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STATEMENT BY THE CHAIRMAN

1. The shared  aome  t h o u g h t e  o n  t h e  r e c e n t  changes’in the  i n t e rna t i ona l
pol i t ical  and economic s i tuat ion and their  importance for  the  United Nat ions  and
the Second Committee. As Jean Monnet  had uaid, only  through jo int  analysis  of the
issues would it be possible to forge a common course of action end provide a
p la t form  for  nego t i a t i on s . The messape  of the 1980s was that any
overs impl i f icat ion of economic issues must  be avoided. The world  was  f inal ly
taking a more rational and more pragmatic approach to the overall framework of
economic pol ic ies , h a v i n g  r e a l i s e d  thet a  l a c k  of  budge tary  and  admin i s t ra t i v e
disc ipl ine  was to  be  feared no matter  which group of  countr ies  was involved.

2 . The events of 1989 in the countries of Central and Eastern Europe had brought
about  pol i t ical  real ignments  and transformed economic eyetems  and socia l  va lues .
Democrecy,  the  exercise  of  freedoms and respect  for human r ights  were spreading.
Those  changes  af fected not  only  the East  but  a lso  the  South. As  i nd i ca ted  in  the
report of the South Commission presented recently in New York, the future would
depend on the interplay of many forces, not the leaot  of which’ was South-South
c o - o p e r a t i o n . The new decade should  enable  those  countriert  to  speed up their
economic development as a result of such increased politicel  interdependence and
bold adjustment  measures .

3. Unfortunately, economic changes had not been commensurate with the changes
tha t  had  t aken  p l ace  i n  the  a rea s  of  po l i t i c s ,  i deo logy  and  approache s  t o
development. According to IMF and World Bank forecasts, the developing countries’
performance in  the  next  f ive  years  would be  comparable  to  that  in the  second half
IIf the  1980s. In  many  of  t h o s e  c o u n t r i e s ,  p a r t i c u l a r l y  t h e  c o u n t r i e s  of
sub-Saharan Africa, per capita  income would decl ine  s igni f icant ly . Most Latin
American and some Asian countr ies  were  l ikely  to  achieve  only  negl ig ible  progress .
The economic  s i tuat ion of the  developing countr ies  therefore  remained extremely
precarious. The  leve l  of economic  act iv i ty  in  Eastern Europe also  remained low)
output was likely to drop by 5 per cent in 1990 and economic imbalances had been
t h e  t a n g i b l e  e f f e c t  of  t he  new  re forms  i n  the  f i rs t  h a l f  o f  t h e  c u r r e n t  y e a r . In
s h o r t , the  global  economy could  be  sa id  to  be  characterised  by a  very  large  measure
o f  uncer ta in ty .

4 . In 1990,  the  United Nat ions  had played a  very vi ta l  role  in  co-operat ion as  a
r e s u l t  of  t he  adop t ion  o f  t he  Dec la ra t i on  o f  t he  e igh teen th  spec i a l  s e s s i on  o f  t he
G e n e r a l  A s s e m b l y  d e v o t e d  t o  i n t e r n a t i o n a l  e c o n o m i c  c o - o p e r a t i o n .  T h a t  D e c l a r a t i o n
would be  supplemented by the  internat ional  development  s trategy for  the  fourth
United Nations development decade, the  t ex t  o f  wh i ch  shou ld  be  finalised s h o r t l y .
The recent Second United Nations Conference on the Least Developed Countries, held
i n  P a r i s , w a s  a l s o  v e r y  i m p o r t a n t  i n  t h a t  c o n t e x t .

5 . As economic problems figured more and more prominently among the major
concerns  o f  t he  i n t e rna t iona l  ccrnmunity, the  Organisation  would  have  to  r i se  to  new
g l o b a l  c h a l l e n g e s  i n  t h e  1 9 9 0 s : p o v e r t y ,  f a m i n e ,  e n v i r o n m e n t a l  d e t e r i o r a t i o n  a n d

/ . . .
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the  growth prospects  of  developing countr ies . As a framework for the interaction
o f  idaas and  i n i t i a t i v e s , the  Second Committee  had i t s  own v i ta l  role  to  play  in
organising enchangee  o f  v i e w s  an8 p o l i t i c a l  clebat.cs. Where  golitical wi l l  exis ted
and  t a rge t s  were  prec i s e  and  rea l i s t i c , the Committee could be an irreplaceable
inst rument  of internat ional  co-operat ion, f o r  i t  w a s  o f t e n  t h e  i n i t i a t o r  o f
important system-wide measures. I t  must  also  promote  ef forts  to  reach agreement  on
the  measures  to  be  taken to  s t imulate  g lobal  development . At  the  current sess ion,
the  Committee  would  have  to  adopt  c¶ecisione  which met the  expectat ions  of  the
intarnationel community; formulate new ideas and concrete proposals which responded
a d e q u a t e l y  t o  t h e  issues) suppor t  e f for t s  for  concer ted  ac t ion )  -a~?, t h rough  i t s
debates, promote  a  bet ter  pol i t ical  understanding of economic problems.

STATEMENT BY THE DIRECTOR-QENERAL FOR DEVELOPMENT AND INTERNATIONAL ECONOMIC
CO-OPERATION

6, Mr. (Director-General  for  Development  and Internat ional  Economic
Co-operat ion)  sa id  that  the  currant  age was  marked by unpredictabi l i ty . Ouly two
montho earl ier ,  the  wor1cJ hac9 been celebrat ing the end of the  cold  war) the
industrialised  countries and certain parts of Asia hat! been set on a path of
dynamic growth and there had been a glimmer of hope that the serious imbalances
between North and South could be redressed.

7. In early August, however, the  s i tuat ion had suddenly  changed. T h e  e v e n t s  i n
the Gulf  region had again  raised the  spectre  of a global  economic s lowdown. I n  t h e
market-economy countries, a resurgence of  inf lat ion was  foreseen which would
c e r t a i n l y  l e a d  t o  a  r i s e  i n  i n t e r e s t  ratea. F o r  t h e  o i l - i m p o r t i n g  d e v e l o p i n g
coun t r i e s ,  t h e  o i l  b i l l  w o u l d  i n c r e a s e  b y  s o m e  $ 2 0  t o  #I25  b i l l i o n  a year* a  burden
which,  compounding that  of  indebtedness ,  would become intolerable. Even the modest
growth projected in  some of  those  countr ies  might  now be in  jeopadyr their
adjustment  programmes were  l ikely  to  be  derai led  and their  debt  peckrqes were
l ike ly  to  become unravel led. Those  problems had already been discussed at  the
meetings of the World Bank  and IMF. The United Nat ions ,  for i t s  part ,  must monitor
the  economic  consequences  of  the  s i tuat ion c losely .

8. As i t  was important  not  to  impose an addit ional  burden of adjustment  on the
o i l - impor t ing  deve lop ing  coun t r i e s , add i t i ona l  f i nanc ia l  a id  m u s t  be  furn i shed  on
favourable  terms. T h e  o i l - e x p o r t i n g  c o u n t r i e s , whose revenues had soared as a
r e s u l t  o f  t h e  l a t e s t  s i t u a t i o n ,  a n d  t h e  industrialised  c o u n t r i e s  t o o  m u s t  h e l p
a l l e v i a t e  t he  f i nanc i a l  burden  bear ing  down  on  tho se  coun t r i e s .

