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110 eBPOoNelicKoi MPoa0B0JLCTBEHHOM
M CeJIbCKOX03AHCTBEHHOM CTATHCTHKE
(Pum, 29 urons - 1 urons 2005 roga)

JOKJIALL

BBEJAEHUE

1. Cogelnianue 1no eBponeucKoi nNpoI0BOILCTBEHHON U CETbCKOX03IMCTBEHHOM
CTaTUCTHUKE, OprannzoBaHHoe coBMecTHO EBpoctarom, ®AO, OOCP u EOK OOH,
coctosutock B Pume 29 urons - 1 uronst 2005 roma. B ero pabote npuHsim yqacTie
MIPEACTABUTENH CISIYIONINX cTpaH: ABcTpuu, bonrapuu, ObIBIIEH IOTOCTaBCKON
Pecniyoimmkn Makenonuu, Benrpuu, ['epmanuu, I'pertun, lanauu, U3pawns, Upnanaumy,
Ucnanngun, Utanuu, Kazaxcrana, Kanansl, Jlateun, JIuteel, Mekcuku, Hunepinanaos,
Hopgeruwu, [Toawsmm, [lopryramuu, Poccuiickoit @enepannu, Pymbrauu, Cepoun u
Yepuoropuu, CrnoBankoi Pecrryommku, Cioennu, Coenqunennoro KoponeBctaa,
Coenunennbix llItatoB AMepuku, Tamxukucrana, Typuuu, @uHisiHaUN, XOpBaTHH,
Yemickoit Pecniyonukw, [lBetinapuu, [lIBennn u Dctonnu. EBpomneiickas komuccus Oblia
npeacTaBieHa Ha HeMm EBpoctaTom. Ha HeM Takke MpUCYTCTBOBAIM MPEICTABUTEIIN
Opranu3anuy 3KOHOMHYECKOT0 coTpyaaudecTBa u passutus (OOCP), [IpogoBoIbCTBEHHOM
U ceabcKoxo3siicTBenHoi opranuzanuu (PAO) u MupoBoii MPOI0BOILCTBEHHON MPOrPaMMbI
(MIIIT), a Takxe mpeacraBurenn BeemupHoro 6aHka.
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2. Yuactuuku CoBelaHUs YTBEPAUIHN MPEABAPUTEIHHYIO MOBECTKY JIHS.

3. T'-xka Csrozen Oddat (Coenunennnie IlltaTer) Obi1a n3bpana [pencenarenem, a
r-u Augpea Manunnau (Uranus) - 3amecturenem [peacenarens.

OPTAHU3AIIUA PABOTHI COBEILIAHUA

4. Ha COBCIIaHNU ObLIN O6CY}KI[€HI>I CJICAYIOUIUC I'TaBHBIC TEMBI HAa OCHOBC CIICTIUAJIBHBIX
1 BCIIOMOT'aTCJIBHBIX JOKYMCHTOB, a4 TaAKXKEC JJOKYMCHTOB 3aJIa 3aCG,[[aHI/If/'I, MpEaACTABJIICHHBIX

CTpaHaMH U OPTaHH3AIHSIMU:
a)  Hudopmarus

- MEXSAI - tpetbst BcemupHas koH(epeHIus 0 CTaTUCTUKE CETbCKOTO

X039UCTBa

- Pabota o nmoaroroBke yeTBepToit BcemupHoit KoH(DepeHInH 1Mo
CTaTHUCTHKE CENLCKOro Xo3gaiicTBa, [lexknn, 2007 rox

- [Tporpamma BecemupHroii nepenucu ceiabckoro xo3siictea 2010 roga
- DOAOCTAT u xkautpuCTAT

- CTpaTeFI/II/I BCGMI/IpHOFO 0aHKa 1o HapallMuBaHUIO CTATUCTUYICCKOI'O
noTrcHOuaia B 00JIaCTH CENLCKOXO03SIHCTBEHHOM CTATUCTUKH KaK YacTH
HaHHOHaHBHOﬁ CTaTHUCTHYECKONU CUCTEMBI

- [TaTeaecaT naras ceccust M IyHapOTHOTO CTATUCTUYECKOTO HHCTUTYTA,
Cunneit, 5-12 anpens 2005 roga

- Hestensaocts EDK OOH B 001acTi TpOI0BOIBCTBEHHOMN 1
CENILCKOXO3IICTBEHHON CTATUCTUKHA

b)  Crarucruka, cBsi3aHHast ¢ 6€30MaCHOCTHIO MUIIEBLIX POIYKTOB, U
COOTBETCTBYIOIIIHE MPOIEAYPbl KOHTPOJIS KaueCTB

c) IlpencraBieHue MexIyHApOIHOTO cripaBouHKKa "CpeacTBa K CyIIECTBOBAHHUIO U
0J1ar0COCTOSIHUE CETBCKUX TOMAIIHUX XO35UCTB. CTaTUCTUKA PA3BUTHUS CEITBCKUX

palioOHOB U JI0XO0JI0B CEIBCKUX JOMOXO3SUCTB"



