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Explanatory note

Figures in the tables presented bslow have been reported by participating
States on the basis of the standard listrument for internmational reporting of
military expenditures. For analytical purposes, the informatiom on military
expenditures received hss been computerized, with minor adjustments, to
conform to standard statistical practices.

The replies from States are available at the Office of Disarmament
Affairs, Vinited Nations Headquarters.
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I. INTRODUCTION

1. On 12 December 1985, the Gemeral Assembly adopted resolution 46/91 B, in
which, jpter alia, it reiterated its recommendation that all Member States
should report annually, by 30 April, to the Secretary-General, using the
reporting instrument (see amnex), their military expenditures for the latest
fiscal year for which data are available. By paragraph 8 of that resolutionm,
the Ascembly once again stressed the need to increase the number of reporting
States with a view to the broadest possible participation from different
geographic regions and representing different budgeting systems.

2. Pursuant to the request of the General Assembly, the Secretary-General,
in a note verbale dated 27 February 1992, requested all Member States to
submit their reports not later than 30 April 1992.

3. In reply to his note verbale, the Secretary-General has, to date,
received reports from 18 countries, all of which had used the roporting
ingtrument. These reports are reproduced in section II of the present
report, Further replies will be issued as addenda to the present report.



A/7477303
English
Page 5§
1I. REPLIES RECEIVED FROM GOVERNMENTS
ARGENTINA

(Originals Spanish}

[11 June 1992]

Instrument for standardized international reporting
of military ezpenditures

(Actual outlays, current prices)
Country: Argentina Fiscal years 1 January to 31 December 1991
National currency and unit of measure: Austral (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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AUSTRALIA
{Original: English)
{9 June 1992)
Instrument for standardired internatiounnl reporting
of military ezpeaditures
{Actual outlays, current prices)
Country: hustralia Fiscal year: 1 July 1990 to 30 June 1991

National currency and unit of measure: Australian dollars (hundreds of
thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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AUSIRIA
[Original: English)

£ 3 me 1992]

Instrument for standardized inte.sational reporting
of military expenditures

(Actual outlays, current prices)
Country: Austria Fiscal year: 1 January to 31 December 1992
National currency and unit of measure: Schitling (millions)

(The unit of measure should not exceed one ten thousardth of the total
military expenditures)
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BRAZIL
{Original: Engligh/Cpanishl]
[29 May 1992)
Instrurent for ctandardiged ipternational reportiang
of military expenditures
(Actual outlays, current prices)
C~-wmtry: Brazil Fiscal year: 1 January to 31 December 1991

National currency and unit of measure: Cruzeiro (tens of thousands)

(The unit of measure should not exceed one ten thousaudth of the total
military expenditures)
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BULGARIA
{Original: Russian]

[26 May 1992)

Iostxument for staundardlized international reporting
of military expenditures

(Actual outlays, curreant prices)

Country: Bulgaria Fiscal year: 1 January to 31 December 1991

National currency and unit of measure: Lev (hundreds of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military exzpenditures)
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CHILE
[Original: Spanigh)
{16 June 1992]
Instrument for standardized internaticnal reporting
of military expenditures
{Actual outlays, current prices)
Country: Chile Fiscal year: 1 January to 31 December 1992

National currency and unit of measure: Chilean peso (thousands)

(The unit of measure should not exceed one ten thousandt: of the total
military expenditures)
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CZECHOSLOVAKIA
[Original: English]

(19 May 1992]

Instrumeant for standsrdiged intersmational reporting
of military expenditures

(Actual outlays, current prices)

Country: Cgechoslovakia Fiscal year: 1 Januwary to 31 December 1991

National currency and uwnit of measure: Czechoslovak korunas (millions)

(The unit of measure should not exceed one ten thousandth of the otal
military expenditures)
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Part II

1. In order to approximate the opportunity costs of using comscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been
likely to obtain during the reporting year if they had not been occupied in
the military sector.

Answer: 3,775 koruny.

If such an estimate is not available, respondents are regquested to
suggest an average civilian wage rate that may be readily available and that

the respondents believe might serve 2:; a reasonablz measure of opportunity
cost.

(b) The number of man-years devoted by conscripts to military service
during the reporting year concerned.

Answer: 89,100.
2. With reference to point (d) of the specific guidelines above, respondents
are requested to give below the total amount of military agsistance received
from abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monztary Fund.
Angwer: no military assistance received from abroad in 1991.
3. With reference to points {n) and (o) above, the reguested information
should be reported here in the same value terms as used in the matrix. It is
requested that total expenditures, at least, and preferably detailed by type
of force group as in column 1 to 12 of the matrisx, be reported for the
following items:
Depletion of ammunition: 113 million koruny,
Sales from the military sector of:
(a) Land
(b) Real estate other than land
(c) Equipment

{(d) Services

{e) Other
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4. Respondents are requested to submit information as to whether statistics
of the following kinds would be readily available for the reporting year.

