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. 1 NTRODUCTI ON
1. At its 3rd plenary neeting, on 20 Septenber 1996, the CGeneral Assenbly, on
the recomendati on of the General Committee, decided to include in the agenda of
its fifty-first session the itementitled:
"Macr oeconom ¢ policy questions:

"(a) External debt crisis and devel opnent;

"(b) Financing of devel opnent, including net transfer of resources between
devel opi ng and devel oped countri es;

"(c) Trade and devel oprent;

"(d) Commmodities"
and to allocate it to the Second Committee.
2. The Second Committee considered the itemat its 29th to 33rd and 35th to
38th neetings, on 7, 8, 11, 12, 18 and 25 Novenber and 2 Decenber 1996. An
account of the Committee's consideration of the itemis contained in the
rel evant sumary records (A/C 2/51/ SR 29-33 and 35-38). Attention is also drawn
to the general debate held by the Conmittee at its 3rd to 6th and 8th neetings,
from14 to 18 Cctober (see A/C 2/51/SR 3-6 and 8).

3. For its consideration of the item the Commttee had before it the
fol |l owi ng docunents:
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ltem 94. Macroeconom c policy questions

(a) Letter dated 20 March 1996 fromthe Pernmanent Representative of Peru
to the United Nations addressed to the Secretary-General, transmtting the
Trujillo Act and the Protocol Amending the Cartagena Agreenent signed at
Trujillo, Peru, on 10 March 1996 by the Heads of State of Bolivia, Colonbia,
Ecuador and Peru, the Personal Representative of the President of Venezuela and
the President of Panama as an observer (A/51/87);

(b) Letter dated 5 July 1996 fromthe Pernmanent Representative of France
to the United Nations addressed to the Secretary-General, transmtting the final
docunments of the summt meeting of the group of seven major industrialized
countries, held at Lyon, France, from 27 to 29 June 1996 (A/51/208-S/1996/543);

(c) Note verbale dated 11 July 1996 fromthe Permanent M ssion of Bulgaria
to the United Nations addressed to the Secretary-Ceneral, transmtting the Sofia
Decl aration on Good-nei ghbourly Rel ations, Stability, Security and Cooperation
in the Bal kans, adopted at the neeting of the Mnisters for Foreign Affairs of
the countries of South-Eastern Europe, held at Sofia on 6 and 7 July 1996
(A/51/211- S/ 1996/ 551) ;

(d) Letter dated 12 Septenber 1996 fromthe Pernanent Representative of
the Marshall Islands to the United Nations addressed to the Secretary-General,
transmtting the text of the communi qué adopted by the twenty-seventh South
Paci fic Forum held at Majuro from3 to 5 Septenber 1996 (A/51/357);

(e) Letter dated 13 Septenber 1996 fromthe Pernanent Representative of
Bolivia to the United Nations addressed to the Secretary-General, transmtting
the declaration of the Tenth Summt of Heads of State and Governnent of the Rio
G oup, held at Cochabanba, Bolivia, on 3 and 4 Septenber 1996 (A/51/375);

(f) Letter dated 30 Septenber 1996 fromthe Pernanent Representative of
Col ombia to the United Nations addressed to the Secretary-CGeneral, transmtting
the declaration of the Movenment of Non-Aligned Countries adopted in New York on
24 Septenmber 1996 on the occasion of the celebration of the thirty-fifth
anni versary of the founding of the Movenent (A/51/462-S/1996/831);

(g) Letter dated 4 Cctober 1996 fromthe Permanent Representative of Costa
Rica to the United Nations addressed to the Secretary-General, transmtting the
decl arati on adopted by the Mnisters for Foreign Affairs of the Goup of 77 and
China at their twentieth annual neeting, held in New York on 27 Septenber 1996
(A 51/471);

(h) Letter dated 30 Septenber 1996 fromthe Pernanent Representative of
Col ombia to the United Nations addressed to the Secretary-CGeneral, transmtting
t he conmuni qué of the Meeting of Mnisters for Foreign Affairs and Heads of
Del egation of the Movenent of Non-Aligned Countries to the fifty-first session
of the General Assenbly, held on 25 Septenber 1996 (A/51/473-S/1996/839);

(i) Letter dated 5 Novenber 1996 fromthe representatives of Azerbaijan,
Kazakstan, Kyrgyzstan, Turkey, Turkneni stan and Uzbekistan to the United Nations
addressed to the Secretary-GCeneral transnmitting the Tashkent Decl aration, signed
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on 21 Cctober 1996 at the end of the fourth sunmt neeting of the Heads of State
of the Turkish-speaking countries (A 51/664-S/1996/930);

ltem 94 (a). External debt crisis and devel opnent

Report of the Secretary-General on the devel oping country debt situation as
at md-1996 (A/51/294);

ltem94 (b). Financing of developnent., including net transfer of resources
bet ween devel opi ng and devel oped countri es

(a) Report of the Secretary-General on net transfer of resources between
devel opi ng and devel oped countries (A/51/291);

(b) Report of the Secretary-General on global financial integration:
chal | enges and opportunities (A/ 51/388);

ltem94 (c¢). Trade and devel opment

(a) Report of the Trade and Devel opnent Board on its thirteenth executive
session (A/51/15, vol. 1);1?

(b) Report of the Trade and Devel opnent Board on its forty-third session
(A/51/15, vol. 11);?2

(c) Report of the Secretary-General on strengthening international
organi zations in the area of multilateral trade (A/51/331);

(d) Note by the Secretary-CGeneral transmtting the report of the Joint
Inspection Unit entitled "United Nations Conference on Trade and Devel opnent:
review of institutional and progranme issues” (A/51/152) and the comments of the
Secretary- General thereon (A 51/152/Add.1);

(e) Note by the Secretary-CGeneral transmtting the report of the
secretariat of the United Nations Conference on Trade and Devel opnent on
speci fic measures in favour of island devel oping countries (A/51/255);

(f) Note by the Secretary-Ceneral transmtting the progress report of the
Secretary-Ceneral of the United Nations Conference on Trade and Devel opnent on
neasures designed to inprove the transit transport environment in Central Asia
(A/ 51/ 288);

(g) Note by the Secretary-Ceneral transmtting the Mdrand Decl aration and
a docunent entitled "A Partnership for Gowh and Devel opment", adopted by the
United Nations Conference on Trade and Devel opnent at its ninth session, held at
M drand, South Africa, from27 April to 11 May 1996 (A/51/308);

1 To be issued in final formas Oficial Records of the General Assenbly,
Fifty-first Session, Supplenment No. 15 (A/51/15), vol. I.

2 1bid., vol. I1.
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(h) Letter dated 18 Septenber 1996 fromthe Permanent Representative of
Bolivia to the United Nations addressed to the Secretary-Ceneral, transmtting
the opinion of the Inter-American Juridical Conmttee entitled "Freedom of trade
and i nvestnment in the hem sphere", which was endorsed by the Tenth Summt of
Heads of State and Government of the Rio Group, held at Cochabanba, Bolivia, on
3 and 4 Septenber 1996 (A/51/394);

(i) Letter dated 1 Cctober 1996 fromthe Pernmanent Representative of
Bangl adesh to the United Nations addressed to the Secretary-CGeneral,
transmitting the text of the declaration adopted by the Mnisterial Meeting of
the Least Devel oped Countries, held in New York on 30 Septenber 1996
(A C. 2/51/4);

(j) Letter dated 7 Novenber 1996 fromthe Pernmanent Representative of
Uruguay to the United Nations addressed to the Secretary-General, transmtting
the report of the Third Meeting of Government O ficials Responsible for Trade
Policy in Latin Arerica and the Cari bbean, held at Montevideo on 25 Cctober 1996
(ANC.2/51/7);

(k) Letter dated 20 Novenmber 1996 from the Permanent Representative of
Zi nhabwe to the United Nations addressed to the Secretary-Ceneral, transmtting
a joint comuniqué entitled "The current international trading system and
prospects for the pronotion of trade anpong devel opi ng countries", rel eased at
the sixth neeting of the Summt Level G oup of Devel oping Countries, held at
Harare from3 to 5 Novenber 1996 (A/C. 2/51/10).

4. At the 29th neeting, on 7 Novenber, introductory statenents on
sub-itens (c) and (d) were made by the President of the Trade and Devel oprent
Board and the Secretary-General of the United Nations Conference on Trade and
Devel opnent (see A/ C. 2/51/ SR 29).

5. At the 30th neeting, on 7 Novenber, the representative of the Joint
I nspection Unit nmade an introductory statement (see A/C. 2/51/ SR 30).

6. At the 32nd neeting, on 11 Novenber, an introductory statenent on
sub-itens (a) and (b) was nade by the Chief of the International Econonic
Rel ati ons Branch of the Departnent for Economi ¢ and Social |Information and
Policy Analysis (see A/C. 2/51/SR 32).

1. CONSI DERATI ON OF PROPCSALS

A. Draft resolution A/VC. 2/51/L.24 and Rev.1

7. At the 35th neeting, on 18 Novenber, the representative of Costa Rica, on
behal f of the States Menbers that are nenmbers of the Goup of 77, China and
Col onbi a (on behal f of the States Menbers that are nenbers of the Myvenent of
t he Non-Aligned Countries), introduced a draft resolution entitled "Enhancing
i nternational cooperation towards a durable solution to the external debt

probl em of devel opi ng countries” (A/C 2/51/L.24), which read:
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"The General Assenbly,

"Recalling its resolutions 48/ 165 of 21 Decenber 1993 and 50/92 of
20 Decenber 1995 and the rel evant provisions of the report of the Ad Hoc
Committee of the Wiole of the General Assenbly for the Md-term Revi ew of
the I nplenentation of the United Nati ons New Agenda for the Devel opnent of
Africa in the 1990s,® as well as other relevant international agreenents
concerning international cooperation towards a durable solution to the
ext ernal debt probl em of devel oping countries,

"Reaffirm ng the urgent need for effective, equitable, devel opnent-
oriented and durable solutions to the external debt and debt-servicing
probl ens of devel oping countries, and to help themexit fromthe
reschedul i ng process,

"Noting the debt-relief measures undertaken by creditor countries
within the framework of the Paris Club and the recent initiative of the
Worl d Bank and the International Mnetary Fund to reduce the debt burdens
of the heavily indebted poor countries,

"Stressing the urgent need to further assist devel oping countries, in
particul ar the poorest and heavily indebted countries, especially in
Africa, in their efforts to inprove their debt situation in view of their
continued very high | evel of total debt stock and servicing burdens,

"Noting with concern the continuing debt and debt-servicing problens
of indebted devel oping countries as constituting an el enent adversely
affecting their devel opnent efforts and econom c growth, and stressing the
i nportance of alleviating the onerous debt and debt-service burdens
connected with all types of debt of a |arge nunber of devel oping countri es,
on the basis of an effective, equitable, devel opnent-oriented and durable
approach and, where appropriate, addressing the full stock of debt of the
poorest and nost indebted devel oping countries as a matter of priority,

"Noting that those devel oping countries that have continued, at great
cost to thenselves, to neet their international debt and debt-service
obligations in a tinmely fashion have done so despite serious external and
donmestic financial constraints,

"Expressing its concern that debt-relief nmeasures taken so far have
not yet fully provided effective, equitable, devel opnent-oriented and
durabl e solutions to the outstandi ng debt and debt-servicing problens of a
| arge nunber of devel oping countries, in particular the poorest and heavily
i ndebted countri es,

"Stressing the need for continuing global econonmc growh and the
necessity for a continuing supportive international econom c environnent
with regard to, inter alia, terns of trade, commodity prices, inproved

3 Oficial Records of the General Assenbly, Fifty-first Session, Suppl enent
No. 48 (A/51/48).
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mar ket access and access to international financial nmarkets, flow of
financial resources, trade practices, access to technol ogy and
technol ogi cal infrastructure, exchange rates and international interest
rates, and noting the continued need for resources for sustai ned econonic
growt h and sustai nabl e devel opment of the devel opi ng countri es,

"1. Takes note of the report of the Secretary-General on the
devel opi ng country debt situation as of m d-1996;*

"2. Recognizes that effective, equitable, devel opnent-oriented and
durabl e solutions to the external debt and debt-servicing problens of
devel opi ng countries, which should be achi eved t hrough a once-and-for-al
approach, can contribute substantially to the strengthening of the globa
economny and to the efforts of devel oping countries to achi eve sustai ned
econom ¢ growth and sust ai nabl e devel opnent;

"3. Notes that, owing to uneven devel oprments within the context of
the evolving international debt strategy, further progress, including new
and concrete measures and innovative approaches, is essential as regards
contributing to effective, equitable, devel opnent-oriented and durabl e
solutions to the external debt and debt-servicing problenms of devel opi ng
countries, particularly the poorest and heavily indebted countri es;

"4, Stresses the need for the international comunity to pronote a
conduci ve external economic environment through, inter alia, inproved
mar ket access, stabilization of exchange rates, effective stewardship of
international interest rates and increased resource flows, as well as
i nproved access to technol ogy for the devel oping countries, and the
i nportance for devel oping countries of continuing their efforts to pronote
a favourabl e environnent for attracting foreign investnent, thereby
promoti ng econom ¢ grow h and sust ai nabl e devel opnent ;

