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|. Introduction way. Latin America accounted for 30 per cent of the total,
while Asia increased its share to 35 per cent, and Africa

1.  Pursuant to General Assembly resolution 53/175 dpgether with the Middle East and Eastern Europe and Central
enhancing international cooperation towards a durapfsia maintained their respective shares of 17 and 18 per cent.

solution to the external debt problem of developing countries,  The general trends do not reveal the situation of
the present report analyses recent developments in the dedtticular groups of countries, which remains a source of
situation of developing countries, as well as new initiativeserious concern for the international community. The
introduced by the international community to tackle the deptoblems of the HIPCs, which are structurally rooted, are far
problems of developing countries. from being resolved, while other poor countries are also

2. Since the publication of the previous report of thEi€ing @ mounting debt burden as a result of adverse
Secretary-General (A/53/378), the debt problem of ﬂ@ndmons_ in the commodities markets. The qlramaﬂc S|tuat.|on
heavily indebted poor countries (HIPCs) has remained larg@f,countries affected by war and natural disasters requires
unresolved. However, the G-7 countries at their Summit dfgent assistance that should include significant debt relief.
Cologne in Jund999 agreed on a number of measures aimi,ﬁ]pumber of middle-income countries in Asia have.oyercom.e

at giving a renewed impetus to the HIPC initiative, makin first phase of an gcute balance-of-payments crisis bl_Jt still
debt relief faster and deeper. The worst phase of quuidi?&?ve toresolve their corporate debt problems. Other middle-
crisis in the middle-income countries has been overcome, dAGOMe countries have experienced serious payments
recovery has timidly redressed the economies of Asi&oPlems as aresult of the contagious spreading of the Asian
countries, which are, howevetilsstruggling with problems Crisis and of the debt default of the Russian Federation.

of corporate sector debt. The G-7 has also looked into

proposals to involve more the private sector in crisisB Asi

management and prevention. - Asla

6. The debt of the two subregions in Asia — East Asia,
II. Recenttrends in external debt and the Pacific and South Asia — as reported in table 1,
showed an increase of more than 6 per cent. There are some
notable differences between these two parts of Asia. For
example, the composition of their debt is different. In East
Asia, reliance on short-term debt is relatively more important,
nd private and non-guaranteed detiit eepresented 16 per
cent of total long-term debt ih998 despite the takeover of
art of this debt (especially bank sector debt) by the public
ector following the crisis (the share of public and publicly
d&ranteed debt in total long-term debt was 69 per cent in
97 and increased to 84 per centin 1998). In South Asia,
hort-term debt accounted only for 6 per cent of total debt,
fid the bulk of long-term debt is public and publicly

A. All developing countries

3. Total external debt of developing countries an
countries in transition at the end 8998 was estimated at
nearly $2.5 trillion, an increase of 6 per cent over 1987

level of $2.3 trillion (see table 1). Short-term debt wa
reduced, and represented less than 17 per cent of the tot
compared with 20 per centin 1997. As a result of a reducti
in exports and a slowing down of gross domestic produ
(GDP) growth, there has been an important increase in t

ratios of debt to exports and debt 1o GDP, although over taranteed. Another noticeable fact is the very low amount

with debt to exports equivalent to 146 per cent and debt farrears in South Asia, as paid debt service reached 98 per

GDP to 37 per cent, thes_e Indicators did not.5|gnzf1llma]%nt of scheduled debt service. This is the region which has
problems. Measures taken in the wake of the Asian crisis hat

contributed to reduce the reliance on short-term debt, Whi(ﬁ% lowest level of arrears.

in 1998 took about 59 per cent of the stock of foreigf-  In the East Asian countries most hit by the crisis, the
exchange reserves compared with 71 per cent in 1997. €conomic downturn seems to have been reversed. The latest
rojections for the five countries (Indonesia, Malaysia, the
hilippines, the Republic of Korea, Thailand) show the
gginning of an economic recovety. Sharp currency

evaluations gave a strong boost to exports, although in a first
o . ) ase the improvement in the current account was obtained
distribution of debt among the different developing an P

{ i i . h ¢ ch qi anifi ostly by compressions of imports. Within a year, the
ransition country regions has not changed in a significaghhinef current account of these five countries has changed

4.  The amount of total paid debt service remained almopﬁ
unchanged, while arrears on interest and principal paymep
increased slightly. Paid debt service in proportion of tot

scheduled debt servite stood at about 71 per cent. T
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from a deficit of about $25 billion ir1997 to a surplus of taken strong measures to restructure the financial sector,
almost $72 billion in1998* This dramatic turnaund injecting public money to help recapitalize weak financial
reflected factors due to a sharp cut in external finance, cuts institutions (through its financial institutions development
in imports, and recently significant increases in exports. The fund) and auctioning the assets acquivegh tie

debt of these five countries remained unchanged at a level liquidation of insolvent finance companies. The Government
estimated at aroun®478 hllion. The situation of Indonesia has also reformed the bankruptcy law and established a
still appears precarious, with GDP growth projected to be bankruptcy court to allow an orderly work-out of corporate
negative (although GDP would declinei999 by much less  debt.

than_ In 1998) and the debt |nd|cators_ reveal potentrilb. In Indonesia, not much progress has been achieved in
servicing problems (for example, the ra_tlo of external OIEIi’éstructuring corporate debt, while the Government has
tho exports was estlmated at 240 pler ckentln#i%). Ir]: ger;]er'fllmcessfully rescheduled its official debt with Paris Club
owever, economic prhosp.ectsf 00 hmuc etteL or t” Cefeditors in September 1998. Thelbnesian Government has
COlEI)ntI’IeS., T‘S adstrgngt efn.mg ofexchange Lgltes asa Ovﬁ?gvided full support to banks and corporations in their
su staptla re uctpns 0 mtere;t rates, while governmeéﬁorts to restructure their debt with external creditors. In June
fiscal stimulus has raised domestic demand. At the same t|r%$98 Indonesia reached an initial agreement with
vigorous efforts havg been made to bring about financial ternational banks (the Frankfurt agreement) to restructure
corporate restructurings, and most of the debt of the banki 9rporate debt and banking sector debt. For bank debt, the
sector has been restructured, althoth the debt of Gf‘lnancing of interbank credit into new loans with maturity
corporate sector has not been satisfactorily resolved. from one to four years would benefit from a full dollar
8. Experiences in the restructuring of external and guarantee from the Bank of Indonesia. For corporate debt, the
domestic debt in these countries have met with different Indonesian Government created the Indonesian Debt
degrees of success. In the Republic of Korea, as domestic  Restructuring Agency (INDRA) to provide guarantees against
banks have played a major role in intermediating external exchange rate risk on renegotiated foreign currency debt.
play | g g g g y
debt by on-lending to the corporate sector, efforts were made Companies are required to resume interest payments for
at the early phase of the crisis to restructure the short-term participation in INDRA. At the same time, the Government
debt of financial institutions in order to prevent a collapse in  introduced new bankruptcy rules in the context of the Jakarta
the financial system. In January 1998, negotiations wereitiative of Septembe998. Towards the end of 1998, no
engaged with foreign creditors to refinance short-term debt agreement has been reached on corporate debt restructuring.
of financial institutions into medium-term debt, with 1. Of the countries in South Asia. Pakistan has

