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COVPREHENSI VE APPROACH TO STRENGTHENI NG | NTERNATI ONAL
PEACE AND SECURITY I N ACCORDANCE WTH THE CHARTER OF
THE UNITED NATI ONS

DEVELOPMENT AND | NTERNATI ONAL ECONOM C CO- OPERATI ON
EXTERNAL DEBT CRI SIS AND DEVELOPMENT

PROTECTI ON OF GLOBAL CLI MATE FOR PRESENT AND FUTURE QENERATI ONS
OF MANKI ND

WORLD SOCI AL SI TUATI ON
| NTERNATI ONAL CAMPAIGN AGAI NST TRAFFIC I N DRUGS

MEASURES TO PREVENT | NTERNATI ONAL TERRORI SM WHI CH ENDANGERS

OR TAKES | NNOCENT HUMAN LI VES OR JECPARDI ZES FUNDAMENTAL

FREEDOMS AND STUDY OF THE UNDERLYI NG CAUSES OF THOSE FORMS

OF TERRCRI SM AND ACTS OF VI OLENCE WHI CH LI E I N M SERY,

FRUSTRATI ON, GR1EVANCE AND DESPAI R AND WH CH CAUSE; SOME

PEOPLE TO SACRI FI CE HUMAN LI'VES, | NCLUDING THEIR OMN, I N AN
ATTEMPT TO EFFECT RADI CAL CHANCES,

(a) REPORT OF THE SECRETARY-GENERAL;

(b) CONVENI NG UNDER THE AUSPI CES OF THE UNI TED NATIONS, OF AN

| NTERNATI ONAL CONFERENCE TO DEFI NE TERRORI SM AND TO DI FFERENTI ATE

| T FROM THE STRUGA.E OF PECPLES FOR NATI ONAL LI BERATI ON

PROGRESSI VE DEVELCPMVENT OF THE PRI NCI PLES AND NORMS OF
| NTERNATI ONAL LAW RELATI NG TO THE NEW | NTERNATI ONAL
ECONOM C  ORDER

| NTERNATI ONAL CRI M NAL RESPONSI BI LI TY OF | NDI VI DUALS AND
ENTI TI ES ENGAGED IN I'LLICI' T TRAFFI CKI NG I N NARCOTI C
DRUGS ACROSS NATI ONAL FRONTI ERS AND OTHER TRANSNATIONAL
CRIM NAL AcriviTiES: ESTABLI SHVENT OF AN | NTERNATI ONAL
CRIM NAL COURT WTH JURI SDI CTI ON OVER SUCH CRI MES

SPECI AL SESSI ON OF THE GENERAL ASSEMBLY TO CONSI DER THE
QUESTI ON OF | NTERNATI ONAL CO- GPERATI ON AGAINST I LLIC T
PRCDUCTI ON, SUPPLY, DEMAND, TRAFFI CKI NG AND DISTRIBUTIOLN
OF NARCOTI C DRUGS, WTH A VI EW TO EXPANDI NG THE SCOPE
AND | NCREASI NG THE EFFECTI VENESS OF SUCH CO-OPERATION
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L [ 2 r 1 from the Permanent Repr n iv f
Argentina, Brazil. Colonbia. Mexico, Peru. Uruguay and Venezuel a
£ - I I I - I

W have the honour to transnmit to you the text of the Ica Declaration and
Communiqué i ssued on 12 Cctober 1989 by the Presidents of Argentina, Brazil,
Col onbi a, Mexico, Peru, Uruguay and Venezuela at the Third Meeting of the Pernmanent
Mechani sm for Consultation and Concerted Political Action (see annexes | and I1).

W should be grateful if you would have this note and the texts of the
Decl aration and Communique circul ated as official docunents of the General
Assenbly, under agenda items 28, 33, 34, 35 36, 44, 63 (b), (d)., (g), (h) and (m,
64 (b), 73, 82, 84, 85 90, 111, 139, 140, 152 and 157.

(Sisned) Jorge VASQUEZ (Signed) Paul 0 NOGUEXRA- BATI STA
Ambassador Ambassador
Per manent Re_resentative of Argentina Permanent Representative of Brazil
to the United Nations to the United Nations

(Signed) Enrique PENALOSA (Sisned) Jorge M NTANO
Ambassador Ambassador
Permanent Representative of Col onbia Permanent Representative of Mexico
to the United Nations to the United Nations

(Signed) Ricardo V. LUNA (Signed) Felipe Héctor PACLILLO
Ambassador Ambassador
Pernmanent Representative of Peru Permanent Representative of Uruguay
to the United Nations to the United Nations