CES/AC.61/2005/2
Page 3

d) CrarucTrka pa3BuTHs celbCKHX paitoHoB (dacTh | CripaBoYHHKA)

€) U3mepenue 10X0J0B CEIbCKUX JOMOXO3SHCTB, BKIIIOYAs ONMpPEACTICHUE CETbCKOTO
nomoxo3siictBa (dacth |1 CripaBouHuKa)

f)  Arposkonormyeckas CTaTHCTHKA, CTATHCTUKA OPTaHUYECKOTO 3eMJICICIUS U

YCTOMYMBOCTH

g) Poxb cenbckoro xo3siicTBa, arponMIIeBOr0 CEKTOPa M arpONpOMBIIUICHHOCTH B

9KOHOMUKCE.

PE3IOME OBCYXXJIEHUA U OCHOBHbBIX BBIBOJAOB, CAEJIAHHBIX B XOJIE
COBEIIIAHUA

5. Hmxe npuBoAsTCS peKOMEHIAIMH B OTHOIIEHUH Oyaymiel padoTel. [Ipyrue BBIBOBI,
CleJIaHHBIE YUaCTHUKAMU B XOJI€ COBELIAHMSI 110 BBILIEIEPEYUCICHHBIM TeMaM, OyayT
Hpe/ICTaBICHBI (TOJILKO HA aHTJIMICKOM S13bIKE) B OTJICIIFHOM JIOKJIa/le, KOTOPBIN OyaeT
NOJTrOTOBJIEH MOCIE 3aBEPIICHUS COBEIAHMUs. DTOT JAOKIa] OyIeT pacpOCTPaHEH Cpenn
Y4aCTHHKOB M pa3MellIeH Ha BeOcaiiTe coBelanus: WWW.Unece.org/stats.

PEKOMEHJIAIIMM B OTHOINEHWU BYIYIIENA PABOTBI

6. Ha ocnose mpemnoxenust Komurera mo nmporpamme MPI™ 1o cTaTucTuke cenbcKoro
XO0351MCTBA Y4aCTHUKHU COBEIAHUS PEKOMEHIOBAIM IIPOBECTH CIIEAYIOLIEE COBMECTHOE
cosemanne EOK OOH/EBpoctata/ PAO/OSCP B 2007 rony. B kadecTBe mpeacTaBIIsSIONINX
HanOOJIBIINK MHTEPEC C TOUKH 3PEHHSI BKIIFOYCHHUS B TIOBECTKY JAHS OYyIIETO COBEUIaHHS
OBLIIM OIIPEJIEIEHBI CIEAYIONINE OCHOBHBIE TEMBI:

a)  OrmeHka MEKIYHAPOJIHOTO CIIPABOYHHUKA 10 CTATUCTHKE JOMOXO3SIHCTB, CPEACTB K
CYIIECTBOBAHMIO U OJIATOCOCTOSIHUIO B CEIBCKUX palloHaX; MOTPEOHOCTH B
OOHOBJICHUU U TIEPECMOTPE;

b)  Craructuka pa3BUTHS CEIbCKUX PAOHOB, BKJIFOYAs CTATUCTUKY
TEPPUTOPUATHHBIX STUHUI] U MaJIbIX PAallOHOB,;

C) I[OXOI[BI 1 0JIarOCOCTOSIHHE CENLCKUX JOMalTHUX XO3SHCTB B COIMOCTABJICHUH C
JAPYTUMH COLIMAJIBHO-DKOHOMHUYECKUMU I'pyHIIaMH,

d) TIloaroroBka k cenmbckoxo3siicTBeHHO# nepenucu 2010 rona;
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€)  CraTucTHKa CeabXO03MPeaIPUITHI.

YyacTHUKH COBCIIAHM TAKXKE IMPOSIBUIIN HHTEPEC K CICAYIOIIUM TEMaM.
OpPraHu4YCCKOC 3CMJICACIINEC U HOTpe6JIeHI/Ie MMpOdOBOJILCTBUA.

7.  Yd4acTHUKH COBENIaHUs Takxke ono0pmin CripaBounuk "CpencTBa K CyleCTBOBAaHUIO U
0J1ar0COCTOSIHUE CENBbCKHX JIOMAITHUX XO3SUCTB" M MPOCHIIN MeXCeKpeTapuaTCcKyko
pabouyro rpymITy MO CTaTUCTHKE CEIbCKOTO X035 CTBA 3aBEPIIUTH €r0 MOATOTOBKY OCEHBIO
2005 roga u 00ecTIeYnTh €ro MUPOKOE PacIpoCTpaHEHHUE.