guarantee from the Government of the Republic of Koree_l; @ﬁ;:ountered serious payments problems following the
March 1998, a_llmost the tdity ofshort?term debt of domestic economic sanctions imposed on theiatry in the aftermath

pan:<s was rzﬂnanced. Atthe same time, tEe fovernrrent rbefshuclear tests in 1998. Investor confidence was shaken
implemented measures to restructure the financia SeCt&,rsulting in a massive reduction of asset holdings and large

injecting substantial public money (estimated to reach WcFE'reign currency withdrawals. Pakistan had to take a number

41 trillion) to purchase non-performing loans forofurgentmeasurestostabilizeforeign exchange outflows,

recapitalization purposes, to cover losses resulting frqrﬁ‘cluding the suspension of debt service payments to

mergers and acquisitions, and to pay olleposn.ors of CIOS_ ditors. In January 1999, Pakistan rescheduled its official
institutions. The Government has not directly interfered it \with the Paris Club

corporate sector restructuring. The debts ofthaebolsof

the Republic of Korea remained high (their debt/equity ratio
still exceeding on average 300 per cent) and carried the risc. |_atin America
of major disruptions for the economy, as can be witnessed by
the latest difficult debt restructuring negotiations betweep,

) ) ; " Latin American countries have been shaken by
Daewoo and its domestic and foreign creditors.

successive waves of crisis originating from East Asia and the
9. InThailand, the Government has not directly intervend®ussian Federation. Most of these countries went through a
to help domestic banks renegotiate their debt with foreigreriod of recession towards the second half of 1998, as access
creditors. However, Thai banks appeared to have successftdlyexternal finance was sharply cut and commodity prices
reached agreements with their foreign creditors, mostigclined. Debt indicators of the region in 1998 pointed to
Japanese banks, to roll over or lengthen the maturity of shoseme degree of vulnerability, as the ratio of debt to exports
term credit. On the other hand, the Thai Government hagceeded 200 per cent, the debt service to exports ratio
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exceeded 33 per cent (down from 35.5 per ceritd87) and problems, Africanocntries have been affected by the
the ratio of short-term debt to reserves reached 77 per cent nooos declines in commodity prices, which have added
(the same level reached by East Asian countriekd@7, at pressures on their fiscal gams. The debt indicators

the time of the Asian crisis). reflected the debt insolvency problems of these countries.
ADraid debt service was equivalent to nearly 15 per cent of
¥ports, but only a fifth of scheduled debt service was paid,

August1998, after the Russian debt default, when massit e rgst representing accumulated arrears on interest and
foreign exchange outflows were stemmed by sharp increa?&nc'pal Pa)/me”ts- The debt to e>_<ports ratio exceeded

in interest rates. Brazil suffered from a long-standing fiscgl30 per centin 1998: The level of foreign exchange reserves
imbalance. The cumulative federal financing gap was met S SO low that despite the small amount of short-term debt,
domestic debt issuance. Despite the signing ofathree-yé & ratio of short-term debt to reserves reached 212 per cent
stand-by agreement with IMF in November 1998, the! 1998.

Government was forced to float the real in January 1999. 16oun@ies in the Middle East and North Africa appeared

Brazil was also reported to have won an informal agreement  to have a manageable debt level. Although payments arrears
from a group of foreign bank creditors to roll over their short- have also been accumulated, debt service was paid up to 65
term credit to Brazil around the time that the support package per cent of scheduled debt service. The debt service ratio
was agreed. Brazil has not been cut off from international remained low, at an unchanged level of about 13 per cent in
capital markets, and has successfully launched an 1997 and 1998. The decline in oil prices during 1998 reduced
international sovereign bond issue. The Brazilian banking export earnings, and consequently increased the debt to
system is relatively healthy since banks and other financial exports ratio to 137 per cent.

institutions have been reformed over the past few years.

Although the Brazilian eenomy has shown a timid recovery o o

in the first quarter of 1999, a consolidation of this recoveryE. Countries in transition

will much depend on the success of the Government to

balance the budget in order to keep market confidence, ahd.  The major debt crisis in the Russian Federation,

on further reductions of real interest rates. epitomized by its unilateral debt moratorium in Auga$98,

has had widespread repercussions not only on its
Qﬁéghbouring countries in Eastern Europe but also on
erging markets in general through a resulting tightening

13. Brazil felt strong market pressures, first in Octob

14. The Brazilian crisis affected neighbouringuntries to
some extent since the depreciation of the real has reduced

export competitiveness of trade partners, especially withI i -1 conditi int tional ital Kets. In th
the Southern Cone Common Market (MERCOSUR), ar inancial conditions on international capital markets. In the
ase of the Russian Federation, fiscal management has

external financial conditions have been further tightenea. . . i
mained a central problem since the start of the transition to