"5. Recognizes that the evol ving debt strategy nust be acconpani ed by
a favourabl e and supportive international environnent, including the ful
i npl enentation of the results of the Uruguay Round of multilateral trade
negoti ati ons and the Marrakesh mnisterial decisions in favour of the |east
devel oped countries and the net food-inporting devel opi ng countries;?®

"6. Notes that the recent heavily indebted poor countries initiative
represents a step towards assisting countries with substantial debt
probl ems, while stressing the urgent need to ensure an expeditious,
flexible, constructive and full inplenmentation of the initiative that is in
line with the need for conprehensive approaches;

4 A 51/ 294.

5 See Legal Instrunments Enbodying the Results of the Uruguay Round of
Mil tilateral Trade Negotiations, done at Marrakesh on 15 April 1994 (GATT
secretariat publication, Sales No. GATT/1994-7).
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"7. Stresses that the inplenentation of the heavily indebted poor
countries initiative requires additional financial resources fromboth
bilateral and multilateral creditors and therefore should not be pursued
t hrough the reallocation of resources already designated for devel opnent
pur poses;

"8. Uges the devel oped countries to give the heavily indebted poor
countries initiative the support it both needs and deserves and to further
refine the initiative so that the required six-year performance period is
reduced to one | asting a maxi num of three years and the terns of
eligibility to be used in qualifying countries do not introduce new
condi tionalities;

"9. Stresses the inportance of inproving the terns of the eligibility
criteria so as to expand coverage to other heavily indebted poor countri es;

"10. Underlines the inmportance of the transparency and invol venent of
debtor countries in any review and analysis that will be conducted during
t he adj ustment peri od;

"11. Enphasizes the urgent need for full, constructive and expeditious
i npl enent ati on of various debt-relief measures undertaken by creditor
countries within the framework of the Paris Cub, and urges bilatera
creditors that have not participated in the Paris Cub to undertake
equi val ent debt-relief neasures including debt cancellations;

"12. Wl cones the decision taken by the Paris Cub to go beyond the
Napl es terns to provide debt reduction for the poorest and nost heavily
i ndebted countries, stresses the need for the Paris Club to further
consi der the | evels of debt reduction and urges all other bilateral
creditors to make conparabl e contributions;

"13. Recognizes the efforts of indebted devel oping countries in regard
to fulfilling their conmtnments on debt servicing despite the incurring of
a high social cost and, in this regard, encourages private creditors and,
in particular, comercial banks to continue their initiatives and efforts
to address the commercial debt problens of m ddle-incone devel opi ng
countri es;

"14. lnvites creditor countries, private banks and nultilatera
financial institutions, within their prerogatives, to continue the
initiatives and efforts to address the comerci al debt problens of the
| east devel oped countries and the requests for continued nobilization of
resources through the Debt-reduction Facility of the Internationa
Devel opnent Association in order to help eligible | east devel oped countries
reduce their commercial debt;

"15. lnvites the International Mnetary Fund to continue devising
concrete neasures and action to address the problens faced by indebted
devel opi ng countries, including the possibility of selling part of its gold
reserve;
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"16. Reaffirnms the Md-term d obal Review of Progress towards the
| mpl enent ati on of the Programme of Action for the Least Devel oped Countries
for the 1990s,® in particular the appropriate actions in favour of those
countries concerning their official bilateral, comrercial and nmultilatera
debt ;

"17. Notes with great concern the continuing burden of debt and
debt -service obligations of middle-income countries, including in
particular those in Africa, and urges creditors, including multilatera
financial institutions and commercial banks, to continue to address their
obligations effectively;

"18. Stresses the inportance of continued concessional Enhanced
Structural Adjustnent Facility | ending operations for |owincone countries;

"19. Al so stresses the need for, in addition to debt-relief neasures
that include debt and debt-service reduction, new financial flows to debtor
devel opi ng countries, and urges creditor countries and nultilatera
financial institutions to continue to extend concessional financia
assistance, particularly to the | east devel oped countries, in order to
support the inplenentation of econom c reforns, stabilization and
structural adjustnment programres and the eradication of poverty by the
devel opi ng countries so as to enable themto extricate thenselves fromthe
debt overhang and to assist themin achieving sustai ned economc growth and
sust ai nabl e devel opnent;

"20. Further stresses the urgent need to continue to provide social
safety nets to vul nerabl e groups nost adversely affected by the
i npl enent ati on of econom c reform programres in the debtor countries, in
particul ar | owincome groups;

"21. Calls upon the international conmmunity, including the United
Nati ons system and invites the Bretton Wods institutions, as well as the
private sector, to take urgent neasures and action for the inplenmentation
of the conmm tments, agreenents and decisions of the major United Nations
conferences and sumrits organi zed since the beginning of the 1990s on
devel opnent related to the question of external debt;

"22. Stresses the need for the Secretary-General to nonitor closely
the inplenentation of the heavily indebted poor countries initiative on
multilateral debts, so that the General Assenbly at its fifty-second
session is ably guided in its deliberations on the sub-itemon the externa
debt crisis and devel opnent to be included in the provisional agenda of
that session of the Assenbly, under the itementitled ' Macroeconom c policy
guestions';

"23. Requests the Secretary-General, in close cooperation with the
Bretton Whods institutions and other rel evant bodies of the United Nations

6 Resol ution 50/103, annex.
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system to report to the General Assenbly at its fifty-second session on
the inplenentati on of the present resolution.”

8. At the 38th neeting, on 2 Decenber, the Vice-Chairman of the Conmittee,

M. Kheirreddine Ramoul (Al geria) informed the Committee of the results of the
informal consultations held on the draft resolution and drew the Cormittee's
attention to a revised draft resolution (A/C 2/51/L.24/Rev.1), submtted by the
sponsors of draft resolution A/C 2/51/L. 24.

9. At the sane neeting, the representative of the Philippines orally revised
draft resolution A/C. 2/51/L.24/Rev.1 as foll ows:

(a) At the end of the first preanbul ar paragraph, the words "ot her
rel evant international agreenents concerning international cooperation towards a
durabl e solution to the external debt problem of devel opi ng countries" were
replaced with the words "the results, as agreed, of all najor United Nations
conferences and summt neetings held since the beginning of the 1990s";

(b) Inthe fifth preanbul ar paragraph, the words "market oriented" were
del eted before the words "econom c reforns"”;

(c) The ninth preanbul ar paragraph, which had read "Noting, while
addressing the external debt and debt-servicing problens of devel opi ng
countries, the situation in sone creditor countries with economes in
transition" was replaced with "Noting the situation in some creditor countries
with economies in transition in addressing the external debt and debt-servicing
probl ems of devel opi ng countries”;

(d) In the tenth preanbul ar paragraph, the words "and access to
i nternational financial markets, flow of financial resources” were deleted after
the words "inproved marked access", and the words "and technol ogi ca
infrastructure” were deleted after the words "access to technol ogy";

(e) In operative paragraph 3, the words "Notes that further progress,
i ncl udi ng new and concrete measures and swift inplenmentation of innovative
approaches" were replaced with the words "Notes that further progress, including
swift inplenentation of innovative approaches and concrete neasures”;

(f) 1In operative paragraph 4, after the words "sustai nabl e devel opnent ™",
the words "so as to favour their exit from debt and debt-servicing probl ens”
were inserted and, after the words "resource flows", the words "access to
international financial markets, flow of financial resources" were inserted;

(g) Operative paragraph 5 was del eted and the subsequent paragraphs
renunber ed;

(h) In operative paragraph 6 (fornmer paragraph 7), the words "and the
International Monetary Fund" were inserted after the words "Wrld Bank" and the
wor ds "necessary to achi eve sustained econom c growth and sustai nabl e
devel opnent" were del eted at the end of the paragraph
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(i) 1In operative paragraph 7 (forner paragraph 8), after the word
"creditors", the remai nder of the paragraph, which had read:

"and therefore should not be pursued at the expense of devel oprnent
resources, inter alia, through contribution by bilateral donors to the
Trust Fund for the inplenentation of the Initiative, and wel cones the
commitment rmade to provide such additional resources and bearing in mnd
t he needs of devel oping countries as they are bei ng addressed through
ongoi ng devel opnent activities",

was replaced with:

"wi thout affecting the support required for devel opment activities of
devel opi ng countries, wel cones the commitnent made to provi de additiona
resources for the Initiative, and invites bilateral donors to contribute to
the Trust Fund for the inplenentation of the Initiative";

(j) In operative paragraph 9 (fornmer paragraph 10), the words "eval uation
for inproving the ternms of the eligibility criteria" were replaced with the
wor ds "eval uating and actively nonitoring the inplications of the existing terns
of the eligibility criteria in the inplenentation of the Initiative, so as";

(k) In operative paragraph 16 (former paragraph 17), the word "great" was
del eted before the word "concern" and, before the word "creditors", the word
"urges" within square brackets was del eted and the square brackets renmoved from
the word "encourages".

10. Also at its 38th neeting, the Conmi ttee adopted revised draft resolution
A/ C 2/51/L.24/Rev. 1, as orally revised, without a vote (see para. 38, draft
resolution I).

11. After the adoption of the draft resolution, statements were nade by the
representatives of Costa Rica (on behalf of the States Menbers that are nenbers
of the Group of 77 and China), Ireland (on behalf of the European Union), the
United States of America, Caneroon and Andorra (see A/ C 2/51/ SR 38).

B. Draft resolutions A/C. 2/51/L.26 and L.53

12. At its 35th nmeeting, on 18 Novenber, the representative of Costa Rica, on
behal f of the States Menbers that are nmenmbers of the Goup of 77 and China
introduced a draft resolution entitled "Net flows and transfer of resources
bet ween devel opi ng and devel oped countries" (A/C 2/51/L.26), which read:

"The General Assenbly,

"Reaffirmng its resolutions 47/178 of 22 Decenber 1992 and 49/93 of
19 Decenber 1994 on net flows and transfer of resources between devel opi ng
countries and devel oped countries,
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"Taking note of the Wirld Econonmic and Social Survey, 1996,7 in
particul ar chapter 111 thereof, entitled 'The international econony', and
the report of the Secretary-General on the net transfer of resources
bet ween devel opi ng and devel oped countries, 8

"Recogni zing that the international community has a responsibility for
giving strong support to the efforts of devel oping countries to solve their
grave econom c and soci al problens through the creation of a favourable
i nternational economi c environment,

"Noting that for nany devel oping countries, especially those in Africa
and the | east devel oped countries, official devel opnment assistance remains
an i ndi spensabl e external source of financial resources to support their
devel opnent efforts,

"Stressing the unpredictable character of short-termprivate capita
nmovenents, which are particularly subject to interest-rate variations and
ot her possible fluctuations in the donmestic and international economc
envi ronnent,

"Expressing its concern that the net transfer of resources from
multilateral financial institutions to devel oping countries has been
negative in real ternms,

"Expressing its deep concern at the overall decline in the |evel of
of ficial devel opment assi stance,

"1. Stresses the need to increase efforts to ensure the flow of
substantial resources to devel oping countries, through, inter alia, an
expansion of multilateral credits, the pronmotion of foreign direct
i nvestment and an increase in the concessional and non-debt category of
resour ces;

"2. Reaffirns the pressing need of devel oping countries for officia
devel opnent assi stance and the urgent need for the industrialized countries
to substantially increase that assistance so as to reach the
internationally agreed target of 0.7 per cent of their gross nationa
product for official devel opnent assistance as soon as possi bl e;

"3. Uaqges all countries, particularly the major industrialized
countries, which have significant weight in influencing the internationa
econom ¢ environment, to apply sound macroecononm c policies, to continue to
narrow gl obal econom c i nbal ances between t he devel oped and devel opi ng
countries, to cooperate with the devel oping countries so as to enhance
their capacities in addressing and alleviating their major problenms in the
areas of noney, finance, resource flows, trade, commodities and externa
i ndebt edness, and to prompte an international econom c system nore

" United Nations publication, Sales No. E. 96.11.C 1

8 A/51/291.
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conduci ve to a favourabl e international econom c environnent and sustai ned
econom c growth, particularly in devel oping countri es;

"4, Stresses the inportance of the role of the Internationa
Devel opnent Association as a highly concessional |ending armof the Wrld
Bank in promoting devel opment in the devel opi ng countries and urges donors
to fully honour their commtment thereto, in particular to the eleventh
repl eni shment of the International Devel opnent Association, and to secure
its adequate future funding;

"5. Appeals to all countries, particularly the devel oped countries,
to cooperate and work together on issues relating to the financing of the
Enhanced Structural Adjustnent Facility during this interimperiod,
including the sale by the International Mnetary Fund of a part of its gold
reserves, with a viewto the achieving of a self-sustai ned Enhanced
Structural Adjustnment Facility;

"6. Urges international financial institutions and donor countries to
i nprove the quality of their loans, inter alia, through an extension of
their maturity, a lowering of their interest rates and an increase in the
grant el enents of such |oans, and the renoval of conditionalities, so as to
enabl e the recipient countries to fully utilize the Ioans for their own
devel opnent pur poses;

"7. Calls upon international financial institutions and donor
countries to renove non-econom c barriers that seriously restrict their
provi sion of |oans to devel opi ng countries;

"8. Requests the Secretary-General to continue to nonitor
devel opnents in the net flows and transfer of resources between devel opi ng
and devel oped countries and, utilizing all relevant reports, such as those
provi ded by the United Nations Conference on Trade and Devel opnent, the
Worl d Bank, the International Mnetary Fund and the regional devel opnent
banks, to report thereon in the Wrld Econom c and Social Survey, 1997, and
al so requests the Secretary-General to report, in close cooperation with
the United Nations Conference on Trade and Devel opnent and the Bretton
Whods institutions, to the General Assenbly at its fifty-third session on
the inplenentati on of the present resolution.”

