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1. The Commission's discussion of item 6 of its agenda on problems of 

oconom.:!.e stability and. full emplo~'1:J.c:..1t took :place on the be,sis of the report 

of the third session of tJ.1e Sub-commission on Em:9loyment and. Economic 

Stability (E/CN,.l/66). The Cor,m:dssion alr:~ had before it a statement by 

Mr. Ragnar Frisch, member of the Sub..Conllll.ission on E;:rrploynent and Economic 

Stability, concerning the report of the third session of the Sub..Camm.ission. 

In addition, the following reports and memoranda had been made available to 

tl1e Commission: 

(a) :Nat:!.onal and International Action to Achieve or YJ.aintai!}, 

Ful;t ~nplo~.ent~ and !~5?E;Omic 3~.E.tl.:!-.. \r {E/llll and addenda 1 

throu@1 6) containing the replies received from Member 

Governments and specialized agencies tiDder resolution lo4tvi} 

of the Council. 

(b) ~nfl!3-t .. ippar;r e~d D!3!J..a~.ioP.ay_ Te!lilen£ies z 12'+6 .. 1240. 

Re:po::."'t by the Secrotariato 

(c) Eppp.?.ffi!9_ Surv .. e;t o! Eu:o~J~ ~~in ;t2_48. :Prepared by the 

Secretariat of the Economic Commission for Europe. 

(d) !]'gtee by FAO_;:~~.i?& .t:?. t:h_e, Sub...Commiesion~~o~ 

!2garr1:tp~ t~~:l2~:!Lqf cl~stic m~aS).!;r~~ .. ~c ~~otmte:r. rec~~· 

(E/CN .. lfll.41 and Ef;;N,.l/d o59) 

(e) Repol"'ts contairling t:1e vievs of the Ir.:l:z.:1;':0.8. ticnal I., ... 'bour 

~r3at:J.iaation on Internatior.al Acti~ to 1-:Ie.~~?~~:.Jfpl!, 

~~l!i_,an~-~2!)-0lllic Stability {E/CN.,l/46 and E,A_"'..Ncl/46/Add.l} 

a.:'.d o:n. Domestic l1oenures to Cotmte!'act Reces~ion ~E/CN.l/72) •' • ------~.............,...., .... "t; ____ ;MI..._. .... ":;P.........,.._ 

(f) Memort>.ndtm; cf the International BanJ::: f~1::: RecrXClstruct::.on and -·· 
l?J~Y.I~lop.ment (E/CN.l/71) 

2. The summaries of the Commission's discussion of the agenda item are 

contained in E)bN~l/SR~75, 76, 80, 83-85o 
/3. The Com:missi. 
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3. The Commission has taken note of the repo:t.."t of the third cession of the 

Sub .. commission on Enrployment and Economic-Stability (E/CN.l/66) with the 

observation tlmt, while this l'eport represents an improvement over the 

previous ~eport of the Sub-Commission, its analysis of the present world 

economic situation and its concJ.usions regarding the international and 

domestic measures necessary to maintain full employment were ina~equate as 

a basis for tl1e formulation of recommendations to tlle Economic and Social 

CounciL* 

4. The Commission regretted tl1at tlle Sub·Commission on Em:ployment and 

Economic Stability had been unable to submit any significant report on the 

problem of recoglLiting incipient do\~1-tur.ns in economic activity despite the 

directions given to the Sub-commission to give rarticular attention to this 

problem.. The Commission recognizes tllat tllis problem presents :particular 

difficulties, but feels that so11e methods of recognizing substantial 

declines in economic activity before they have ad-vanced too far is necessary 

to tPG formulation of sound domestic and international policies ~nth regard 

to the maintene~ce of full em:ployment. 

5. The Commission considered the proposal :made by tl1e Sub ... Commission that 

internatio11al consultation should now be held to review the activities and 

policies of the internationel organizations Whose functions are related to 

this problem and its suggestions for a possible agenda for international 

considerationq 

6.. The Commission did not regard this proposal as beine of value in dealing 

'tfi th the :;:u:;oblem of full employment as it exists at the present time or may 

in the near future. The Commission is of the 0:9inion that the question of 

tl1e r6vision of the articles of agreement of the International BarJr for 

Reconstruction and Development and the Inbl".tl8.tional Monetary Fund is a matter 

for those bodies. Noreover, the Sub...CGI!lmission' s proposal of agenda for 

ir1ter.national consideration merely consisted of a list of miscellaneous 

topics \·ri thout adequate study of their· relationshiJ? to the basic :problem 

::9resented to the Sub...Conmrlssion and to the Commission. Some members of the 

COOli!lission believed that furtl1er study should be given to the proposed 

aeenda items by the Secretariat and by the spec:t~Hized agencies. 

7o The discussion of the various aspects of economic stability necessarily 

involved reference to the present world economic situation. The Commission 

e::cchanged vie'm on this subject in a closed session with members of the 

Secretariat. 