Independently of the Brazilian crisis, other countries a ket Th tax b h terized b
facing deep payments crisis. Poor countries, such as Hond ggarket economy. The narrow tax base, characterized by a
avy reliance upon commaodity exports (especially oil and

and Nicaragua, which are among the HIPCs, have be 0

devastated by natural disasters. Ecuador was deeply affecqga) for tax revenue, has not generated sufficient tax revenue

by the decline in oil prices, and its external debt proble g meet expenditures. This imbalance has led to a large

were compounded by a widespread banking sector crisis. T ulative fmanqng gap, which hals.been mgt through the
ratio of external debt to exports reached 280 per ceai98, issuance of domestic bonds by the Ministry of Finance (GKOs

and interest payments alone were estimated to take 18 Qp OFZS)'. In the aftermath of the_ crsis in .ASIa'. lower world
cent of exports. Ecuador is actively approaching both i ices for oil and other commodities negatively impacted the

external creditors within the Paris Club and holders of Braé?%,us&an Fe(?Igratlon s export performance gnd fiscal balanpe.
bonds in order to find a solution to its debt-servicingi became difficult to market rouble-denominated debt, so in

998 the Government tapped the Eurobond market at
problems. ; : . : : :
increasingly high rates of interest. Higher interest rates due
to monetary tightening under an IMF structural adjustment
D. Africa programme accentuated the domestic debt b.urden.ugu.At
1998, the Government could not meet maturing domestic debt

15. In Africa, countries in sub-Saharan Africa continueBaymemS and announced a 90-day moratorium on payment

to suffer from a high debt burden. Most of the HIPCs are iﬂf various debt obligations. The devaluation and default on
this region. In addition to their unresolved debt overhanc&;omeStIC debt has devastated the already weak domestic
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banking sector, which had invested heavily in government were marked by continued restructuring of the debts of the
debt. In July 1999, the Russian Federation renegotiated with  poorest countries in the context of the HIPC initiative; the
the Paris Club the Soviet-era debt, resulting in a returnof middle-incom&ries to reschedule their official
postponement of service payments. bilateral debts; and special measures taken in support of
countries affected by conflict or natural disaster. Since
o ) September 1997, the Russian Federation has participated in
F. Heavily indebted poor countries the Paris Club as a creditor. During the period under review,
a total of 13 countries renegotiated their debts with their Paris
18. The debt overhang of the HIPCs is far from being liftedlub creditors, nine of them obtaining concessional treatment
As table 2 shows, the 41 countries which are included in théith substantial write-down of obligations.
list of HIPCs (excluding Nigeria) had a total amount of debt
equivalent to $201 billion at the end 997 (the latest year HIPCs
Wher_e detailed debt data are available at the country lev . Seven HIPCs have restructured their debts as foreseen
Of this amount, 28 per cent represented multilateral debt. The L
. . . under the HIPC initiative. The total amount of debts
ratio of debt to exports, at 345 per cent, is the highest ever . . :
. . restructured under these operations is estimated at $4.5
reached by any group of developing country debtmurdries,

as well as the level of arrears on interest and principé\”'on' Rwanda (in Julj 998), the Central African Republic

payments. HIPCs could service their debt for up to 15 p in September 1998), anddrduras and Zambia (both in

ros . :
cent of their exports, as paid debt service was only equivalenrt)rII .1999) obtained Naples .terms,. with a 67. per cent
. . reduction of the flow of debt service falling due during three-
to about 14 per cent of scheduled debt service (that is the sum S . .
! : . . -year consolidation periods following new Enhanced Structural

of paid debt service and arrears on interest and princi

payments). Even after several rounds of bilateral de§pjustment Facility (ESAF) ggreements Wi.th IMF' Having
reschedulings with some degree of debt forgiveness teached their HIPC completion points, Bolivia (in October

amount of bilateral debt still remained high. For somagsgg)’ Guyana (in Jun&999) and Mozambique (in July

countries, as shown in table 2, the Paris Club post-cut-off d 899) also concluded new agreements with the Paris Club.

S T tt)livia and Guyana, which had both previously, in 1996,
debt, which in principle is not reschedulable, can represe : ! .
obtained debt stock treatment on Naples terms involving a

an |mportant part of their Paris Qlub debt. Recognizing thaJe uiction of debts of 67 per cent, had a “topping up” to Lyon
there is an urgent need to expedite the process of debt re|ié :

- L . . ; erms (that is, debts were further reduced to reach the
within the HIPC initiative, the international community has

initiated a number of proposals aiming at making debt reliﬁe‘Fl uivalent of 80 per cent reduction allowed under Lyon

deeper and faster. These proposals have culminated in [tns). This topping-up treatment was applied to most but not

e . oo
Cologne initiative adopted by the G-7 countries in Ja869. all"eligible debts, corresponding to the contribution in net

present value of debt (NPV) dollar terms agreed by bilateral
creditors at HIPC completion point.

[ll. International debt strategies 22. Mozambique for its part had previously secured

restructuring of scheduled debt service payments on Lyon
19. During the period under review (Jul®98 to July terms, and now concluded a debt stock reduction agreement.
1999), important initiatives were taken by the internation&ior the first time, Paris Club creditors agreed to go beyond
community to bring changes in international debt strategids/on terms, according Mozambique a reduction of 90 per cent
Most noticeable are efforts to make the HIP@iative more in NPV of the stock of eligible debt.

effective and efforts by the Paris Club creditors to involve thgs  The Paris Club meetings with Guyana and Mozambique
private sector (including bond holders) in a comparabigok place soon after the Cologne summit. In the light of the
treatment of developing countries’ debt. expected enhancement of the HIPC initiative, the creditor
countries expressed their readiness to reconsider the situation
of these countries with a view to providing additional relief

A. Paris Club debt reschedulings if needed to achieve the revised targets of debt sustainability.

20. The renegotiation of official bilateral debts takes place
within the Paris Club framework, and for HIPC countries
constitutes the first step in the HIPC process. Aitigés in the
Paris Club in the second half of 1998 and the first half®99
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Countries rescheduling on non-concessional programme and sought additional debt relief from the Paris
terms Club in May 1999. The new agreement provides for

24 From mid-1996 to mid-1998. middle-income countrieréeSChedu"ng on basically the same terms as the previous one

were virtually absent from the Paris Club. However, the Ea f! the 1,999 agreement, total maturity of 18 yearsfon-
ncessional debts under a graduated payments schedule and