13. At the 37th nmeeting, on 2 Decenber, the Vice-Chairnman of the Conmittee,

M. Kheirreddi ne Ranoul (Al geria), introduced a draft resolution entitled "Net
flows and transfer of resources between devel opi ng and devel oped countries”
(A/C 2/51/L.53), which he submtted on the basis of informal consultations held
on draft resolution A/C 2/51/L. 26

14. Before the adoption of the draft resolution, a statenent was nade by the
representative of Costa Rica, on behalf of the States Menbers that are nenbers
of the Group of 77 and China (see A/C 2/51/ SR 37).

15. At the sanme neeting, the Conmttee adopted draft resolution A/C 2/51/L.53
without a vote (see para. 38, draft resolution I1I).
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16. After the adoption of the draft resolution, a statement was made by the
representative of the United States of America (see A/ C. 2/51/ SR 37).

17. In the light of the adoption of draft resolution A/C 2/51/L.53, draft
resolution A/C 2/51/L.26 was wi thdrawn by its sponsors.

C. Draft resolution A/C 2/51/1.28 and L.50

18. At the 35th neeting, on 18 Novenber, the representative of Costa Rica, on
behal f of the States Menbers that are nmenbers of the Goup of 77 and China

i ntroduced a draft resolution entitled "G obal financial integration and
strengt heni ng col | aborati on between the United Nations and the Bretton Wods
institutions, in particular the International Mnetary Fund" (A/ C. 2/51/L.28),
whi ch read

"The General Assenbly,

"Reaffirmng its resolution 50/91 of 20 Decenber 1995, entitled
"d obal financial integration: challenges and opportunities', and Economc
and Social Council resolution 1996/43 of 26 July 1996 on strengthening
col | aborati on between the United Nations devel opnment system and the Bretton
Whods institutions,

"Recalling section VIl of annex | to General Assenbly resolution
50/ 227 of 24 May 1996 on the relationship between the United Nations and
the international finance and trade institutions, as well as other rel evant
resol uti ons,

"Stressing the rel evance for the international conmunity of the issue
of global financial integration and that it should be a very inportant
el ement of the relationship between the United Nations and the Bretton
Whods institutions, in particular the International Mnetary Fund,

"Wl coming previous initiative taken by the Bretton Wods institutions
toinvite the Secretary-Ceneral to address the joint Wrld Bank/
I nternational Mnetary Fund Devel opment Conmittee at its 1995 and 1996
sessi ons,

"1. Recognizes that technol ogi cal advances have reduced the costs and
i ncreased the speed of international financial transactions and that, as
policy liberalization has facilitated international capital flows,
financial institutions have increasingly added foreign assets to their
portfolios, paving the way to the phenonenon of gl obal financia
i ntegration;

"2. Stresses that the process of global financial integration creates
opportunities and challenges for the international financial system and
that the Bretton Wods institutions, in particular the Internationa
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Monet ary Fund, should further contribute to the creation of a favourable
i nternational econom c environment;

"3. Notes with concern that sharp fluctuations in both interest rates
and exchange rates have the potential effect of disrupting the
i nternational nonetary and financial system thus aggravating the
volatility of short-termcapital flows;

"4, Stresses that Governnents and international financial
institutions have a role to play in preventing the negative effects of the
volatility of short-termcapital flows and in pronoting stability in
domestic financial markets;

"5. Recalls that further efforts have to be taken at both the
nati onal and international levels to avoid future crises of confidence in
the international financial markets, which have the potential of negatively
af fecting not only devel oping countries, but the international economc
system

"6. Notes that while sound donestic macroeconomi c policies of each
country to pronote macroeconomc stability are essential elenents for
determ ning the volune and structure of private capital flows,

i nternational macroecononic policies play an inportant role in reinforcing
their effectiveness, and should contribute to creating a favourable
i nternational economic environment;

"7. Notes also that a nunmber of devel oping countries have been able
to take advantage of the globalization of finance, in spite of the negative
effect of the volatility of sone capital flows;

"8. Stresses the need for the expansion of private capital flows and
for broader access by all devel oping countries to those fl ows;

"9. Al so stresses that a number of devel oping countries, anong them
nost of the | east devel oped countries, especially those of Africa, have not
benefited fromthe gl obalization of finance and continue to be in great
need of official devel opment assi stance;

"10. Further stresses that international econonic cooperation has
beconme an increasingly inportant aspect of official measures to reduce
systemc risks in the financial sector

"11. Recognizes, in this context, that the regular |ending progranmres
of the nultilateral institutions, certain newinitiatives of the
International Mnetary Fund aim ng at enhancing the confidence of the
financial markets, and the operational activities of the United Nations
systemcontribute to assisting devel oping countries in their adjustnent and
stabilization efforts conducive to their devel opnent process;
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"12. Notes that cooperation between the United Nations and the Bretton
Whods institutions has been strengthened at the | evel of operationa
activities for devel opnent, but that only initial steps have been taken in
the field of further pronoting the policy anal ysis and assessnent of
devel opnent i ssues;

"13. Recogni zes that further progress in a cooperative relationship
bet ween the rel evant intergovernnmental bodies of the United Nations and the
Bretton Wods institutions, in particular the International Mpnetary Fund,
is urgently needed to build upon the respective strengths of each
institution, taking into account the conprehensive mandate of the United
Nations in the field of devel opnent;

"14. Decides, with contributions fromthe Econonm c and Soci al Counci l
and fromrel evant intergovernmental bodies of the International Mnetary
Fund and the Wrl d Bank, to engage in the discussion of such issues as:

"(a) Proposals ained at enhancing broader cooperation and, where
appropriate, coordination of macroecononic policies anong interested
countries, nmonetary and financial authorities and institutions, as a means
of pronoting a stable international econom c environnent conducive to
sust ai ned economc growth, particularly in devel oping countri es;

"(b) The need to encourage private capital flows to all countries, in
particul ar to devel oping countries, especially long-termcapital flows,
while reducing the risks of volatility;

"(c) The steps taken by the International Mnetary Fund to pronote a
strong and central role for the Fund in the surveillance of all countries
in a symetrical manner;

"(d) Measures aimed at broadening and strengthening the participation
of devel oping countries in the international econom c deci sion-naki ng
process;

"(e) Actions to prompbte nore transparency and openness, incl uding
i ncreasing the participation of devel oping countries in the work of the
International Monetary Fund and the World Bank

"15. Requests the Secretary-CGeneral to report to the General Assenbly
at its fifty-second session on those discussions and to submit to it
action-oriented proposals.™

19. At the 37th neeting, on 2 Decenber, the Vice-Chairman of the Conmittee,

M. Kheirreddi ne Ramoul (Al geria), introduced a draft resolution entitled

"d obal financial integration and strengthening collaborati on between the United
Nati ons and the Bretton Wods institutions"” (A/C 2/51/L.50), which he submtted
on the basis of informal consultations held on draft resolution A/C 2/51/L.28.



A 51/ 602
Engl i sh
Page 16

20. At the sane neeting, the Commttee adopted draft resolution A/C 2/51/L.50
wi thout a vote (see para. 38, draft resolution I11).

21. After the adoption of the draft resolution, a statenment was made by the
representative of Brazil (see A/C 2/51/SR 37).

22. In the light of the adoption of draft resolution A/C. 2/51/L.50, draft
resolution A/C 2/51/L.28 was withdrawn by its sponsors.

D. Draft resolution A/VC. 2/51/L.16 and Rev.1

23. At the 31st neeting, on 8 Novenber, the representative of Costa Rica, on
behal f of the States Menbers that are nmenbers of the Goup of 77, China and
Col onbi a (on behal f of the States Menbers that are nenbers of the Myvenent of
Non- Al i gned Countries), introduced a draft resolution entitled "International
trade and devel opnent” (A/C.2/51/L.16), which read:

"The General Assenbly,

"Recalling its resolutions 50/95 and 50/98, both of 20 Decenber 1995,
as well as other relevant international agreenments concerning trade,
devel opnent and interrel ated issues,

"Enphasi zi ng the inportance of an open, rul e-based, equitable, secure,
non-di scrimnatory, transparent and predictable nmultilateral trading
system

"Enphasi zing al so that a favourabl e and conduci ve internationa
econom ¢ and financial environment and a positive investnment climate are
necessary for the econom c growmh of the world econony, including the
creation of employnment, in particular for the sustained economc growth and
sust ai nabl e devel opnent of the devel opi ng countries, and enphasi zi ng
further that each country is responsible for its own econom c policies for
devel opnent,

"Noting with satisfaction the highly successful outconme of the ninth
session of the United Nations Conference on Trade and Devel opnent, held at
M drand, South Africa, from27 April to 11 May 1996, and the spirit of
genui ne partnership and solidarity that energed therefrom

"Expressing its deep gratitude to the Government and the peopl e of
South Africa for the hospitality extended to the participants in the United

Nat i ons Conference on Trade and Devel opnent at its ninth session

"Welcoming with appreciation the generous offer nmade by the Governnent
and the people of Thailand to host the tenth session of the United Nations
Conf erence on Trade and Devel opnment in the year 2000,

"Expressing appreciation to the Governnent and the peopl e of Singapore
for hosting the inaugural Mnisterial Conference of the Wrld Trade
Organi zati on,
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"1. Endorses the outcome of the ninth session of the United Nations
Conf erence on Trade and Devel opnent, which was held at M drand, South
Africa, in April and May 1996, in particular the commtnment on 'A
Partnership for Gowh and Devel opnent',® and expresses its political will
and responsibility with respect to inplenmenting the agreed comm tnents;

"2. Takes note of the report of the Trade and Devel opnment Board on
its forty-third session;?®

"3. Recognizes that 'A Partnership for Gowth and Devel opnent' buil ds
upon the various agreenments and conferences that provide an overall policy
framework for sustained econom c growth and sustai nabl e devel opnent to
address the chall enges of the 1990s, including the Cartagena Conm tnent; !

"4, Wl cones the fact that the United Nations Conference on Trade and
Devel opnent, as part of the United Nations systemand a contributor to its
revitalization, has adopted far-reaching reforns, as enbodied in the
M drand Decl aration and ' A Partnership for Gowh and Devel opnent"', °
adopted by consensus at the ninth session of the Conference, which
enconpass its progranme of work, its intergovernnmental machinery and its
secretariat, as well as the strengthening of its cooperation with other
institutions, especially its conplenentarity with the Wrld Trade
Organi zation and its cooperation with the United Nations Industria
Devel opnent Organi zation and rel evant regional organizations, thus adapting
itself to new economic and institutional nodalities created by the process
of gl obalization, the conclusion of the UWuguay Round of nultilateral trade
negoti ati ons agreenents® and the creation of the Wrld Trade Organi zati on

"5. A so welcones the inportance attached by the United Nations
Conference on Trade and Devel opment at its ninth session to building a
| asting partnership for devel opnent between non-governnental actors and the
Conference and the initiative taken by the Secretary-Ceneral of the
Conference to hold nmeetings with relevant actors to further el aborate
concrete steps towards this end,

"6. Recognizes the role of the United Nations Conference on Trade and
Devel opnent as the focal point within the United Nations for the integrated
treatment of devel opment and interrelated issues in the areas of trade,
finance, technol ogy, investnent and sustai nabl e devel oprent;

s See A/51/308.
10 A/51/15 (vol. 11).