(Signed) Andreées AGCUI LAR
Ambassador
Permanent Representative of Venezuela
to the United Nations
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The Heads of State of Argentina, Brasil, Col onbia, Mexico, Peru, Uruguay and
Venesuel a, meeting in the city oflca, Peru, onl1l and 12 October 1989, held the
Third Presidential Meting ofthe Permanent Mechani sm for Consultation and
Concerted Political Action and adopted the following:

ICA DECLARATI ON

. LATIN AMERICA AND THE | NTERNATI ONAL PCLI TI CAL AND
ECONOM C SI TUATI ON

1 During the yearthat has gone by since the Second Presidential Meeting at
Punta del Este, Uruguay, the positive trends in international relations, have
gained ground as evi denced by the grow ng understandi ng between the super-Powers,
t he subsequent easing oftension and anincrease in the nultilateral approach
towards the settlement ofregional conflicts.

2. W aspire to a world that is increasingly open and interdependent, and free of
i deol ogical inflexibility. wecannot agree with the tendency to divide the world
into spheres of influence, nor do we believe that the détente which exists today
bet ween the super-Powers should give rise to new hegemonistic designs that would
prevent the necessary democratization of the international system.

3. Latin America has an inportant roleto play inthe creation ofa new world
order, The naintenance of peace and security in the region has clear global and
intraregional inplications. There is an urgent need to restate the traditiona
concepts of gl obal and regional security, bearing in mnd the economc and socia
factors invol ved.

4. Qur continent is becom ng moredeeply affected by a process of change that is
characterized by democratization, effortst0 pronote social justice and the
modernization ofthe production apparatus, and the energence of new forns of
concerted political action at theintrarsgional |evel

5. However, the movetowards denocracy and the increase inpolitical
participation in Latin Anerica still lack a sound econom c foundation. Wile
recognizing the need for efforts to be nade within the countries thenmsel ves, the
region is still exposed tothe negative inpact of someof the economic policies

pursued by highly industrialized countries.
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. DEMOCRACY AND DEVELOPMENT | N LATI N AMERI CA

6. Throughout their history, wth variations depending on the situation in each
country - our peoples, whoshare the ideals ofunity, devel opnent and solidarity,
have fought to achieve and strengthen denocratic systens of governnent that have
becone increasingly equitable and are better able to meetthe political, social and
econoni ¢ demands of the people. In this regard, Latin Anerican democracy has
pronoted social change and fostered the inclusion of broad sectors of the

popul ation into the political process, W therefore intendtostrengthen the
institutional devel opnent of denbcracy on the basis of respect for t he sovereign
wi Il ofthe people to pronote social justice and human rights in all their aspects.

7. We note that the consolidation of denocracy in Latin Arerica is taking place
under the threat ofa persistent and profound socio-econonic erisis. Denocracy, in
and ofitself, does not guarantee devel opnent. Nor doeseconom c grow h
necessarily guarantee freedom and denocracy. In Latin Anerica, denocracy is
threatened by international econom c disequilibria and the debt crisis,as a result
of which the econom es ofthe region have becone the sources ofa net transfer of
financial resources abroad. Now, nore than ever before, denbcracy and devel opnent
require solidarity and effective support at the international |evel

I1l. SECURITY ASPECTS
Illicit drug trafficking and drug abuse

8. Wereiterate ourfirmdetermination to fight the illicit trafficking in ant
abuse of narcotic drugs and psychotropic substances. s undertake to co-ordinate
policies and methods aimed at strengthening our efforts to combat this problem
with due respect for national sovereignty.

9. These activities can be elimnated only through a conprehensive approach,
co-ordination between producer and consumer countries and the drawi ng up of
specific proposals, W attach the utnost inportance to the fact that sone
countries where denmand for drugs ishigh have expressed their determ nation to deal
effectively with the problem

10. wewi sh to stress the need forinternational co-operation in:

(a) Monitoring transfers of capital and of goods, in order to prevent the use
ofthe international financial market to launder profits fromillicit drug
trafficking)

(b) Monitoring the international trade in precursors and essential chemca
products, equipnment and materials used in the production ofthese substances
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(c) Exchangi ng experiences relating to methods and technol ogies in the areas
of prevention, treatnent, rehabilitation and the :eintegration of drug addicts into
society, as well as basic and specialised training of personnel.

11. We undertake to work for the ratification of the United Nations Conveantlon
against Illicit Traffic in Narcotic Drugs and Psychotropic Substances in order to
expedite its entry into force.

12, W condemm the crinminal violence associated with illicit drug trafficking,
which is aggravated in several cases by the connections between drug trafficking
and terrorist and subversive groups, a situation which poses a threat to the
stability of denocratic systens.