. Answer
Available Not available
Price index of specific relevance
to the military sector X
Exports of military equipment
Such exports divided by:
(i) Countries X
(ii) Regions X
Imports of military equipment
Such imports divided by:
(i) Countries X
(ii) Regions X
5. If a regularly published exchange rate is unavailable, or comsidered

unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
respo.ding country with those of other countries.
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FINLAND
{Original: English]
{12 May 1992]
ipstrument for standardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Finland Fiscal year: 1 January to 31 December 1991

National currency and unit of measure: Markka (hundrede of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Part II

1. In order to approximate the opportunity costs of using .omscripts in the
military sector, the following information is requested:

(a) The average civilian wage cate that the comscripts would have been
likely to obtain during the reporting year if they had not been occupied in
the military sector.

Answer: Fmk 76,987/year.

If such an estimate is not aveilable, respondents are requested to
suggest an average civilian wage rate that may be readily available and that
the respondents believe might serve as a reasonable measure of opportunity
cost.

(b) The number of man-years devoted by conscripts to military service
during the reporting year concerned.

Answers 22,877.
2. ° “h reference to point (@) of the specific guidelines above, respondents
are requested to give below the total amount of military assistance received
from abroad during the reporting year. The amount gshould be given in the same
denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.
Aunswer: negligible.
3. With reference to points (n) and (o) above, the requested information
should be reported here in the same value terms as used in the matrix. It is
requested that total expenditures, at least, and preferably detailed by type
of force group as in column 1 to 12 of the matrix, be reported for the
following items:
Depletion of ammunition: Fmk 434 million.
Sales from the military sector of:
(a) Land: negligible.
(b) Real estate othe than land: negligible.
PR Y “a__.2 PR -
w7 U\iu‘l MC AL

(d) Services: Fmk 15 million.

(e) Other: Fmk 16 million.

e
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4. Respondents are requested to submit information as to whether statistics
of the following kinds would be readily available for the reporting year.

Ansvwer
Available ot availsble

Price index of specific relevance
to the militeary sector X
Exports of military equipment X
Such exports divided by:

(i) Countries X

(ii) Regions X
Imports of military equipment X
Such imports divided by:

(i) Countries X

(ii) Regions X

5. 1f a regularly publighed exchange rate is unavailable, or considered
unsui -able for converting military exzpenditures, respondents are raguested to
commer: - on other possible ways for comparing the military expenditures of the
regpon ing country with those of other countries.
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GREECE
{Original: English]
{15 May 1992)
" . .
of military expenditures

(Actual outlays, current prices)
Country: Greece Figscal year: 1 January to 31 Decemher 1991
National currency and unit of measure: Drachma (millions)

(The unit of measure should not exceed one ten thousandth of the total
military ezpenditures)
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HUNGARY
[Original: English])
{30 April 1992]
Instrument for standardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Hungary Fiscal year: 1 January to 31 December 1992

National currency and unit of measure: Forint (hundreds of thousands)

(The unit of meas-ire ghould not exceed ome ten thousandth of the total
military expenditures)
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MALTA

(Original: English]

[29 April 1992])
Inst t £ tandardized int L ] i
of military expenditureec
{(Actual outlays, curreant prices)
Country: Malta Fiscal year: 1 January to 31 December 1991
National currency and unit of measure: Maltese lira (thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)

loas
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ADDITIONAL NOTES
GENERAL REMARKS

Brief outlipe of the armed forces of Maita

1. The Armed Forces of Malta consist of approximately 1,650 all ranks all of
whom are reqgular personnel. The Force iucludes a Maritime and Air Unit. The
majority of pergonnel carry out normal military duties common to most a mies,
but on a much reduced scale. Command and Control of all Forces is exercised
by a Headquarters and Staff. A small civilian element in the Armed Forces of
Malta is employed as tradesmen irn civilian trades or on administrative duties.

REPORTING INSTRUMENT

Explanatory noteg

2. Short notes on the data given on the reporting instrument are included
below:

1.1 Pergonnel

The amount of LM 5,757 represents all emoluments of military end civilian
personnel and includes:

(a) Pay:
(b) Social security contributions;
(c) Bonuges:
(d) Allowances,
1.2.1 Materialg for current use
The amount of LM 431 represents purchase of rations, clothing, petroleum

products, medical material, office supplies and contractual services for the
entire force.

The amounts of LM 109 and LM 110 represent respectively muintenance and
repair in the maritime and air squadron. The amount of LM 87 represents the

amount in respect of the remainder of the Force. The amount of LM 14
{cotumn 14) was spent on civil protection requirements.

