Add.1

Add.2/Rev.l
Add.>

Add b

ID/B/27

ID/B/28

ID/B/29 and
Corr.l

1D/B/30
ID/B/31

ID/B/32

Add.I and
Corr.1

General Series (contimied)

Note on the preparation of analytical reports

Note on the annual review of the future programme of
activities in the field of industrial development of

the United Nations system of organizations

Programme of work of UNIDO for 1969

Annex 1 Expert group meetings, seminars, group
training and workshops planned for 1969

Annex 2 Study and research projects
Annex 3 Publications
Annex 4 Groups of activity

Regular programme of technical assistance in
industrial development (part V, section 14,
United Nations budget)

UNIDO regular programme of technical assistance -
revised provisional 1969 draft programme

Establishment of UNIDO international industrial
institutes

UNIDO regular programme -of technical assistance -
recommendation for a programme planning level for

1970

Central role of UNIDO in co-~ordinating the activi-
ties of the United Nations system in the field of
industrial development

Rebort on the promotion of field operations of
UNIDO

Provisional financial implications of the work
programme proposed for 1969

Guidelines for the utilization of voluntary
contributions to UNIDO

Consideration of procedure for UNIDO relationship
with jinternational non-governmental organizations

Consideratvion of applications of international non-
governmental organizations

Two additional applications of iuternational
non=-governmental organizations
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ID/B/33

Add.T
ID/B/34

ID/B/35

ID/B/36

ID/B/37

ID/B/38

ID/B/39

ID/B/40

ID/B/41

ID/B/CRP/68-1

General Series (continued)

Consideration of applications of inter-governmental
organizations

Additional information concerning the
International Agriculture and Food Industries

Commission

Organizational matters

Annex 1 Chart of organizational structure of
UNIDO

Review of the lists of States ccntained in the
annex to General Assembly resolution 2152 (XXI),
under which UNIDO was established

Statement by Dr. Kurt Waldheim, Federal Minister
of Foreign Affairs of the Govermment of Austria

at the opening of second session of the Industrial
Development Board

Statement by Mr. Moraiwid Tell (Jordan), President
of the first session of the Industrial Development
Board

Statement by Mr. Heinrich Standenat (Austria),
President of the second session of the Industrial
Development Board

Statement by the Executive Director of the United
Nations Industrial Development Organization to
the second session of the Industrial Development
Board

Draft estimates of expenditures for 1969 and other
financial questions

Report of the second session of the Industrial
Development Board

Conference Room Papers

Resolutions of the General Assembly and of <the
Economic and Social Council referred to in
documents prepared for the second session of the
Industrial Development Board
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ID/B/CRP/68-2

ID/B/CRP/68-3

ID/B/CRP/68-k

DBR/1 and Corr.l
DBR/2/Rev.1l
DBR/3

ID/B/L.30,;Rev.k

ID/B/L.31

Add .1
ID/B/L.32/Rev.1

ID/B/L 33/Rev.l

Conference Room Papers (continued)

New procedures for informing inter-governmental bodies
of the substantive implications of draft resolutions
(excerpt from Economic and Social Council

resolution 1281 (XLIII))

Work programme of the Commission for Social Development:
social aspects of industrialization

Consideration of procedure for UNIDO relationship with
international non-governmental organizations

/
Draft sections of the Board reportg’

Organization of the session
General debate

Draft report of the second session of the Industrial
Development Board (1list of documents comprising the
draft report)

Limited Series

Chile, Czechoslovakia, Ghana, Iran, Kuwait, Nigeria,
Romania, Somalia, Sudan, United Arab Republic and Zambia:
draft resolution on training of national personnel for
industrial development

Belgium, Chile, Czechoslovakia, Finland, India, Ivory
Coast, Kuwait and Romania: draft resolution on
co-operation between UNIDO and the regional economic
commissions of the United Nations

Adds Iran to the list of sponsors

Belgium, Chile, India, Iran, Ivory Coast, Jordan, Kuwait
and Romania: draft resolution on the activities of the
regional advisers in the field of industrial development
attached to the regional economic commissions of the
United Nations

Argentina, Brazil, Ghana, India, Indonesia, Iran, Jordan,
Kuwait, Pakistan, Peru, Philippines, Rwanda, Sudan,
Trinidad and Tobago and the United Arab Republic: draft
resolution on the work programme

E/ These drafts were distributed during the session. They are incorporated as
revised and approved in the report on the second session (ID/B/41).
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ID/B/L.3k

fmend.1/Rev.1

ID/B/L.35

ID/B/L.36

Amend.l
ID/B/L.37T

Add .1

ID/B/L.38

Amend .l

ID/B/L.39/Rev.1

ID/B/L.40

Add.1
Add .2
ID/B/L.4i/Rev.1

ID/B/L.k42

Limited Series (continued)

Brazil, Ghana, Indonesia, Jordan, Pakistan, Rwanda, Sudan,
Trinidad and Tobago, and the United Arab Republic: draft
resolution on local costs of special industrial services

Austria, Belgium, Federal Republic of Germany, France,
Japan, Switzerland, United Kingdom and United States of
America: revised draft resolution

Brazil, Chile, Ghara, Iran, Jordan, Kuwait, Pakistan,
Philippines, Rwanda, Sudan, Trinidad and Tobago and the
United Arab Republic: draft resolution on voluntary
contributions

Brazil, Cameroon, Peru, Philippines and Uruguay: draft
resolution on the decentralization of UNIDO activities