13. W support the convening of a special session of the United Nations Ceneral
Assenbly to consider the drug problem W also look forward to the forthcom ng
mni sterial meetingon the consunption and production of illicit traffic in
narcotics and psychotropic substances to be held under the auspices of the

O ganisation of American States (OCAS). W also support the United Kingdom
initiative for the convening, in co-ordination with the United Nations, of a mgjor
international conference for the purpose of considering, inter alia, the reduction
of illicit drug demand.

14, W express our firm support for the people and Governnent of Colonmbia in the
inportant struggle they have undertaken against drug trafficking and offer them our
full est support. To this end, we have instructed our Mnisters concerned with this
matter t 0 i dentify actions which can be taken inmediately.

Terrorism

15. W reaffirm our condemation of terrorism Terrorism constitutes a systcsatic
and deliberate violation of human rights, undermines the stability of the
denocratic system and causes |oss of life and heavy naterial damage. Terrorismis
a threat to peace and security and affectst he normal conduct of relations between
States. It calle for the strengthening of the machinery for international
co-operation to prevent and elimnate it.

Candestine traffic in arns

16. Denocratic institutions and regional security can be seriously threatened by
the action of groups which obtain arns in the world s clandestine markets and
pronote violence, terrorism nmercenarism and subversion. W therefore appeal to
all States to shoulder their responsibilities by adopting effective neasures and
controls to halt the growing clandestine traffic in arms. W also request
international and regional bodies to give special attention to this matter.

Central Anerica

17. W erpress our satisfaction at the outcome of the nmeeting of Central Anerican
Presidents held at Tela, Honduras, which has'helped to strengthen the process aimed
at establishing a firmand lasting peace in the Central American region.
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18. W support the political w Il fordial ogue and reconcilation denonstrated
since the Central Anerican summt andthe resulting effortsto ensure that the
agreenents which have been signed areeffectively carried out. Wereaffirm our
belief in a Latin American solution to the crisis and call on all interested
parties in bringing peace to Central Anerica todirecttheir actions towards a
fiuval solution to this regional crisisand torefrain fromproviding any assistance
or taking anyaction that could hamperthi s process.

19. Towards that end, we aupport and encourage the establishment ofinternational
observer groups by the United Nations and the Organizationof Anerican States, as
requested by the five Central American Presidents, forthe purpose ofensuring the
effective ful fil ment of the commitments undertaken by them

20, W pledge to redouble ourefforts in support ofthe Special Plan of ECconom c
Co- operation for Central Americaapproved by theUnited Nations General Assembly in
March 1988 by strengthening our co-operation projects withthose countries onthe
basi s of t he guidelines contai ned in the Acapul co Conm tnent.

To that ead,we have instructed our Mnisters forForeign Affairs to review
the status of such co-operation and to draw up a tinetabl e for specificand
concerted actions benefiting those countries.

V¢ also urge the international comunity to redouble its efforts in favour of
econom c recovery in Central America, Which is anurgent and essential factor in
ensuring peace and prosperity,

Ihe situation in the South Atlantic

21. W express oursatisfaction at the inm nent resunption ofnegotiations between
Argentina and the United Kingdom, to be held at Madrid, Spain, on 17 and

18 Cctober 1989, which will promote the objectives of the declaration of the zone
of peace and co-operation of the South Atlantic, W alsoreiterate our support for
t he Argentine Republic’s legitimate rights of sovereignty.

Regional economic assistance

22. W expressourintention to strengthen regional economc security through the
est abl i shnent of effective machinery to facilitate nutual support and solidarity
anong the countries of the region in the event of emergenciesresulting from
serious and unforeseen circunstances.

Fight against poverty

23. Poverty is a great social injustice and poses a potential threat to the
stability of our countries. The eradication of poverty is a global, objective and
urgent necessity. Consequently, we resolutely undertake to continue our fight to
overcome poverty and shall support any relevant decision adopted both within the
United Nations and in other international and regional foruns.

Asubstantial increase in the transfer of resources for devel opnent and
international co-operation would also help to eradicate poverty.

/aoh
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[V. EXTERNAL DEBT AND | NTERNATI ONAL TRADE

Ext ernal debt

24.  The external indebtedness of Latin America continues to be one of the nost
serious problens facing our region. Its effects in terms of serious deterioration
inthe social, political and economic spheres are being felt with alarning
frequency and a speedy and appropriate solution is called for. The stability and
consol i dation of the denocracies in the region will continue to depend to a great
extent on such a solution.

25. The primary objective of sound and sustained economic growth through the
application of appropriate fiscal, nonetary, external and anti-inflationary
policies cannot be achieved unless a definitive solution is found to the debt
problem In particular, the net transfer of resources resulting from repaynents on
t he public external debt must be adjusted to «he fiscal situation of each econony
in order to avoid creating a new cause of iafiation in the countries of the
continent.