11 See Proceedings of the United Nations Conference on Trade and

Devel opnent, Eighth Session, Report and Annexes (TD/ 364/Rev.1) (United Nations

publication, Sales No. E.93.11.D.5), part one, sect. A
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"7. Also recognizes that the United Nations Conference on Trade and
Devel opnent, having a comparative advantage in tackling trade-rel ated
devel opnent issues, should continue to facilitate the integration of
devel opi ng countries into the world econony, including by follow ng
devel opnents in the international trading system in particular their
i nplications for devel oping countries, and identifying new opportunities
and chal l enges arising fromthe inplenmentation of the U uguay Round
agr eenent s;

"8. Decides, within this context, to enable the United Nations
Conf erence on Trade and Devel opnent to inplenent its programe of work with
a focus on the issues of globalization and devel opment, international trade
i n goods and services and comodity matters, investnment, enterprise
devel opnent and technol ogy, services infrastructure for devel opment and
trade efficiency;

"9. Invites the President of the United Nations Conference on Trade
and Devel oprment at its ninth session to consider convening a special high-
| evel review neeting two years prior to the tenth session of the
Conf er ence;

"1l. Stresses the urgent need to continue trade |iberalization
including liberalization through a substantial reduction of tariff and
other barriers to trade, in particular non-tariff barriers, and the
elimnation of discrimnatory and protectionist practices in internationa
trade relations, and to inprove access to the markets of all countries, in
particul ar those of the devel oped countries, so as to generate sustained
econom ¢ growth and sust ai nabl e devel opnent;

"2. Recogni zes that the Wrld Trade Organi zati on provides the
framework for an open, rul e-based, equitable, secure, non-discrimnatory,
transparent and predictable multilateral trading system and stresses that
all nenbers of the Wrld Trade Organi zation should inplement their
commitments in respect of the Uruguay Round agreenents in a full, timely,
faithful and continuous manner and that all provisions of the Final Act
Enbodyi ng the Results of the Uruguay Round of Miltilateral Trade
Negoti ati ons® should be effectively applied, so as to maxi nm ze economi c
growm h and the devel opnental benefits thereof for all, taking into account
specific difficulties and interests of devel opi ng countries;

"3. Urges Governnents and concerned organi zations to inplenent fully
and expeditiously the Marrakesh M nisterial Decision on Measures in Favour
of the Least Devel oped Countries, as well as to effectively apply the
M ni sterial Decision on Measures Concerning the Possible Negative Effects
of the Reform Progranme on Least Devel oped and Net Food-inporting
Countries, as well as the recomendati ons adopted at the Md-term @ oba
Revi ew of the Inplementation of the Programme of Action for the Least
Devel oped Countries for the 1990s and at the ninth session of the United
Nat i ons Conference on Trade and Devel opnent as they relate to trade and
trade-rel ated i ssues of the |east devel oped countri es;
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"4. Enphasi zes the inportance of the strengthening of, and the
attaining of greater universality by, the international trading system and
wel cones the process directed towards accession to the Wrld Trade
Organi zation of countries that are not menbers of the General Agreenent on
Tariffs and Trade, and enphasi zes the necessity for providing assistance to
non-Wrl d Trade Organization nenbers so as to facilitate their efforts with
respect to accession in an expeditious nmanner, and thereby contribute to
their rapid and full integration into the nmultilateral trading system

"5. Also enphasizes the inportance of the inaugural Mnisteria
Conference of the Wrld Trade Organi zation, to be held in Singapore, in
regard to reviewi ng the inplenentation of the Uruguay Round agreenents and
its built-in agenda with a view to hel ping set the future direction of a
rul e-based multilateral trading system

"6. Further enphasizes that the dispute settlenent nmechani smof the
World Trade Organi zation is a key elenent as regards the integrity and
credibility of the multilateral trading systemand the full realization of
the benefits anticipated fromthe conclusion of the U uguay Round;

"7. Deplores any attenpt to bypass or undermine multilaterally agreed
procedures on the conduct of international trading, by resorting to
uni | ateral actions, or to use environnental and social concerns for
protectioni st purposes;

"8. Underscores that the pursuit of the built-in agenda contained in
various Uruguay Round agreenments, as well as the international comunity's
handl i ng of issues affecting the conduct of international trade relations,
shoul d be carried out in a balanced manner, which takes into account the
concerns of devel opi ng countries;

"9. Enphasizes the need for a bal anced and integrated approach to
environnent, trade and devel opnent issues, through the exam ning of trade
and environmental issues froma devel opnental perspective which should be
mutual |y supportive, while stressing that environmental policies and
measures with a potential trade inpact should not be used for protectionist
pur poses and that positive measures such as inproved market access,
capaci ty-buil ding, inproved access to finance and access to transfer of
technol ogy are effective instruments in regard to achieving the objective
of sustai nabl e devel opnment and in nmeeting the nultilaterally agreed
obj ectives of multilateral environmental agreenents;

"1. Recogni zes the inportant progress made in understanding the
rel ati onship between trade and environnment in the Conmttee on Trade and
Envi ronnent of the World Trade Organization, as well as in the United
Nat i ons Conference on Trade and Devel opnent, and in the Comm ssion on
Sust ai nabl e Devel oprent, including the recomendati ons made at its fourth
session, and the need to maintain the nonentum generated through these
del i berations, and requests the Conference, within this context, to exam ne
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out standing issues with a viewto recomendi ng future work on trade and
envi ronnent;

"2. Reguests the United Nations Conference on Trade and Devel opnent
to continue to performits special role in the field of trade and
environnent, as reaffirned at the ninth session of the Conference, in
particular within the context of the forthcom ng special session of the
Ceneral Assenbly for the purpose of an overall review and appraisal of the
i npl erent ati on of Agenda 212 and its preparatory process, and stresses the
need for the Conference to continue to pronote cooperation anong the many
i nternational organizations and bodies interfacing in the trade and
envi ronnent debate, including the Conm ssion on Sustainabl e Devel opment and
the United Nations Environment Programe, as well as the World Trade
Organi zati on;

"3. Also requests the United Nations Conference on Trade and
Devel opnent to identify and anal yse the inplications for devel opment of
i ssues relevant to a possible multilateral framework on investnent, taking
into account the interests of devel oping countries;

"4, Reaffirnms the need to inplenent as a matter of priority the
Uni ted Nations New Agenda for the Devel opnent of Africa in the 1990s, '3
taking into account the assessnent and reconmendati ons adopted at the
M d-term G obal Review of the Inplenmentation of the Progranme of Action for
t he Least Devel oped Countries for the 1990s, especially those related to
trade and devel opnent;

"5. Aso reaffirns the need to give priority to the problens facing
t he | east devel oped countries and, in particular, special attention to help
enabl e the | east devel oped countries to maximze their potentia
opportunities and mnimze possible risks arising fromthe U uguay Round
agr eenent s;

"6. Stresses the need to give special attention, within the context
of international cooperation on trade and devel opnent issues, to the
i npl enentati on of the many international devel opment conmitnments geared to
nmeeting the special devel opment needs and problens of small island
devel opi ng States and of | andl ocked devel oping States, as well as to
recogni ze that the transit devel oping countries that provide transit
services to | andl ocked devel opi ng countri es need adequate assistance in
order to maintain and inprove their transit infrastructure;

"7. Strongly invites preference-giving countries to continue to
i nprove and renew their Generalized System of Preferences schenes in

12 Report of the United Nations Conference on Environnment and Devel opnent,
Rio de Janeiro, 3-14 June 1992, vol. |, Resolutions Adopted by the Conference
(United Nations publication, Sales No. E. 93.1.8 and corrigendum, resolution 1,
annex ||

13 Resol ution 46/ 151, annex, sect. ||
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keeping with the post-Uuguay Round tradi ng systemand with the objective
of integrating devel opi ng countries, especially |east devel oped countries,
into the international trading system while avoiding linking eligibility
to non-trade considerations and thereby detracting fromthe origina
principles of Generalized System of Preferences schenes;

"8. Stresses that Governnents, as well as internationa
organi zati ons, should extend technical assistance to devel oping countries
to enable themto participate nore effectively in the international trading
system including assistance in their service sectors to help ensure that
they reap the nmaxi mum possible benefits fromthe Iliberalization of trade in
servi ces;

"9. Al so stresses that the forthcom ng Sout h- Sout h conference on
finance, trade and investnent, to be held in San José, Costa Rica, wll
provi de an opportunity for devel oping countries to advance initiatives
related to 'A Partnership for Gowh and Developnent', and invites the
i nternational community to provide support to the conference.”

24. At the 37th neeting, on 2 Decenber, the Vice-Chairman of the Commttee,

M. Kheirreddi ne Ramoul (Al geria), informed the Conmittee of the results of the
informal consultations held on the draft resolution, and drew the Committee's
attention to a revised draft resolution (A/C 2/51/L.16/Rev.1) submtted by the
sponsors of draft resolution A/C 2/51/L.16, joined by Belarus, Japan, Mexico,
Norway, the Russian Federation and the United States of Anerica.

25. The Secretary of the Committee read out a statenment on the programre budget
i nplications of draft resolution A/C. 2/51/L.16/Rev.1 (see A/C 2/51/SR 37).

26. At the sane neeting, the Committee adopted revised draft resolution
A/ C 2/51/L.16/Rev.1 without a vote (see para. 38, draft resolution V).

27. After the adoption of the draft resolution, statenents were made by the
representatives of Brazil and South Africa (see A/C 2/51/ SR 37).

E. Draft resolution AVC 2/51/L.25

28. At the 35th neeting, on 18 Novenber, the representative of Kazakstan, on
behal f of Afghanistan, Arnenia, Azerbaijan, Belarus, Georgia, the |slamc
Republic of Iran, Kazakstan, Kyrgyzstan, Tajikistan, Turkey and Uzbeki st an
introduced a draft resolution entitled "Transit environment in the |andl ocked
States in Central Asia and their transit devel opi ng nei ghbours” (A/C. 2/51/L.25).

29. At the 36th neeting, on 25 Novenber, the Vice-Chairman of the Comittee,
M. Kheirreddi ne Ramoul (Al geria), informed the Conmittee of the results of the
i nformal consultations held on the draft resolution, and orally revised it as
fol | ows:

(a) In the third preanbul ar paragraph, the words "devel opnent efforts of
these countries" were replaced with the words "devel opnent efforts of newy
i ndependent and devel opi ng | andl ocked St at es”
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(b) In the fifth preanbul ar paragraph, the words "Proposals for the
devel opnent of a global framework for transit transport cooperation between
| andl ocked and transit devel oping countries and the donor conmunity" were
replaced with the words "d obal framework for transit transport cooperation
bet ween | andl ocked and transit devel oping countries and the donor community",
and the related footnote, which had read "UNCTAD/ LLDC SYMP/ 5", was replaced with
"TD/ B/ 42(1) 11".

30. At the sane neeting, the Conmittee adopted draft resolution A/C 2/51/L. 25,
as orally revised, without a vote (see para. 38, draft resolution V).

31. After the adoption of the draft resolution, a statenment was made by the
representative of the United States of Anerica (see A/C 2/51/ SR 36).

F. Draft resolutions A/VC. 2/51/L.14 and L. 49

32. At the 30th neeting, on 7 Novenber, the representative of Costa Rica, on
behal f of the States Menbers that are nmenmbers of the Goup of 77 and China

i ntroduced a draft resolution entitled "Conmodities" (A C 2/51/L.14), which
read:

"The General Assenbly,

"Recalling its resol utions 45/200 of 21 Decenber 1990, 47/185 of
22 Decenber 1992, 48/214 of 23 Decenber 1993 and 49/ 104 of
19 Decenber 1994, and stressing the urgent need to ensure their full
i mpl enent ati on,

"Recogni zing that in many devel oping countries, in particular African
countries and | east devel oped countries, the commodity sector remains the
princi pal source of export revenues and of the creation of enploynent,

i ncome and savings, and the driving force of investnents and the
reactivation of growh and devel opnent,

"Concerned about the constant price fluctuations of conmodities, and
al so recogni zing the need for a better functioning of commodity markets and
the necessity of stable and nore predictable commodity prices, including
searching for |ong-termsol utions,

"M ndful of the need for devel oping countries, especially African
countries and | east devel oped countries, to diversify their economes, in
particular the commodity sector, with a view to nodernizing their
production, distribution and marketing systens, enhancing productivity, and
stabilizing and increasing their export earnings,

"Al so concerned about the difficulties experienced by the devel opi ng
countries in financing and inplenenting viable diversification programes,

"1. Welcones the outcome of the ninth session of the United Nations
Conf erence on Trade and Devel opnent, including the Mdrand Decl aration and
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"A Partnership for Gowh and Devel opnent',® related to the issues of
comodi ti es;

"2. Recogni zes the fundanmental responsibility of the devel opi ng
countries that are heavily dependent on primary comodities for continuing
to pronote a domestic policy and an institutional environment that
encour age diversification and enhance conpetitiveness;

"3. Notes the need expressed by devel oping countries, in particular
t he conmmodi ty- dependent devel opi ng countries, for remunerative, stable and
nore predictable compdity prices, in the face of persistent instability in
the prices of sonme primary comodities and the general deterioration in the
ternms of trade;

"4. Enphasizes the urgent need to create a nore favourable
i nternational environnment for supportive international policies to inprove
the functioning of cormodity markets through efficient and transparent
price formation mechani sns, including commodity exchanges, and through the
use of comodity price risk nmanagenent instruments;

"5. Urges devel oped countries to continue to support the comodity
diversification efforts of devel oping countries, especially African
countries, in a spirit of conmon purpose and efficiency, inter alia, by
provi ding technical and financial assistance for the preparatory phase of
their comodity diversification progranmes;

"6. Reiterates the inportance of maximn zing the contribution of the
commodity sector to econom c grow h and sustai nabl e devel opnent in
commodi t y- dependent devel opi ng countries, and in this respect stresses,
inter alia, that:

"(a) Trade-distorting policies and practices, including tariff and
non-tariff escalation and obstacles to conpetition in the nmarkets of
devel oped countries, have a negative effect on the ability of devel opi ng
countries to diversify their exports and to undertake the requisite
restructuring of their commodity sector

"(b) Expansion of South-South trade in commodities offers
opportunities for intersectoral |inkages within and anong exporting
countri es;

"(c) Inline with Agenda 21'? and the Ri o Declaration on Environnent
and Devel opnent, ** trade and environmental policies are nutually supportive
to achievi ng sustai nabl e devel opnent. In that regard, environnenta
policies and neasures with potential trade inpact should not be used for
protectioni st purposes;

14 Report of the United Nations Conference on Environnment and Devel opnent,
Rio de Janeiro, 3-14 June 1992, vol. |, Resolutions Adopted by the Conference
(United Nations publication, Sales No. E. 93.1.8 and corrigendum, resolution 1,
annex |.
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"(d) The issues related to coimmodities in the context of sustainable
devel opnent should be fully taken into account by all overall review and
apprai sal machinery of the inplenentation of Agenda 21 adopted by the
United Nations Conference on Environnent and Devel opnent;

"(e) There is a need to prombte research and devel opnent, to provide
infrastructure and support services, and to encourage investnent, including
joint ventures in devel oping countries engaged in the comobdity and
comuodi t y- processi ng sectors;

"7. Enphasizes the inportance for devel oping countries to process a
significant part of their commodities, and in that regard stresses the need
for new market opportunities for their processed and semi - processed
comodi ti es;

"8. Encourages the Common Fund for Commodities, in cooperation wth
the International Trade Centre, the United Nations Conference on Trade and
Devel opnent and ot her rel evant bodies, to explore effective ways and neans
of using the resources of the First Account of the Common Fund to help the
commodi t y- dependent countries, especially the | east devel oped countries, to
diversify their commodity sector projects and to pronote their conmodity
mar ket devel opnent ;

"9. Urges producers and consuners of individual commodities to
intensify their efforts to reinforce nmutual cooperation and assi stance;

"10. Requests the Food and Agriculture Oganization of the United
Nations to continue to provide technical support to the basic food sector
of devel oping countries, in particular net food inporting countries,
inter alia, in neeting their conmtnents under the U uguay Round;

"11. Wl cones the technical cooperation activities that will be
undertaken by the United Nations Conference on Trade and Devel opnment, in
col l aboration with the Wrld Trade Organi zati on and ot her concerned
i nternational organizations in the field of international combdity trade;

"12. Requests the Secretary-Ceneral of the United Nations Conference
on Trade and Devel opnent to report on world comodity trends and prospects,
wi th particul ar enmphasis on commodity-dependent devel oping countries in the
light of the outcone of the ninth session of the United Nations Conference
on Trade and Devel opnent;

"13. Decides to include the question of commodities in the agenda of
its fifty-second session.”

33. At the 37th neeting, on 2 Decenber, the Vice-Chairman of the Commttee, M.
Khei rreddi ne Ranobul (Al geria), introduced a draft resolution entitled

"Commodi ties"” (A/C 2/51/L.49), which he submitted on the basis of inform

consul tations held on draft resolution A/C. 2/51/L. 14.

34. At the sane neeting, the representative of Cote d' lvoire orally revised
draft resolution A/C.2/51/L.49 as foll ows:
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(a) In the second preanbul ar paragraph, the word "contributor"” was
i nserted before the words "to growt h and devel opnment ”;

(b) In operative paragraph 4, the word "Enphasi zes" was replaced with the
word "Expresses"”;

(c) In operative paragraph 6 (c), the words "aimto ensure” were replaced
with the words "have as their objective to ensure".

35. Also at the sane neeting, the Committee adopted draft resol ution

A/ C 2/51/L.49, as orally revised, without a vote (see para. 38, draft
resolution VI).

36. In the light of the adoption of draft resolution A/C. 2/51/L.49, draft
resolution A/C 2/51/L.14 was w thdrawn by its sponsors.

G Draft decision

37. At the 37th neeting, on 2 Decenber, on the proposal of the Chairman, the
Conmittee decided to recomend to the General Assenbly that it take note of
docunents before it under the item (see para. 39).

I11. RECOMVENDATI ONS OF THE SECOND COWM TTEE
38. The Second Committee reconmends to the General Assenbly the adoption of the
follow ng draft resol utions:

DRAFT RESCLUTI ON |

Enhanci ng international cooperation towards a durable solution
to the external debt problem of devel oping countries

The Ceneral Assenbly,

Recalling its resolutions 48/ 165 of 21 Decenber 1993 and 50/92 of
20 Decenber 1995 and the rel evant provisions of the report of the Ad Hoc
Committee of the Whole of the CGeneral Assenbly for the Md-term Review of the
| mpl enentation of the United Nati ons New Agenda for the Devel opment of Africa in
the 1990s,'® as well as the results, as agreed, of all major United Nations
conferences and summit neetings held since the beginning of the 1990s,

Reaffirm ng the urgent need for effective, equitable, devel opnent-oriented
and durable solutions to the external debt and debt-servicing probl ens of
devel opi ng countries, and to help themexit fromthe rescheduling process,

15 Oficial Records of the General Assenbly, Fifty-first Session, Suppl enent

No. 48 (A 51/48).
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Noting the inprovenent in the debt situation of a nunber of devel oping
countries since the second half of the 1980s and the contribution that the
evol ving debt strategy has nmade to this inprovenent, noting wi th appreciation
the debt-relief measures taken by creditor countries both within the franmework
of the Paris Club and through their cancellation and equivalent relief of
bilateral official debt and wel com ng the even nore favourable debt-relief
nmeasures taken by the Paris Cub on the basis of the Naples terns of
Decenber 1994,

Stressing the need for a full and swift inplenmentation of those
initiatives, which will further assist developing countries, in particular the
poorest and heavily indebted countries, especially in Africa, in their efforts
to inprove their debt situation in view of their continued very high | evel of
total debt stock and servicing burdens,

Enphasi zi ng the inmportance for debtor countries of continuing to pursue and
intensify their efforts with respect to econonic reforns, stabilization and
structural adjustnent programes, in order to raise savings and investnents,
reduce inflation and inprove econonic efficiency, taking into account the need
to address the social aspects of devel opnent, including the eradication of
poverty, and their individual characteristics, as well as the vulnerability of
the poorer strata of their popul ations,

Noting with concern the continuing debt and debt-servicing probl ens of
i ndebt ed devel opi ng countries as constituting an el enent adversely affecting
their devel opment efforts and econom c growh, and stressing the inportance of
all eviating the onerous debt and debt-service burdens connected with various
types of debt of nmany devel oping countries, on the basis of an effective,
equi tabl e, devel opnment -ori ented and durabl e approach and, where appropri ate,
addressing the full stock of debt of the poorest and nost indebted devel opi ng
countries as a matter of priority,

Noting that those devel oping countries that have continued, at great cost
to thenselves, to neet their international debt and debt-service obligations in
a tinely fashi on have done so despite serious external and donestic financia
constraints,

Expressing its concern that debt-relief neasures taken so far have not yet
fully provided effective, equitable, devel opment-oriented and durabl e sol utions
to the outstandi ng debt and debt-servicing problens of a | arge nunber of
devel opi ng countries, in particular the poorest and heavily indebted countries,

Noting the situation in sonme creditor countries with economes in
transition in addressing the external debt and debt-servicing problens of
devel opi ng countri es,

Stressing the need for continuing global econom c growmh and the necessity
for a continuing supportive international econom c environment with regard to,
inter alia, terns of trade, commodity prices, inproved narket access, trade
practices, access to technol ogy, exchange rates and international interest
rates, and noting the continued need for resources for sustained econom c growth
and sust ai nabl e devel opnent of the devel opi ng countries,
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1. Takes note of the report of the Secretary-Ceneral on the devel oping
country debt situation as at md-1996; 1

2. Recogni zes that effective, equitable, devel opnent-oriented and durable
solutions to the external debt and debt-servicing problenms of devel opi ng
countries can contribute substantially to the strengthening of the globa
econony and to the efforts of devel oping countries to achi eve sustai ned econom c
grow h and sust ai nabl e devel opnent;

3. Notes that further progress, including swift inplenentation of
i nnovati ve approaches and concrete measures, is essential for contributing to
ef fective, equitable, devel opment-oriented and durable solutions to the externa
debt and debt-servicing problens of devel oping countries, particularly the
poorest and heavily indebted countries;

4. Stresses the inportance for devel oping countries of continuing their
efforts to pronote a favourable environment for attracting foreign investnent,
t hereby pronoting econom c growth and sustai nabl e devel opment so as to favour
their exit fromdebt and debt-servicing problens, and stresses the need for the
i nternational community to pronote a conduci ve external econom c environment
through, inter alia, inproved market access, stabilization of exchange rates,
effective stewardship of international interest rates, increased resource flows,
access to international financial markets, flow of financial resources, and
i nproved access to technol ogy for the devel opi ng countries;

5. Stresses that the evolving debt strategy nust be acconpanied by a
favourabl e and supportive international econom c environnent, including the ful
i npl enentation of the results of the Uruguay Round of multilateral trade
negoti ati ons, and the Marrakesh mnisterial decisions in favour of the |east
devel oped countries and the net food-inporting devel opi ng countries;

6. Wl cones the Heavily Indebted Poor Countries Debt Initiative endorsed
by the Interim Comm ttee of the International Mnetary Fund and the Devel opnent
Committee of the Wirld Bank and the International Mnetary Fund, designed to
enabl e eligible heavily indebted poor countries to achieve a sustainabl e debt
situation through coordinated action by all creditors on the basis of adjustnent
efforts by the debtor countries;

7. Recogni zes that the inplenmentation of the Initiative requires
addi tional financial resources fromboth bilateral and multilateral creditors
wi t hout affecting the support required for devel opnent activities of devel oping
countries, welconmes the commitnent made to provide additional resources for the
Initiative, and invites bilateral donors to contribute to the Trust Fund for the
i npl enentation of the Initiative;

8. Stresses the urgent need for the devel oped countries to give the
Initiative the support it both needs and deserves and to inplement it flexibly
to ensure that the performance already achieved is taken into account in

6 A/ 51/ 294.
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determ ning the duration of adjustment required to reach, with the assistance of
all creditors, an exit from debt rescheduling;

9. Stresses the inportance of inplenmenting the Initiative's eligibility
criteria flexibly, in a transparent manner, and with the full involvenment of the
debtor country, and further stresses the inportance of continuously eval uating
and actively monitoring the inplications of the existing terns of the
eligibility criteria in the inplenentation of the Initiative, so as to ensure
sufficient coverage of heavily indebted poor countries;

10. Underlines the inportance of the transparency and invol venent of
debtor countries in any review and analysis that will be conducted during the
adj ust ment peri od;

11. Wl cones the decision taken by the Paris Club to go beyond the Naples
terns to provide debt reduction, including some debt stock forgiveness for the
poorest and nost heavily indebted countries, stresses the need for the swft
i npl enentati on of that decision, and urges all other bilateral creditors to nake
conpar abl e contributions in the context of coordinated efforts by all countries;

12. Recogni zes the efforts of indebted devel oping countries in regard to
fulfilling their commtments on debt servicing despite the incurring of a high
social cost and, in this regard, encourages private creditors and, in
particul ar, commercial banks to continue their initiatives and efforts to
address the comerci al debt problens of m ddle-inconme devel opi ng countri es;

13. lnvites creditor countries, private banks and nultilateral financia
institutions, within their prerogatives, to continue the initiatives and efforts
to address the conmerci al debt problens of the | east devel oped countries and the
requests for continued nobilization of resources through the Debt-reduction
Facility of the International Devel opnment Association in order to help eligible
| east devel oped countries reduce their comercial debt;

14. lnvites the International Mnetary Fund to continue devising concrete
nmeasures and action to address the problens faced by indebted devel opi ng
countries, including the provision of bilateral contributions and, if the need
arises, to consider optimzing its reserves nanagenent in order to facilitate
the financing of the Enhanced Structural Adjustnment Facility;

15. Reaffirnms the Md-term G obal Review of Progress towards the
| mpl enent ati on of the Programme of Action for the Least Devel oped Countries for
the 1990s,'” in particular the appropriate actions in favour of those countries
concerning their official bilateral, comercial and nultil ateral debt;

16. Notes with concern the continuing burden of debt and debt-service
obligations of mddle-income countries, including in particular those in Africa,
and encourages creditors, including nultilateral financial institutions and
conmer ci al banks, to continue to address their obligations effectively;

17 Resol ution 50/ 103, annex.
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17. Stresses the inportance of continued concessional Enhanced Structura
Adj ustment Facility | ending operations for | owincome devel opi ng countri es;