Asian financial crisis has seriously affected the debt-servicirf o
years for ODA debts). It concerns over $0.8 billion of

capacity of some middle-income debtor countries. Some bts falling due duri h lidati iod
them which were thought to have graduated from de gbts falling due during a three-year consolidation perio

reschedulings have since been obliged to seek ng\%vered by Jordan’s extended arrangement with IMF.
arrangements with their commercial as well as official 27. The external position of some lower middle-income
bilateral creditors. Thus Indonesia — which had negotiate@untries remains fragile and debt overhang problems of

a debt settlement back ih970 — met with the Group of countries in this category magessitate new debt relief
Official Creditors of Indonesia in Paris in Septemld&98 arrangements. There have been no specific nighatiaes in

to reschedule principal payments, following an Extended favour of middle-income dehtotries, apart from the

Fund Facility arrangement with IMF. Non-concessional debt proposal to increase the upper limits for debt swaps, put
was rescheduled over 11 years, including three years of grace, forward at the Cologne summit.

at mgrketinterest rates andggraduated repayment schedyde. At the end of July 1999, the Russian Federation
Official development assu;tancg (QDA) debts Werﬁegotiated with the Paris Club a rescheduling of about
rescheduled over 20 years, including five years of grace.@ billion of arrears and payments falling due between July
special fegture of the agreement for Indor?e_5|a was the “r!‘i‘ﬁgg and Rcember2000 on the debts contracted by or
money option” offered by one creditor, providing a substanti |uaranteed on behalf of the Government of the former USSR
new financing package on the same terms as the reschedu%rggshould be recalled that in April996, the Russian
undertaken by other creditors. The agreemauoived $4.2 - £o e ration concluded with the Paris Club an agreement which

billion of debts for a 20-mon_th period tngh enpl-March stipulated a stock treatment after April 1999 for the debt
20(_)0' The Paris Club creditors strongly reaffirmed the reviously rescheduled in 1993, 1994 and 1995). Current
policy of comparable treatment of debt due to all extern

, | : aturities were rescheduled over a period of 20 years and a
public and private creditors. half and payments resulting from previously rescheduled
25. InJanuary 1999, it was the turn of Pakistan, which had debts over a period of 16 years and a half, in both cases
experienced a sharp deterioration in its balance-of-payments including a grace period of two years and under graduated
position in1998. Pakistan had previously rescheduled its payments schedules. Some other paymend$- on
foreign debts in 1981. Afftough a low-income (but not an  consolidated debt, including arrears on post-cut-off date debt
International Development Association (IDA)-only) country, contractetid81, were reprofiled over the medium term.
Pakistan was extended terms for medium- and long-term Creditors also agreed to begin discussions on comprehensive
rescheduling normally offered to lower middle-income solutions to Russian debt problems in autumn 2000, provided
countries. Non-concessional debt was rescheduled over thatthe Russian Government continues to implement the IMF
17.5 years, including three years of grace, at market interest programme.
rates and a graduated repayment schedule. ODA debts were
rescheduled over 19.5 years, including 10 years of grace. The Specially affected countries

amounts of debt involved in this agreement were estimatﬁgl The Paris Club has also undertaken to provide support

at$3.3 b||||_0n fo,r a two-year period through end-Decembef(r) countries affected by conflict and natural disasters. Thus,
2000, Pakistan’s current arrangements with IMF ending In October 1998 Bosnia and Hegmvina obtained a

‘ggrr;uzg?/azb?l?l'O;rtri;;r;fgzggfgtvogj t'gsfit\?;[sgc:gictjgrtéeestructuring on Naples terms (67 per cent reduction) of its
he v . P external debt service obligations resulting from debt incurred
specifically urging the Gov_ezrnment of Pakistan to seek 1Er0g]yformer Yugoslavia. The agreement concerned debt service
bond holders the reorganization of bonds. payments falling due during a 10-month period covered by
26. Jordan for its part was expected to graduate from Patfiee country’s stand-by arrangement with IMF, some $0.6
Club rescheduling after its previous agreement in 1998illion in all.
However, in the aftermath of the global crisis and a slowdo Following the great damage inflicted on Honduras and
in regional economic activity, the economy progressed IeRﬁcaragua by hurricane Mitch, Paris Club creditors in
favourably than foreseen and foreign exchange proceeﬁi '

S .
. . ecember 1998 agreed to an exceptional deferral of all
declined. In this context, Jordan elaborated a new economic 9 P
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payments falling due over a three-year period following the category could also come under consideration for such

hurricane. Accordingly, the agreement concluded with operations in the future.

Honduras in April1999 contained provisions for deferral of

payments, including arrears and payments, on post-cut-off ) )

date debt as well as payments on short-term debt and t&- Other commercial debt restructurings

de minimiscreditors. Moratorium interest is to be capitalized

at the end of the consolidation period. The 1998 agreemé&®. Renegotiations of commercial bank debts are often

for Nicaragua was amended with similar provisions. facilitated by the fact that there is a relatively small number

31. Paris Club creditors again in April 1999 decided t finstitu_tions involyed, both on the glebtor and_creditor s:ides.

extend exceptional treatment to specially affected countri > ment_loned earlier, the.three Asian countries of Thailand,
donesia and the Republic of Korea haéched agreements

in this case Albania and the former Yugoslav Republic ith their forei ditor banks 1o refi thal
Macedonia, as it was agreed to defer their debt servile eir foreign creditor banks to refinahce with a flonger

payments falling due during the year beginning AA19199 ;naturltythe sfthth(;term .dEbt |gctl:1rreg by dbcjlmeslztlti(banks.trl]n
up to the end of March 2000. The former Yugoslav Repubhge cases of Indonesia an € Republic of xorea, the

: . . overnment has guaranteed the new loans. In March 1998
f Maced had already 995 heduled its ext I ) : '
o7 Viaceconia had aready rescheduted iis externa iort-term bank debt of the Republic of Korea totalling $24
i

debt service obligations over a 15-year period, and Alba A ! . o
2_} lion was refinanced with matities between one and three

in July 1998 obtained a 50 per cent cancellation of its arre N

to Paris Club creditors. Continuation of special arrangemer%%ars’ carrying interest rates bgtyveen 2.25and 275 per cent

for these two countries after the end of Mar2B00 will  ©V' LlB.OR'. In June 1998, $7ikion (.)f the $9.2_b|ll|qn of

depend on how their financial situation develops. Indonesian interbank debt was refinanced with misies
between one to four years, at interest rates of 2.75, 3.00, 3.25

and 3.5 per cent over LIBOR. The foreign creditor banks also

B. Commercial debt buy-backs for IDA-only promised to maintain trade financing at the levels that existed
countries at the end of April 1998.