26. Recognising a market reality, debt and/or debt-service reduction has a
fundanmental roleto play in the solution of this problem New debt and

debt -service reduction schemes must apply without discrimnation to those debtors
which require them At the same time, the continued availability of financing for
econom ¢ and social devel opnent must be ensured.

27. In the specific case of heavily indebted mddle-incone countries, in
particular those that have not restructured their debt but have been naking efforts
to meet their debt-service obligations with a view to a gradual nornalisation ot
their relations With the international financial system the internationa

conmunity nust provide urgent and equitable debt relief through solutions tailored
to each individual case.

28. The international financial institutions and the official agencies nust be a
source of positive net transfers to the region. In addition to supporting

devel opment efforts, it is necessary to alleviate arrears problenms, which nust be
solved through a constructive approach by all the parties involved. Special
attention nust be given to the cases of countries that are highly indebted to these
sources of finance. For that purpose, we recommend that nechanisnms for the tinely
re-establishment of new credit flows should be sought. as a matter of urgency.

29. The aim of intervention by the international financial institutions in debt
and debt-service reduction schemes is to facilitate their inplenmentation or
strengthen their inpact. Consequently, there is no justification for the adoption
of rigid eligibility and operational criteria by those institutions, which hinders
rather than facilitates such operations.

30, We, the Heads of State, have instructed our Mnisters of Finance to continue
to meetperiodically in order to co-ordinate measures |eading to ful

laae
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inpl ementation of tha relevant guidelines. Towards that end the measures referred
to in annex | to this docunment should he adopted.*

Latin Anerican intraresional_ debt

31. W, the Heads of State, are convinced that any adequate solution to the
probl em of the Latin American intraregional debt nust take into account the link
between debt, finance and trade, and must give an inpetus to our efforts in the
sphere of economi ¢ co-operation and integration.

32. onthe basis of the guidelines and nechanisns for the treatment of Latin
Anmerican intraregional public debt that were approved at the neeting of Mnisters
of Finance in Decenmber 1988, which appear as annex Il to this Declaration,* and
which were further developed at the technical meeting held in August 1989, we have
decided to pronote a new voluntary procedure for negotiations between debtors and
creditors (the Rio Club) which will make possible innovative arrangenments that will
create the conditions necessary to enable debtors to meet their obligations and
restore the conditions for financing in support of the process of regional
integration and co-operation. R o de Janeiro, Brazil, wll be the headquarters of
the secretariat responsible for conpiling and dissemnating information on the
application of the relevant guidelines and on arrangenents in which our countries
participate.

33. Sinmlarly, adequate consideration will have to be given to the Latin Anerican
intraregional private debt.

34. In view of the fact that the subject of the Latin American intraregional debt
is to be studied at the regional conference on external debt to be held under the
auspi ces of SELA in March 1990, we have instructed our Mnisters of Finance to
present, in the context of that neeting and on the basis of the established

gui del i nes, proposals for promoting an exchange of views among all the countries of
Latin Anerica and the Caribbean and the drawing up of specific neasures.

35. W stress the inportance of the Inter-Anerican Devel opnent Bank and the Centre
for Latin American Monetary Studies preparing anéd inplementing the infornmation
systemon Latin American intrategi onal debt deriving fromthe mandate ofthe
Uruguay Decl aration.

36. W stress the need for the Inter-Anerican Devel opnent Bank to channel
resources t 0 support the efforts to reduce t:e Latin American intraregional debt.

| nternational trade

37. The debt-trace linkage smust be recognised in negotiations on debt and
debt - servi cereducton, 2:d in negotiations ained at increasing international

* The annexes to the Declaration were received and are available for
consultation in the files of the Secretariat.
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trade. Wthout an expansion in ourexports there can be no solution to the
external debt problem that is glacing such a revere stran ON our economies.

38. The participation of our countriesin international trade continuer tO be
hampered by protectionismand policies for t he subsidization of production and
exports, particularly farm products, andalso by macro-econom c inbal ance8 in some
hi ghl y industrialized countri es,

39. There is ulso the persistence of unilateral restrictions based onthe national
legislation 0% some hi ghly devel oped countries, many o which infringe existing
multilateral agreeme-ats,whi.e «thers hinder legitimte acceass to the noat advanced
technologies. V¥ urge those countries to elimnate all such measures with a view
to promoting an international trading system that is fair, transparent and
pradictable.