Argentina: amended draft resolution

Argentina, Austria, Brazil, Finland, Ghana, India,
Indonesia, Iran, Italy, Ivory Coast, Jordan, Kuwait,
Netherlands, Nigeria, Pakistan, Philippines, Romania,
Rwanda, Somalia, Sudan, Sweden, Switzerland, Thailand,
Trinidad and Tobago, Turkey, and the United Arab Republic:
draft resolution on the review and co-ordination of
activities in the field of industrial development

Bulgaria, Cameroon, Czechoslovakia and Zambia added to the
list of sponsors of draft resolution

Brazil, Ghana, India, Indonesia, Iran, Jordsn, Kuwait,
Pakistan, Philippines, Rwanda, Sudan and the United Arab
Republic: draft resolution on the regular programme

Austria, Belgium, France, Japan, the United Kingdom and the
United States: amendment to draft resolution

Ahustria, Belgium, Canada, Federal Republic of Germany,
Netherlands, Switzerland, the United Kingdom and the
United States: draft resolution on the work programme
and report of activities

Argentiia, Bulgaria, Canada, Chkana, Netherlands, Nigeria,
Pakistan snd the Philippines: draft resoluticn on the
establishment of a working group on programme and
co-ordination

Thailand added to the list of sponsors
Austria added to the list of sponsors

Note by the secretariat concerning the provisional agenda
for the third session of the Industrial Development Board

Establishment of a working group on programme and
co-ordination: financial implications of draft
resolution ID/B/L.4O
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ID/B/L.43

ID/B/INF.5

ID/B/INF.6/Rev.2

ID/B/INF.T
ID/B/INF.8

ID/B/INF.9

ID/B/RES/3(I1)
ID/B/RES/4(II)

ID/B/RES/5(II)

ID/B/RES/6(II)

ID/B/RES/T(II)
ID/B,RES/8(II)

ID,/B/RES/9(1T)

ID/B/RES/10(II)
ID/B/RES/11(I1)
ID/B/RES/12(I1)

Limited Series (continued)

Belgium, Ghana, Italy, Sweden, Switzerland, Trinidad and
Tobago, United Kingdom and the United States: draft
resolution on the establishment of a working group on
programme and co-ordination as a subsidiary organ of the
Board

Information Papers

Advance information for delegations

List of documents distributed in connexion with the second
session of the Industrial Development Board

Information for delegations

Note by the Secretary-General concerning publications and
documentation of the United Nations

Agreement on utilization of voluntary contributions from
the Government of Switzerland

Resolutions

Establishment of a working group on programme and
co-ordination

Review and co-ordination of activities in the field of
industrial development

Activities of the UNIDO regional advisers in the field of
industrial development attached to the regional economic
commissions of the United Nations and the United Nations
Economic and Social Office in Beirut

Co-operation between UNIDO, the regional economic
commissions of the United Nations and the United Nations
Economic and Social Office in Beirut

Local costs of special industrial services

The training of national personnel for industrial
development

Work programme
Voluntary contributions
Regular programme

Establishment of a working group in programme and
co-ordination as a subsidiary organ of the Board
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Summary Records

ID/B/SR.40-62 Provisional summary rzcords covering plenary meetings
17 April to 14 May 1968

Committee Series

/

Committee IE

™,/B/C.1/1 Proposed organization of the work of Committee I
IDfB/C.l/Z and Draft report of Committee I on programmes
Corr.l
ID/B/C.lfB and Report of Committee I on programmes (agenda items L, 5
Corr.l and 2 and T7)
and Add.1l
ID/BfC.l/B/Add.E Report of Committee I on agenda items 9 and 10

and Corr.1l

Summary Records of Committee I

ID/B/C.l/SR.l-27 Covering Committee I meetings held from 17 April to
14 May 1968

Committee IIE/

ID/B/C.2/1 Proposed organization of the work of Committee II
ID/B/C.2/2 Report of Committee II
Agenda item 1ll: Questions of non-governmental
organizations
Add .l Agenda item 1l4: Relations with inter-governmental
organizations
Add .2 hgenda item 6: Review of the activities of the United

Nations system of organizations in the
field of industrial development

Add .3 Agenda item 8b: Report on the promotion of field
operations at regional, sub-regional
and country levels

Add .k Agenda item 8a: Central role of UNIDO in co-ordinating
the activities of the United Nations
system in the field of industrial
development

Summary Records of Committee II

ID/B/C.2;68/SR.1-10 Covering Committee II meetings held from 17 April to
14 May 1968

g/ All papers prepared for the Committee were given very limited distribution
and are not available for further distribution.
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HOW TO OBTAIN UNITED NATIONS PUBLICATIONS

United Nations publications may be obtained from bookstores and
distributors throughout the world. Consult your bookstore or
write to: United Nations, Sales Section, New York or Geneva.

COiAMENT SE PROCURER LES PUBLICATIONS DES NATICNS UNIES

Les publications des Nations Unies sont en vente dans les librairies et les
agences dépositaires du monde entier. Informez-vous auprés de votre librairie
ou adressez-vous &: Nations Unies, Section des ventes, New York ou Gengdve.

COMO CONSEGUIR PUBLICACIONES DE LAS NACIONES UNIDAS

Las publicaciones de las Naciones Unidas estan en venta en librerias y
casas distribuidoras en todas partes del mundo. Consulte a su librero o
dirijase a: Naciones Unidas, Seccién de Venras, Nueva York o Ginebra.

Litho in U.N, Price: $U.S, 4.00 (or equivalent in other currencies) 18035-September 1968-4,000