35. The Russian Federation has also reached an outline of
32. Relief on official debts for the poorest countries hagn agreement with its foreign bank creditors in November
been complemented by buy-backs of private creditor deb998 for a restructuring of near§17.2 hllion of GKO/OFZ
undertaken since 199dnder the World Bank/IDA Debt Government debts. The outline provided a rescheduling which
Reduction Facility for IDA-only countries. The programmevould allow 10 per cent of the debts to be redeemed in rubles,
involves buying back commercial debt, primarily from banks20 per cent to be restructured into three-year zero-coupon
at substantial discount. To date, 18 operations have bd#nds, and 70 per cent to be exchanged for four- and five-year
carried out under this facility, all but one for HIP@untries. variable coupon bonds (set at 30 per cent for the first year,
World Bank funding has amounted ®188 nillion, and declining gradually to 10 per cent).

leveraged an additional $178ilifron from bilateral donors 3. Brazil has also secured with its foreign creditor banks

in co-financing. Through these operations, $3.7 billion of yojuntary rollover of interbank and trade-related credit
principal and more than $2.7 billion of associated interegheg

arrears have been extinguished. Recently, debt-forD. Implementation of the HIPC initiative
development options enabling the participation of NGOs have

also been included in the programme. 37. By mid-1999, 12 cuntries had had their debt

33. In July 1998, Guinea completed a debt buy_baaystainability reviewed under the HIPC initiative (see
agreement sponsored by the IDA Debt Reduction Facili§/53/373, paras. 27 and 28). Only one new country reached
which allowed extinguishing a total 130 nillion of th_e decision point during the period under.r.ewew (starting
commercial bank claims at a buy-back price of 13 cents p@Yd-1998), Mali, in September 1998. Three ditthal HIPCs
dollar of the principal debt. In October 1998, Guyan&ttained the completion point, following Uganda, which had
obtained an IDA grant for a second debt buy-back operati@§en the first country to do so in Apri998: Bolivia in
under this facility for the country, which is expected to leag€Ptember 1998, Guyana in May 1999 and Mozambique in
to the cancellation of $56 million in outstanding commercialune 1999. By mid-1999, three othesuntries had been
debt. In 1999, adtional buy-backs were under preparatiofound eligible for HIPC assistance and were waiting to
for four other HIPCs (Cameroon, Honduras, United Republf®MPplete the process (Burkina Faso and Cote d'lvoire, in
of Tanzania and Yemen), and several other countries in tiiddition to Mali), while two had been assessed to have
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sustainable debts (Benin and Senegal). Assessments of the in the regional economy, its neighbouring countries being
debt sustainability analysis for Ethiopia, Guinea-Bissau and important trading partners.

Mauritania had also been reviewed by IMF and World Banjfl.
boards, and these countries were judged on a prelimin
basis to qualify for possible debt relief, but final decision
about the eligibility of these countries and theamt of debt
relief to be provided were delayed.

In the case of Mozambique, although economic

drformance has remained strong, exports of goods and non-

ctor services were significantly lower in 1998 than had been
projected at the decision point in April 1999 dirter alia,
to the marked fall in commaodity prices. Meanwhile, there was
38. Eligibility for HIPC assistance and debt relief anincrease inthe NPV of debt explained largely by a sharp
requirements are measured by the net present value of debt  decline in discount rates and the depreciation of the United
in relation to exports or revenue. The NPV of debt-to-exports  States dollar against major currencies during 1998. As a
target had been set at about 200 per cent for all but one ofthe  result, the NPV of debt-to-exports ratio has turned out higher
countries qualifying under the export criterion during this than expected and will fall outside the targeted range if HIPC
initial stage of the HIPC process. For the twountries assistance is limited to the amount committed at decision
gualifying under the fiscal criterion, Céte d’'lvoire and point. Accordingly, additional assistance has been sought
Guyana, the NPV of debt to revenue target was set at from creditors to ensure that Mozambique reaches the agreed
280 per cent. The overall reduction in the NPV of external debt sustainability target. Additional debt service relief
debt following total HIPC assistance (from multilateral as requirements have been estimated at $600 million in nominal
well as bilateral creditors) ranges from 63 per cent in the case terms (new estimate for total relief $3.7 billion). The World
of Mozambique to less than 10 per cent in the case of C6te Bank and IMF have agreed to increase their contributions, and
d’lvoire. For the other five countries which have qualified for Paris Club creditors for their part have agreed to top up
assistance, the reduction is between 10 and 24 per cent of the previous debt relief to 90 per cent of eligible debts, as
NPV of debt. referred to above.

39. Total debt relief committed by mitio99 under the 42. The outcome of the HIPC process under the initial
HIPC initiative for the four countries which have already framework was less satisfactory for Guyana, the first country
reached completion point can be estimated at about to quatifier the fiscal criterion at completion point,

$5.5 billion in nominal terms. The bulk of this figure is although it has also made substantial economic progress
accounted for by Mozambique, which was to receive an overall during this decade. The economy of Guyana suffered
estimated $3.7 billion of relief over time. The other six seriok@yenous setbacks 997-1998, including a sharp
countries dund eligible so far would together receive an reduction in commodity prices, weakened demand for exports
additional $3.7 billion in HIPC assistance. In nominal terms, and the adverse effect of ElNlfioeid drought — which

HIPC costs are thus estimated to amount to some $#li@rb has been reflected in decline in government revenue, while

for the first 10 countries expected to qualify before possible currency depreciation increases the local currency cost of debt
revisions to the framework. service. As a result, current HIPC assistance will not deliver

40. At the completion point, the ratios by which debEhe envisaged fiscal sustainability of debt, with the NPV of

sustainability has been measured under the initial HIFREbt :0 revenue ratlo”estgnated hat 4;0 r;]erldcent.at t?e
framework were well within the target ranges set at th%g(r)np etion rl)omt, hwe a or\1/e t he ; rbes old ratio o
decision point for the first two countries to complete thg per cent. In such cases (where the debt-to-exports target

process. For Uganda, the actual NPV debt-to-export ratio wasmet but not. the debt to revenue target), the initial HIPC
196 per cent, as compared with triple that figure in the eargmework did not foresee adjustments to ensure the
1990s and about 250 per cent before HIPC assistance. In glevement of both targets.