40. The Uruguay Round provides an exceptional opportunity to renove the obstacles
to the expansion of our exports and inports. W again stres. the validity and full
applicability of:he principle of special and more favourabl e treatnent firthe
devel oping countries, which nust be nade effective t hrough specific measures in
each and every a4 of negotiation in the Uruguay Round.

v. REG ONAL | NTEGRATI ON

41, Latin Anerican integration is a political aimand fundamental objective ofthe
econom ¢ strategy of the countries ofthe region. To advance in that direction, we
nust update th» arrangenents and consider options not only ir trade matters, but

al so in other fields, such as telec~rmmunications and transport, scientific and

t echnol ogi cal co-operation, and ¢ ire.

Econom  integration

42. The new orientation ofthe Latin American econony nmust nmake it possible to
increase our capacity to conpete with the rest ofthe world. Efforts t: rards
incegration al so seek fuller participation by Latin Anerica nthe inte.national
econony .

43. In order to achieve these aimsof economc integration it is necessary to
create the objective conditions which w_.1 increase trade, bring about
complementarity, generate joint investment and increase exchanges between our
countries.  Such conditions mustbe achi eved t hrough a progressi ve harmonization of
economi c policies, ensuring that our countries share equitably both the costs and
the benefits of the integration process. Countries with persistent surpluses nust
make. a resolute effort to overcometrade inbalances dynamically. Sinmlarly,
co-ordinated programes nust be prepared in order to broaden the export output o
the countries as a whol e,

44, W welcomethe advance towards integration evidenced by inportant new
subregional : jreements,

/loi
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45. ALADI is the body that provides the institutional franmework forregi ona
integration, W mustcritically review the approaches and criteria applied in
ALADI in order to streanline the nmachinery fornegotiation, making them more
flexible and moreresponsive to the requirements ofthe current situation

46. Financing is easential Zorintegration. Innovative approachea are called for,
including the possibiilities offered by t he treatment of tho Latin American
intraregional debt, inorder to mobilize increased resources.Wehave instructed
our Mnisters of Finance to draw upa orogramme in this area forthe first half of
1990,

Communications and transport

47. The modernizaticn oftel ecomuni cati ons and transport is a strategi c objective
in seeking togive inpetus to integration and inprove our conpetitiveness, We must
make better use of our infrastructure by avoiding duplication, taking advantage of
opportunities for joint procurenent in order to securebetter purchase terms,
harnoni se our countries’ regulatory schemes aud foster similar position8 in the
negotiations on services in international forums.

48. W have instructed the Mnisters of Jommunicatisns and Transport to continue
the work begun at the nmeeting held in Mexico on 4 ecr& 5 Eeptenber 1989

Cultural integration

49. Wereaffirmourcommtnment to nmake ~ concerted effort to preserve, enrich and
di ssem nate ourrespective cultures «'th a view to strengthening awareness of our
collective identity and cultural diversity,

50. In addition to working on p:otects to secure free circulation ofcultura

goods and services, measures will be take.. to develop cultural channels, programres
of scholarships forartistic and vocational training, and to facilitate meetings of
artist.iand other workersin creative fields; and appropriate nmechani sns wil. be
established to pronote Latin Arerican culture in the areas of nusic, the cinema and
television, the visual arts, literature, the theatre and the humanities. W have
agreed to take immediate measuresto facilitate the production, transportation
distribucicn and consunption of books and fims as a matter of priority) such
measures constituting the basis for a comon market,

51. W have instructed our Mnisters responsible for culture to pursue the
speci fic measuresdrawn up at their neeting in Caracas, Venezuela, 0N
17 Septenber 1989.

Science and technology
52. W again stress that co-operation in the areas of science and technol ogy nust
play a central role in the process of integration. |In order to translate that

objective into reality, A small nunmber of priorities nust beidentified with a view

to channelling international co-operation towards those priorities. For that
purpose, we have decided to convene a neeting of nministers or other officials

responsi bl e for those areas.

/00-




A/44/694
English
Page 12

VI, ENVI RONMVENT

53. W reiterate our concern at the deterioration of the global environnent. W
al so declare our firmcommitnent to continue to adopt the measures W t hin our power
fort he rehabilitation andsustained conservation of the environnent. The nmin
cause of this alarmng deterioration is to be found in the models of
industrialisation and p. rterns of consunption ofthe devel oped countries. In
recognition oftheir resgonsibility for this problem andalso of the greater anount
ofresourcesavail able to them those countries should bear the |argest share of
the costs of reversing the processes which endanger the environmental equilibrium
of our planet, such as the destruction ofthe oaonelayer, induced climatic
changes - especially as a result oftheinconplete burning of fossil fuels - and
the environnental |y unsound management of hazardous wastes and their transfer to
devel oping countries.