9. Oi l  p r i ce s  had  been  a  f ac tor  i n  the  e s ca l a t i on  of  t en s ion s  i n  the  Midd le
East . Very  s e r iou s  a t t empt s  had  been  m a d e  i n  t he  pa s t ,  par t i cu l a r l y  w i th in  the
framework of the United Nations, t o  d i s c u s s  t h e  q u e s t i o n  o f  t h e  s t a b i l i t y  o f  w o r l d
energy  marke t s ,  bu t  t he  r e su l t s  had  been  in s ign i f i can t  and ,  i n  t h e  19808, a l m o s t
e v e r y t h i n g  h a d  b e e n  l e f t  t o  t h e  o p e r a t i o n s  o f  t h e  o i l  m a r k e t . The time had come to
give  ser ious  thought  to  how the  United Nat ions  could  heip  br ing about  a  degree of
co-operat ion between producer  and consumer countr ies .

/ . . .
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10. The aurrent  malaise ,  however,  went  beyond the energy i s sue  a lone.  While ,
c l ea r l y ,  no th ing  j u s t i f i ed  the  aggre s s i on  commi t t ed  aga in s t  Kuwa i t ,  s ome  though t
m u s t  a l s o  b e  g i v e n  t o  the  o v e r a l l  c o n t e x t  i n  w h i c h  t h e  r e c e n t  e v e n t s  i n  t h e  tiiddla
East  had taken plaae. As  t h e  I t a l i a n  M i n i s t e r  for  Fore ign  Af fa i r s  had  sa id ,  tha
Qulf cris is  had been a reminder  of the extent  to  which the  North-South i ssue
remained fundamental  to  huilding a new internat ional  order. One of the main task%
of the Seaond  Committee  must  therefore be to  see  how prirtitical  resul t s  could  be
achieved in  North-South co-operat ion, T h e  e i g h t e e n t h  s p e c i a l  s e s s i o n  o f  t h e
General Assembly devoted to i:,ternational economia co-operation and the World
Summit  for Children were a l l  demonstrat ions  of sol idari ty .

11. Aside from such declarat ions ,  however, the &ztions of Govarnmentu were simply
too t imid in  address ing the problems of growth and development . The ink had hardly
been dry  on the  Declarat ion of  the  e ighteenth speci%l sess ion of the  General
Assembly than the  Development  Ass is tance Confiittee  (DAC) countr ies  of the
Organisation  for Economic Co-operation and Development (OECD) had announced that
aid  in  the  previous  year had fa l len by 2  par cent  in real  terms. Such a
disarepancy  between deolarations  of  intent  and actual  pol icy  measures  was
deplorable . T h a t  l a c k  of  c o n s i s t e n c y  e x t e n d e d  also t o  t h e  debf s i t ua t ion . On the
one hand, sat is fact ion was being expressed at  the  progress  made on the  s trengthened
d e b t  s t r a t e g y , whi le  on the  other  hand,  the  Internat ional  Monetary Fund (IMF)  wus
project ing that  the  tota l  debt  of  developing countr ies  would amount  to
$1,354 bi l l ion by the  end of 1991,  an increase  of 9 per  cent . The proposals  mado
recent ly  wi th  regard  to the  debt  s i tuat ion had yet  to  be  implemented,  owing perhaps
t o  c r e d i t o r s ’  l a c k  o f  r e a l  d e t e r m i n a t i o n , He hoped that: the drafting of the
internat ional  development  s trategy for  the  fourth  United Nationa development
decade ,  wh i ch  was  s t i l l  i n  p rogre s s ,  wou ld  b e  c o m p l e t e d  soon, U n l e s s  t h e  d e b t
problem was  decis ive ly  resolved in  the  next  two or three  years ,  any ta lk  of
development aspirations for the 1990s would be mere words.

12. For  a large number of developing countr ies , the 1980s had been a decade of
economic  decl ine. T h a t  n e g a t i v e  s i t u a t i o n  m u s t  b e  t a k e n  f u l l y  i n t o  a c c o u n t  s o  t h u t
i t  c o u l d  b e  r e c t i f i e d . I t  was  i n  tha t  sp i r i t  t ha t  t he  Second  Un i t ed  Na t ions
Conference on the Least Developed Countries had been held in Paris. UNCTAD had
made an excel lent  contr ibut ion in  every  respect  and the  Programme of  Action of  the
Conference seemed to be promising.

13. Other meet ings  which could have pract ical  and construct ive  resul ts  would soon
be forthcoming. The closing stage of the Uruguay Round would take place within a
few weeks. I t  was  impor tan t  t ha t  i t s  r e su l t s  shou ld  be  po s i t i v e )  o therw i se ,
d e v e l o p i n g  c o u n t r i e s  w o u l d  n o t  b e  a b l e  t o  f i n d  t h e i r  wsy ou t  o f  deb t , In 1991,
UNCTAD would be holding its eighth session, which would be another important
opportuni ty  to  s trengthen co-operat ion for  development . S im i l a r l y ,  p repara t i on s
for the 1992 United Nations Conference on Environment and Development had mado
modest  but  signif.ic%nt progress .

/ I . .
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14. While there was cause for rejoiaing over the spread of freedom and democracy
throughout  the  world,  it should not be forgotten that  l iv ing aonditions  in  many
developing countr ies  were showing no s igns  of  improvement ,  and tha t  the  imbalance
between the  North  and the  South had becorn;,  more pronounaed  during the 1980s. At
i t s  c u r r e n t  session, t h e r e f o r e , the  G e n e r a l  Aesumbly shou ld  areate  t h e  codiltions
for  change towclrds a  greater  balance between countr ies  and between indiv iduals .

15, I n  t h e  midst o f  s u c h  s e r i o u s  d i f f i c u l t i e s ,  t h e  U n i t e d  N a t i o n s  inareasingly
stood out  as  a  rel iable  mechanism for  avoiding confrontat ion and preserving poaco
and  s ecur i t y . In peace-keeping, t h e  b e s t  c u r e  w a s  prevention,  and  tha t  r equ i red
greater  economic  and socia l  justiae. The organisat ion8 of the  United Nat ions
nyetem should take a neutral  ar,d impart ia l  approach which fmposocl no conditions.
While it was necessary to be exacting with regard to the functioning of the system,
a l l  Member  Sta tes  which  were in  a  position  to  do so  should contr ibute  to
strongthenlnq  the capaci ty  of the United Nat ions  for col lect ive  end concerted
ac t ion  in  or&r t o  r a i s e  the  campa ign  for  d e v e l o p m e n t  t o  a  h i g h e r  l e v e l .

ELECTION OF OFFICERS

16. m informed the Committee that Mr. Junsoriane  (Morocco) and
Mr. Oianelli  (Uruguay) had been nominated for the offlco of Vice-Chairman and that
Mr. Rysinski (PclanC)  had been nominated for the offlca of Rapporteur.