8.  YuactHukwu coBemranus npocwin LleneByro rpymiry, KoTopas Oblia yapexkaeHa s
MOATOTOBKU CIIPABOYHUKA, U3YUUTH OT3BIBBI MMOJIH30BaTENEH U COOOIIUTH HA COBMECTHOM

cosenrannu 2007 roga 0 HeOOXOJMMOCTH BHECEHHUS M3MEHEHHI U TTOTPABOK.

9.  ODCP BrIpa3uiia TOTOBHOCTH OpraHu3oBath coserianue Llenesoit rpynmst B 2006 roxy.
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ANNEX

SUMMARY OF DISCUSSION

Item 3: Information items

1. Mr. Juan Manuel Galarza (Mexico) informed the delegates about MEXSA - the 3" World
Conference on Agriculture Statistics, which took place in Cancun, Quintana Roo, México, from
November 2nd to 4th, 2004. The conference, which was sponsored by SAGARPA and
NASS/USDA, was attended by 220 delegates from 45 countries.

2. FAO updated the delegates on the preparations for the 4th World Conference on
Agriculture Statistics to be held in Beijing, 2007. The Chinese organizers had asked FAO to
convey the message that the meeting will take place in the second half of October 2007. The
National Bureau of Statistics will be the main host.

3. FAO aso updated the participants about the programme for the World Census of
Agriculture 2010. FAO has the final draft of the list of items, which will be published at the end
of 2005. FAO intends to introduce the Agricultural Census not as a stand-alone exercise but
wishes also to encourage member countries to include surveys based on the agricultural census.
A small corelist of 16 itemsisincluded, which FAO proposes to have as a standard for future
surveys. The modules proposed will be selected by countries as part of their priorities. FAO drew
the attention to the UN’ s Statistical Division and the work on the linkage between Agricultural
Census and Popul ation census.

4.  FAO presented an update of some of the mgor changesin their FAOSTAT?2 project and
CountrySTAT. FAO has developed this new system to improve the user interface, improve the
data quality, incorporate new user requirements, improve user access and enhance the integrity
of the data. FAO announced that this project was scheduled to be released early next year. FAO
further illustrated how and for which purposes the core data could be used in terms of creating
€.g. resource accounts; trade accounts and most importantly this framework will make it easier to
develop indicators.

5.  Mr. Mike Steiner, United States, informed del egates about the 55th session of the
International Statistical Institute (1SI), Sidney, 5-12 April 2005. The event consisted of both
scientific and technical presentations plus various committee meetings, which met during the
sessions. Fred Vogel (World Bank) chaired the meeting. Discussion also focused on the next
world conference on agriculture statistics, which will be held in Beijing in 2007.

6. UNECE informed that the OECD isto withdraw from agricultural statistics. To thisend it
has been agreed with the OECD that the UNECE will take over Economic Accounts for
Agriculture as from 2006. Besides EAA, the priorities of the UNECE are: agricultural census,
agricultural household income and rural development statistics.
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7.  TheWorld Bank presented its strategies for statistical capacity building of agriculture
statistics as part of national statistical systems. Currently, there isincreasing demand for statistics
where it can act as component of good governance, or to be used to monitor poverty reduction
strategies. Many statistical systems, especially in developing countries, are under pressure.
Hence, there is a need to address this under-investment in statistical systems. The way forward is
that any initiative must be country-led, while at the same time emphasizing greater coordination.
In response to this background situation, the World Bank has implemented the so-called
Marrakech Action Plan for Statistics (MAPS).

Item 4: Statistics related to food safety and related quality control procedures
Discussant: Ms. Maya Pineiro, Food and Nutrition Division, FAO

8.  Thetwo invited papers dealt with an area, which is of importance for al members of
society. The discussant mentioned that we now have an approach, which ensures the control of
food safety from the production process, through distribution to the consumers. There is a need
for indicators not just to know the hazards and the areas that are likely to be most affected, but
there is also a need to evaluate whether the measures being put in place are successful or not.

Invited paper 1: Towards food safety statistics at the EU level.
Author: Ms. AnaMaria Martinez Palou, Eurostat

9.  The purpose of the paper, which is structured in five sections, was to report on the short-
term and medium-term developments of the work that has been carried out by Eurostat since
2003. At the beginning, the project was defined as providing quantitative evaluation of data on
the safety of products: food and feed; production intra-EU and also trade with other countries.
The scope ranges from covering the primary production via manufacture of food products and
beverages, but also packaging, distribution up to the consumer as well as al inputs into the food
chain. Concerning the agreed orientations, the author underlined that it is a very wide project,
which focuses on building on existing information. Furthermore, the priority areas identified
were: statistics on products “with distinctive marks’; controls and monitoring activities; food
consumption; and traceability and labelling. Finally, the intention of the project wasto create a
database with all relevant data for this project. The approach builds from existing information
reported to this forum in July 2003. It was decided to make an inventory of data already
available and to analysis the availability of data before launching new surveys in order not to ask
Member States to provide twice the same information.