54.  In our region, the degradation ofthe environment is closely |inked with
poverty and underdevel opnent. Devel opnent and the economic revitalisation of our
countries andtheir free access to scientific and technol ogi cal know edge coul d
form the f ramewor k for adopting policies to pronote social welfare, the rational
use of resources and environmental protection

55. We express our readiness to continue to bsoaden regional co-operation in the
area ofthe environment as well as toco-operate with countries fromoutside the

region and with international institutions in aposition to contribute to the

i npl enentation of projects and programmes for t he protection and conservation of

t he environment, in accordance W th our Governments’ priorities and our sovereign
right to manage our natural resources in a rational nanner.

56. In reiterating our commtment not to acquire or produce nucl ear weapons Or
ot her weapons of nass destruction, we reaffirmthat the very existenceof such
weapons and their further devel opnent constitute the nost serious threat to the
environment and to the very existence of manki nd.

VIT.  CONCERTED PCLI TI CAL AND ECONOM C ACTI ON

57. W commit ourselves to endeavour to strengthen the Organization of American
States as the appropriate political forum fora new era ofdialogue and
understanding in the hem sphere, and we urge all menber countries to nake full use
of its mechani sns.

58. It is our aspiration that the menbership ofthe Organization of Anerican
States should include althe countries of the hem sphere in order to enhance that
Organization'spolitical influence, wenmake a friendly appeal to the Gover:-ants
of Belize, Canada, Cuba and Guyana to become full participants inthe work of the
Organization i n due cour se.

59, Wacomm't ourselves to work together forthe success ofthe special session of

the United Nations Ceneral Assenbly devoted tointernational econom ¢ co-operation
in particular to the revitalization of economic growth and devel opnent in the

/0.-
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developing countries, and to intensify ourefforts to strengthen the Council of the
Latin merican Econom c Systemas a forumfor concerted economie co-ordination and
regi onal co-operation.

60. W note with satisfaction that the dial ogue begun by the Mechanismw th other
States and groups of states has become stronger. Wereiterate ourreadiness to
continue the dialogue with the European Community, the Nordic Council, Canada and
Japan, andto begin similar periodic neetings with other regions andStates ofthe
world.

VII1. VENUE OF THE NEXT MEETI NG
61l. Wt have agreed to met.in Venezuela during the second half of 1990.
62. The Presidents of Argentina, Brazil, Col onbia, Mexico, Uuguay and Venezuel a
express their sincere thanks to the Governnent and people of Peru fortheir warm

hospitality during the Third Presidential Meeting of the Pernmanent Mechani sm for
Consul tation and Concerted Political Action.

Carlos Saul MENEM José SARNEY
Presidant of the Argentine Republic Presi dent ofthe Federative
Republic of Brazil
Virgilio BARCO Carl os SALI NAS DE GORTARI
Preai dent of the Republic of Colonbia President of the United Mexican States
Alan GARCI A Julio Maria SANGUI NETTI
Presi dent of the Republic of Peru President of the Eastern Republic
cf Uruguay

Carlos Andrés PEREZ
President of the Republic of Venezuel a
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ANNEX ']

Communiqué issued on 12 October 1989 at Ica, Peru, DV the Presidents

of Argentina. Brazil. Colombia., Mexico, Peru, Uruguay and Veneguela

on the ocgasion of the Third Presjdential Meeting of the Permanent
Mechaniam for Consultation and Concerted Political Action

The heads of State of Argenti na, Brazil, Col onbi a, Mexice. Peru, Uruguay and
Venesuela, neeting at Ica, Peru, on 11 and 12 October 1989, held the Third
Presi dential Meeting ofthe Permanent Mechani sm for Consultation and Concerted
Political Aotion and adopted the follow ng

COVMUNI QUE
|, THE | NTERNATI ONAL, POLITI CAL MD ECONOM C SI TUATI ON

L Two years ago, we metat Acapul co in order to make the G oup of Ei ght a
reality. The worldsituation at that tine was verydifferent than it i s today:
confrontations, warld conflicts and Central Americaon the brink of violent

i nterventions.

2. Weare encouraged to note today the beginnings ofa climte of détente and the
prospect of a long period of peace for manki nd.

3. The United States and the Sovi et Union aregetting al ong tegether. The troops
are | eavi ng Afghanistan, There are genuine peace negotiations in Nam bia, Angola
and sout hern Africaas a whole; unfortunately, the execrable apartheid régime

renai NS untouchuble, Central Anerica is movingtowards a ¢ .ation of decreased
tension and a search for solutions.

4, Qur mechani sms, such as Contadora, Cartagena and the Rio G oup have foll owed
the problems closely and have denonstrated foresight by creating conditions for
negoti ation.

5. There is a new climate in the world, wewould like that climate to reach
Latin Anerica.

6. Progress in solving the debt problem has been slow in a nunber of countries,
t hereby posing an evergrowingthreat to their progress and well-being. The
sol utions proposed for those countries have been insufficient.