OROANIZATXON  OF WORK (A/45/250 and Add.1, A/45/251 and Add.l, A/C.2/45/1,
A/C.2/45/L.l,  L.11Add.l  and  Corr.1)

19. m d r e w  t h e  C o m m i t t e e ’ s  a t t e n t i o n  t o  a  l e t t e r  d a t e d
21 September 1990 from the President of the Oenerel  Assembly addrossod to thu
Chairman of the Second Committee concerning the allocation of Atoms to the
Committee (A1C.214511). He a lso  drew attentdon  to  document  A/C.2/45/L.l,  which
contained the programme of work for the Committee drawn up by the Soczetariat,  and
document  A/C.2/45/L.l/A&l.l  and  Corr.1, wh ich  con ta ined  a  l i s t  o f  t he  Clocunwnt:s
before the Committee. Owing to  the  delay  in  the  schedul ing of  the  current  meet ing,
a  draft  revis ion of  the  programme of  work had also  beon distributed by the
S e c r e t a r i a t .

20. He recal led  the  act ion whish the  General  Assembly had taken on the  bas is  of
the recommendat ions  contained in  the  f irs t  report  of the  Oeneral  Committee
( A / 4 5 / 2 5 0 )  re l a t i ng  to  the  o rgan i sa t i on  o f  t he  work  o f  t he  As semb ly  and  i t s  Ma in
Commi trees. That  act ion concerned the  waiv ing of  the  quorum requited for  the  s tart
o f  m e e t i n g s ,  p u n c t u a l i t y , t i m e - l i m i t s  o n  e x p l a n a t i o n s  o f  v o t e ,  t h e  exercieo  b y
delegatrons  o f  t h e i r  r i g h t  o f  r e p l y , the  prac t i ce  o f  n o t  reproduc ing  s t a tomant s

/ . . .
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in extensp and the procedures to be followed by Main Committees with regard to the
submission of draft resolutions with financial implications and voting on those
resolutions. He also drew attention to regulation 4.9 of the Regulations and Rules
Governing Programme Planning, the Programme Aspects of the Budget, the Monitoring
of Implementation and the Methods of Evaluation.

21. He urged the Committee to keep the number of draft proposals under each item
to a minimum and to adopt a single draft resolution or decision on each specific
issue before it. All draft resolutions should be concise and should concentrate on
policy recommendations addressed to Member States and United Nations bodies.
Delegations should not feel obliged to present a draft resolution on a subject
simply because a report had been submitted, or because a draft proposal on the
subject had been adopted in the past; the Committee should merely take note of
reports not requiring a decision by the General Assembly. Furthermore, resolutions
requesting the discussion of an issue at a subsequent session should not call for
the inclusion of a separate new item; rather, a discussion should be held in the
context of the item under which the resolution had been adopted. He urged that
requests for reports to be submitted to the Committee should conform to the
Committee's biennial programme of work, except where the urgency of the
subject-matter required otherwise, and drew attention to paragraph 21 of document
A/45/250 on limiting the number of reports requested of the Secretary-General and
reducing the number of resolutions adopted by the General Assembly.

22. He suggested also that the Committee should continue its practice of limiting
statements on the various items on its agenda to 10 minutes and statements during
the general debate to 15 minutes.

23. It was so decided.

24. The Committee should bear in mind the importance of adhering to the deadlines
established for the submission of draft proposals, in order to complete its work on
time. As the Main Committees were allocated an average of seven meetings a week,
it was essential, in order for the Committee to adhere to its programme of work,
that delegations wishing to address the Committee take full advantage of the time
available, rather than registering to speak on the last day of discussion of a
given item.

25. Mr. NAVAJAS-MOGRO (Bolivia), speaking on behalf of the Group of 77, requested
that the two days of debate which had been eliminated from the original programme
of work be reinstated, and expressed regret that the Group had not been consulted
on the organization of work. Taking into account the revised programme of work
which had just been distributed, he asked that sufficient flexibility should be
retained with regard to the programme of work and that a day should be added to the
Committee's debates, which would then conclude on Friday rather than Thursday of
the week of 4 December 1990. One day, as initially scheduled, rather than a
half-day as envisaged in the revised programme, should be devoted to agenda
item 148 (Implementation of the commitments and policies for international
development co-operation agreed up6n in the Declaration on International Economic
Co-operation, in particular the Revitalization  of Economic Growkh  and Development

/ . . .
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o f  the Developi*\g  Countriee). It was possible that the Committee might need more
time for the general debate, sinae i t  would  ba aonsidering  not  only  new aspects  but
a l s o  t r a d i t i o n a l  apLpects  i n  a  n e w  l i g h t . In view of  the  e loquent  s tatement  made by
the  Director-Ueneral  aonaerning  co-operat ion and the  need to  ensure  that  the
Aseembly8s  r e s o l u t i o n s  d i d  n o t  r e m a i n  a  dead l e t t e r ,  t h e  t i m e  a l l o a a t e d  t o  t h e
debate on agenda item 84 (Operational activities for development) would have to be
inareaeed.

a6. n~&_Cw said  that  everybody would be able  to  apeak,  and the deadliae  for
the completion of work would be somewhat flexible. The programme of work took
aaclount rrf the amount of time spent on eaah major item in the past, but deadlines
c o u l d  bo ahanged i f  neacesary. He would oppreaiate the Committee’s co-operation,
i n  v i e w  of  the  difficulties  i n v o l v e d  i n  meetings e a h e d u l i n g .  T h e  n e e d  t o  e c h o d u l o
an addit ional  meetixrg for considerat ion of  i tem 148 would depend on the  number of
speaker8. Re would do his  best  to  set  aeido more t ime for tho goneral  debate  i f
neceesary. I f  appropr ia t e , one or two addit ional  meet ings  could bo scheduled for
aone idora t ion  of  i t e m  8 4  ( O p e r a t i o n a l  aativitioa fsr development).

27. tkJl#lQl$X  (Suaretary  of  tho Committoo) ,  referring to  i tem 148,  sa id  that  a
meeting was sahoduled  for the morning of 11 October. Xowovor,  ths  Committoo could
aoneidor  that itom at  two maetingn on 11 October i f  i t  doforred consideration  of
agondr itome 06 and 17 to  Friday,  12 Oatobor.

28. m&L_MmU.mQ!J  (Ryolorueeian  S o v i o t  Soeialiet  R e p u b l i a )  said tha t  i n  t h o  courao
of  the  informal  aoneultatione  hold on 25 September i t  had been suggested that  tha
d a t o  f o r  considoretion  o f  itom 1 2  ( 1 )  (International  co-oporation  t o  addross a n d
mitigate  the conaoquoncos of the oacident  at the Chornobyl nuclear  power plant)
ehould  perhaps b o  changed, six~cu tho Socrotary-Qonorel’a report had not boon
toady, Iis w i shod  to  havo  furthor infsrmatioa  on consideration  o f !  t ha t  itom.