1:2.4 Rent costs

The amount of LM 151 is the annual reat payable by the armed forces in
respect of all barracks and military premises.

/ooo
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d.2.5 OQther
Other expenditures on operations and maintenance not falling under
previous headings, amounting to LM 263, have been included here. Under

column 10, LM 50 represents the value of wilitary assistance received from
abroad by way of courses overseas.

2:1.1 Aircraft apd enginees

IM 2 is the nominal amount paid for five Cessna Bird-Dog aircraft
purchased, -

2.1.9 Electropics and communications

The amount of IM 21 represents radio eguipment procured in 1991.
241,10 Non-armoured vehicles

The amount of LM 4 represents expenditure for used jeeps.
2.2.4  Electronics., etc.

The amount of IM 31 represents axpenditure in the comstruction of
communications equipment at headquarters.
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Part 11

1. In order to approximate the opportunity costs of using conscripte in the
military sector, the following information is requested:

(a) The average civilian wage rate that the coascripts would have been
likely to obtain during the reporting year if they had not been occupied in
the military sector.

Answer: not applicable.

If such an estimate is not available, respondents are requested to
suggest an average civilian wage rate the¢” may be readily available and that
the respondents believe might serve as a reasonable measure of opportunity
cost.

(b) The number of man-years devoted by conscripts to military service
during the reporting year concerned.

Answer: not applicable.
2. With reference to point (d) of the specific guidelines above, respondents
are requested to give below the total amount of military assistance received
from abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.

Answer: LM 50,000 representing the value of courses of instruction
attended by members of the armed forces of Malta abroad.

3. With reference to points (n) and (o) above, the requested information
should be reported here in the seme value terms as ugad in the matrix. It is
requested that total expenditures, at least, and preferably detailed by type
of force group as in column 1 to 12 of the matrix, be reported for the
following items:
Depletion of ammunition: negligible.
Sales from the military sector of:
(a) Land
(b) Real estate other than land
(C) Egquipment

(d) Services

(e) Other
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4. Respondents are requested to submit information as to whether gtatistics
of the following kinds would be readily available for the reporting year.

Aungwex
Available = Not available

Price index of specific relevance
to the military sector X
Exports of military equipment X
Such exports divided by:

(i) Countries X

(ii) Regions X

Imports of military equipment X
Such imports divided by:
(i) Countries X
(ii) Regionms X
5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to

comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.
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PERU
[(Original: Spanishj}
[27 april 1992}
Instrument for standardized internatiopal reporting
of military expenditures
{Actual outlays, current prices)
Country: Peru Fiscal year: 1 January to 31 December 1990

National currency and unit of measure: Inti (millions)

(The uni . of measure should not exceed one ten thousandth of the total
military expenditures)
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Part 11

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

{a) The average civilian wage rate that the conscripts would have been
likely to obtain during the reporting year if they had not been occupied in
the military sector.

Answer: 300 million intis per annum,

If such an estimate is not available, respondents are requested to
suggest an average civilian wage rate that may be readily available and that
the respondents believe might serve as a reasonable measure of opportunity
cost.

(b) The number of man-years devoted by comscripts to military service
during the reporting year concerned.

Answer: mnot applicable.

2. With reference to point. (d) of the specific guidelines above, respondents
are requested to give below the total amount of military assistance received
from abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matriz, preferably coaverted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.

Angwer: no foreign military assistan . was received in 1990.
3. With reference to points (n) and (o) above, the requested information
should be reported here in the same value terms as used in the matrizx. It is
requested that total expenditures, at least, and preferably detailed by type
of force group as in column 1 to 12 of the matrix, be reported for the
following items:
Depletion of ammunition: there is no information.
Sales from the military sector of:
(a) Land
(b) Real estate other than land
s
A

<) none .

(d) Services

i
O
14
(44
N e N e e e e e

(e) Other

leee
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4. Respondents are requested to submit information as to whether statistics
of the following kinds would be readily available for the reporting year.

Answer
Avajlable Not available
Price index of specific relevance
to the military sector X
Exporte of military equipment X
Such exports divided by:
(i) Countries X
(ii) Regions X
Imports of military equipment X
Such imports divided by:
(i) Countries X
(ii) Regions X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.
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POLAND
[(Original: English])

[13 May 1992)

Instrument for standardized international reporting
of military expenditures

{Actual outlays, current prices)

Country: Poland "iscal year: 1 January to 31 December 1991

National currency and unit of measure: 2Zloty (billions)

{The unit of measure should not exceed one tean thousandth of the total
military expenditures)
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Notes

1. All data in the table contain military expenditures financed by the
military budget and Committee of Scientific Research, in order to carry out
the all-technical and gtatutory activity of colleges and research
institutions, and expenditures designated for equipment and construction to be
used by civilian defence, which are financed by the non-military institutions
in case of emergency during the preparation for mobilization of the national
economy.