case of Bolivia, the debt relief agreed at the completion point

was expected to bring down the actual NPV debt-to-exportE Cologne debt initiative for enhanced

ratio to 218 per cent, compared with about 350 per cent in the™ .

early 1990s. With supplemental ODA relief to be granted by HIPC relief
Japan, this ratio was calculated to be further lowered to 202 ) ]
per cent. Both countries, however, are vulnerable to exterfid:  Overall, the pace of implementation of the HIPC
developments, and the sustained achievement of these tarfjifgtive over the first two years has been slow. This can be
does not appear guaranteed. Uganda has suffered frorﬁtglbqted to the.complexny of the process itself and_ to
decline in coffee prices, while Bolivia remains exposed §1ancing constraints (see EC/ESA/99/2, sect. Ill). Against
shifts in world metal prices as well as adverse developmerifdS background and the worsened external situation of the
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HIPCs, the review process initiated by the Bretton Woods Governments are prepared to support a number of
institutions has attracted proposals from non-governmental mechanisms:
organizations, creditor Governments and international (a)

S . : . ) IMF costs should be met by the use of premium
organizations, including the United Nations.

interest income; possible use of reflows from the special

44. In June 1999, the G-7 Cmne summit made contingency account or equivalent financing; cautiously
recommendations for the enhancement of the HIPC initiative, phased sale of up to 10 million ounces of IMF gold reserves;
known as the Calgne debt initiative, aiming to make debt (b)

. The multilateral development banks should
relief deeper and faster.

identify “innovative approaches” which maximize the use of

) their own resources;
Deeper debt reduction ) . )
(c) The costs to IFIs will also require bilateral

45.  Interms of deeper debt reduction: contributions, and consideration will be given to an expanded
(@) The debt sustainability targets are reduced: HIPC trust fund;

(i) For NPV debt to exports ratios, from 200-250 per (d) There should be an appropriate burden-sharing
cent to a unique ratio of 150 per cent; of costs among donors.

(i) For NPV debt to fiscal revenue ratio, from
280 per cent to 250 per cent. The two accompanying
eligibility criteria have also been reduced: for the 48. Interms of a link with poverty reduction, the new HIPC
exports-to-GDP ratio, from 40 per cent to 30 per cent, initiative should be built on an enhanced framework for
and for the fiscal revenue-to-GDP ratio, from 20 per poverty reduction. This is critical to ensure that more
centto 15 per cent; resources are invested in health, education and other social
B eds. The World Bank and IMF should help qualifying

(b) Paris Club debt reduction: deeper degree of de geas. ) X ) ,
cancellation of up to 90 per cent or more for the very pooreg?um”eS with the drafting and implementation of poverty

among eligible countries. For poor countries not quali]‘yinpEdUCtion pIan; for the effecti\(e tgrgeting of savings derived
under the HIPC iitiative, the Paris Club could consider a' °™ debt relief, together with increased transparency of

unified 67 per cent reduction under the Naples terms, and fyydgetary procedures to protect social expenditures.

other debtor countries applying for non-concessional 49. Inworking out thelitrexifor implementation of the
reschedulings, an increase on the limit of debt swaps would Cologne debt initiative, IMF and World Bahk staff suggest
be agreed,; that the amount of debt relief should be determined at the
Flecision point based on actual data. There would be a
retroactive implementation since additional assistance
Hesulting from any modification to the HIP Citiative should

be available to all eligible countries, including those that have
already reached their decision or completion pourider the
current framework. The enhanced HIPC initiative will expand
eligibility from 29 countries to 36 @untries® and possibly to

46. Interms of faster debt relief, the two three-year stagegher countries.

ofimplementation is maintained, although it is specified th%t

the second phase can be shortened if a country mee?' Overall costs of the enhanced initiative are estimated
at§o36 billion in1998 NPV terms (oraughly equivalent to

ambitious policy targets early on (*floating completiorhwz billion in nominal terms§. Added to this amount are
points”). The international financial institutions (IFIs) ca DA claims from the Organisat.ion of Economic Cooperation
provide “interim relief’ for qualifying countries, before nd Development (OECD) countries on qualifying HIPCs of
completign point. After cqmpletion point, IFls could frontloa he amount estimated at $18limn which can be cancelled
the provision of debt relief. Non-OECD countries are also holding large ODA claims on
HIPCs, perhaps of comparable size.

Link with poverty reduction

(c) For qualifying countries, forgiveness of bilatera
ODA debt, through a menu of options, on top of theoamts
required to achieve debt sustainability. New ODA shoul
preferably be extended in the form of grants.

Faster debt relief

Financing

47. Interms of financing, in order to meet the increase in
costs and in recognition of the importance of maintaining an
adequate concessional lending capacity by IFls, the G-7
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IV. International policy conclusions

A. HIPCs

51.

The Cologne debt initiative clearly brings an

appreciable improvement to the current HIPC framework by
allowing a deeper debt relief through lower debt sustaiitsb
targets and larger debt reductions (notably Paris Club debt
reduction of 90 per cent or more and ODA debt cancellation).
In a report of the Executive Committee on Economic and
Social Affairs of the United Nations, released in May 1999,
a number of proposals (see box) have been made which go
in the direction of the recommendations made by the Cologne
debt initiative. In the light of the United Nations proposals,
the points set out below are made as additional comments on
the G-7 Cologne debt initiative.

10

United Nations proposals for an enhanced initiative on HIPV debt relief

+ Review the list of HIPCs in order to ensure that all poor countries facing debt servicing difficulties will
considered under the initiative.

be

+ Shorten the time-frame for implementation to three years so that final debt relief can be provided after the first

track record of three years of ESAF programmes.

« Apply less restrictive eligibility criteria, notably by reducing the thresholds of debt to exports and debt service
exports ratios (be guided by the fact that over the recent pdrd@®-1997 HIPCs were able to service debt, or
average, for up to 18 per cent of their exports and that their nominal debt stock, excluding payments arrears
still equivalent to 300 per cent of exports). For certain countries facing very severe foreign exchange constr
the thresholds could be lower than the general eligibility level. The aim should be to provide a real exit from
rescheduling.