18. Al so stresses the need for, in addition to debt-relief nmeasures that
i ncl ude debt and debt-service reduction, new financial flows to debtor
devel opi ng countries fromall sources, and urges creditor countries and
mul tilateral financial institutions to continue to extend concessional financia
assistance, particularly to the | east devel oped countries, in order to support
the inplenentati on of econom c reforms, stabilization and structural adjustnent
programes and the eradication of poverty by the devel oping countries so as to
enable themto extricate thenselves fromthe debt overhang and attract new
i nvestment and to assist themin achieving sustai ned econonic growh and
sust ai nabl e devel opnent;

19. Further stresses the urgent need to continue to provide social safety
nets to vul nerabl e groups nost adversely affected by the inplenmentation of
econom ¢ reform programes in the debtor countries, in particular |owincome
groups;

20. Calls upon the international comunity, including the United Nations
system and invites the Bretton Wods institutions, as well as the private
sector, to take appropriate nmeasures and action for the inplenmentation of the
commitments, agreements and deci sions of the major United Nations conferences
and sumits organi zed since the beginning of the 1990s on devel opnent related to
t he question of external debt;

21. Requests the Secretary-CGeneral, in close cooperation with the Bretton
Whods institutions and other relevant bodies of the United Nations system to
closely follow the Heavily |Indebted Poor Countries Debt Initiative and to report
to the General Assenbly at its fifty-second session on the inplenentation of the
Initiative and of the present resol ution

DRAFT RESCLUTI ON | |

Net flows and transfer of resources between devel opi ng
and devel oped countries

The Ceneral Assenbly,

Reaffirmng its resolutions 47/178 of 22 Decenber 1992 and 49/ 93 of
19 Decenber 1994,

Taking note of the Wirld Econom ¢ and Social Survey, 1996, in particular
chapter 111 thereof, entitled "The international econony", and the report of the
Secretary-General on the net transfer of resources between devel opi ng and
devel oped countries, *°

8 United Nations publication, Sales No. E. 96.11.C 1

19 A/ 51/ 291.



A 51/ 602
Engl i sh
Page 30

Recogni zi ng that, while devel oping countries have primary responsibility
for their own devel oprment, there is continuing need for the internationa
conmunity to give strong support to their efforts to solve their econom ¢ and
soci al problenms through, inter alia, the pronotion of a favourable internationa
economi ¢ envi ronment,

Noting that for many devel opi ng countries, especially those in Africa and
t he | east devel oped countries, official devel opnent assistance remmins an
i nportant source of financial resources to support their devel opment efforts,

Recogni zing the increasing role of private investnent and that the
conpl etion of the Uruguay Round of nultilateral trade negotiations was a nmjor
step by the international community towards the expansion of the rul e-based
i nternational trading system advancing liberalization in international trade
and creating a nore secure tradi ng environment,

Noting that capital flows, in particular private capital flows, to
devel opi ng countries have been increasing strongly but that not all countries
have benefited from such flows and short-term capital novenents can be
unpr edi ct abl e,

Noting also that the future course of net transfer of resources to
devel opi ng countries depends on a grow h-oriented and supportive internationa
econom ¢ envi ronment and on sound donestic economic policies,

Stressing the unpredictable character of short-termprivate capita
nmovenents, which are particularly subject to interest-rate variations and ot her
possi bl e fluctuations in the donestic and international econom c environment,

Noting that in the 1990s the net transfer of resources fromthe Bretton
Whods institutions to devel oping countries has been negative in real terns,
al t hough it has been positive to countries in Africa and to certain countries in
Asia, and noting also that the net financial transfer fromregi onal banks to
devel opi ng countries, taken together, has been generally positive in the 1990s,
al t hough it becane slightly negative in 1994 and 1995,

Expressing its concern at the recent decline in the overall |evel of
of ficial devel opment assi stance,

Bearing in mind that all countries, particularly the major industrialized
countries, which have significant weight in influencing world economc growth
and the international econom c environment, should continue their efforts to
pronot e sustai ned econom ¢ grow h and sustai nabl e devel opnment, to narrow
i mbal ances, and to cooperate with the devel oping countries so as to enhance
their ability to address and alleviate their major problens in the areas of
nmoney, finance, resource flows, trade, comodities and external indebtedness,

1. Stresses the need to increase efforts to ensure the flow of
substantial resources to devel oping countries, through, inter alia, an expansion
of multilateral credits, the pronotion of foreign direct investnment and an
i ncrease in concessional and non-debt resources;
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2. Al so stresses that private capital flows are an inportant externa

source of financing for sustainable devel opnent and that attracting such
i nvestment requires, inter alia, sound fiscal and nmonetary policies, accountable
governmental institutions, and transparent |egal and regul atory regines;

3. Reaffirnms the pressing need of devel oping countries for officia
devel opnent assi stance, especially those in Africa and the | east devel oped
countries, and urges countries to strive to fulfil, consistent with conmtments

in international agreenments, the agreed target of 0.7 per cent of the gross
nati onal product of devel oped countries for official devel opnent assistance to
t he devel opi ng countries, and the target, where agreed, of 0.15 per cent of the
gross national product of the devel oped countries for official devel opnent
assistance to the | east devel oped countries as soon as possi bl e;

4. Stresses the need to nmobilize public support for devel oprment
cooperation, inter alia, through a strategy based on partnershi p between
devel oped and devel opi ng countries which incorporates, as appropriate, mutually
agreed goal s for devel opnent;

5. Al so stresses the inportance of the role of the Internationa
Devel opnent Association as a highly concessional |ending armof the Wrld Bank
for promoting devel oprment in eligible devel opnment countries, and urges donors
fully to honour their commtment thereto, in particular to the eleventh
repl eni shment of the Association, and to secure its adequate future funding;

6. Appeals to all countries to continue to cooperate and work together on
i ssues relating to the Enhanced Structural Adjustnent Facility, with a viewto
arriving at a self-sustained facility, including the provision of bilatera
contributions; if the need arises, the International Mnetary Fund shoul d
consider optimzing its reserves nanagenent in order to facilitate financing of
the Facility;

7. Uges all international financial institutions and donor countries, as
appropriate, to continue their ow efforts to inprove the quality and
ef fectiveness of their lending, inter alia, through thorough assessnent of the
contributions to sustainabl e devel opnent of projects financed, effective
nmoni tori ng and eval uati on, and increased concessionality, where appropriate,;

8. Requests the Secretary-General to continue to nonitor devel opnments in
the net flows and transfer of resources between devel opi ng and devel oped
countries and to utilize all relevant reports, such as those provided by the
United Nations Conference on Trade and Devel opnent, the World Bank, the
I nternational Mnetary Fund, and the regional devel opnent banks, and to report
thereon in the Wirld Econom ¢ and Social Survey, 1997, and al so requests the
Secretary-CGeneral to report, in close cooperation with the United Nations
Conf erence on Trade and Devel opnent and the Bretton Wods institutions, to the
Ceneral Assenbly at its fifty-third session on the inplenmentation of the present
resol ution.
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DRAFT RESCLUTION |11

G obal financial integration and strengthening coll aboration
bet ween the United Nations and the Bretton Wods institutions

The CGeneral Assenbly,

Reaffirmng its resolution 50/91 of 20 Decenber 1995, entitled "d oba
financial integration: challenges and opportunities”, and Econom c and Soci a
Council resolution 1996/43 of 26 July 1996 on strengthening coll aboration
bet ween the United Nations devel opnent system and the Bretton Wods
institutions,

Expressing concern that a nunber of devel oping countries have becone nore
vul nerable, in the course of liberalizing their external econom c and financi al
regimes, to the volatile fluctuations of private capital flows in internationa
financial markets, and stressing the inportance at the national level in the
countries concerned of a favourable climate for private financial flows, sound
macr oeconom ¢ policies and appropriate functioning of markets,

Wl coming the initiative the Bretton Wods institutions have taken to
address the question of the volatility of capital flows,

Recalling its resolution 50/227 of 24 May 1996, annex |, section VIII, on
the rel ati onship between the United Nations and the international finance and
trade institutions, as well as other relevant resol utions,

1. Recogni zes that technol ogi cal advances have reduced the costs and
i ncreased the speed of international financial transactions and that, as policy
liberalization has facilitated international capital flows, financial
institutions have increasingly added foreign assets to their portfolios, paving
the way towards the phenonenon of global financial integration

2. Stresses that global financial integration presents new chall enges and
opportunities for the international comunity and that it should constitute a
very inportant el enment of the dial ogue between the United Nations system and the
Bretton Wods institutions;

3. Notes that the globalization of financial narkets can generate new
risks of instability, including interest rate and exchange rate fluctuati ons and
vol atile short-termcapital flows, which require all countries to pursue sound
econom ¢ policies and to recognize the external econom c inpact of their
donestic policies;

4. Stresses that sound domestic macroecononic policies of each country in
regard to pronoting macroeconomc stability and growmh are primary el enents for
determ ning private capital flows, and that the coordi nati on of macroeconomnic
policies, where appropriate, and a favourable international econom c environnent
play an inportant role in reinforcing their effectiveness;
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5. Al so stresses that inplenentation of sound donestic nonetary, fisca
and structural policies over the nediumterm including ensuring sound banki ng
systens, is required to pronote financial and exchange rate stability;

6. Further stresses that Covernnents and international financial
institutions have a contribution to make to reducing the risks of volatility of
short-termcapital flows and to pronoting stability in domestic financi al
markets, within their respective conpetences;

7. Recogni zes the progress made in inproving risk nanagenent and
transparency in international financial markets, such as the Internationa
Monet ary Fund's inproved surveillance capacities, standards for the provision of
econom ¢ and financial information to markets and the creation of an energency
fi nanci ng mechani sm

8. Al so recogni zes the progress nade in establishing the new arrangenents
to borrow, which would effectively double the resources currently available to
the International Mnetary Fund under the CGeneral Arrangenents to Borrow and
i nprove the Fund's ability to assist nenbers in circunstances that could have
system c inplications;

9. Recalls that, in the context of global financial integration, further
efforts have to be nade, at both the national and international |evels, to
strengthen international econom c cooperation

10. Recogni zes that a nunber of devel oping countries have been able to
t ake advantage of the gl obalization of finance, and notes the need for the
expansi on of private capital flows and for broader access by all devel opi ng
countries to those flows, and therefore the need for the international conmunity
to assist |lowincome countries, especially those in Africa, in their efforts to
create the enabling environment necessary to attract such fl ows;

11. Notes that a nunmber of devel oping countries, anong them nost of the
| east devel oped countries, especially those of Africa, have not benefited from
the gl obalization of finance and continue to be in great need of officia
devel opnent assi stance;

12. Recognizes, in this context, that the regular |ending progranmmes of
the multilateral institutions, recent initiatives aimng at enhancing the
confidence of the financial markets, and the operational activities of the
United Nations system inter alia, in pronoting capacity-building for sound
financi al managenent, contribute to assisting recipient countries, particularly
devel opi ng countries, in such adjustnent and stabilization efforts as are
conduci ve to their devel opment process;

13. Wl cones Econom ¢ and Social Council resolution 1996/43 on
strengt heni ng col | aborati on between the United Nations devel opnent system and
the Bretton Wods institutions, and calls for its full inplenmentation;

14. Notes that cooperation between the United Nations and the Bretton
Whods institutions continues to be strengthened at the | evel of operationa
activities for devel opnent;
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15. Considers that the strengthening of collaboration between the United
Nati ons and the Bretton Wods institutions requires an integrated approach,
enconpassi ng a cl oser policy dialogue at the intergovernnmental |evel on rel evant
areas of international devel opnent policy issues, taking into account their
respective conpetences;

16. Stresses the need for encouragenment of private flows to all countries,
in particular to devel oping countries, while reducing the risks of volatility;

17. Enphasi zes the need to explore ways to broaden appropriate enhanced
cooperation and, where appropriate, coordination of macroeconom c policy anong
interested countries, nonetary and financial authorities and institutions, so as
to enhance preventive consultation arrangenents between such institutions as a
means of pronoting a stable international financial environment conducive to
econom c growth, particularly of devel oping countries, taking into account the
needs of devel oping countries as well as situations that may have a significant
i npact upon the international financial system

18. Reiterates the need for broadening and strengthening the participation
of devel oping countries in the international econom c decisi on-maki ng process;

19. Wl cones the steps taken by the International Mpnetary Fund and
recogni zes the need for a stronger and central role for the Fund in surveillance
of all countries, in a synetrical manner

20. Reaffirms the objective of pronoting greater transparency and
openness, including increasing participation of devel oping countries in the work
of the International Mnetary Fund, this objective also involving, anong other
el ements, the regular and tinely provision of econom c and financial data by al
Fund nenbers;

21. Wl cones the decision of the Econonic and Social Council that the
thene of its high-level segnent in 1997 will be: "Fostering an enabling
environnent for devel opnent - financial flows, including capital flows;

i nvestnent; trade";

22. Requests the Secretary-CGeneral to report to the General Assenbly, at
its fifty-second session, in cooperation with the Bretton Wods institutions and
the United Nations Conference on Trade and Devel opnent, on the inplenmentation of
t he present resol ution.