2. Figures in the table are reported in one currency and at current prices.
The prices include expected production costs and average profits of

producers. The prices of the imported goods are based on existing foreign
currency rates in Poland and include the transition of the trade tranmsactions,
gtarted on 1 January 1991 with other States of COMECON, from rubles to hard
currency and current world prices. Furthermore, figures in the table include
the increase in military exzpenditures due to numerous methodological changes
in national budget development (land tazes, transportation taxes, etc.).

3. In column 5 "Other comb2t forces"” and column 6 "Central support”, there
are no data due to methodological difficulties with separation of them. This
information is included in columns 2, 3, and 4.

4. Colunn 10 "Military assistance abroad" includes expenditures which
concern the activity of the Polish contingent of the international operatinn
during the Gulf War of 1991.

5. Column 11 "United Nations peace-keeping” includes maintenance costg of
the Polish troops in UNDOF covered by the national military budget.

6. Column 14 "Civil defenmce" includes exponditures designated for the needs
of the civil defence units, which function outside the military system and are
financed directly by the national budget.

7. Data concerning personnel costs include:

Row 1.1.1 *“Conscripts” - all non-professional personnel, i.e. compulsory
service, cadets, reserves and paramilitary personnel in formations
subordinated Co the Ministry of National Defence;

Row 1,l.2 "Other military personnel™ - all professional personnel,
excluding pensions, which are finamced within the general pension system
‘n Poland.

8, Iinformation concerning construction includes investment designated for
housing 0t military porsonnel (row 2.2.5), general military purpose
construction and expenditures for removation of military real estate financed
by the national milita  bhud et.
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PORTUGAL
{Original: English]

(26 May 1992]

Instrument for standardiged international reportiug
£ milit it

{Actual outlays, current prices)

Country: Portugai Figeal year: 1 January to 31 December 1991

National curreancy and unit of measure: Portuguese escudo (hundreds of
thousar Js)

(The unit of measure should not exceed one ten thousacdth of the total
military expenditurec)
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Part I1

1. In ordexr to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been
likely to obtain during the reporting year if they had not been occupied in
the military sector.

Answer:

If such an estimate is not available, respondents are requested to
suggest an average civilian wage rate that may be readily available and that
the respondents believe might serve as a reasonable measure of opportunity

cost .

(b) The number of man-years devoted by conscripts to military service
during the reporting year concerned.

Answer:
2. With reference to point (d) of the specific guidelines above, respondents
are requested to give below the total amount of military assistance received
from abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.
Answer:
3. With reference to points (n) and (o) above, the requested information
should be reported here in the same value terms as used in the matrix. 1t is
requested that total expenditures, at least, and preferably detailed by type
of force group as in column 1 to 12 of the matrix, be reported for the
following items:
Depletion of ammunition:
Sales from the military sector of:
(a) Land
(b) Real estate other than land
() Fauipmant

(d) Services

(e) Other
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4. Respondents are requested to gubmit information as to whether statistics
of the following kinds would be readily available for the reperting year.

Augwey
Available = = Not available
Price index of specific relevance
to the military sector X
Exports of military equipment X
Such exports divided by;
(i) Countries X
(ii) Regions X
Imports of military equipment X
Such imports divided by:
(1) Countries X
(ii) Regions X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other posgibie ways for comparing the military expenditures of the
responding country with thoge of other countrias.
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SPAIN
[Original: Spanish]
(21 April 1992]
Instxument for standardixed internationnl reporting
of military expenditures
(Actual outlays, current prices)
Country:s Spain Figscal year: 1 January to 31 December 1991

National currency and unit of measure: Peseta (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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SWEDEN
(Original: English]
(7 May 1992)

Iustrument for standardized internatiocnal reporting
of military expenditures

(Mctual outlays, current prices)

Country: Sweden Figcal year: 1 July 1990 to 30 June 1991

National currency and unit of measure: Swedish krona (hundreds of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Part II

i. In order to approximate the opportunity coste of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been
likely to obtain during the reporting year if they had not been occupied in
the military sector.

Answer: about SKr 75,000.

If such an estimate is not available, respondents are requested to
suggest an average civilian wage rate that may be readily available and that
the respondents believe might serve as a reasonable measure of opportunity
cost.

(b) The number of man-years devoted by conscripts to military service
during the reporting year concerned.

Answer: about SKr 58,800.

2. With reference to point (d) of the specific guidelines above, respondents
are requested to give below the total amount of military assistance received
from abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrixz, preferably converted from
foreign currencies to national currency at average aannual market or par value
exchange rate as reported by the International Monetary Fund.