8. The Commission also gave consideration to the proposal of the Sub• 

'* The Inember of the Commission· for France believed tl1at his su{;gestion. 
contau1ed in E/CN.l/SR .. 83 ;.zas a type of concrete reconnn~mdat_ion.tha'!f ayul.d 
and ought to be made if l:'e:po:t'tF! ana OA.ttl veJ."e available to we VOJffilll ss~on .. 

Jc orrmti s s ion 
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Coxnmisston that the Commission s1wuld prepare for, and place on the acenda 

of, the Economic and Social Council a detailed outline for the use of the 

Council in a discusoion of "immediate domest:!.c measures to counteract 

recession, to be used if and ,.;hen fou.1·1Q. necescary''. 

9. With the !llater2.al available to it, and the time at its disposal, the 

Comm:ission i·Tas unable to :present to the Economic and Social Council a 

progrrumne for action to maintain hiGh levels of production and employment. 

It noted, hmmver, tl,at some of the Memoer countries in their replies to 

the questionnaire of the Secretar-.r-General on their plans for preventing a 

decline in emploj~ent and the maintenance of economic stability indicated 

that they iJOUld impose rest:•ictions on im::•orts in the event of a serious 

decline in em.plo;yraent. The Corr.:m:ls::lion vro.s cor:.cerned., and. vrishes particularly 

to call to tho attention of the Econom:'_c und Social Council the fact that 

certa,in Hember nations pro:posed to mako uoo of ixllport restrictions as a 

means of maintaining em.J?loymBnt in the ovont of serious down ... turn in 

economic activity. This, in the OJ?inion of tl:.e Commission -vrill lead to the 

export of 1.mer.1ployment to other countries, and even thoueh it might possibly 

help the country introducing such measures in the immediate situation, they 

might well contribute to accentuating tho severity of recession in all 

countries including those adopting restrictive practices. This d~~er1 the 

Commiss:ton feels, should be recognized and brought to the attention of 

l·1ember countries. This policy would represent a con:fession of failure to 

deal internationally -vrith the :problem of economic stability. The Co]]Jllission 

is of the opinion that exps.nsive rather than restrictive measures, both 

domestic and international, should be the basis of counteractinG any 

threetcmed. decline in the level of :rroduction and of employment. The 

Commission i·rants to stress t:mt the maintenance of full employment on a 

world-wide scale is both a question of international solidarity end 

co-ordination of domestic em~loyment policies. 

10. It 'Has brought to the attention of the Commission t.'>at in some of the 

important industrial nations the previous rate of increase in economic 

activity has not been sustained durinc the last six months, and that there 

has been some contraction in em:plo;yment and production as well as prices in 

the last three montl1s. The Commission also noted ~1at among the many 

measures cont0mplated by Governments in the event of recession are some that 

are so restrictive in nature that they would intensify recession.. While the 

CorcJnission has not been able, for the reas:ms mentioned above, as yet to 

develop a specific programme of recommended measures, domestic or 

international, vrhich might be undertaken in tl1e event the existing trends 

continue, it sugc;ests tha-t the Collncil urge Neml>E'r Governments to ,;:>rt>pare 

/measures 
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measures of an eXpansive ::.~ather than of cont1-acting tY:Pes to counter 

recession a11d have them ready for :T..rumedie:te use if the situation should 
" 

deteriora~. It fu~~er believes that this subject will be given serious .. , 
consideration-by the Economic and Social Council in connexion with the ro:port 

of this ColY'tlission, and that as ]!al"'t of that discussion the re:presenta.tives 

of Governments vill be prepared to revie'tv both, 

(a) the :r.:J.easures which their C<IVCl"'DrOOnts now have authority 

to use 1 if and when found necessary to counter recession and 

maintain an eXpandiP.g economy, and 

(b) -the additional ex.:pansive measures which they :plan to seek 

legislative authority to use, if found r£cessary. 

11. Several members of the Collltlliss~.on desired to see an effort made to 

link anti .. cyclical measurefl vTi th the needs of the under-develoued countries 

for economic develo:rmJent. Some member"! regarded this as one of the most. 

fruitful :fields for the Co:n.wrl.ssion 1 s f1.1ture -vrork. The COilllll.~ssion refers 

the Economic and Social Council to the draft resolution contained in Annex E 

and to :paracra21h 18 in Part V 1 dealing wi t:1 economic development., 

12. The Commission felt that there are two major groups of problems relative 

to vhich atudies e.re already carried on to same extent and concerning which 

studies should be continued and extended, viz: 

(a) studies related to the structural problems of full 

employment - ita :ustio::.al ae well as 1 ta international aspects; 

(b) studies to be made 1 in tl1e light of the :present state of 
/ 

knowledge, of prevail:l.ng economic cond:t tiona which rnay serve as 

a basis for policy me~sures. Eow·ever, in view of the recornraended 

re~organization of the preparatory work suggested in Part VIII of 

this report, tl1e Commission felt ~~at it would not at present 

spP.cify vhich studies should be undertalcen or in ilhat specific 

form. It was thought advisable to leave the planning of tl1is 

work to the Secretary..Qeneral taking-into account the diacussion 

vhich had taken place at the :fotU'th session o:f the Conmdsaion .. 