DRAFT RESCLUTION |V

International trade and devel opnent

The Ceneral Assenbly,

Recalling its resolutions 50/95 and 50/98, both of 20 Decenber 1995, as
wel | as relevant international agreenents concerning trade, economc growh
devel opnent and interrel ated issues,
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Enphasi zi ng the i nmportance of an open, rul e-based, equitable, secure,
non-di scrimnatory, transparent and predictable nmultilateral trading system

Enphasi zing al so that a favourabl e and conduci ve international econom c and
financial environnent and a positive investnent clinmate are necessary for the
econom c growh of the world econony, including the creation of enploynent, in
particular for the gromh and devel opnent of the devel oping countries, and
enphasi zing further that each country is responsible for its own economc
policies for sustainable devel opnment,

Noting with satisfaction the highly successful outcone of the ninth session
of the United Nations Conference on Trade and Devel opnent, held at M drand,
South Africa, from?27 April to 11 May 1996, and the strengthened spirit of
genui ne partnership and solidarity that energed therefrom

Expressing its deep gratitude to the Government and the people of South
Africa for the hospitality extended to the participants in the ninth session of

the United Nations Conference on Trade and Devel opnent,

Wl coming with appreciation the generous offer nmade by the Governnent and
t he people of Thailand to host the tenth session of the United Nations
Conf erence on Trade and Devel opnent in the year 2000,

Expressing appreciation to the Government and the people of Singapore for
hosting the inaugural Mnisterial Conference of the Wirld Trade Organi zati on

1. Endor ses the outcone of the ninth session of the United Nations
Conf erence on Trade and Devel opnent, which was held at Mdrand, South Africa, in
April and May 1996, in particular the docunent entitled "A Partnership for
G owt h and Devel opnent", 2 whi ch builds upon various rel ated agreenents and
conferences, and expresses its political will and responsibility with respect to
i npl enenting the agreed conmtnents;

2. Takes note of the report of the Trade and Devel opment Board on its
forty-third session;?!

3. Wl cones the fact that the United Nations Conference on Trade and
Devel opnent, as part of the United Nations systemand a contributor to its
revitalization, has adopted far-reaching refornms, as enbodied in the M drand
Decl arati on and the docunment entitled "A Partnership for G owh and
Devel opnent ", 2° adopt ed by consensus at the ninth session of the Conference
whi ch enconpass its programe of work, its intergovernmental nachinery and the
reformof its secretariat, including its conplenentarity with the Wrld Trade
Organi zation, inter alia, by making its analysis of trade and devel opnent

20 See A/ 51/ 308.

21 A/51/15 (vol. Il); to be issued in final formas Oficial Records of the
General Assenbly, Fifty-first Session, Supplenent No. 15 (A/51/15), vol. II.
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available to the Wrld Trade Organi zation, and its cooperation with the United
Nati ons Industrial Devel opnent Organization and rel evant organi zations, thus
adapting itself to new economic and institutional nodalities created by the
process of globalization, the conclusion of the U uguay Round of nultilatera
trade negoti ations agreenents? and the creation of the Wrld Trade Organi zati on

4. Al so wel comes the inportance attached by the United Nations Conference
on Trade and Devel opnent at its ninth session to building a | asting partnership
for devel opnent between non-governnental actors and the Conference and the
initiative taken by the Secretary-General of the Conference to hold neetings
with rel evant actors

5. Recogni zes the role of the United Nations Conference on Trade and
Devel opnent as the focal point within the United Nations for the integrated
treatment of devel opment and interrelated issues in the areas of trade, finance,
technol ogy, investnment and sustai nabl e devel opnent;

6. Al so recogni zes that the United Nations Conference on Trade and
Devel opnent, having a comparative advantage in tackling trade-rel ated
devel opnent issues, should continue to facilitate the integration of devel oping
countries and countries with economies in transition into the internationa
trading system in a conplenentary nmanner with the Wrld Trade Organization, and
to pronote devel opnent through trade and investnment in cooperation and
coordination with the International Trade Centre, relevant institutions of the
United Nations system and other international organizations;

7. Invites, in this context, the United Nations Conference on Trade and
Devel opnent to continue, inter alia, to follow devel opnents in the internationa
trading system in particular their inplications for devel oping countries, and
to identify new opportunities arising fromthe inplenmentation of the U uguay
Round agreenents;

8. Decides, in this context, that the United Nations Conference on Trade
and Devel oprent shoul d inplenent its programe of work with a focus on the
i ssues of gl obalization and devel opment, international trade in goods and
services and commodity matters, investnent, enterprise devel opnent and
technol ogy, services infrastructure for devel opment and trade efficiency;

9. Invites the President of the United Nations Conference on Trade and
Devel opnent at its ninth session to consider convening a special high-1leve
review neeting two years prior to the tenth session of the Conference;

22 See Legal Instrunments Enbodying the Results of the Uruguay Round of
Mil tilateral Trade Negotiations, done at Marrakesh on 15 April 1994 (GATT
secretariat publication, Sales No. GATT/1994-7).
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10. Stresses the urgent need to continue trade liberalization in devel oped
and devel oping countries, including liberalization through a substantia
reduction of tariff and other barriers to trade, in particular non-tariff
barriers, and the elimnation of discrimnatory and protectionist practices in
international trade relations, which will have the effect of inproving access
for the exports of devel oping countries, enhancing the conpetitiveness of their
domestic industries, and facilitating structural adjustnent anong devel oped
econoni es;

11. Also stresses the need for the full integration of economes in
transition, as well as other countries, into the world economy, in particul ar
t hrough i nproved market access for their exports in accordance with the
multilateral trading agreenents, and recognizes in this respect the inportance
of open regional economc integration of interested economes in transition
anong thensel ves as well as with devel oped and/ or devel oping countries in
creating new possibilities for expanding trade and investnent;

12. Recogni zes that the Wrld Trade Organi zation provides the framework
for an open, rul e-based, equitable, secure, non-discrimnatory, transparent and
predictable multilateral trading systemand stresses that all menbers of the
Worl d Trade Organi zation should inplenent their conmtnments in respect of the
Uruguay Round agreements in a full, tinely, faithful and continuous nmanner and
that all provisions of the Final Act Enbodying the Results of the Uruguay Round
of Multilateral Trade Negotiations? should be effectively applied, so as to
maxi m ze econom ¢ growh and the devel opmental benefits thereof for all, taking
into account specific difficulties and interests of devel oping countri es;

13. Urges Governnents and concerned organi zations to inplenent fully and
expeditiously the Mnisterial Decision on Measures in Favour of the Least
Devel oped Countries,? as well as to apply effectively the Mnisterial Decision
on Measures Concerning the Possible Negative Effects of the Reform Progranme on
Least Devel oped and Net Food-inporting Devel opi ng Countries,®® as well as the
recomendati ons adopted at the Md-term G obal Review of the Inplenentation of
the Programme of Action for the Least Devel oped Countries for the 1990s and at
the ninth session of the United Nations Conference on Trade and Devel oprment as
they relate to trade and trade-rel ated i ssues of the | east devel oped countri es;

14. Enphasi zes the inportance of the strengthening of, and the attaining
of greater universality by, the international trading system welcones the
process directed towards accession to the Wrld Trade Organi zati on of devel opi ng
countries and countries with economes in transition, and enphasizes the
necessity for Wirld Trade O gani zati on nenber CGovernnents and rel evant
i nternational organizations to assist non-Wrld Trade Organi zati on menbers so as
to facilitate their efforts with respect to accession in an expeditious nmanner
on the basis of Wrld Trade Organi zation rights and obligations and for the
United Nations Conference on Trade and Devel opnent to provide technica

% | bid.
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assi stance, thereby contributing to their rapid and full integration into the

multilateral trading system

15. Al so enphasizes the inportance of the inaugural Mnisterial Conference
of the Wrld Trade Organi zation, to be held in Singapore in Decenber 1996, in
regard to reviewi ng the inplenmentation of the Uruguay Round agreenents and their
built-in agenda, stressing that the pursuit of that agenda, as well as the
i nternational community's handling of new issues affecting the conduct of
international trade relations, should be carried out in a balanced manner which
takes into account the concerns of all countries, including devel oping
countri es;

16. Further enphasizes that the dispute settlement nechani smof the Wrld
Trade Organization is a key element with regard to the integrity and credibility
of the nultilateral trading systemand the full realization of the benefits
anticipated fromthe concl usion of the U uguay Round;

17. Deplores any attenpt to bypass or undermine multilaterally agreed
procedures on the conduct of international trading by resorting to unilatera
actions over and above those agreed in the Uruguay Round, and affirms that
envi ronnental and soci al concerns should not be used for protectionist purposes;

18. Enphasi zes the need for a bal anced and i ntegrated approach to
envi ronnent, trade and devel opnent issues;

19. Reaffirnms that Governnments shoul d have as their objective to ensure
that trade and environnental policies are nmutually supportive so as to achieve
sust ai nabl e devel opnent and that, in doing so, their environnmental policies and
measures with a potential trade inpact should not be used for protectionist
purposes, and reaffirnms that positive neasures such as narket access, capacity-
bui | di ng, inproved access to finance and access to transfer of technol ogy,
taking into account the relationship between trade-rel ated agreenents and
technol ogy, are effective instrunents in assisting devel oping countries to neet
multilaterally agreed targets, while noting that trade neasures can, in certain
cases, play a role in achieving the objectives of nultilateral trade agreenents,
whi | e saf eguarding a non-discrimnatory and equitable nultilateral trading
system

20. Recognizes the inportant progress nmade in understanding the
rel ati onship between trade and environnment in the Conmttee on Trade and
Envi ronnent of the World Trade Organi zation, as well as in the United Nations
Conf erence on Trade and Devel opnment, and in the Conm ssion on Sustai nabl e
Devel opnent, including the recomendati ons made at its fourth session, and
requests the Conference to continue its work on trade, environment and
devel opnent, in cooperation with relevant international organizations including
t he Conmi ssion on Sustai nabl e Devel opnent, the United Nations Environnent
Programme, the Organisation for Econoni c Cooperation and Devel opment, regi ona
organi zations and the Wrld Trade Organization
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21. Requests the United Nations Conference on Trade and Devel opnent to
continue its special role in pronoting the integration of trade, environment and
devel opnent, in accordance with paragraph 27 of General Assenbly resolution
50/ 95, by exam ning trade and environment issues froma devel opment perspective,
in close cooperation with the United Nations Environnent Programre and the Wrld
Trade Organi zation and as task manager for the Conmi ssion on Sustainabl e
Devel opnent ;

22. Stresses the role of the United Nations Conference on Trade and
Devel opnent in the context of the forthcom ng special session of the Genera
Assenbly for the purpose of an overall review and appraisal of the
i npl enent ati on of Agenda 21,

23. Requests the United Nations Conference on Trade and Devel opnent, on
the basis of the outcone of its ninth session, to identify and anal yse the
i nplications for devel opment of issues relevant to investnment, taking into
account the interests of devel oping countries and bearing in mnd the work
undert aken by ot her organizati ons;

24. Reaffirnms the need to give priority to the problens facing the |east
devel oped countries, and reaffirnms in particular that actions, as appropriate,
shoul d be taken to assist the | east devel oped countries to nmaxim ze the
potential opportunities and mnimze possible difficulties arising fromthe
Uruguay Round agreements;

25. Requests Governnents, organs, organizations and bodies of the United
Nat i ons system and i ntergovernnental and non-governnental organizations to take
concrete neasures to inplement fully and as a matter of urgency the United
Nat i ons New Agenda for the Devel opnent of Africa in the 1990s, including the
nmeasures and recomendati ons agreed upon at its md-termreview, especially
those related to trade and devel opnent;

26. Invites the United Nations Conference on Trade and Devel opnent, the
Worl d Bank and the United Nations Devel opment Programme to inprove coll aboration
bet ween the Conference's country-1level programmes for |east devel oped countries
and the overall macroecononi c and sectoral policy dialogue in respect of those
countries at the Wrld Bank Consultative Goup and United Nations Devel opnent
Programme Round Tabl es, bearing in mnd General Assenbly resolution 50/120 of
20 Decenber 1995

27. Stresses the need to give special attention, within the context of
i nternational cooperation on trade and devel opnent issues, to the inplenentation
of the many international devel opnent comm tnents geared to neeting the specia
devel opnent needs and probl ens of small island devel oping States and of
| andl ocked devel oping States, as well as to recognize that devel oping countries
whi ch provide transit services need adequate support in maintaining and
improving their transit infrastructure;

28. Invites preference-giving countries to continue to inprove and renew
their Generalized System of Preferences schemes in keeping with the post- U uguay
Round tradi ng systemand with the objective of integrating devel opi ng countries,
especi ally | east devel oped countries, into the international trading system and

/...
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stresses that ways and means should be found to ensure nore effective
utilization of Generalized System of Preferences schenes, particularly by |east
devel oped countries;

29. Notes the concern anong the beneficiaries that the enl argement of the
scope of the CGeneralized System of Preferences by linking eligibility to
non-trade considerations may detract value fromits original principles, nanely,
non-di scrim nation, universality, burden sharing and non-reciprocity;