20. Mr-jjII;F:QIIY.  (Secretary of thu Cornmittoo)  said that the Committoo  was schodulod
to take up consideration  of agenda itom 12 (1) on 10 October. Since tho
Soaretary-Qonoral’s  report wt~uld  probably not bo rsady  by then, tho Committoo would
have t o  cons ider  diecussing tho  itom ot a  l a t e r  s t ago ,  perhaps  a r t  t ho  ond  o f  t ho
f i r s t  w o a k  o f  Novsmbor  i f  t h o  report was ready, Ono mooting would be achodulod for
cons idor s t ion  o f  tho itom.

30. Z~QAY,HAXR~  sa id  tha t  Maur i t an ia  had  a l so  raieod a  po in t  fn tho cour se  o f  t:ho
i n forma l  ccnaultationo.

31. Mg..-..fiT_oaY ( S e c r e t a r y  o f  the Committoo)  said t h a t  the  r o p r o s e n t a t i v o  o f
Msuritania h a d  roquostod  that itom 7 9  (c) (Boviaw a n d  a p p r a i s a l  o f  t h o
implomontstion of the Subetsntial  Now Programme of Action for the 1980e for tho
Least D o v a l o p o d  Coultrlos)  should i f  poe s ib lo  bo  coneidorod  in  tho  plenary m o o t i n g
in accordance with past pructicu. Tha Chairman could,  i f  the  Committee  wished him
t o  d o  n o ,  w r i t o  a  l o t t u r  t o  t h o  Praeidont  o f  tho  Gonaral Aenombly  put t ing  forward
tha t  p roposa l , wh ich  tho  Gunoral Aaoombly  w o u l d  b o  able t o  accept  w i t h o u t  any
d i f f i c u l t y .

/ . . l
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32. m. Ww (Colombia)  sa id  that  he was not  sat i s f ied with  the amount  of  t ime
set  as ide  for considerat ion of some important  i tems. For example, conr3ic4eration  o f
the  i ssue  of operat ional  act iv i t ies  must not  be  glossed over;  he hoped that the
Chairman would take account  of the  need for  complete  transparency  in  the  re levant
d i s c u s s i o n s . The Group of 99 had proposed that the debirre  should be extended to
Friday, 9 December, and not just to 5 December. With regard to the state of
preparat ion of documentat ion, it was most regret table  that  documents  were  not
-:ailable  on  t ime . I t  should be s tandard Committee  procedure to  schedule  at  least
a  w e e k  for  cons idera t i on  o f  r e l e van t  document s .

33. The said  tha t  he  w o u l d  d o  e v e r y t h i n g  i n  h i s  p o w e r  to e n s u r e  t h a t  t h e
deba te s  were  a s  t r an sparen t  a s  po s s ib l e . Since 4 December was a Tuesday and not a
Thursday,  i t  would be  poss ible  to  extend the  debate . With regard to documentation,
there were sometimes technical difficultlest  however, there were sometimes other
t y p e s  o f  d i f f i c u l t i e s , wh ich  were  d i f f i cu l t  t o  p red i c t  a t  t he  cur ren t  s t age .
S h o u l d  t h e  l a t t e r  t y p e  o f  d i f f i c u l t y  a r i s e , the  Committee  secretar iat  would contact
the  r e l evan t  depar tmen t s  i f  c l a r i f i ca t i on s  were  n e e d e d . He recalled that the Group
of  99 had requested the  Committee  to  ?et as ide addit ional  t ime for  the
cons idera t ion  of  i t ems  84  and  Z.40,  and  the s ec re ta r i a t  had  sugge s t ed  s chedu l ing  an
add i t i ona l  mee t ing  for  the  cons idera t ion  o f  i t e m  1 4 8 , which was probably acceptable.

34. Mr. ( U k r a i n i a n  S o v i e t  S o c i a l i s t  R e p u b l i c ) ,  r e f e r r ing  t o
i t em  12  ( l ) ,  s a id  tha t  a  Un i t ed  Na t ions  m i s s i on  had  v i s i t ed  the  area a f f ec t ed  by
the Chernobyl disaster to gather ii..formation  for the prs;aration  of a report by the
Secretary-General . The leader  of the miss ion had indicated that  the  report  should
be ready in mid-November, which meant  that  i tem 12 (1)  could be  considered at  that
po in t .

STATEMENT BY TEE UNDER-SECRETARY-GENERAL FOR INTERNATIONAL ECONOMIC AND SOCIAL
AFFAIRS

35. Mr $&#Q (Under-Secretary-General  for Internat ional  Economic and Social
A f f a i r s )  r eca l l ed  the  maqor even t s  t ha t  had  changed  the  po l i t i ca l  and  economic
scene over  the  past  year . Tnrough all those changes ran an underlying common
thread: a  s y s t e m  tha t  d id  not  p r o v i d e  e q u a l i t y  o f  o p p o r t u n i t y  am3 j u s t i c e  f o r  a l l
~48 inherent ly  unstable .

36. In the economic arena, the agreement on an international development strategy
for  the  1990s  was  ev idence of  the  internat ional  community’e  determinat ion to  meet
the  economic  chal lenge of  the  new era. The declaration adopted by the World Summit
for  Chi ldren was  another  manifestat ion of the  resolve  to  address  problems that
c a l l e d  f o r  n e w  s o l u t i o n s .

37. Zhe Gu l f  c r i s i s  had  c rea ted  uncer ta in ty  and  concern  even  in  the  shor t  t e r m ,
Whatever  the  scenario  - for  example, o i l  p r i c e s  o f  $ 3 0  t o  $ 3 2  p e r  b a r r e l  a n d  n o
o u t b r e a k  o f  h o s t i l i t i e s  - ser ious  consequences  were  to  be  expected: overal l  growth
in  world  output  in  1990 was  cot  expected to  exceed 1  per  cent ,  the  lowest  rate
s ince 19R2, and world  trade might  a lso  s low down to  5 per  cent annual  growth ( from
almost  7  per  cent  in  1989) .
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36. Qrowth in the developed market economies was expected to be just 2 per Cent
in  1991,  as  against  the  earl ier  foreoaet  of  around 3 per cent ,  and unemployment
woulU r i s e  b y  0 . 6  p e r  c e n t  and  i n f l a t i on  by  1  per  c e n t . Countr ies  wi th  developed
market economies were in general better prepared to absorb the shock of the higher
cost  of oi l  than other groups  of  countr ies . They had improved the energy
e f f i c i ency  o f  t he i r  e conomie s  and  had  l a r g e  s t r a t e g i c  o i l  reservesr par t  of  which
ahould perhaps  be releused in order  to s tabi l i se  the  market .