Angwer: none.

3. With reference to pointg (n) and (o) above, the requested information
gshould be reported here in the same value terms as used in the matrix. It is
requested that total expenditures, at least, and preferably detailed by type
of force group as in colwan 1 to 12 of the matrix, be reported for the
following items:

(2) (3) (4) (13)
Depletion of ammunition:
Sales from the military sector of:
{a) Land
(b) Real estate other than land
(¢) Egquipment 125.3 36.9 64.3 216.%5

(d) SBervices

{e) Other



A/47/303
English
Page 67

4. Respondents are requested to submit information as to whether statistics
of the following kinds would be readily a.ailable for the reporting year.

Answer
Available = HNot available
Price index of specific relevance
to the military sector X
Exports of military equipment X

Such exports divided by:

(i) Countries b:4
(ii) Regions X
imports of military equipment X

Such imports divided by:
(1) Countries X
(ii) Regions X
5. 1f a regularly published exchange rate is unavailable, or considered
unguitable for converting military expenditures, respondents are requested to

comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.
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UNITED KINGDOM OF GREAT BRITAIN AND NORTHEBN IRELAND
{Original:s Englisgh]
{5 May 1992)
Instrument for standardized international reporting
of military expenditu.gs
(Actual outlays, current prices)
Country: United Kingdom of Figcal year: 1 April 1990 to 1 March 1991

Great Britain and
Northern Ireland
National currency and unit of measure: ‘ound sterling (hundreds of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Bart IX

1. In order to approximate the opportunity costs of using comscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been
likely to obtain during the reporting year if they had not been occupied in
the military sector.

Answer:
If such an estimate is not available, respondents are requested to
suggest an average civilian wage rate that may be readily available and that

the respondents believe might serve as a reasonable measure of opportunity
cost.

(b) The number of man-years devoted by conscripts to military service
during the reporting year ccacerned.

Answer:
2, With reference to point (d) of the specific guidelines above, respondeats
are requested to give below the total amount of military assistance received
from abroad during the reporting year. The amount should be given in the same
denomination and currency as used in tl.e matrix, preferably converted from
foreign currencies to national currency at average annusl market or par value
exchange rate as reported by the International Monetary Fund.
Answer:
3. With reference to points (n) ard (o) above, the requested information
should be reported here in the same value terms as used in the matrix. It is
requested that total expenditures, at least. and preferably detailed by type
of force group as in column 1 to 12 of the matrix, be reported for the
following items:
Depletion of ammunition:
Sales from the military sector of:
(a) Land
(b) Real estate other than land: £80.6 million.
(¢} Equipment: £32.0 million.

{(d) Services

{(e) Other
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4. Respondents are reguested to submit information as to whether statistics
of the following kirds would be readily available for the reporting year.

Ansver
Available = = HNot available
Price index of specific relevance
to the military sector X
Exports of military equipment X
Such exports divided by:
(i) Countries X
(ii) Regions b 4
Imports of military equipment
Such imports divided by:
(i) Countries X

(ii) Regions X

5. If a regularly published exchange raie® ig unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.
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YUGOSLAVIA
{Originals English]

[7 May 1992)

Instrument for standardized interpaticunal repeorting
of military expenditures

(Actual outlays, curreat prices)

Country: Yugoslavia Fiscal year: 1 January to 31 Dscember 1991

National currency and unit of measure: Yugoslavian dinar (hundreds of
thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Rart II1

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been
likely to obtain during the reporting year if they had not been occupied in
the military sector.

Angwer: 7,256.00 dinars.

If such an estimate is not available, respondents are requested to
suggest an average civilian wage rate that may be readily available and that
the respondents believe might serve as a reasonable measure of opportunity

cost.

(b) The number of man-years devoted by conscripts to military service
during the reporting year concerned.

Answer: 185,000.
2. With reference to point (d) of the specific guidelines above, respondents
are requested to give below the total amount of military assistance received
from abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.
Answer: not available.
3. With reference to points (n) and (o) above, the requested information
should be reported here in the same value terms as used in the matrizx. It is
requested that total expenditures, at least, and preferably detailed by type
of force group as in column 1 to 12 of the matrix, be reported for the
following items:
Depletion of ammunition: not available.
Sales from the military sector of:
(a) Land: not available.
{b) Real estate other than land: 430,682,000 dinars.
(c) Equipment: 138,701,00C dinars.
{d) Services: 1,000,683,000 dinars.

(e) Other: 485,900.000 dinars.
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4. Respondents are requested to submit information as to whether statistics
0. the following kinds would be readily available for the reporting year.

