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Warsaw Treatyv, which was held at Berlin on 28 and 29 May 1987, I have the honour Lo
transmit to vou thn enclosed document on the elimination of underdevelopment and
the eatablishment of a new international aconomic order adopted at that sesaion,

I kindly request you tO have this document circulated as an official document
of the General Assembiy, under items 12, 21, 44, 70, 73, 74, 83, 84, 85, 86, 87
and 130 of the nreliminary list, and of the Economic and Social Council, Under

items 3, 8, 14, 20 and 21 at the provisional aaenda 0 f its secondreaular session
of 1987,

(Signed) Harry OTT
Ambassador Extraordinary and
Plenipotentiary
Deputy Minister of Foreian Affairs
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ANNEX

Qn _the Elimination of Underdaovelopment and the Establishment
of a New Intarnational Economic Ordar

1. In view of the further deterioration of the world economic
situation and the continuation of international tensions and
given the economic plight of the developing countries, the
Statee parties to the \larsaw Treaty discussed at length pro=-
blems involved in eliminating the underdevelopment of these
countries, the facta«~s causing the lack of progress in the
establishment of a new international economic order, and ways
of solving these problems.

Keenly aware of the close interrelationship between the problems
af development and the strenathening of peace, international
wecurity inclusive of the economic sphere, and disarmament, the
States parties to the Warsaw Trsuty noted that tha international
situation has not so far been conducive to healthy international
aconomrc relations and to a normal sociooconomiz aovolopmant in
all count ries, notably the developing countries. International
tensions have increasesd aeriously in recent yea.- s hecause of the
escalation of the arms race, primarily in the nuclear field, the
confrontational policies of imperialist circles, especially in
the United States, their pursuit of military superiority, power
politics and "neoglobalism”, their interference in internal af-
faire, violation of the national independence and sovereignty of

States and direct military provocation against developing coun=-
tries.

All countries, Lirrespective of their size ond differences in
their socioeconomic systems, are called upon to play their part
in tha search for realistic solutions to halt and reverse the
nuclear arms race and to reduce tensions in the world.

The States parties to the \Vlarsaw Treaty conslider that practical
steps towerde arms reduction and disarmament are essential to
preserve peace, normalize the international situation and succoss-
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fully resolve the acute economic problems facing mankind. A
fundsmontol and speedy betterment of International af fairs
could be achieved end a reliable foundation for the continued
socioeconomic progress of all countries, including tho deve-
loping countries could be laid through the implementation of
the programme to reduce and ultimately eliminate all nuclear
and other means of mass destruction by the end of tho century,
ae submitted by the USSR and supported by all the States par-
tier to the Warsaw Treaty, through the prevention of an arms
race in space and the termination of nuclear teats, and through
the implementation of the programme to reduce the levels of
armed forces and conventional amaments in Europe, as proposed
to the NATO member States and a.l othor European countrios in
the Budapest Appeal of the States parties to the Warsaw Treaty,
and of the other initiatives of the socialist Status, which ro=-
flect their comprehensive approach to the issues of disarmnmont.

Given that a close interrelationship exists botween disarmament
and development and that diesarmament alone con relerse the huge
additional resourcos required to eliminate economic backwardness,
the States parties to the Warsaw Treaty are resolutely committed
to the idea of linking concrete mea~ures in the field of disarma-
ment to a correcspondiny reduction in arms spending. The material,
financial, human and scientific resources thus mode available
should be used to accelerate the economic and social progress

of the countries concerned as well as to eradicate economic back-
wardness in various ragions of the world.

Every step towards arms limitation and disarmament, in parti-
cular towards the elimination of nuclear weapons, must lead to
the release of additional resources for development. In this
context it 18 of major importance that an intarnational con=
ference on tne relationship between disamament and developmeant,
as resolved by the United Nations, be convennd, Such a cnrnferonce
must promote disarmament, lessen the danger of nuclear wa r and
aid the devslopmsnt of all the countries in the world.
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2. The States parties to the Warsaw Treaty reaffirm thedir
position on the elimination of underdevelopment and the
establishment of a now international economic ordor as set
out in the Declaration on the Maintenance of Peace and Inter=-
national Economic Cooperation, in other documents adopted at
the Econom ¢ Summit Meeting of the CMEA member countries in
June 1984, and In esubsequent joint documents. They declare
their support for the Charter of Economic, Rights and Duties
of states, for the Declaration and Programme of Action on the
Establishment of a Now International Economic Order and for
the Economic Declaration of the non-aligned movenment | n Harare,
end advocate the practicol implementation of these documents.