39. The economies  of  Eastern Europe would  be  severe ly  affected by the cr is i s .
With the  dismantl ing of  the  rouble  regime, they  would  have  to  pay  for their  o i l
suppl ies  in  hard currency. The trade balance of  Eastern Europe,  excluding the
Soviet Union,  was  expected to  worsen by $3 bi l l ion in  1990 and by $9 bi l l ion in
1991. The Soviet  Union,  on the  other  hand,  would improve i t s  trade balance by
$10 bi l l ion in  1990 and by $27 bi l l ion in  1991. Those countries as a group were
expected to  experience  a 5 per  cent  decl ine  in  output  in  1990 and sl ngnat ion
in 1991,

40. Growth in  developing countr ies  might  not  exceed 2  per  cent  in  1990,  improving
somewhat to 3.8 per cent in 1991. In Lat in  America,  output  might  decl ine  by
1 psr cent  in  1990, re su l t i ng  i n  a  dec l i ne  i n  i ncome  per  head . C o n t r a r y  t o  e a r l i e r
expectations, in  West  Asia output  was unl ikely  to  increase  in  1990,  wi th  only
marginal growth of around 2 per cent in 1991. The slow-down in South and East Asia
was  l ike ly  to  be  less  pronounced, and the region might be able to achieve around
5 per cent growth in 1990 and 1991. In Africa, average growth was expected to
improve  marginal ly  to  3  per  cent  in  1990 but  was  l ikely  to  fa l l  back to
2.5 per cent in 1991. I t  w a s  d i f f i c u l t  t o  assess t h e  n e t  e f f e c t  o f  h i g h e r  o i l
pr ices  on the  growth of the  region as  a  whole , which comprised both oi l -export ing
and  o i l - impor t ing  coun t r i e s . In  any case,  incomes per  capita  would  coutinue  to
f a l l  i n  A f r i c a .

41. While  the  energy-export ing countr ies  would improve their external  balance  by
$ 5 3  b i l l i o n  snd $ 1 3 3  b i l l i o n  i n  1 9 9 0  a n d  1 9 9 1 ,  r e s p e c t i v e l y ,  t h e  t r a d e  b a l a n c e  of
the  energy- import ing developing countr ies  would worsen by around $17 bi l l ion in
1990 and by $42 billion in 1991. That  new oi l -pr ice  shock would have  ser ious
repercuss ions  on the  economies  of  most  energy- import ing developing countr ies . For
t h e  m a j o r i t y  o f  thosa coun t r i e s , the  capac i t y  t o  ab sorb  an  o i l -p r i ce  i nc rea se
w i t h o u t  s i gn i f i can t l y  compre s s ing  impor t s  and  ou tpu t  was  v i r tua l l y  non-ex i s t en t .
The major i ty  were  confronted with  ser ious  external  debt  problems aad extremely  low
ceserve8. Moreover, i f  the  world  economy s lowed down further,  those  countr ies ’
exports  would be af fected. H i g h e r  i n t e r e s t  r a t e s  w o u l d  aggravate  t he  d i f f i cu l t i e s
o f  t he  h o a v i l y - i n d e b t e d , energy- import ing countr.ies, and the impact  in  terms of
p o v e r t y ,  h u n g e r  a n d  m a l n u t r i t i o n  w o u l d  b e  deva s t a t i ng ,  p a r t i c u l a r l y  in  t h e
l e a s t - d e v e l o p e d  c o u n t r i e s .

42. The crlgis in  the  Gulf  had also  displaced large numbers  of  foreign workers ,
and tlioir countr ies  of  or igin  now had the task of  reabsorbing them. Furthermore,
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trade f lows had been disrupted, and the countr ies  of the  region,  a number of other
Asian and Afriaan aountries  and the major  trading partners  of Iraq andi Kuwait  he.8
b e e n  direatly  h i t  b y  t h e  l o s s  of  remi t t ance s  and  expor t  ea rn inga .

4 3 . There was an urgent need for immediate international action. As a  f i r s t  s t ep ,
provis ion should be made for the  needs  of the  innocent vict ims of the  conf l ict ,  in
p a r t i c u l a r  f o r e i g n  worker8 a n d  t h e i r  f a m i l i e s , and considerat ion should be given to
e s t ab l i sh ing  mechan i sms  fur  compensa t ing  tho se  v i c t ims  fo r  the i r  l o s s e s . Secondly,
an internat ional  programme of f inancial  ass is tance and debt-rel ief  measures  should
b e  d e v i s e d  f o r  t h e  c o u n t r i e s  m o s t  s e r i o u s l y  a f f e c t e d  b y  t h e  c r i s i s .  T h e  i n i t i a l
steps anno\-.nced by a number of Governments, as well as by the World Bank and the
International Monetary Fund, were welcome, but  the  fear  was  that  they might  prove
i n s u f f i c i e n t . Ser iou s  cons idera t i on  shou ld  be  g i ven  to  s e t t i ng  up  appropr i a t e
facilities  in the World Bank and IMF for enabling the most seriously affected
coun t r i e s  t o  ob ta in  a id  on  h igh ly  conce s s iona l  t e r m s  and  t ak ing  in to  accoun t  the
s e r i o u s  p l i g h t  o f  t h o s e  c o u n t r i e s . Some rethinking would a lso  be  necessary  to
incorporate  greater f lexibi l i ty  into  the adjustment  programmes in  many countr ies  to
take into  account  their  addit ional  burdens.

44. The Gulf crisis would only aggravate many of the fundamental long-term issues
facing the  internat ional  economy, beginning with the problem of indebtedness)  i t
should be borne in  mind that  s ince  1983,  the  developing countr ies  had expnrienced  a
net  t rans fe r  of  over  $ 2 0 0  b i l l i o n  a b r o a d  y e t  t h e i r  t o t a l  d e b t  b u r d e n  c o n t i n u e d  t o
grow, and might reach $1.2 trillion in 1990. The measures taken to date had not
produced any s ignif icant  reduct ion or’ debt. T h e  i n t e r n a t i o n a l  f i n a n c i a l  syrrtem
c o n t i n u e d  t o  b e  s e r i o u s l y  a f f e c t e d  b y  t h e  i n s t a b i l i t y  o f  e x c h a n g e  r a t e s  and
commodity  pr ices  and the  working of the  trading system cont inued to  g ive  r i se  to
serious concern following the Uruguay Round. T h e  e r o s i o n  o f  m u l t i l a t e r a l i s m
threatened to undermine the whole GATT r6gime. F i n a l l y ,  t h e  g r e a t  i n s t a b i l i t y  o f
energy markets had discouraged all long-term investment in the area of energy.

45. One salutary  effect  of  the  Gulf  cris i s  was  a  growing wi l l ingness  to address
the longstanding problems in the world economy. Fir s t  and  foremos t ,  t he
in t e rna t iona l  connnunity  m u s t  s h o w  a  c l e a r  conunitment  t o  m u l t i l a t e r a l i s m  a n d  g l o b a l
economic management  to  promote condit ions  of  s tabi l i ty  and growth. That would
imply  a  greater  recourse  to  the  United Nat ions  and,  in  part icular ,  to  the  Economic
and Social  Counci l ,  to  address  the  i ssues  of macroeconomic pol icy  co-ordinat ion,
underdevelopment, poverty and the environment. T h a t  w o u l d  c a l l  f o r  a  m u l t i l a t e r a l
and  open- t rad ing  syRtem t ha t  en sured  the f u l l  par t i c ipa t i on  of  a l l  coun t r i e s  i n  an
equal  and non-discr iminatory manner in  world trade. E f f e c t i v e  i n s t i t u t i o n a l
arrangements were needed  to arrest the dangerous trend towards fragmentation of the
s y s t e m  i n to  t rad ing  b loc s .

