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RELATI ONSH P BETWEEN DI SARVAMENT AND  DEVELOPMENT
DEVELGPMENT  AND | NTERNATI ONAL  EConovI¢ CO OPERATI ON

| NTERNATI ONAL  CAMPAI N AGAINST TRAFFIC IN DRUGS
EXTERNAL DEBT CRI SIS AND DEVELCPMENT

Letter dated 21 Cctober 1986 from the Mnister for Foreign Affairs
of Peru addressed to the Secretary-%eneral

As Chairman of the Twelfth Regular Meeting of the Latin American Council, |
have the honour to transmt herewith the request of the States nenbers of the Latin
American Economic System that you circulate under agenda itenms 33, 42, 65, 79, 100
and 143 the Lina Communiqué issued by the Council at that Meting, held at Lina on
16 and 17 Qctober 1986.

(Signed)  Allan WAGNER TIZON
Mnister for Foreign Affairs of Peru
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Lima communiqué

We, the Foreign Ministers, Ministers and deads of Delegation of the
Latin Pmerican and Caribbean countries, meeting in Lima at the XII
Regularueetingofﬂmlatin?nnﬂcanmmlﬂfm,mdeathorm
review of the international situation, and in the light of the propo—
sals contained in the Quito Declaration and Flan of Action and in the
Caracas Declaration which remain fully wvalid, concluded that our
countries continue to face a serious econcmic situation, resulting in
instability and social tensicns which jeopardize the consclidation of
democracy .

We consider that, despite the enormous efforts made by the countries
in ths region, recovery has so far not materialized, owing mainly to
the unusual deterioration in the international trade and financial
climate brought about by the unilateral policies of the major
industrialized countries. On the contrary, the living standards of
the peoples of Iatin America have regressed an entire decade while,
in recent years, there has similtanecusly been a massive transfer of
financial resocurces abroad.

We enthusiastically welcome:the initiative of the President of Colom-
bia, which was announced in the United MNations General Assembly, to
launch an active, co-ordinated struggle in order to eradicate absolute
poverty from our region, with the co-operation of relevant intar-
national bodies and agencies. We express ocur inteation to co-operate
with this proposal and to attend the meeting to be held in Colombia.

We express deep concern over declining export incomes, resulting from
the ungrecedentsd fall in international prices of the region's
exporu including commodities and petroleum, and over the rrolifera-
policies and measures adopted Ly the
indtmtrializedcnmtries. This has deepened the economic and social
crisis in the region, particularly in regard to countries that depend
mmlymasingleexponmndity.mtly.itismmr
Latin America and the Caribbean to forge a conmon position. We there-
fore pledge cur support for tha initiative taken by the Presidents of
ruguasy and Peru for the holding of a Regqional Conference on Com-
modities and we express our thanks to the Government of Guatemala for
coffering to hold this Conference in country in Januvary 1987.

that
wacmsi&azthatthaﬂmguayﬁmmdvin only bring poel tive results

if the cbjectives agreed to in the Punta del Este Declaration are
fulfilled, particularly those in relation to the str of the
wmawummmmmmmuumuima

world trade, especially for developing country exports. In this cone
text high pricrity is given to cbjective iii) which links

in the trade situation of dabtor countriss to their real capacity
mest their financial abligations. Consegquantly, we have decided
strwgthm,m)dngfuﬂmetﬂﬁ'awultaﬂmaﬁmmum
mechanisos, ocur joint action and solidarity in order to ensure that
the results of the negotistions will reflect ths aspirations of the
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countries in the region. We reaffirm that it Ils essential to adhere
¢o standstill and rollback of the pxotecticmst measures adopted Ly
the industrialized countries,

Wa insist on strict compliance with standstill and roll-back commit-
ments for agricultural products, the elimination of export subsidies
within a reasonable times and a readjustment of developed countries’®
agricultural policies, which have given rise to sizeable surpluses
causing serious damage to efficient producing countries.

e emphasize our deep concern that, despite the Punta del Este commit-
ments, in the United States there has been continuing enactment of
legislation, such as the recent case of special taxes to finance spe-
cific projects that are detrimental to the stability and growth of the
region's exports,

We reiterate that the external debt is one of the most serious
obatacles to autonomous development in the re gion and that, in spite
of the enormous econcmic adjustment efforts undertaken domestically by
Latin American and Caribbean countries at a high political and social
cost, we cannot simultanecusly meet debt-sarvicing obligations and the
development cobjectives of . cur countries. This situation adversely
affects political and social stability and we therefore emphasize
that the external debt cannot be paid under current conditions and
without sustained economic development in our countries.