The State5 parties to the VWarsaw Treaty act on the understand-
ing that tho concept for international econom c security sub=-
mitted by them is not a substitute for the fundamental rcsolu-
tions nnd documents already ndopted by the United Notions’
General Asgembly with a view to restructuring international
economic relation3 and establishing .a new internationsl econumic
order. Xt 13 meant to give impetus to the search for commun ele-
ments in the various approaches to the oolution of the world’s

economic problems and to confidence-building in international
economic rela tions.

The States puartios to the Warsaw Troaty onelysed measuros which
would ensure an improvement of the international economic situa=-
tion, the restructuring of international economic relations on a
just and democratic basis and the establishment of a new inter-
national economic ordor to assure equal economic security for

all States as well as rapid progress for all countries, especial=~
ly the developing countries, and wnuld facilitate general access
to the ochievemento of modern science and technr Logy.

3. The Statos parties to the Warsaw Treaty hald that underde=
velopment i3 the roesult of colonial exploitation to which the
developing countries were exposed for a long time, The emergence
of newly independent States after the Second World Wer was a
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process of especial significance to the free and autonomous
development of *he peoplaes under colonial rule. Many of these
States are still subjected to exploitation, now in neocolo=-
nialist torms. This has caused and ia causing a deterioration
of their social ond economic situation, At present, the im-
perialist system safeguards its existence to a great extant by
plundering and mercilesaly exploiting the developing countries,
Especially i n recent years transnational corporations and fi-
nance capital have stepped up the exploitation of the dovelop-
ing countries of Asia, Af rica and Latin America, shifting ths
brunt of the world economic crisis on to them and thue impeding
their economic and social development.

The main causes underlying the situation that has arisen are
the continuing monetary and financial crisis, high-interest
rata policies, the drain of financial and human resources from
the developing countries and the unequal terms of trade imposed
by the advenced capitalist countriea, The positions of the ca=-
pitalist industrial nations are evidence that it is stilltheir
objective to maintain the predominance of finance capital and
imperialism while disregarding the interests of other nations,
especially the develnping countries.

Simultaneously, the further escalation Ot the arms race, in-
cluding attempts to extend it to outer space, results in the
wastage of huge financial, material, human, scientific and
technological resources which could be employed to accelerate
the rate of socioeconomic prograss in all countries, primarily
the developing countries,

4. The States parties to the Vliersaw Treaty consider that

neither ® conomic and political stability nor peace in the
world can be safeguarded without resolute measures to pravent
® ny further deterioration of the situation of the daveloping
countries and to ® |iminete underdevelopment. There 18 an urgent
nead for fundamental changes in political thinking and inter-
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national practice, for a just international division of labour
and the axercise of inalionable soverelynty over indigenous
natural resou rces.

The only way to resoive the acute and complex problums con=

f ronting the developing countries and to overcome undordevalop=-
ment is to establich a new international economic order und to
ensure the economic security of evory State within the frame-
work of a comprehensiva systam of international security.

5. External debt is todsy one of the most difficult problems
facing many countries, notably the developing count ries. This
problem is a grave legacy ot cvolonialism and neocolonialism and,
moreover, a factor ~omplicating intornatlonol affuirs. Having
aeeumed truly global proportions, it has transcended the eco-
nomic sphere and takon on a distinctly political significance.
The exploitative credit policies of western States «=nd the
unfavourable terms of trade for developing countries have re=
sulted in the developing countries’ total debt exceeding one
trillion dollars. Currently, developing count ries are compelled
to channel up to one-fifth of their investment rfunds and up to
one-third of their export earnings into tho repayment of their
dobta. These policies are the main reason for the coloaoal in-
crease in the foreign debt of dovoloping countries.