46. In  the  f i nanc ia l  and  mone tary  f i e ld , the problem of external debt must be
set t led  once and for all. T h e  s o l u t i o n s  a p p l i e d  s h o u l d  b e  o n  A  s ca l e  su f f i c i en t  t o
enable  the  indebted countr ies  to  grow once again. F o r  t h e  l e a s t  d e v e l o p e d
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coun t r i e s , full debt-relief measures agreed upon at the Paris Conference should bo
appl ied. On their part, the  i ndeb ted  coun t r i e s  mus t  su s t a in  the i r  po l i c i e s  for
economic reform,

47. A concerted ef for t  would a lso  be required to  stabilise exchange rates  and to
move towards  greater  internat ional  aontrol  over the creat ion and dis tr ibut ion of
l iquidity to meet the needs of a growing world eaonomy. I n t e r n a t i o n a l  m o n i t o r i n g
and surveillance mechanisms would need to be strengthened and applied in a more
ba lanced  manner  so  a s  t o  avo id  d i s to r t i on s  in  t h e  a l l o c a t i o n  o f  t h e  wor ld ’ s  cap i t a l
resources. In that  regard,  the  intermec¶iation capaci ty  of  development  f inance
institutions such as the World Bank and regional development bs)iks should bo
augmented substant ia l ly .

48. Concomitantly, the  developing countr ies  would  need to  create  s table  and
favourable  condit ions  conducive  to the f low and investment of  capital . The
development  of their  f inancial  sector and mobili-ation of  domest ic  sav ings  would be
equal ly  necessary  to  revive growth in  their  economies . The Department of
Internat ional  Economic and Social  Affairs  was  carry ing out  a progrenvne in
co -opera t ion  w i th  s av ings  and  f inance  i n s t i t u t i on s  i n  va r iou s  coun t r i e s  i n  o rder  to
promote  those  object ives .

49. The Gulf  cr is i s  had dramatised the  importanoe  of  energy in  the  modern world,
Despi te  the  adverse  consequences  of previous  crises, l ittle progress had betm made
i n  p romot ing  in t e rna t iona l  co -opera t ion  in  tha t  f i e ld . T h e  c o l l a p s e  o f  o i l  p r i c e s
in 1986 had dampened investments in the exploration and development of enargy
resources . I t  was  t ime for the  internat ional  community  to  take cogniaance  of the
f u l l  c o s t s  of  n e g l e c t i n g  t h a t  c r u c i a l  a r e a  a n d  t o  l a y  d o w n  t h e  b a s i s  for  l o n g - t e r m
menagement  and development  of  energy  resources in  the  interest  of  a l l  countr ies .

SO. The report of the Secretary-General on energy exploration and develcpment
trends  in  developing countr ies  (A/45/274-E/1990/73)  out l ined a programme of  action
i n  tha t  f i e ld . Serious  considerat ion should be given to  establ ishing a  mechanism
for  f inancing oi l  and gas  explorat ion and development  that  could mobilise  both
publ ic  and private  resources  for  tha t  purpose.

51. The negat ive  trends  in  the f low of  off ic ia l  development assistance were also a
matter  of grave concern. O f f i c i a l  f l o w s  w e r e  c r i t i c a l  for  t h e  l e a s t  d o v e l o p e d  a n d
other  low-income countr ies , and the  commitments  undertaken at  the  recent ly
concluded Pari Conference should be  carr ied out  promptly . In  the  p re sen t -day
world,  the  dest iny  and wel l -being of  every  nat ion, no matter how rich and powerful,
w a s  i n e x o r a b l y  l i n k e d  t o  tha t  o f  t he  o ther s . Hence, the  war against  poverty  must
be fought  on al l  fronts. T h e  i n t e r i m  r e p o r t  o n  t h e  s u b j e c t  ( A / 4 5 / 3 9 8 )  submitted t o
the Committee reviewed the work of the United Nations system in that area, and
pointed out  that  poverty  could  not  be  eradicated in  an environment  of  economic
s t agna t ion , nor  could  i t  be  addressed merely  by  a l locat ing more resources .
Governments  must  devise  pol ic ies  des igned to  develop the  ful l  human potent ia l  of
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t h e i r  s o c i e t i e s  a n d  t o  e n c o u r a g e  i n i t i a t i v e  a n d  e n t r e p r e n e u r i a l  s k i l l s  ‘ s o  a s  t o
generate new impulses for self-sustained growth in the economy, The Committe;  had
before it the reports of the Secretary-General on human resource development
(A/45/451)  and on the  role  of  nat ional  entrepreneurs  ir. economic development
(A/45/292).

52. The problem of poverty was intimately linked with population growth and the
degradat ion of  the  environment, Wh.tle a  number  or developing countr ies  had a lready
slowed down their  populat ion growth,  populat ion in  the  poorest  countr ies ,
part icular ly  in Africa, w a s  s t i l l  g r o w i n g  r a p i d l y . In  reaent  years ,  a  number of
other demographic issues, including the question of aging and the role of women,
had come to acquire great urgency.

53. Environmental  proteat ion and i t s  re lat ionship  to  development  had become an
issue of fundamental  importance. Al l  economic  and socia l  poliaitis  must  henceforth
include an environmental component. The two areas needed to be reconciled to
ensure susta inable  patterns  of growth. In te rna t i ona l  co -opera t i on  was  a l so
e s s e n t i a l  i n  t h a t  f i e l d . Developing countr ies  had suffered many ecological
di sas ters . To those  countr ies ,  development  appeared to  be  the  only  solut ion and,
for  that ,  they needed addi t ional  reaouraes  and technology. An understanding of
those  concerns  should provide a  bas is  for the  general  debate  at  the  United Nat ions
Conferenoe  on Environment and Development, to be held in 1992.

54. At that cruaial moment in the history of mankind, such were the major problems
that the  internat ional  community  had to  resolve.

GENERAL DEBATE

55. -KUKLINEfKI  (Poland)  sa id  that  nations were demonstrat ing once again that ,
d e s p i t e  t h e i r  d i f f e r e n c e s , they could achieve a unity of purpose and commitment. A
consensus  was  gradual ly  emerging with regard to  economic  and socia l  development .
Countr ies  were proving their  abi l i ty  to  rev i ta l iao  economic  exchanges on the  basic
o f  t h e  r e d i s c o v e r e d  v a l u e s  o f  en te rpr i s e ,  p roduc t i v i t y  and  re spons ib i l i t y .

56, For  the i r  par t , the  newly  restored democracies  of  eastern and central  &rope
were helping to  fort i fy the  interdependence of  nat ions. However, development was
s t i l l  i m p e d e d  b y  t h e  s e r i o u s  p r o b l e m s  o f  p o v e r t y ,  h u n g e r ,  e x t e r n a l  debt and
environme~~tal  degrada t ion , the  e l iminat ion of  which remained a  chal lenge for
humanity  a;ld for  the  United Nations.