Invited paper 2: Statistics related to food safety and quality.
Author: Ms. Lourdes Costarrica, Food and Nutrition Division, FAO

10. The presentation was structured around the following items: some of the challengesin
terms of the need of data and information at national and international levels; type of data needed
by FAO; current availability of data; what are the existing problems and limitations; and then
some practical recommendations.

11. Concerning the data used at national level, the author enumerated the following issues:
risk-based systems for food control along the food chain; food-borne disease and diet-related
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chronic diseases surveillance and control programs; interrelationship between food safety, food
quality and adequate and nutritious food; formulation of health, and agriculture and trade
policies.

12. In conclusion, FAO provides the following recommendations: to devel op/enhance
networks to facilitate the collection of data for use in food safety related work; to enhance
capacity building programs to assist developing countriesin their efforts; and to promote
public/private partnership to enhance these capacity building efforts.

13. The discussion was summed up by the discussant who underlined the importance of how to
use the data— to identify whether data is targeted or not. Another issue that was highlighted was
how to better define the type of need before the datais produced. The importance of using
quantitative data was also emphasized and that the data has to be reliable statistically, hence the
need for guidelines.

Item 5. Introduction of the international Handbook on Rural Household, Livelihood and
Well-Being: Statistics on Rural development and Agriculture Household Income
Discussant: Ms. Susan Offutt, United States

14. The discussant introduced the Handbook by highlighting the emergence of two issues. the
activities of the farm household beyond the farm business and the linkages of farm business with
the rest of the rural economy. Secondly, rural development is not exclusively tied to the
agricultural production.

15. It was mentioned that the issues behind the Handbook have evolved and increased in
interest since the 2001 CAESAR Conference in Rome, which among other things addressed the
key topic “What is agriculture?’. Already at that moment in time, there existed an increased
interest in pursuing the expanded view of the agricultural farm household. The discussion then
continued in subsequent meetings held by the IWG.AgRI Task Force and out of a series of
meetings came the production of the Handbook. The creation of a Handbook was aimed at
recommending “good practices’.

16. The presentation of the Handbook was in the form of areader guide, since there was no
time to go through the Handbook in details. The intention was purely to highlight afew of the
key points, which the Task Force thought was interesting to discuss with the delegates.

17. All the chapters are in electronic format and will be revised and amended over the yearsto
come. The countries present at the meeting were asked to review the chapters, which contained a
number of inventories of country data. Factual errors should be reported by the deadline set at

1 September 2005. The meeting was further informed that the final technical editing was going
to take place in September and the Handbook would be posted on the web and published by
October or November 2005. The Handbook should be considered a living document. It was
acknowledged that it was not entirely complete with regards to the aspects pertaining to
developing countries. The intention isthat in the next version FAO will provide more examples
from the developing countries.
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18. Chapter | contains a broad introduction to the two parts of the Handbook. It reviews the
reasons for looking at the agricultural and rural households from a policy point of view. The
existing rural statistics seem to be fragmented and hence have to be brought together from alot
of different data sources. Developing such a system begs the questions. what areas/concepts
should be defined; what is the coverage; what are the indicators that can be used; what is the
basic geographical unit to assemble this data from; and how to acquire these datasets.

19. The Handbook is intended to help statisticians and compilers of statistics as well asthe
users of rural development statistics and agricultural household income measures. Rural
development is a geographically based concept, but it is aso multi-sectorial, because it isfar
more than just agriculture. Hence the need to make use of a multitude of data sources, some of
which from none traditional sources. Rural development is a dynamic concept. Rural areas are
very heterogeneous, with widely different bundles of problems. The main interest revolves
around demographic change and employment and income.

Item 6: Rural development statistics (Part | of the Handbook)
Chapter 11: National and international rural development policies

20. Chapter 1l reviewsrural development policies at national and international levels. The
chapter starts by providing a few examples of national rural development policies from both
devel oped countries and developing countries.

21. Rural development from a sectoral based approach - seen from the agricultural perspective
- isdiscussed. It appears that devel oped countries agricultural policy providesless and less
stimulus to the viability of the rural economy. However, the chapter argues that it isimportant
that countries continue to monitor both the share of output provided by agriculture aswell as
pluri-activity. Concerning the farm policy dilemma, the chapter further suggests that viable rural
communities may better be assured by comprehensive area - targeted programmes rather than by
traditional agricultural production - linked payments. In other words, a shift from a sectoral to a
territorial policy approach.

22. The section on rura development from aterritoria based approach shows that employment
isthe driving force of rural development, and that rurality initself is not a handicap for job
creation. It also illustrates the trends for rural regions in the last 15 years, which shows that the
rural areas and their economies are very heterogeneous in the sense that certain rural regions
perform better than others with regards to entrepreneurship and job creation.