The steady increase in the level of indebtedness 18 interlinked
with the general crisis within the international monetary system.
Imperialism 18 exploiting this indebtodnees as a constituent
pert ot it~ atratsgy towards the developing countries. Their
indebtedness is a direct corollary of the anns race spurred

on by the Wost.

There is a direct relationship between the affective solution
¢cf the foreign debt problem of developing countries and the
astablighment of a now international economic ordec. A radical
solution to the debt problem can be achieved primarily by re-
structuring intornational economic relations on a just basis and
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by bringing about disarmament Ln tho interest of dovelopmont,

Ti:w States partins to tho Warsaw Treaty aro in favour of a
readjustment of international monetary and financial rela-
tiona, they do not want to sea them used as inotrumonts of
political pressure and intarfaranca in internal affairs, and
they advocate a just settlement of the dobt problem. Thay
regard the doveloping countries’ indebtedness as a complox
problem both in termms of Lts causes and its economic, politicai
and social consequences

Tha States parties to tho Warsaw Treaty hold that the foreign
debt problem con be solved only through a global and just settle-
ment which would toko into accoun the interests of tho develop-
ing countries and provide for a stable and karmonious developmant
of the world economy.

The States parties to the Warsaw lreaty deem it necessary for a
sat of measures to be taken wihaich aim at; limiting annual dobt
repayments to a proportion of foreign exchange earnings that
would not compromise socioeconomic development; abandoning pro-
tectionism; reducing interest rates on ioans and credits; sta-
bilizing exchange rates ; rostructuring the monotary and financial
systam with due regard for the interests of all Statea; and
democratizing the financial institutions operating within it.
An examination of wnyo to settle the foreign debt problem, in-
cluding ways to relieve the debt burdan of the least developed
among the developing countries, might take into account other
proposals which have been put forward by socialist and develop-
ing count ries and by regional, public and financial organiza-
tions and which would lead to a global solution of this issue.

The States parties to tho Warsaw Traety wiah to see the United
Nations assume greater rosponsibility in the global solution of
tho foreign dobt problem in accordance with the roesolution
adopted by the General Assaembly at its 41at session, Moasuras
designed to resolve tho dobt problem mugt take into consideration
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the intarralationship between indebtednans and davelopment
and, asonoof the firat steps, praovide for the, examination
of thio problom at the United Nations,

6. A radical Improvement of international econoiiic relations,
and of tho situation of the developing countrios requiros

that arbitrarineess and unlawful embargoes, boycctts, commercial,
credit and technology blockades, the abuse of cconomic rela-
tions as a means of exerting political pressure, discriminatory
measures and practices, as well as protectioniat barriers and
restrictions should bo ruled out in conducting international
economic rels tions.

It 1e essantial t o ensure free access For products to inter-
national, markets, tho octobliahmont of a fair ratio between
prices for raw materials, agricultural produce and indus t rial
goods, and unhindurod accoss to the moast advanced technologios
rnd latest achlovementn in science uand technology. It 13 necoy~-
sary to grant the developing countries active assiastanco in the
education and training of qualifiod national personnel and to
take resolute measuros against any brain-dratin,

The Statog portion to the Warsaw Treaty support tho work being
done within thu framework of the United Nationos on a code of
conduct for transnational corporations, which ta to holp tho
developing count rina to exorclse effactive control ovoer the
transactions o f foraign capital Ln their oconomion.

7 . The States partios t o tho Warsaw Trmaty, rotterating thetir
fundamental stance on the strict obaorvance of evaery poople’s
right frooly to choooa their own soclowconsmic syatem and path
of development, assist tho process of elimina ting colonialiom
definitivoly. Thoy considor it their duty to pursue an active
policy o t broad econom Lc cooparn tion with al 1l dovelop Lng coun=
trieo on the bosis of mutual advantage and full equality in
order to rosolve the major economic probloms tacing these coun=-

trtaa and t 0 onsurnt hotr oconomic and soc¢ ta L advance and tho
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elimination of undordevolopment.

On the basis of the main lines of their foreign policy, they

are prepared to step up economic cooperation with the develop-
ing countries in a variety of ways according to long-term
agreements and programmes which take into account the possi-
bilities and requirements of the national cconomies of the States
concerned and which lend stability and prospects to economic
relations between socialist and developing couuitries.