Answer
Available Not available

Price index of gpecific relevance
to the military sector X
Exports of military equipment X
Such exports divided by:

(i) Countries X

(ii) Regions X
Imports of military equipment X
Such imports divided by:

(i) Countries X

(ii) Regions X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military ezpenditures, respondents mre requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

Answer: It is estimated that the realistic ezxchange rate of United
States dollars would be US$ 1 for 35 dinars (the official
exchange rate for 1991 was US$ 1 for 20 dinarg).
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Instrument for standardized ipternatiopmal reporting
of pmilitary expepditures

(Actual outlays, curreunt prices)

Countrys Fiscal years

day month year/day month year

National currency and unit of measure:

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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INSTRUCTIONS
Part 1
General guidelines

1. 'The reporting instrument is in the form of a matrix whose vertical axis
details expenditures by type of resource costs and whose horizontal axis
details expenditures by type of force groups. Concerning the resource costs,
the matrizx has a pyramidal structure in order to permit reporting on different
levels of aggregation. The vertical axis consists of three main cost
categories, namely (1) operating costs: (2) procurement and construction;

(2) research and development. Each of these categuries is then disaggregated
into different subcategories and most of the subcategories into
sub-subcategories. The figure given for each main category should be equal to
the sum of its respective subcategories, and the figure given for each
subcategory should be equal to the sum of its respective sub-subcategories.

2. It is desirable that data should be reported for all types of force
groups and all categories of resource costs at all aggregation levels provided
in the matrix. If this is not possible, the available data should be
submitted.

3. Th figures to be reported should show actual military expenditures of
the latest fiscal year for which data are available. The amounts shall be
reported in the respondent's national currency amnd in current prices, that is,
in prices prevailing in the reporting year. The unit of measure in which
expenditures are reported may be the standard currenmcy unit itself (that is,
pound, rial, etc.) or a commonly used multiple number of uniis. This number,
however, should not be larger than one ten thousandth of the total amount of
the country's military expenditures. For example, if total military
expenditures are 78,453,296 national currency units, the reported amounts may
be expressed im units as large as 1/10,000 x 78,453,296 (= 7,845). That is,
the reporting unit measure may be expressed in thousands of currency units.

4. For the sake of uniformity and clarity of pres«atation, only the
following conv ntional symbols should be used as required:

- = nil

N = negligible or less than half of the unit employed
() = provisional

.. = not applicable

= not available

The use of blanks or symbols other thar those listed above fhould be avoided.
I1f, however, States feel compelled to use blanks or ~ther symbols, they are
requested to give clear explanations of their meaning.
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5. It is desirable that data should be reported for all types of force
groups and all categories of resource costs, at all levels of aggregation
provided in the matrix. 1If it is not pogsible to present figures representing
expenditures for a ..rtain force qroup due to unavailability of ¢ata, it isg
understood that these expenditures should be included in one or more of the
other force groups, or at least in the total, For the same reason, if
respondents find it possible to supply data on resource costs only for higher
(and not for lower) levels of aggregation, they are requested to present the
figures on the level of sggregation they f£ind appropriate.

6. With a view to the further refinement of the reporting instrument, the
States are requested to comment upon any technical or other difficulties that
they may encounter when filling in the matrix and to recommend such changes of
the matrix as they may find advisable. Such comments should be attached to
the completed matrix.

Specific guidelipes

The following comments and interpretations are related to those items in
the matrix that seem to need some special clarifications. The small letters
denoting paragraphs correspond to the rotes in the matrix. As has already
been pointed out in the introduction, respondents are requested to describe
the nature of problems of interpretation that may arise when filling in the
matrix.

Force groups (column headings)
(a) Strategic forces

Respondents are requested to report their expenditures on strategic
nuclear arms by applying the definitions elaborated in the SALT II Treaty.
Should these definitions not be applicable, respondents are requested to
explain their definitions used. Reported data should include expenditures on
all forces or units that are speci:'ically equipped and trained to operate
systems for carrying and deliveriny such arms. Exzpenditures on other nuclear
arms and forces should be reported under the respective branch of the armed
forces.

(b)

Columns 6 and 7 should include supporting activities that are common to
more than one of the types of forces covered by colummns 1 to 5. Column 6
should include all support activities which, in many cases, may be carried out
by special commorn agencies, while expenditures agsociated with central command
aud direction oi the military forces shouid be placed in column 7. 7The latter
would include central and regional miljtary staff with authority over more
than one type of force, including the Ministry of Defense administrative
function.
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(c) Pparamilitary forces (column 8)

The term paramilitary cen apply to a variety of forces. Such forces may
be intended to guard the natiunal frontiers, mainly against such activities as
illegal migration, smuggling or guerrilla infiltration. In other cases, their
chief mission is the maintemance of internal security. Such forces may also
be usable agasinst an external armed enemy.