Chapter 111: Conceptual framework applied by international organizations

23.  Chapter 111 of the Handbook presents the conceptual framework from the following
international organizations.: OECD, European Union (Eurostat), World Bank and FAO. So far an
official definition of “rural” does not exist in the EU, it israther a perception. It is difficult to
agree on such a definition, due to the diversity of the 25 Member States. For the time being
Eurostat uses two approaches: the OECD concept and the degree of urbanisation concept.
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24.  According to the degree of urbanization concept three types of areas are distinguished:
(1) densely populated area: set of local areas, with adensity > 500 inhabitants’km?2, and a total
population of at least 50.000 inhabitants; (2) intermediate area: set of local areas, not belonging
to (1) with adensity > 100 inhabitants’km2, and either with atotal population of at least 50.000
inhabitants or adjacent to (1); and (3) thinly populated area or rural: set of local areas, neither
belonging to the two other categories (1) or (2).

Chapter V: Inventory of rural indicators by international organizations

25. Eurostat, FAO and the World Bank presented the list of indicators used by the respective
organizations. To thisend, the pioneer work of the OECD in the 1980s and 1990s was also
highlighted. The general subjects proposed by the OECD are very similar to what the other
organizations have identified: population and migration; economic structure and performance;
socia well-being and equity; and environment and sustainability.

26. Many indicators covering the socio-economic issues will come from the LFS: forms of
employment measured by percentage of self-employed persons; the importance of different
sectors measured by the indicator employment in agriculture and forestry, secondary and tertiary
sectors by gender; the importance of public sector measured by the indicator percentage of
employment in public sector by gender; capacity of collective tourist accommodation measured
by the indicator capacity of hotels and similar establishments (tourist camp sites etc.); weight of
manufacturing measured by the indicator GVA in manufacturing as percentage of total GVA of
the area; weight of tertiary sector measured by the indicator GVA in the tertiary sector as
percentage of total GVA of the area; availability of roads/rails measured by transport system;
supply with schools measured by number of primary schools per 100.000 inhabitants; proximity
to primary schools measured by percentage of population within a certain distance to next
primary school; relative wealth of the population measured by households disposable income per
capita or GDP per fulltime equivalent or per hour worked; poverty measured by at-risk-of-
poverty rate; and finally quality of life measured by accommodation, housing conditions or
durables. Other areas, which were highlighted during the discussion, were: the method of
benchmarking activities and use of business registries for business demography and
measurements of entrepreneurship.

Chapter 1V: Inventory of nationa approachesto rural development statistics

27. In 2003 the UNECE send out a survey questionnaire on RDS to UNECE member
countries. 26 countries responded. The survey took a close look at each country. The areas
covered were: which organizations have responsibility for RDS; degree of rurality; threshold for
classifying an areainto a unit; statistical data on rural definition; which core indicators countries
were collecting or whether published on internet; and availability of small area statistics. Chapter
IV aso provides an extensive case study from CANADA as an example of good practice.
Countries were asked to carefully review reported data.
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Chapter V1: Measurement issues, data sources and methodol ogies

28.  The chapter describes various data sources such as: censuses of population and
agriculture (linkage); household budget surveys; living standards measurement studies;
international household survey network; labor force surveys; administrative records (taxes,
licenses, schools) and estimations. The chapter also presents a number of methods such as:
sampling; core and supplementary modules; and GIS e.g. distances (from urban center, hospital,
schooal).

29. Ontheissue of geographic units, the chapter mentions that boundaries change over time
with population growth, and that they are porous due to commuting. Moreover, small size creates
problems of unreliability and confidentiality. The chapter also brought up issues such as
unemployment versus underemployment statistics; multiple and seasonal job-holding, informal
economy; and distance to as well as presence of facilities. An extensive presentation was made

of what constitutes rural amenities and social capital.

30. During the discussion, reference was made to the large body of experience of using
informal methods of measures — qualitative methods/appraisals used to measure rural livelihood.

Chapter V1I: Recommended core set of indicators and extended sets

31. The chapter isto provide aframework upon which to construct a set of core indicators.
Many indicators have been put forward in national and international organizations. Many of
these indicators are, however, highly correlated and too many can be misleading. The chapter
proceeds by starting from the definition of what is rural and what is not rural. It presents a model
with two main statistical units; Rural households and Rural aress.

Item 7: Measurement of agricultural household income including the definition of the
agricultural household (Part |1 of the Handbook)
Chapter V1I1: Conceptual framework - introduction

32. The chapter raised the question as to why there is a need for thisinformation. The
information on agricultural household income is fundamental for explaining many things of
relevance for policy. Three basic components stand out: the low-income problemsin OECD
countries, e.g. level of income and the poverty issue; the variability of incomes from year to
year, which is an inherent characteristic of agricultural production; and the compensation in
relation to the rewards earned in other industries.