57. I n  t h e  v i e w  o f  t h e  P o l i s h  d e l e g a t i o n , f i v e  f a c t o r s  p l a y e d  a  k e y  r o l e  i n  t h e
s t r u c t u r e  and  func t ion ing  of  t h e  w o r l d  e:onomyr s h i f t s  i n  t h e  d i s t r i b u t i o n  o f  t h e
m o a t  dynamic regions;  dependence on oi l , an ongoing problem for  a l l  countr ies ,
including Poland, as  demonstrated by recent  events  in  the  Persian Gulf) the
external  debt  problem,  which l imited the  development  of  the  world  economyt socia l
adjustment  to  the  s tructural  changes  brought  about  by C.he t e c h n o l o g i c a l  r e v o l u t i o n
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in  the  developed countr ies - the  quest ion at  hand was  how to  ensure soc ia l ly
susta inable  developments and the progress ive  degradat ion of  the environment . Moat
of those issues had already been considered by the General Assembly at its
e ighteenth  spec i a l  s e s s i on , and by the Economic and Social Council. Howeve;.,  t h e i r
integration into international co-operation called for a comprehensive and
ac t ion -or i en ted  ana ly s i s , so  that  the  comparat ive  advantages  of  current  and
p r o s p e c t i v e  p a t t e r n s  c o u l d  be  i den t i f i ed  with  a  v i e w  t o  f a c i l i t a t i n g  r e a d j u s t m e n t s .

58. The consolidation of pragmatic and construative approaches to development
co -opera t ion  and  e f for t s  t o  r each  a  consensus  i n  tha t  f i e ld ,  a s  s e e n  at  the  r e c e n t
Paris Conference, augured wel l  for the  success  of  such an analys is . When
i d e o l o g i c a l  a n d  p o l i t i c a l  d i f f e r e n c e s  f a d e d  a w a y  a n d  t h e  m a j o r i t y  of  S t a t e s  w e r e
un i t ed  in  the  i n t e r e s t  o f  p e a c e , social and economic probleme  became even more
sa l ient .

59. In that  context, the United Nations should endeavour to ensure that economic
tensions between North and South did  not  lead to  the  re-establ i shment  of  a  cl imate
o f  p o l i t i c a l  t e n s i o n . The gravi ty  of  the  external  debt  problem had spurred the
internat ional  community  to  reconsider  the  need for  a  long-term economic and social
p o l i c y . S u c h  a  p o l i c y  s h o u l d  i n c l u d e  a s s i s t a n c e  t o  t h e  s e r i o u s l y  i n d e b t e d
coun t r i e s ,  i n  par t i cu l a r  the  m idd le - income  coun t r i e s .  In  order  t o  r e s t o r e
equilibrium to their balance of payments, the external  debt  burden of  those
countries must be reduced, Poland’s  own experience suggested that ,  unless
adjustment  pol ic ies  were  supplemented by debt reduct ion,  a  country’s  economic
pol ic ies  and auster i ty  measures  could  have only  a  l imited impact .

60. Environmental protteation reprasentad  one of the main aspects of most economic
and social development programmes. I t  c a l l e d  f o r  c l o s e  c o l l a b o r a t i o n  a m o n g
Governments ,  determined act ion on the  part  of international  organisations and
involvement  of the  publ ic . The Conference on Environment and Development, which
was scheduled for 1992, should provide an opportunity to reconcile the demands of
environmental protection and economic growth, s e t  u p  a n  o v e r a l l  i n s t i t u t i o n a l
framework for environmental  protect ion and,  poss ibly ,  elaborate a charter of  the
eco log i ca l  r i gh t s  and  du t i e s  o f  S ta t e s . Poland was  very  much at tracted to  that
i d e a  a n d  w a s  r e a d y  t o  p a r t i c i p a t e  a c t i v e l y , s i n c e  i t  cons idered  env i ronmenta l
pro tec t i on  t o  be  a  p r io r i t y  issue and  b e l i e v e d  t h a t  i n t o r n a t i o n a l ,  a n d  P a r t i c u l a r l y
r e g i o n a l , c o - o p e r a t i o n  s h o u l d  y i e l d  t a n g i b l e  r e s u l t s .

61, Any pol icy  would require  disc ipl ine  and eff iciency. The organisational
structure  of  the  Unitod Nat ions  should accordingly  be  s treamlined s o  as to  heightoIl
t h e  i m p a c t  o f  i t s  r e g i o n a l  a c t i v i t i e s , i n  par t i cu l a r  th rough  the  r eg iona l
commissiona. T h e  r e g i o n a l  f a c t o r  w a s  p l a y i n g  an  i nc rea s ing ly  s i gn i f i can t  ro l e  i n
world  economic  relat ions . I n  f a c t , nei ther  global  nor  national  issues could  be
ful ly  understood without  examining their  regional  context . Poland at tached great
importance to  co-operat ion in  the  European region and i t s  entry  into  the  Buropeen
Economic Community remained a strategic objective. Being deeply  rooted in  the
unity  of  European cul ture  and civilisation, Poland had auf fered greatly from the
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d i v i s i o n  o f  Europet f o r  t h a t  r e a s o n , the  process  of European unif icat ion was widely
supported by the whole  of Pol ish  society .

62. The bankruptcy of eooialism  as a eocio-political and taqnomic entity and a8 a
way of life had opened the way in central and eastern Europe for the establishment
of a system based on parliamentary democracy, a market economy, environmental
protection, and the creation of modern technological infrastructures,
Compatibility among those four areas was a aine..srus f o r  t he  un i t y  of  t h e
European cont inent  on the eve  of the twenty-f irs t  century.

63. While  re jo ic ing over  the el iminat ion of the iron curtains and the  wal ls  in
Europe, Poland wan at the same time awdre that the cold war divisions could be
replaced by a  new eaonomia  divis ion between r ich and poor countrieer  that  would
threaten not  only  development  but also the stabil i ty  of  the  region. Jo in t  ef for t s
were therefore needed to avert such a threat.

64. Poland was having more difficulty with economic and social transformation than
with  pol i t ical  transformation, because the transition from a planned to a market
economy was a complex task. In order to create a market economy, the State must
develop a  set  of inetruments  to  promote  eooaomic, s o c i a l  a n d  f i n a n c i a l  polic;es.
Implementation of the Balcerowica  Programme, inspired by the phi losophy of the
I n t e r n a t i o n a l  M o n e t a r y  F u n d  (IMF), was o&y t h e  f i rs t  s t age  i n  the  i n t roduc t ion  o f
a market economy in Poland. Yet, that new policy had already eliminated
hyperinflation and shortage8 and had ensured a stable rate of exchange for the
alotyy. Several  privatisation and ant i trust  laws had been adopted. Nevertheless ,
owing to a drop in production and an increase in unemployment, ae well  as a greater
decline in revenue than had been expected, the process of recovery had not yet
begun. Privatisation of  industry was  a  f o rmidab le  t a sk ,  r equ i r ing  subs t an t i a l
i n j e c t i o n s  o f  f o r e i g n  c a p i t a l .