30. Stresses that Governments, as well as international organizations,
shoul d extend technical assistance to devel oping countries to enable themto
participate nore effectively in the international trading system

31. Encourages the United Nations Conference on Trade and Devel opnent to
further pronote South-South cooperation, including triangular cooperation,
recalling the results of the Intergovernmental Meeting of Experts on South-South
cooperation, which was held in New York from31 July to 4 August 1995, and the
outconme of the ninth session of the Conference;

32. Notes that the forthcom ng Sout h-South conference on finance, trade
and investnent, to be held at San José, Costa Rica, will provide an opportunity
for devel oping countries to advance initiatives related to the docunent entitled
"A Partnership for Gowh and Devel opnent”, and invites the internationa
community to support the initiative

33. Requests the Secretary-Ceneral of the United Nations Conference on
Trade and Devel opnent, through the Secretary-CGeneral of the United Nations, to
submt a proposal on savings resulting frominproved overall cost-effectiveness
achi eved pursuant to the ninth session of the Conference, including the
restructuring of the intergovernmental nachinery and reformof the Secretariat,
and to submt a proposal on howto reallocate a part of the savings in the 1998-
1999 budget cycle with a view to strengthening the Conference's capabilities in
priority areas, including, inter alia, in technical cooperation

DRAFT RESCLUTI ON V

Transit environnent in the | andl ocked States in Central
Asia and their transit devel opi ng nei ghbours

The Ceneral Assenbly,

Recalling its resolutions 48/ 169 and 48/ 170 of 21 Decenber 1993 and its
resolution 49/102 of 19 Decenber 1994,
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Recal ling also the agreed concl usions and recomrendati ons of the First? and
the Second? Meeting of Governnmental Experts from Landl ocked and Transit
Devel opi ng Countries and Representatives of Donor Countries and Fi nancial and
Devel opnent Institutions, held in New York from 17 to 19 May 1993 and from 19 to
22 June 1995, respectively, and in particular the concl usions and
recommendati ons of those neetings pertaining to the newy independent and
devel opi ng | andl ocked States in Central Asia and their transit devel opi ng
nei ghbours,

Recogni zi ng that the overall socio-econom c devel opnent efforts of newy
i ndependent and devel opi ng | andl ocked States, seeking to enter world markets
t hrough the establishment of a multicountry transit system are inpeded by a
lack of territorial access to the sea as well as by renoteness and isol ation
fromworld markets,

Supporting the current efforts being undertaken by the newy independent
and devel opi ng | andl ocked States in Central Asia and their transit devel oping
nei ghbours through relevant nultilateral, bilateral and regional arrangements to
address the issues regarding the devel opnment of a viable transit infrastructure
in the region,

Consi dering that the outcome of the Synposium for Landl ocked and Transit
Devel opi ng Countries, held at United Nations Headquarters from 14 to
16 June 1995, in particular the docunent entitled "d obal framework for transit
transport cooperation between | andl ocked and transit devel opi ng countries and
the donor community",? is a practical contribution to the devel opnent objectives
and efforts of the United Nations,

Taking note of the progress report of the Secretary-CGeneral of the United
Nat i ons Conference on Trade and Devel opnent on neasures designed to inprove the
transit transport environnment in Central Asia,? and considering that the
problenms of transit transport facing the Central Asian region need to be seen
agai nst the backdrop of econom c changes and the acconpanyi ng chal | enges,

i ncluding especially the inpact of those changes on the international and
i ntraregional trade of the countries concerned,

Recogni zing that, to be effective, a transit transport strategy for the
new y i ndependent and devel opi ng | andl ocked States in Central Asia and their
transit devel opi ng nei ghbours should incorporate actions that address both the
probl ems inhering in the use of existing transit routes and the early
devel opnent and snooth functioning of new, alternative routes,

24 TDy B/ 40( 1)/ 2- TDY B/ LDC/ AC. 1/ 4.
25 TDy B/ 42(1)/ 11- TD/ B/ LDC/ AC. 1/ 7.
26 TDy B/ 42(1)/ 11.

27 A/ 51/ 288, annex.
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Enphasi zi ng the i nportance of strengthening international support neasures
to address further the problens of the newly independent and devel opi ng
| andl ocked States in Central Asia and their transit devel opi ng nei ghbours,

1. Takes note of the results of the Technical Meeting on Central Asia's
Transit Transport Links with World Markets, ?® held at Ankara from?7 to
9 Novenber 1995, under the auspices of the United Nations Devel opnent Programme
and the United Nations Conference on Trade and Devel opnent;

2. Invites the Secretary-General of the United Nations Conference on
Trade and Devel opnent and the Governments concerned, in cooperation with the
United Nations Devel opnment Programme, the Econom c and Social Comm ssion for
Asia and the Pacific, the Econom c Conm ssion for Europe and rel evant regi ona
and international organizations and in accordance with approved progranme
priorities and within existing financial resources, to continue elaborating a
programe for inproving the efficiency of the current transit environment in the
new y i ndependent and devel opi ng | andl ocked States in Central Asia and their
transit devel opi ng nei ghbours;

3. Invites donor countries and multilateral financial and devel opnent
institutions, within their mandates, to provide newy i ndependent and devel opi ng
| andl ocked States in Central Asia and their transit devel opi ng nei ghbours wth
appropriate financial and technical assistance for the inprovenent of the
transit environment for those countries;

4. Calls upon the United Nations systemto continue studying, within the
scope of the inplementation of the present resolution, possible ways of
promoting nore effective cooperative arrangenents between | andl ocked States in
Central Asia and their transit nei ghbours and to encourage a nore active
supportive role on the part of the donor conmunity;

5. Requests the Secretary-CGeneral of the United Nations Conference on
Trade and Devel opnent to prepare a report on the inplenentation of the present
resolution, to be submtted to the General Assenbly at its fifty-third session

DRAFT RESOLUTI ON VI
Commodi ti es

The Ceneral Assenbly,

Recalling its resolutions 45/ 200 of 21 Decenber 1990, 47/185 of
22 Decenber 1992, 48/ 214 of 23 Decenber 1993 and 49/ 104 of 19 Decenber 1994, and
stressing the urgent need to ensure their full inplenmentation

Recogni zi ng that in many devel oping countries, in particular African
countries and | east devel oped countries, the commodity sector remains the
princi pal source of export revenues, and of the creation of enploynment, incone

%8 See UNCTAD/ LLDC/ M SC. 4, 1996.
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and savings, and a driving force of investnments and contributor to growh and
devel opnent,

Al so recogni zing the need for a better functioning of conmodity markets and
the necessity of stable and nore predictable commodity prices, including
searching for |ong-termsolutions,

M ndful of the need for devel oping countries, especially African countries
and | east devel oped countries, to diversify their econonmes, in particular the
commodity sector, with a view to nodernizing their production, distribution and
mar ket i ng systens, enhancing productivity, and stabilizing and increasing their
export earnings,

Concerned about the difficulties experienced by the devel opi ng countries in
financing and i npl enenting vi able diversification progranmes,

1. Wl cones the outconme of the ninth session of the United Nations
Conf erence on Trade and Devel opnent, including the Mdrand Declaration and the
docurment entitled "A Partnership for Gowh and Devel opment”, 2 related to the
i ssues of commoditi es;

2. Enphasi zes the need for devel oping countries that are heavily
dependent on primary commodities of continuing to pronote a donestic policy and
an institutional environment that encourage diversification and enhance
conpetitiveness;

3. Not es the need expressed by devel oping countries, in particular the
commodi t y- dependent devel opi ng countries, for stable and nore predictable
commodity prices, in the face of instability and decline in real terns of the
prices of many comoditi es;

4. Expresses the urgent need for supportive international policies to
i nprove the functioning of commodity markets through efficient and transparent

price formation mechani sns, including commodity exchanges, and through the use
of commodity price risk managenent instrunents;

5. Urges devel oped countries to continue to support the comodity
diversification efforts of devel oping countries, especially African countries,
in a spirit of cormmon purpose and efficiency, inter alia, by providing technica
and financial assistance for the preparatory phase of their comodity
di versification progranmres;

6. Reiterates the inportance of maxim zing the contribution of the
commodity sector to econom ¢ grow h and sustai nabl e devel opment in comodity-
dependent devel opi ng countries and, in this respect, stresses, inter alia, that:

(a) Trade-distorting policies and practices, including tariff and
non-tariff barriers, tariff escalation and obstacles to conpetition, have a

2 See A/ 51/ 308.
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negative effect on the ability of devel oping countries to diversify their
exports and to undertake the requisite restructuring of their comodity sector

(b) Expansion of South-South trade in comodities offers opportunities for
intersectoral |inkages within and anong exporting countries;

(c) Inline with Agenda 21°° and the Ri o Declaration on Environnent and
Devel opnent, 3t Governments shoul d have as their objective to ensure that trade
and environmental policies are nmutually supportive so as to achi eve sustainable
devel opnent; in so doing, their environnental policies and measures with a
potential trade inpact should not be used for protectionist purposes;

(d) The issues related to commodities in the context of sustainable
devel opnent should be fully taken into account by all overall review and
apprai sal machinery of the inplenmentation of Agenda 21 adopted by the United
Nat i ons Conference on Environnent and Devel opnent;

(e) There is a need to pronmbte research and devel opnent, to provide
infrastructure and support services, and to encourage investnent, including
joint ventures in devel oping countries engaged in the commodity and comodity-
processi ng sectors;

7. Enphasi zes the inportance for devel oping countries to process a
significant part of their commodities, and in that regard stresses the
i nportance of new market opportunities for their processed and sem - processed
comodi ti es;

8. Encour ages the Common Fund for Commodities, in cooperation with the
International Trade Centre, the United Nations Conference on Trade and
Devel opnent and ot her rel evant bodies, to direct its commodity devel opnent
programes nore towards conmodity sector diversification projects, as well as to
promot e conmodity market devel opment in the devel oping countries, with
particul ar focus on the needs of |east devel oped countries, and to explore
ef fective ways and nmeans of using the resources of the First Account of the
Common Fund,;

9. Urges producers and consumers of individual commodities to intensify
their efforts to reinforce nutual cooperation and assi stance;

10. Requests the Food and Agriculture Organization of the United Nations
and other relevant international organizations to continue to provide technica
support to the basic food sector of devel oping countries, in particular net food
importing countries, inter alia, in neeting their conmtnents under the U uguay
Round agreenents;

30 Report of the United Nations Conference on Environnent and Devel opnent,
Rio de Janeiro, 3-14 June 1992, vol. |, Resolutions Adopted by the Conference
(United Nations publication, Sales No. E. 93.1.8 and corrigendum, resolution 1,
annex ||

31 1bid., annex |I.
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11. Wl cones the technical cooperation activities that will be undertaken
by the United Nations Conference on Trade and Devel opnent, in collaboration with
the World Trade Organi zati on and ot her concerned international organizations in
the field of international comobdity trade

12. Requests the United Nations Conference on Trade and Devel opnent,
within the framework of its programme of cooperation with the Wrld Trade
Organi zation, to provide analytical information related to the Mnisteria
Deci si on on Measures Concerning the Possible Negative Effects of the Reform
Programe on Least Devel oped and Net Food-inporting Devel opi ng Countries, * and
encourages it to continue to assist, in accordance with the outcone of its ninth
session, in vertical and horizontal diversification in comodity-dependent
countries, and to pronote the use of risk managenent in favour of producers and
exporters;

13. Requests the Secretary-General of the United Nations Conference on
Trade and Devel opnent to report to the General Assenbly at its fifty-third
session on world commodity trends and prospects, with particul ar enphasis on
commodi t y- dependent devel opi ng countries in accordance with the outcome of the
ninth session of the United Nations Conference on Trade and Devel opnent;

14. Decides to include the question of commodities in the provisiona
agenda of its fifty-third session

39. The Second Committee al so reconmmends to the General Assenbly the adoption
of the follow ng draft decision

Docunents relating to macroecononi c policy questions

The General Assenbly decides to take note of the foll ow ng docunents:

(a) Report of the Secretary-Ceneral on global financial integration
chal | enges and opportunities;?3

(b) Report of the Secretary-Ceneral on strengthening internationa
organi zation in the area of nultilateral trade; 3

%2 See Legal Instrunents Enbodying the Results of the Uruguay Round of
Mil tilateral Trade Negotiations, done at Marrakesh on 15 April 1994 (GATT
secretariat publication, Sales No. GATT/1994-7).

33 A/ 51/ 388.

34 A 51/ 331.
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(c) Note by the Secretary-Ceneral transmitting the report of the
secretariat of the United Nations Conference on Trade and Devel opnent on
specific neasures in favour of island devel opi ng countries; 3®

(d) Notes by the Secretary-General transmtting the report of the Joint
Inspection Unit entitled "United Nations Conference on Trade and Devel opnent:
review of institutional and programme issues"® and the comments of the
Secretary- General thereon.®

% A/ 51/ 255.
% A/ 51/152.

87 A/ 51/ 152/ Add. 1.