Latin Anmerica has | ost ground, and our current per capita products are | ower
than they were in 1980.

7. The Goup has devel oped a presidential diplomacy, strengthened and sustained

denocracy, avoided conflicts and pronoted in:egration policies. Today it is a
strong mechanismr, capable of taking decisions.
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Il.  DEMOCRACY AND DEVELCPMENT | N LATI N AMERICA

8.  Throughout their history - with variations depending on the situation in each
country - our peoples, who share the ideals of unity, devel opnent and solidarity,
have fought to achieve and strengthen denocratic systems of government t hat have
become increasingly equi t abl e and are better able to meetthe political, social and
econom ¢ demand.s ofthe people. In this regard, Latin American denocracy has
promot ed snciul change and fostered the inclusion of broad sectors ofthe

popul ation *a the political process. W therefore intend to strengthen the
institutional devel opnent of denocracy onthe basis of respect fort he sovereign
will of the people to promote social justice and human rights in all their aspects.

9. Unfortunately, the problem of Panama, with its |ack ofdenocracy and
violations of human rights, persists. In the facecfsuch circunstances, we have

deci ded to confirmthe suspension ofthe current Panamani an Government from t he
G oup’ s Geliberations.

The situation will be reviewed only if Panama returns to the respect for
democratic guar ant ees, which today are absol utely unknownin that country. This
indefinite suspension is based on reports of i ncreasingly serious violations of
human and political rights in Panuma, which is why we will propose that the
Organi sation of Anerican States instruct thelnter-American Commission on Human
Ri ghts to investigate such vi ol ati ons.

10. W have also agreed to declare that respect for international |aw and the

principle of non-intervention entails faithful conpliance with the Torrijos-Carter
Treaties onthe Panama Canal .

11, SECURITY ASPECTS
Prug production and_abuse and jllicit trafficking

11. W affirmour commitnent to fight with all the neans at our disposal against
the producti on and abuse of, and the illicit traffic in, narcotic drugs and
psychotropi ¢ substances. Weundertake to co-ordinate policies and nmethods ained at

strengthening our efforts to conbat this problem wth due respect fornational
sovereignty.

Terrorism

12. W reaffirmour coademnation ofterrorism Terrorism constitutes a systematic
and deliberate violation of human rights, undermines the stability of the
denocratic system and causes loss of life and heavy material danmage.

Central America

13. W express our satisfaction at the outcome of the neeting of Central Anerican
Presidents held at Tela, Honduras, Wwhich has hel ped to strengthen the process ained
at the establishnent of a firmand |asting peace in the Central Anerican region.

W especially value and support the political will for dialogue and reconciliation
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demonstrated Since the Central American summit, and the resulting efforts to ensure
that thr agreements which have been signed are effectively carried out. The
present aimis to support econonmic recoveryin the region.

Ihe situation in the South Atlantic

14,  Weexpressour satisfaction at the imminent resunption of di scussions between
Argentina and the United Kingdom which will pronote the objectives ofthe

decl aration ofthe zone of peece and co-operation ofthe South Atlantic. Wealso
reiterate oursupport for the ArgentineRepublic’'s legitimte rights ofsovereignty.

V. EXTERNAL DEBT AND | NTERNATI ONAL TRADE

External debt

15. The external indebtedness of Latin America continues to be one of the nost
serious problems facing our region. Its effects in termsofseriousdeterioration
inthe social, political and econom c spheres arebeing felt with alarning
frequency, and a speedy and urgent solution is called for.

16. Forthis reason itis all the moreinportant that the Governments of

devel opi ng countries should continue the efforts whi ch someoft hem have al ready
undert aken, and shoul d promote tax and regul at ory changes whi ch woul d secure the
necessary participation of banks in debt and debt-service reduction programes,
wi thout unduly inhibiting flows of new resources

17. 1t 4is therefore absol ut el y imperative t hat debtor countries be provided with a
sufficient volunme ofresources by multilateral institutions and bilateral sources
inorder to enable themto repurchase and collateralise debt at a significant

di scount to underpin debt restructuring programmes and agreenments. |t is therefore
particularly inportant to provide for a substantial replenishnent of quotas in the
I nternational Monetary Fund (IMF)in order to strengthen the latter’s financial
capacity.

18.  Some progress has been made in recent negotiations, but a lasting solution to
t he debt problem can be achieved only in the context of a policy based on the
principle ofshared responsibility leading to a substantial reduction indebt and
debt -servicing taking into account the value of the debt in the secondary market,
and the capacity to pay and devel opnent needs of each country.