+ Seta ceiling for the share of fiscal revenue allocated to external debt service, and provide additional debt red

2-t0-
5, Was

aints,
debt

uction

if necessary to meet this benchmark. Twenty-five per cent of fiscal revenue allocated to external debt service is an

excessive burden for HIPCs.

+ Cancel HIPCs ODA debts, and extend at least 80 per cent debt reduction on other official bilateral debt
HIPCs; consider full cancellation of bilateral official debts for post-conflict countries, countries affected by ser
natural disasters, and countries with very low social and human development indicators. Paris Club debt el
for reduction should also include post-cut-off date debt.

to all
ous
gible
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+ Full funding of the initiative through partial sales of IMF gold, a new general allocation of special drawing
rights (SDRs) and additional bilateral contributions to multilateral trust funds for debt relief.

+ Take steps to reverse the current trend of declining ODA, and budget new aid funds for social and humah
development projects and poverty reduction, and adopt procedures to release resources for HIPC relief without
impinging on regular ODA budgets: debt relief should not be given at the expense of ODA.

+ Linkage between debt relief and poverty reduction, with debtor countries determining their own national
priorities. In this respect, increase collaboration with NGOs and the private sector to raise funds for debt relief
and development projects in HIPCs.

Sustainability criteria 55. Concerning IMF gold sales, which in passing would
52. The ultimate objective of the HIPC initiative is t0solve the funding problem of IMF only, these sales can have

provide a clear exit from an unsustainable debt burden. In 8 |mpact on gold prices since these prices (;ontlnu_e t_he"
respect, the debt sustainability targets should realisticaﬂ?d'n'r_]g trends and the cgntral banks of some industrialized
reflect the capacity to pay of these countries. HIPC debt religpuntries are also planning to sell off their gold reserves.
should seek in the first instance to remove whatever is the
binding constraint, be it scarcity of foreign exchange or lack
of budgetary resources. The new fiscal targdtappears to

be high. To begin with, the additional two criteria on exports6. In addition to enhancing HIPCs external viability,

to GDP and fiscal revenue to GDP ratios could be droppeéducing fiscal pressure and creating room for transferring
(see EC/ESA/99/2). In the final analysis, benchmarks on delkources to social expenditures should also be a key concern
service ratios, debt service to exports and debt serviceunder the HIPC initiative. There is merit in establishing a link
fiscal revenue could reflect better the debt servicing capachigtween debt relief and poverty reduction, and in channelling
of debtor countries. In this respect, the fiscal criterion coul@&sources freed up from debt service to finance social and
be set at a level below 25 per cent of debt service to fisaalman development projects. However, any such link should
revenue? given the competing claims for the financing oot take the form of additional conditionality imposed on the

Linkage with poverty reduction programmes
and social and human development

infrastructure, social and human development. debtor countries; even “benign conditionalities” in this
respect could have the effect of further slowing down the
Financing HIPC process. Social policies and expenditures are already

53. The most important point about the financing of thBe'ng_ monitored under ,ESAF programmes, anq debtor
HIPC initiative is that debt relief for the poorest countrie§oUntries have to show satisfactory progress on social sector

should not be provided at the expense of OiAding for reform before decisions on delivery of HIPC assistance are

development programmes and projects in these and Oﬂ['%qde. Further actions and initiatives linking debt relief and
countries, which are also dependent on aid for their welfaP9Very reduct.|on should perhgps be left to the initiative of
and development prospects. The financial standing btor countries themselves in order to ensure that such

multilateral development banks and their ability to providgc_t'o_n_S are ddemand”-dnveg andd corLespor)d_ to lnani)nal
support to all member countries also needs to be safeguardéréc.’”t'es' and are well coordinated at the recipient level.

54. 1t is, thus, essential that debt relief be financed i] , The eﬁectiveness ofsuph linkage will also depeqd on
resources that are additional to budgetary ODA allocatiori&o"/ itis going to be made. If itis through debt.conversmns
Additionality may also be obtained by IMF gold sales and®’ through local currency debt swaps, attention should be
SDR allocations. A case can be made for a new genepe.\Yen to the related high inflationary risks for HIPCs (see
allocation of SDRs in the present context of global deflatioﬁC/E_SAlgglz)’_ especially if the. primary reason for the
and liquidity crisis in developing countries and countries jjpability to service externgl debt is a.budgetary constraint.
transition. Besides HIPCs, middle-income debtor Coumrigyrthermore, given the existence of high levels of payments

also need additional liquidity for economic recovery. Creditdt'"®a'S: the conversion of scheduled debt service into

countries could cede their SDR allocations as donationslwdgetar,y expenditures for social and human development
those countries in need of debt relief. will put insurmountable budgetary pressure on debtor

11
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countries. It is, therefore, likely that debt religfculd be
complemented by new aid flows to provide full funding of
social expenditures.

58. Local currency swaps would entail other difficulties for
the debtor. The operations are often demanding in terms of
administrative resources, and close coordination with creditor ,
countries is needed to manage local currenoynterpart
funds. Both creditors and debtors might incur substantial
costs of planning and monitoring debt swap programmes. It
is necessary to coordinate the operations among creditor
countries and to establish a multilaterally coordinated debt
swap mechanism, but at the initiative of the debtor country.
Donor agencies should assist debtountries in developing
national strategies and projects for social and human
development.

2

3

&

o

B. Middle-income countries

59. Inthe case of middle-income countries, the worsening
situation of some lower middle-income countries might result
in cases of insolvency, whereby the incapacity of the debtor
to pay in full his debt obligations is not due to temporary
shortfall of his revenues but result from a more structural
problem of raising enough revenue in the long term to service
his debt. Problems of insolvency cannot be tackled simply by
rescheduling debt but may require a reduction of debt
obligations to match the long-term capacity of the debtor to
raise revenue. In the cases of lower middle-income countries
which, despite good policies, are facing insolvency problems
because of structural bitenecks or external shocks, some
degree of debt relief might be necessary. In the framework of
the Paris Club, for example, some relief to these countries is
provided only through debt conversions. However, sometimes
these conversions are cumbersome and cannot be
implemented expeditiousl. In these circumstances, outright
debt reductions could perhaps be helpful.