65. Another  issue of importance was  the  behavioural  pat terns  of society ,  which
should be the main driving force in the development of new mechanisms for a market
economy a The Polish nation must modify its behaviour and internalise  the
psychology of compet i t ive  societ ies  which offered high rewards  for  indiv idual
efforts1 i t  mus t  adop t  i nnova t i ve  approaches  i n  a l l  sphere s  and  d i sp l ay
entrepreneurship. Pol ish  indiv idual i ty  must  be freed from the  pressures  of
c o l l e c t i v i s m )  g i v e n  a  c h o i c e  b e t w e e n  soc ia l  @quality  and  e f f i c i ency ,  t he  choice
must  be eff ic iency,  within,  of course,
modern  soc i e t i e s .

the  socia l  f ramework  accoptod in  pract ice  by

66. The Poland of the  1990s  re jected the  r ig id  and obsolete  economic  s tructure  of
s o c i a l i s m  and  i t s  was t e fu l  i n ve s tmen t  po l i c i e s . The country was now undergoing an
economic  t r an s format ion  tha t  po sed  tha  b igge s t  cha l l enge  iq i t s  h i s to ry . I t  w a s  in
urgent  need of support  from the industrialised  countr ies  to  create  a  market
in f ra s t ruc ture  and  to  harmon iae  i t s  po l i t i ca l ,  e conomic  and  soc i a l  changes ,  A f t e r
a  p a i n f u l  t r a n s i t i o n , the countries of Eastern and Central Europe would experience
economic  r e c o v e r y . In  the  long run, t h a t  w o u l d  h a v e  a  stabilizing  e f f e c t  o n  t h e
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world economy as a whole and hence on the economia  development of the developing
countr ice .

67. The world eoonomy was in fact beaoming an indivinible  entity whiah could not
prosper  i f  any  o f  ite aons t i t uen t  par t s  was w e a k . He therefore  proposed  that  a
study ehould be undertaken within the framework of the Beoond  and Third Committees,
together with the Raonomic and Social Council and its subsidiary psrtiea on the key
development  factors  determining the  future of the  world  economy.  Suoh a s tudy
might produce a ret of conolusions on new international meahaniams to avert the
threata to development  and make rat ional  use of exis t ing oomplementar i t iee .  The
task might be entrusted to the Committee for Development Planning, with the results
aonridered  a t  e s p e c i a l  h i g h - l e v e l  s e s s i o n  of  the  Economia  and  Soc ia l  Counc i l ;
reaonunendationo could  then be submit ted to  the  Qeneral  Assembly.

60. He hoped that the propos&! would  be  g iven due considmration  and that  i t  would
encourage innovative thinking about ways of improving the human condition.

69. I(lhe sa id  he  bed t a k e n  note  o f  t he  Po l i sh  de l ega t i on ’ s  p roposa l ,  wh i ch
would be  duly  taken into  account .

7 0 .  Mr._NBVAdAG-MOORP  ( B o l i v i a ) ,  s p e a k i n g  o n  b e h a l f  of  t he  Group  of  7 7 ,  aaid tha t
the  ecofiomia  and social  s i tuat ion in the developing aountries  had been worsening in
1989 and 199Ot  the Qroup of 77 had expressed its concern on a number of occaoiono,
in  psrticular in  the  dec l a ra t i on  of  t h e  M i n i s t e r 6  for  F o r e i g n  Affairrr adop ted  in
New York on 3 October 1990.

71. That deolaration stressed the need to implement immediately all the agreements
reaahed on internat ional  economic co-operat ion at the  e ighteenth rpecial aesaion  of
the Qeneral  Assembly and, in particular, to  use the international  development
s trategy for the  fourth United Nat ions  development decade a8 a  mefine of overcoming
once and for al l  the  economic  and socia l  underdevelopment  of the ueveloping
countr ies ,  eradicat ing poverty and hunger in  those  countrlee and enhanciug  the
qual i ty  of  human resources there.

72. The Jroup of 77 accepted tha t  act ion must  be  taken primari ly  by  the  developing
c o u n t r i e s  themeelvea. However, the  contemporary world  was growing increaeiagly
interdependent , markets were becoming international and there could be no
d@velopmsnt  w i thou t  i n t e rna t iona l  co -opera t i on , The internat ional  community  must
t h e r e f o r e  m a k e  a  d e t e r m i n e d  ef for t  t o  r e v e r s e  t h e  t r a n s f e r  o f  finaucial resourcea
from the  developing to the  developed countr ies  88 rapidly  as  poss ible ,  whi le
f ind ing  a  l a s t i n g  s o l u t i o n  t o  the deb t  p r o b l e m  and  pu t t ing  a  s top  to  the  Ueveloped
c o u n t r i e s ’  d i s c r i m i n a t o r y  p r o t e c t i o n i s t  politics.

73. The Group of  77 therellore  conrridered  that  urgent  meaaurea  were needed to
reduce  the  i ndeb tednes s  of  a l l  deb tor  coun t r i e s  s i gn i f i can t l y  and  to  ensure tha t
the debt problem did not worsen  or bectme more widespread. The Group appealed to
the  developed countr ies  to  increase  their  development  a id  and hoped that  the
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Uruguay Round might offer an opportunity for establishing an open, dynamic and
re l iab le  mul t i l a tera l  t rad ing  eystem.

74. The resumption of economic growth in the developing countries depended on
their level  of  industrialiaationt  it  ~861 to be hoped that  efforts  would be mado  to
provide those countries with financial resource8 and to open the developed
countries’  markets  to their  industrial  exports.

75. The world economic situation in 1990 was different from the situation 10 years
e a r l i e r . The profound changes and the process of integration unfolding in Eastern
Europe threatened to exclude the developing countries even further in the
financial, commercial and technological fields. The implia&tions  for the l iv ing
etandards of over 80 per cent of the wcrld’s  population would be extremely
s e r i o u s .

76. It was m o r e  important than ever, therefore,  to improve the developing
countries’ competitiveness and, ta  tha t  end, to  ensure  the  e f f e c t i v e  t rans fer  of
technology and set up joint research and development programmeP  that would give
thoee countries access to new technologies.

77. The international community was becoming inorsasingly  aware of the problems of
environment and development. The developed countries , whose patterns of production
and consumption had been a source of environmental deterioration, must help the
developing countries solve those problems, The Qroup of 77 had often stressed the
importance of international co-operation1 he drew attention in that connection to
General Assembly resolution 441228,  the implementation of which was crucial to the
sucoess of the United Nations Conferenae  on Environment and Development.

78. Another problem which had assumed !mportanoe in recent years was the
production aAd consumption of, and trafficking in, drugs and psychotropic
sub8tanoes. Consumer and producer countries alike bore responsibility in that
a r e a . Measures must be taken to reduce and eliminate demand in consumer countries
and to set up crop-substitution programmes in producer countries.

7’). With regard to energy, all means of averting the adverse consequences of
oi l-price f luctuations must  be  studied. Efforts muot also be made to develop and
utilise new and renewable sources of energy, in accordance with the principles of
the Nairobi Programme of Action.

80. The Qroup of 77 would participate wholeheartedly in the Committee’s
discussions on those problems and in all efforts to solve them.