For present purposes, it is necessary to identify those elements that
should be included in the military sector and those which should not. It
seems reasonable to include in paramilitary forces those units, formatlons,
etc., that are organized, equipped and behave in a similar way to the armed
forces, and which could carry out combat actions of the same nature in terms
of goal, area and results as those performed by the armed forces.

If respondents present figures under this heading, it is requested that a
short description of the functions of these forces be attached to the matrix.

(d4) Military assigtence (columps 9, 10 and 11)

Explanations

Militaryv asgigtance mav be given from one country A to anothar B
(flow a) and channelled through the State budget of the receiving
country, either to allied :orces stationed on this country's
territory (flow b) or to the military sector of the .eceiving
country (flow c¢).
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Military assistance may also be given directly to allied forces
stationed on another country's territory without passing through any
other country'’'s budget (flow d). (A coun“ry's support of its own
military forces abroad shall not be reported as military

assistance. Such expenditures shall instead be reported in

columns 1 to 7.)

Military assistance may finally be given by a country to allied
forces stationed on the country’'s own territory (flow e).
Expenditures of country B for its own military forces from its own
resources are designated as flow f.

Conclusione

Regpoundents such as country A are requested to report the sum of the
flows a and d, i.e., all their military assistance granted to
recipients abroad. This should be done in colunn 10. Respondents
such as country B are requested to report the sum of the flows b
and e, i.e., all their military assistance to allied forces
stationed on their own territory. This should be done in column 9.
The flows ¢ and £, i.e., expenditure for the country's own military
forces should accordingly be reported in columns 1 to 7.

There is a risk of dcuble counting in so far as b and ¢ are part of
the same flow as a. The same money may thus be reported twice, both
by country A and country B. In order to avoid such double counting,
all respondents are requested below to report the totai amount of
military assistance received from abroad, i.e., the sum of the

flow a. In cases where a country is both a donor and a recipient of
military assistance, it is requested that both columns 9 and 10 be
filled in.

Respondents are also requested to report any additional expenditures made
in the reporting year by the country epecifically for the purpose of supplying
troops and equipment for Uaited Narions peace-keeping activities. These
expenditures should be shown in column 11 of the matrix, net of any
compensation from external sources.

(e) Civil defence (column 14)

This requirement is intended to apply to expenditures for the protectionm,
by other than customary military means, of civilian populations and facilities
against danger of hostilities and disasters. Examples are exzponditures on
shelters and on plans and preparations for the evacuation and subsequent
maintenance of civilians frow areas under threat of attack. For an exhaustive
definition of civil defence. respondents are referred to article 61 of the
Additional Protocol of 1977 tc the Geneva Convention of 1949, Reporting on
civil defence is a guestion primarily for countries with strategic forces.
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Resource costs (row headings)
(£) Poersonnel (row 1,1)

As the aim should be to exclude payments for past services, but to
include payments for current and future services, the figures should include
the direct payments made to personnel as well as other personnel compensation
expenditures made by the employer, such as taxes, pension fees and other
contributions, If such data are unavailable, expenditures un past services
like pensions might serve as a surrogate, particularly if numbers of personnel
remain level. In any event, an explanation of the nature of the data
submitted should accompany the report.

(g) Conscripts (row 1.1.2)

The costs of conscripts should be valued in terms of actual payments. In
order to approximate the opportunity cogts of using conscripts in the military
sector, respondeats are requested to provide in part II below, information on
appropriate average civilian wage rates as well as information on the quantity
of civilian labour foregone by the use of comscripts.

(h) Materxials for current use (row l.2.1)

This item should include purchases of food, clothing, p2troleum products,
training materials (excluding ordnance and ammunition), medical materials,
office supplies and the like.

(i) Maintenance and repair (row 1.2,2)

This item should include both contract services for repair and
maintenance of equipment and facilities anéd purchases of parts, materials and
tools for repair and maintenance of equipgment and facilities.

In some cases, repairs may be intended not only to restore the juality
and percormance of equipment and facilities, but also to improve the quality
or modify the performance. Such activities are to some extent to be regarded
as investments. These major modifications and major repairs, containing
substantial investment elements, should be reported under the cost
categories 2.1 (Procurement) or 2.2 (Comnstructionm).

In any case, respondents are requested to describe the procedure chosen
and to explain their current accounting practices or rules concerning the
possible investment elements in major modification and repair activities.
Such comments should be attached to the completed matrix.

(j3) Eurchased services (row 1.2,3)

This item should include expenditures for various kinds of purchased
gervices, such as travel expenses, postal charges, printing expenses and other.
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(k} Rent costs (xow 1,2.4)

If capital costs for real estate belonging to the military sector do not
result in actual payments, it iz desirable that the rent costs to be repor! ed
be augmented by adding imputed capital costs. Such capital costs may be
estimated by means of appropriate interest rates or rates of depreciation for
the reporting year.