Accordingly, wa insist that the only way to arrive at a comprehensive,
permanent solution to the external debt problem is through political

between creditors and debtors, based essentially on the prin-
ciple of joint responsibility and the right to development. To this
end, we consider that it is necessary to adjust debt servicing to the
real psyment capacity of each country, to limit debt servicing in
terms of export income and to the performance of other econamic
variables, to reverse the net transfer of rescurces affecting the
region and to treat in a differentiated manner cwrrent and futwre
debt

-»

In ordar to attain the sustained develcpment to which we aspire, it
is imperative for resource flows to the region to be incresased and for
their loan conditions to bs improved. It is also important to creste
mechanisms for countries which cannot fulfil their fixed-tarm cbliga-
tions to the international financial institotions, especially the
International Monetary Fund,

#¥e oonsider it necesgsary for all owmtries, particularly the
industrialized countries, to participate actively in the discussion
and adoption of resolutions on the subject of *Ihs Debt Crisis and
Davelopmant® within the Uhited Nationa and in other forums.

¥a epergatically reject the repeated application of cpercive econcmic
and financial measures for political o other motives, such as the
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freszing of funds, suspension of loans and credits, econamic embargoes
and blockades against countries i n our region, and wa reaffirmthe
sovereign ri ght of our es { O select, free fram external t hreat
and aggression, their om political, aconomic and social system

We reaffirm the principle of peaceful settlement of lisputes and the
nesd for strict atherence to internatioral law. We express our firm
support once aqain for the efforts of the Contadora Group and the Con-
tadora Support Group in seeking a negotiated and authentically Latin
Amarican political solution to the serious problems confronting the

of Central America, the origins of which are intimately
linked to datericrating econamic and social conditions. Peace in the
region is an essential requirement for freeing resources that must be
targeted toward overcoming this deterioration. We urge the inter-
national commnity to contribute to the well-being and developmert of
that region and to pramote dialogue and co-ordination, respecting
the principles of .oon-intervention and self-determination of peoples,
in order to further peace, democracy and development in Central
America, by facilitating the use of policy-making mechanisms to ensure
the free, democratic participation o" the peoples of Central Pmerica

in determining and building their own destiny.

We stress ths imgortance for Latin America and the Caribbean of the
principles on Disarmament and Development adopted in United Nations
Reseclutions and in the Group of Six proposals, particularly the prin-
ciple of reallocating to econamic and social dsvelopment resources
that could be derived from arresting the arms race. We reaffirm our
support for the establishment in Lima of a United Nations Regional
Centre for Pezce, Dissarmament and Developmunt, for which purpose we
wish to r juest the Secretary General of the United Nations to take
the necessary steps.

We express deep concern with the social and moral problems caused by
drug consunption and the illicit trafficking of drugs and we stress
that, in addition to the fight against drug production to which our
countries are comitted, resoluts djoint action is needed by the
countries in the region where there exists massive, illicit drug con-
sunption, since this is the basic motivation for drug production. We
reiterate the will of our Goverrments to continue the struggle against
tlis crime, for which we pledge our comitment to co-ardinated action
in preparation for the International Ministerial Conference on Drug
Traffic and Abuse, which will take place in Vienna, in June 1987,
under the sponsorship of the United Nations.

Ne reiterate our support for sanctions agreed on within the United
Nations Organization against the South African regime on account of
its Apar. heid policy and we note the progress being made in the
struggle against that policy in the leading industrialized ocountries
with economic -interests in South Africa. We agree to worl towards
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achieving the adoption of further measures, within the provisions of
VII of the United Nations Chartar, to eliminate the system of

Apartheid. Acocordingly, we undertake to co—ordinate action on a con-

tinuing basis within the United Nations and other relevant forums.

Convinced that the nature of dialogue that we have started in Lima by
the Ministers of Foreign Affairs, Ministers and Heads of Delegations
hag great operational and political ..lue, we have decided to continue
them at future meetings of the Llatin American Council at the
Ministerial level with a view to reviewing the evolution of the inter-
national ituation and its impact -~ Latin Pmerica and the Caribbean,
together with the activicies which may bs undertaken by our countries
to strengthen Latin American unity. In this regard, we wish to
request the Minister of Foreign Affairs of Peru, Chairman of the XII
Regular Meeting of the ILatin American (buncil, on the basis of the
impor tant proposals of the President of Piwu, Alan Garcia, and in the
light of the matters we have reflected upon during this first dialo-
gue, to prepares, in consultation with Member States, a s¢: of working
proposals aimed at strengthening co-ordination and co-opuration among
our ocountries and adapting the frement mschanisns to the new cir-
canstances and demands of the international scena. We have also agreed
to review these pronosals at a Spacial Mseting of the La*in American
Council at the Min cerial level, to he hald during 1987.