33. Itisdifficult to measure the level of income of agricultural households, because many
househol ds receive rewards outside agricultural from non-farm sources. Moreover, the stability
situation is transformed when looking at the non-farm income, which adds a component that is
far more stable than the AHI. Thus, it is not possible to understand the instability issue without
taking into account the other incomes sources. It is aso essential to include the overall view of
agriculture, including: the farm’s response to technological advance, financing by income from
other sources; and behaviour in terms of land use will depend on what is coming in from other
SOUrces.
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Chapter 1X: The agricultural household — concepts and definitions

34. The chapter discusses the household as a major form of ingtitutional unit and a
policy-relevant unit of living, to which the key issues are the definition of a household and the
classification of households into socio-economic groups.

35. The Handbook recognizes that a flexible but transparent approach should be taken to the
definition of a household. While income measurement on the basis of the complete dwelling
household should be undertaken to facilitate comparisons, both with international and national
data sources, data should aso be available to alow the application of the concept of the single
budget household, which in some circumstances may be preferable.

36. Itisalsorecognized that data should be available to develop estimates of income for
households ranging from those narrowly defined based on the main income of the household,
suitably smoothed to take into account the year-to-year variation, for which averaging over three
yearsis advised, to households that earn any income from self-employed farming activity.

37. Whereitisnot possible to identify households with main income from self-employed
farming activity, the Handbook recognizes the use of areference person system, where this
person is normally the main income earner. The income situation of the households of hired
agricultural workers should be assessed as a separate and supplementary exercise.

38. During the discussion, the point was made that it isimportant to talk about the income
units, which will be different from country to country. One household can have three families.
There isaneed to look at the income unit and separate the general income statistics.

Chapter X: Definitions of income

39. The chapter approaches income as factor rewards and as source of consumption spending.
It states that most statistics for agriculture interpret income as the mix of reward to the fixed
factors of production used in production. The Handbook is concerned with the total and
disposable income of the households as institutional unit, available for consumption and
saving/investment. As such, income includes more than profit from agricultural production.

40. SNA approach to disposable income consists of the following main items: Income from
self employment (agriculture and other activities); imputed rental value of owned dwellings;
wages and salaries; income from property (rents, interest etc.); social benefits; other current
transfers; taxation and socia contributions (-ve); other current (-ve) transfers; and social benefits
in kind.

41. Withregardsto individua versus household incomes, income measurement is often done
on the basis of individuals within the household. Moreover, the policies need to know how this
income is shared in the household. Intra-household transfers are particularly significant in
developing countries. Chapter X also dwells on the various income concepts and rel ationships
between them: Extended and full income.
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Chapter X1: Income distribution and poverty

42. This chapter recommends the calculation of the basic statistical characteristics of the
distribution of incomes of agricultural households, including medians and quartiles, and
measures of inequality and of poverty based on them.

43. During the discussion the point was made that it isimportant to recognize that there are
many causes of poverty in rural households. One of them is lack of access to education —
especially for girls—, women are dominant in the agricultural production in devel oping countries.
Education affects women’ s productivity but also their access to inputs and other basic rights.
Another issue is access to health care. If thereislack of nutrition, then children grow up stunted
and their abilities to produce are adversely affected. If access to land is denied them, then they
end up as labourers on other farms.

44. Inthe recognition of the Handbook’ s weakness with regards to issues pertaining to
devel oping countries, the World Bank was encouraged to provide an additional contribution.

Chapter X11: Wedlth

45. The chapter explains the reasons behind the interest in farm-household wealth measures. It
is noted that at the household level there are various sources of income and expenditures for the
household. It also provides information about farmers’ wealth building, portfolio diversification;
retirement and financial security in later life; and more comprehensive measures of household
economic well-being. The balance sheets for households are constructed around the accounting
equation.

46. The chapter mentions that farm households allocate own resources to multiple uses,
respectively farm operations (e.g. output, purchased input; and capital investment) and non-farm
economic activities (e.g. self-employment; wage and salary; and saving and investment). In other
words, farm household net worth (wealth) originates from both farm and non-farm sources.

Chapter X111: Inventory of agricultural income statistics

47. The chapter presents an inventory of agricultural household income statistics. Thiswas
done through two UNECE surveys on definitions and measurement issues first in a group of
devel oped countries and subsequently in a sample of 10 developing countries. The chapter also
includes income and wealth statistics for a selected group of countries.

48. Theresults of the survey show that there are large differences in the concepts, definitions
and coverage used by countries in defining the income of agricultural households. It might be
argued that such flexibility of detail is needed to reflect differing socio-economic conditions,
although these differences make cross-country comparisons difficult.

49. From the survey among developing countries it appears that all the non-randomly selected
devel oping countries in the sample use common dwelling as the main criteriain their definition
of household, while deemphasizing the necessity of afamily link. Moreover, most of the
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sampled devel oping countries do make reference either explicitly or implicitly to shared budget
and food /mealsin their definition of a household within the framework of the Living Conditions
Surveys.