(1) Procurement (row 2.1)

A country’'s military potential depend. not only on its procurement of
military equipment but also on the rates of depreciation, depleticn and
retirement. Information of the latter type may not be readily available. It
would, however, be highly desirable to obtain such information as is available
concerning retirement and average-length-of-service rates for various kinds of
equipment. Such information should be attached to the completed matrix. See
also note (i) above.

(m) Armoured vehicles (row 2,.1.5)

This item should include tanks, armoured personnel carriers and other
armoured vehicles.

(n) Ammupition (row 2.1.8)

For the same reasons as mentioned under (1) above, it would be desirable
to be able to compare tho procurement figures for ammunition with
corresponding consumpiion figures. In order to make this possible,
respondents are requested in part II below to supply the latter type of
information.

(o) Construction (row 2,2)

The construction of new facilities may often be connected with the
acquisition of land. The expenditures of the military sector for the
acquisition of land should be reported separately under 2.2,12 (Land).

(p) E' -tromicg. etc. (row 2.2.4)

This i.em should algo include communicationg and related structures and
facilities.

(q¢) Iraining facilities (row 2.2.7)

This itam ghould inelude esxpenditurce f6: econatruction nf fFived
installations for training purposes, such as firing ranges, obstacle courses
and others.

{r) Warehouses, depote, etc. {row 2.2.8)

Thig item should alev include repaiir eud meinteonuuces Facilitios
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{s) Shelters (row 2.2.il1)

Since it may not be possible to distinguish between fortifications and
shelters for militury persomnnel, respondents are requested to report all guch
costs under 2.2.10 (Fortifications), and to reserve item 2.2.11 (Shelters) for
shelters that are constructed mainly for the purpose of protecting the
civilian population.

(t) Land (row 2,2.12)

Information on sales of land by the military sector is reguested in
part II1 below.

(u) Research and development (row 3)

A distinction between the two subdivisions of this item could be made
according to the degree to which research activities are object-oriented,
i.e., connected with the creation of a comcrete product such as a specific
weapon system. Basic and applied but not object-oriented research may
accordingly fall under the subdivision 3.1, while mainly object-oriented
research would come under the subdivigion 3.2 together with the development
activities which are regarded as always object-destinsted.

Where the respondents find difficulties in dealing with the
subcategories, they are requested to make comments alung these lines and to
attach such comments to the completed matrix.
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Part II

1. In order to approximate the opportunity costs of using coascripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the comscripts would have been
likely to obtain during the reporting year if they had not been occupied in
the military sector.

Answer: 0 0600000000 P PP eeses s eere st sesisrinssenecscssscsessorssoseess

(wage per period of time, currency unit)

If such an estimate is not available, respondents are requested to
suggest an average civilian wage rate that may be readily available and that
the respondente believe might serve as a reasonable measure of opportunity
costs.

{b) The nunber of man-years devoted by conscripts to military service
during the reporting year concerned.

ANBWEAES coceesesassseccasssssosssssosscevsosssascosncssassssessscsscess

(number of man-years)

2. With reference to point (d) of the specific guidelines above, respondents
are reguested to give below the total amount of military assistance received
from abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the Intermational Monetary Fund.

Answer: LI I A R A I B B A B I A I I A I A R O A A I S BN I B B S A SO A B S I AR 3 I I 2P

(amount)
3. With reference to points (n) and (o) above, the requested information
should be reported here in the same value terms as used in the matrix. It is
requested that total expenditures, at least, and preferably detailed by type
of force group as in columns 1 to 12 of the matriz, be reported for the
following items:
Depletion of ammunition: ...svveveeovoroseronssnssossosssossosssoesss

Sales from the military sector of:

(B) Land 40 85 00 4 8.8 0085000000088 0080000 0000000000000 sss000 0,

(b} Real estate other than land .........o00iveenvvnnnne seeeans
(€) EQiipment ....eoeeevoss sevosonsansonsasensssnas Ceneeaes ey
(A)  BETVICEE .y eununtuoresonassssssostoasenonnsconnseseseseeenes
(e) Other ..... e esesiseianeanraan s e s iavsrecaos e eree st
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4. Respondents are requested to submit information as to whether statistics
of the following kinds would be readily available for the reporting year.

Answer
Available @ Not avallable

Price index of specific relevance — —_
to the military sector A £/
Exports of military equipment L:7 L:7
Such exports divided by:

(i) Countries L:7 L:;

(ii) Regions 1:7 4:7
Imports of military equipment L:7 L:7
Such imports divided by:

(i) Countries L:7 4:7

(ii) Regiong L:7 : 4:7

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.