LatinAnerican intraregigynal debt

19. onthe basis ofthe guidelines and nechani sns forthe treatment of the Latin
Anrerican intraregional public debt approved at the meeting ofMnisters of Finance
i n December 1988, we have decided to advocate a new voluntary procedure for
negoti ati ons between debtors and creditors (the Ro dub) which will make possible
i nnovative arrangenents that will create the conditions necessary to enabl e debtors
to meettheir obligations.
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Interpatiopal trade

200 The debt-trade linkage should be recognised in the rsgotiations with a view to
reducing the debt and debt-servicing, as well as in the negotiations ai ned at
increasing international trade. Unless we expand our exports, we cannot hope to
sol ve our external-debt problem which is placing suchausevere Sstrain on our
economes. The participation of the Latin American countriesi n international

trade continues to be hanpered by protectionism subsidy policies and unilateral
restrictions inposed by somedevel oped countries, W urge those countries to
remove t hose barriers.

V. REGIONALI| NTEGRATI ON

21. Latin Anerican integration is the political am andfundanantal objective of
the econom c strategy of the countries ofthe region.

We hereby direct our Mnisters for Foreign and Economic Affairs, and our
M ni sters of Finance and of Planning to convene in Argentina on 4 and 5 Decenber
next for the purpose of preparing a draft progranme of integration that will enable
our countriest 0 make substantial progress before 1992 in the foll ow ng areas:

(a) Substitution of tariffs for quantitative restrictions;

(b) General tariff reducti on at appropriate rates;

(c) Removal oft he physical obstacles to integration, particularly inthe
transp-rt and conmuni cati ons sector;

(d) Harmonization of the initiatives i n progress,;

(e) Gradual harmonization oOf macro-economic policias;

() ldentification of specific economic complementarity projects;

(g) Joint programes of co-operation in science am} technol ogy,
Communications apd transport

22. Modernization of teleconmunications and transport is a strategic objective
designed to give inpetus to integration and inprove our conpetitiveness.

We agree that within no morethan 60 days, the Miaisters and Secretaries of
Comuni cations and Transport shall meetin Rio de Janeiro for the purpose of
drawi ng up agreenments on conmmuni cations and transport based on the preparatory
meeting held in Mexico, in particular, onnew technolcgies and satellite systems,
and of considering proposals dealing with communicatiowus and transport systemst hat
wi Il further strengthen integration anong the countries of the Mechani sm
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Cultural integration

23. Wereaffirm our commitment to make a concerted effort t 0 preserve, enri ch and
di ssem nate ourrespective cultures with a view to strengthening awareness of our
coll ective identity and cultural diversity,

W propose to establish Latin Anerican Cultural Centres and within one year at
most to el i m nate custons dutfes inpeding tha fraecircul ati on of books anong owur
countries. W shall also seeka reduction in suipping rates which will facilitate
free circulation.

We direct our Mnisters of Cultural Affarsor their equivalents to inplenent
the cultural progranme for integration thatthey devel oped at Caracas in
Sept ember 1989.

VI, ENVI RONVENT

24, W reiterate our concern about the deterioration ofthe global environment.
We further assert our determnation to continue to adopt the measures within our
power forits rehabilitatiorn and sustai ned conservation.

25. The main cause ofthis aZaiming deterioration is to be found in the nodels of
iraustrialization and patterns of consunption of the industrialised countries. In
recognition oftheir responsibility, those countries should bear the |argest share
of the coats of reversingthe processes which endanger the environment al

equi l i brium of our planet.

26, In our region, the degradation of the environment is closely linked with
poverty and underdevel opneat.

VII. ORGAN1ZATION OF AMERI CAN STATES
27.  In order for the Organization of American States (OAS)to be fully
representative and, by that token, politically relevant, we makeafriendly appeal
to the Governments of Belize, Canada, Cuba and Guyana to become nenbers. W
condemm al | forms of colonialismin Latin Anerica.

virr. VENUE OF THE NEXT MEETI NG

28. W have agreed to meetin Venezuela during the second half of 1990.

29. W endorse the Declaration drafted by our Ministers for Foreign Affairs in
Trujillo, on which this communiqué i s based.
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30. We, the Presidents of Argentina, Brazil, Colombia, Mexico, Uruguay and
Venezuela expressed our sincere appreciation to the Government and people of Peru
for their warm hospitality during the Third Presidential Meeting of the Permanent
Mechanism for Consultation and Concerted Political Action.

Carlos Saul MENEM JoséSARNEY
President of the Argenti ne Republic President of the Federative Republic
of Brazil
VirgilioBARCO Carl os SALINAS DE GORTARI
President of the Republic of Colombia President of the United States of Mexico
Al an GARCI A Julio Maria SANGUINETTI
President of the Republic of Peru Presilent of the Eastern Republic of
Uruguay

Carlos Andrés PEREZ
President of the Republic of Venezuela