50. The chair’s summing up of the discussion concerning the Handbook: Asthe world
changes, so should the collection of public statistics that inform governments and citizens about
the nature of their lives and their livelihoods. For rural communities and for agriculturalists, the
past decades have seen significant evolution in the structure and significance of farming and in
the composition of rural economies. In developed economies, food is less and less a commodity
business. With food sufficiency not an issue for most, consumers have developed strong
preferences with respect to food quality and safety. In rural areas, farms are often no longer the
mainstay of economies, and many farm families have income from both the farm business and
off-farm employment.

51. Accordingly, public data collection is under increasing pressure to move away from an
almost-exclusive focus on agricultural production. But move to what? This Handbook responds
to the question, what next for rural and agricultural statistics? It envisions the need for better
data and indicators on the environment, rural economies and communities, and, very
importantly, the farm household itself. Changesin the rural and farm sectors are accompanied
by growing requirements for comparability in statistics across countries and for statistics asa
measure of accountability in the use of public funds.

52. Call for comparability in statistics across countries arises as a consequence of the
phenomenon of globalization. For agriculture, world markets matter and multi-lateral trade
liberalization almost certainly will require some degree of farm policy reform in developed — if
not developing — countries. International trade agreements already point in the direction of the
likely outcome: arequirement that domestic farm support distorts world markets as little as
possible. Effectively, this non-distortion criterion rules out direct market intervention to affect
prices or acres planted or quantity produced. Therefore, the effects of policy cannot be seen
simply by observing supply and demand shifts in commodity markets. Market interventions are
often replaced by direct payments to farm households, and the disposition of those payments — as
allocated between the farm business and other activities—is a matter for empirical analysis.

53. Understanding the ultimate market impacts of direct payments depends on having data on
farm households that includes the farm operation and also all other activities. Focuson farm
accounts and businessis not sufficient. The choice made in allocating direct payments to farm
and/or non-farm activitiesis conditioned by a household' sincome and its wealth, along with its
preferences and demographic characteristics. In some constructions of an eventual agreement in
the current Doha Round of trade negotiations, nations would be required to demonstrate that
domestic support provided to farmers does not distort world markets, that is, does not cause them
to increase agricultural production such that aggregate supply is affected significantly. Proving a
negative proposition is difficult enough, but without data on the full range of afarm household’s
activities (that defines its choices for use of the direct payments), it really isimpossible.
Therefore, some degree of comparability across nationsin farm household datais probably the
precursor to its effective use in analyses that assess the degree to which countries are meeting
their international obligations.
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54. Beyond usesin international fora, data on rural and farm households and on rural
economies and environments are increasingly sought as measures of the efficacy of public
policies. Accountability is more than ever arequirement in governance, in both devel oped and
developing countries. Objective assessment of the well-being of a nation’s householdsis one
obviously important indicator of success. The condition of the natural environment is another.
For rural areas, these dimensions of the quality of life are important in sustaining agriculture but
also other activities such as tourism. The need to understand the causal linkages between
government actions and economic and environmental well-being puts renewed emphasis on the
careful selection of indicators and their policy relevance. Quantification is the by-word of
accountability.

55. The Handbook aimsto be a guide to those who confront some of these measurement
challenges for the first time, but also for those who are building on existing programmes. Itisa
reference for current best practices but also, as aliving document, a potential repository for
findings of new ways to approach measurement of important variables. In this respect, both
devel oped and devel oping country settings are important. Users of the Handbook would be
those who are charged with data collection but also those who use the data to perform analyses
and to interpret what the statistics mean for personal and national goals.

Item 8: Agri-environmental, organic farming and sustainability statistics

Discussant: Mr. Michagl Goll, Eurostat

Invited paper 3: Agri-environmental indicators: Nitrogen balance at NUTS IV level. A case
study in Greece.

Author: Ms. V. Benaki, Greece

56. The paper presents a project, whose aim was to introduce an analytical tool using
Geographical Information System and statistical data available from existing surveys (Farm
Structure Surveys and the Agricultural Census) in order to measure the impact of agricultura
activities to the rural environment. The study focused on the nitrogen balance from agricultural
activities, at LAUL level, as an indicator of the risk posed to the environment from excessive
nitrogen. The LAU1 analysis of the nitrogen balance made in order to identify areas of high
surpluses and thus where surface and ground water may be at risk.

57. The paper concludes that it has been proposed a methodology that is innovative; uses low
level of NUTS IV calculation; is based on error free guaranteed statistical data; and the
estimation and coefficient applied are of international standards.