The States parties to the Warsaw Treaty are sympathetic to the
preparation of socioeconomic development programmes by the de-
veloping countries at the regional and subregional level and
are prepared, in line with *heir possibilities, to cooperate
with tho economlc organizationa of che developing countries, in-

cluding organs of the non-aligned movement, in the implementation
of these progr: .u38.

8. Strongly committed to broad cooperation with all the coun-
tries of the world, the States parties to the Warsaw Treaty deem
it to be of decisive impo rtanse far every developing country to
increase its own efforts for a more intensive mobilization of
its material and human rescurces and of all the energi1.s of the
~eople and for the maxi mum use of 1ta available resources in Its
own interests, on the basis of national socioeconomic develop-
ment programmes geared to the priorities, requirements and spe-
cific possibilities of any one country.

The history and experience of the socialist countries provide
evidence that an etfective elim nation of undsrdevelopment re-
quires a comprehensive approach to soci oecononi ¢ development,
the attainment of economic independence and the cruation of a
rational structure of the national economy. The establishment
of @ public sector and other prograssive forms of economic ma-
nagement as well as the use of planning methods help to accelsrate
socioeconomic development, to strengthen national independence
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and to countoroct unfavourable extornal factora. Tho creation
and dovolopmont of a sciontific potential of their own, in-
cluding tho educationnnd trainingof qualiiiodparsonnal, is
a mnttor of great importanco for morerapid prugressin devo-
loping countrios,

The States partiesto the \Warsaw Treaty are praeparedto share
with the develoupingcountriesthe exporiencethoy have ganed
In tho solution of these koy problems, with duo regard for tno
specifics and conditions of tho national aconomies of these

countriogsaswell astheir plans and progranmmes for soclooconomic
development.

9. Tho solution of the problems confronting tho doveloping
countries would be aidod by close cooporation among thorn ond
tho strengthening of their solidarity and unity, The States
parties to tho Vlarsaw Troaty wholeheartedly wolcomo and support
the logitimate efforts of those countriosto this ond. Concoert-
ed efforts by tho developing countrios are bgcoming increcasing-
ly important for thu elimination of undaerdevelopment and tho
strengthaning of their economic indepondonca.

10.1In their rolationawith the dovoloping -ountriesthe States
parties to tho Warsaw Treaty will continuoto strictly obsarve
the following principlus: rospaectfor tho national tndopendaonce
and sovereiqnty of thooo countriec non-intcrferonco in intarnal
affairs, the non-use and non-threatof forco,full equality,
respect tc* ~ational intaerestsandt h o righto f anyonea peoplo
torun tholrown affalrs, mutual advantage, non-discrimination
ond most~favoured- nation treatment.

As beforo, thoy oxp reas thoir solidarity w i t h the endaavours
of the developingcountriost o enhance thair national economic

potential andt o swnngthenth eir oeconomic indopondenca.
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1 1. Considoringthatt h o elimination ofunderdovelopment - tho
anachronismof our timawhichdirectly of fectstwothirds of

the world’'o population =and thesolution of tho glofrual economic
probloms con only be achioved with the participation of all

the countries in the world, the States partiesto the ‘arsaw
Treaty c211 on all countries, irraspsctiveo f their siuze,
social system and level. of development, to join in acommon

effort and cooperato actively so as to attain these goalsa,

The States parties to the Warsaw Trooty undorlinedthe inport-
ance of concrete and effoctive negotiations within the frnmowork
of the United Nations with the participationof all Statesin
order to achieve a global and just soliition to tho most import-
ant in.ernational economic problems. Jnce again thoy advocatead
the convening of aninternational forum whore coharent and Lnte-
grated discussions on the issues of economic security, tho
establishment of a new international economic ordor, tho dovelop=-
ment of cooperation in trodo, science and technology, and the

elimination of all factors straining world economic relations

could be hold.

12. The States parties to tho Vlarsaw Troaty reaffirm their de-
termination to assigtin tho elimination of undordevolopnont
and in the establishment of a new international economic ordor
as well as in the restructuring of international economic rola-
tions on a just and democratic basis and to ploy an active part
In the efforts being madeto this effect internationally witha
view to making their contribution to economic stability and a

healthy international political climate.