Invited paper 4: Statistics on organic farming and organic products in Denmark. An inventory
Author: Mr. Poul Henning Larsen, Denmark

58. The paper briefly presents the historical background, highlighting that after August 2000
Denmark has complied with the EU-regulation. The objective of the paper is to present a data
needs assessment; the mapping of existing data capture possibilities; and provides proposals for
new statistics within the organic sector.
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Invited paper 5: Agri-environmental issues. policies, definitions of indicators lists and related
Implementation processes.
Author: Ms. Giampaola. Bdllini, Italy

59. The paper focuses on agri-environmental issues and related policies, by looking into the
Common Agricultura Policy (CAP), the rura development policy; the environmenta policy;
and the sustainable development policy. It then presents these policies' targets and reporting
activities. The paper presents the frameworks and the indicators lists. Thisis followed by an
analysis of overlapping and missing issues. Finally the paper discusses the integration of AE
issuesin statistical activity at national level.

60. The paper concludes that there is a need to focus effort on some of the weak areas, which
at theinternational level are: indicator lists' definition and implementation; analysis of
overlapping and missing issues between indicators lists; and adequate attention to agricultural
practices. Action is needed through more cooperation between statistical data producers. There
isaso aneed to improve models and to understand the relevant agricultural practices.

Item 9: The role of the agriculture, agri-food and the agri-industry in the economy
Discussant: Mr. Kristian Hjulsager, Denmark

Invited paper 6: Resource area statistics.

Author: Mr. Kristian Hjulsager, Denmark

61.The paper starts by stating the purpose of statistics, which isto illustrate the economic

devel opment within mutually dependent business areas, the so-called resource aress. It is
suggested that the economy should be divided into eight resource areas.* The traditional way to
classify the economy isto talk about: primary; secondary; tertiary; and the quartuary (i.e. public)
sectors. The author of the paper argues that it is more interesting to show the food area as one
amongst 8 resource areas. There are connections between the primary and secondary areas, but
there are also connections to the tertiary sector, e.g. retail and wholesale. A resource area consist
of 4 sub-areas: primary industries producing raw material; manufacturing; helping /auxiliary
industries; and service industries. All resources areas consist of these 4 sub-aress.

Invited paper 7: The agriculture and agri-food system in Canada.
Author: Mr. Denis Chartrand, Canada

62. Theinvited paper from Canada presents a short overview of the agriculture and agri-food
system in Canada, highlighted at the macro level. The paper notes that 8-10 years ago the
agricultural policy in Canada shifted from afocus on farm commodities to a broader focus on the
agriculture and agri-food system. Consequently, the purpose of this paper isto review some of
the statistical dimensions of the agriculture and agri-food system.

! 1.Food; 2.Furniture/clothing; 3.Tourism; 4.Construction/Housing; 5.1CT/Communication;
6.Transport; 7.Energy/Environment; 8.Medicine/Health.
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63. The paper summaries the statistical trends by noting that the primary agriculture sector
represents 1% of GDP, while the “agri-food” sector represents 7%. Employment growth is solely
due to the growth of employment in restaurants, bars and taverns. Rural is not only agriculture -
only 6% of rural employment is on farm. Agriculture is not only rural —only 71% of agriculture
employment isin predominantly rural regions.

Invited paper 8: Structural characteristics of agriculture and food industry in Hungary
(1990-2004).
Author: Ms. Eva Laczka, Hungary

64. The paper looks at the actors of Hungarian agriculture; the food industry and itsrole in the
Hungarian economy, employment and its external affairs. In the last 15 years, the annual output

increased by 2% in line with the population growth. In Hungary the performance fell behind the
EU average.

65. TheHungarian agriculture is characterized by a 60% utilization of the agricultural area; the
utilised agricultural area per capita 0,6 hectare; there is a clear dominance of cereal production;
limited orchard and vineyard areas,; and decreasing animal husbandry.

66. The paper concludes that the change-over in the early 1990s to the market economy hit the
Hungarian agriculture and food industry hard. The share of agriculture and food industry in the
GDP declined; which was followed by a decline in the employment share of the agriculture and
food industry. However, the transformation process continues and the agriculture and food
industry should find their place and role in the EU market economy.

Invited paper 9: Developing measures of the economic impact of agriculture, agri-food and the
agri-industry.
Author: Mr. Rich Allen, United States

67. Thevaue added is calculated for each step of production, transportation, manufacturing,
distribution, and sales until final goods are consumed. For example, grains are purchased for feed
to livestock. The livestock is then sold for slaughter as meat. The total value of the grainsis not
added to the total livestock value.

68. What makesit difficult to measure economic impact are that: data are needed from many
sources; information is needed on what inputs are used for creation of manufactured goods; data
sources may differ in quality and not relate to common time periods; and mixes of inputs vary
from time to time in the creation of manufactured goods and even production of agricultural
products.

69. The starting point is quantity measures. Measures are needed for all agricultural products
and measures are needed for other industries, especially those, which transport agricultural
products or use agricultural outputs to create other products.
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Invited paper 10: An overview of Italian agriculture and the food industry.
Author: Ms. Federica Piersimoni, Italy

70. The paper by Italy presents an overview of the Italian agricultural and food industry, using
SNA figures and input and output tables. The paper also shows employment figures coming from
two censuses: the industrial census and the agricultural census.