10

60. The question of an orderly debt work-out mechanism
for commercial debt is still open. In this respect, the previous
report of the Secretary-General (A/53/378) discussed the
merits of an intensification of the IMF policy of lending into
arrears and the inclusion of clauses for collective
representation and qualified majority in bond contracts. The
G-7 summit communiqué at Cologne has also proposed the
application of those measures. It is, therefore, time to find
ways to put these proposals into concrete actions.

11

Notes

! Scheduled debt service is defined here as the sum of paid
debt service and arrears on interest and principal payments.

12

Information on debt service and arrears is given by the
Debtor Reporting System of the World Bank

Africa comprises Sub-saharan Africa and North Africa.

See, for example, International Monetary Fund (IMF),
World Economic OutlookMay 1999; and J. P. Morgan,
World Financial MarketgJuly 1999).

Malaysia had to operate a dramatic change in its current
account which showed a deficit equivalent to 5.3 per cent of
GDP in 1997 and a surplus of 16.9 per cent of GDP in
1998. The Republic of Korea turned a deficit of 1.7 per cent
of GDP in 1997 into a surplus of 12.6 per cent of GDP in
1998, following by Thailand (deficit of 2 per cent of GDP in
1997 and surplus of 12.3 per cent of GDP in 1998),
Indonesia (deficit of 2.1 per cent of GDP in 1997 and
surplus of 4.6 per cent of GDP in 1998) and thelPpines
(deficit of 5.3 per cent of GDP in 1997 and surplus of 2 per
cent of GDP in 1998).

See J. P. Morganjorld Financial MarketgJuly 1999).

See World BankPevelopment New28 June-2 July 1999;
and World BankGlobal Development Finance 1999
appendix 2.

7 See IMF and World Bank: “Modifications to the HIPC

initiative”, 23 July 1999.

8 Within the existing list of 41 HIPCs, the seven additional

eligible countries are: Benin, Senegal, Ghana, Honduras,
Lao People’s Democratic Republic, Togo, Cenral African
Republic. IMF and World Bank staff estimate that under the
enhanced HIPC framework: (a) nine countries are eligible
for immediate reassessment: Benin, Bolivia, Burkina Faso,
Céte d’lvoire, Guyana, Mali, Mozambique, Senegal,
Uganda; (b) 19 countries will have their decision points in
1999 and 2000: Cameroon, Chad, Republic of Congo,
Ethiopia, Ghana, Guinea, Guinea-Bissau, Honduras, Lao
People’s Democratic Republic, Madagascar, Malawi,
Mauritania, Nicaragua, Niger, Rwanda, Sierra Leone, Togo,
United Repubic of Tanzania, Zambia; (c) eight countries
will have their decision points in 2001 or later: Central
African Republic, Burundi, Democratic Republic of Congo,
Liberia, Myanmar, Sao Tomé and Principe, Somalia, Sudan.

The present value of debt is normally lower than the
nominal value of debt; as a rule of thumb, the present value
could be equivalent to half the nominal value.

Analysis of available information on the budget revenues
and expenditures of some HIPCs shows that for those
countries which have a high level of fiscal revenue (i.e.
ratios of fiscal revenue to GDP close to 20 per cent), the
ratios of (paid) service on extenal debt-to-fiscal revenue are
hovering around 25 per cent. For countries whose capacity
to raise fiscal revenue is very low, the ratios of external debt
service-to-fiscal revenue are very high.

See UNCTAD:The Conversion of Paris Club Debt:
Procedures and Potentiaforthcoming.
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Table 1

External debt of developing countries
(Billions of United States dollars)

Middle East and North Latin America East Asia Europe and
All developing ountries Sub-saharan Africa Africa and Caribbean and Pacific South Asia Central Asia
1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998
Total debt stocks 2316.60 2465.07 219.44 225.75 193.41 205.81 703.67 735.81 654.55 697.80 154.95 164.54 390.58 435.37
Long-term debt 1782.80 1957.45 171.07 175.96 149.32 160.88 558.92 586.12 449.73 538.73 143.94 152.47 309.82 343.30
Public and
publicly
guaranteed 1420.06 1637.08 163.27 168.50 145.21 154.05 399.95 42440 310.41 452.63 132.31 140.65 268.91 296.85
Private and
non guaranteed 362.74 320.37 7.80 7.45 4.11 6.83 158.97 161.72 139.32 86.10 11.63 11.82 40.92 46.45
Short-term debt 463.00 412.16 40.98 42.40 41.22 41.65 126.19 127.11 186.83 127.70 8.22 9.62 59.56 63.68
Arrears 115.81 121.01 56.38 56.25 10.97 10.97 16.74 16.74 11.34 11.34 0.33 0.33 20.05 25.39
Interest arrears 32.14 33.14 18.34 18.30 2.25 2.25 4.25 4.25 1.79 1.79 0.12 0.12 5.40 6.43
Principal arrears 83.67 87.87 38.04 37.95 8.72 8.72 12.49 12.49 9.55 9.55 0.21 0.21 14.65 18.95
Debt service 305.28 296.75 13.93 14.49 24.71 20.22 130.86 122.82 77.94 77.97 16.29 14.65 41.59 45.70
Debt indicators
(percentage)
Debt service/
exports of
goods and
services 17.00 17.60 12.80 14.90 13.20 13.50 35.50 33.80 11.30 12.00 20.30 17.90 11.50 13.30
Total debt/
exports of
goods and
services 129.00 146.20 201.70 232.10 103.30 137.40 190.90 202.50 94.90 107.40 193.10 201.00 108.00 126.70
Debt stock/ GNP 34.91 37.34 68.05 68.29 27.38 28.56 35.85 36.89 34.49 39.97 26.25 27.60 33.80 35.88
Short-term/
reserves 71.17 58.95 225.64 212.38 50.84 51.05 72.89 76.98 76.92 43.30 23.49 26.19 59.37 63.15

Source: World BankGlobal Development Finance, 1999
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Table 2

Debt and debt service of the heavily indebted poor countries, 1997

Debt stock (millions of US$)

Debt service (millions of US$)

Debt indicators (percentage)

Debt service Paris Club
Debt paid in Net present debt: post-cut-
service per cent of Total debt value of off date
Arrears on paid/ total debt stocks/ debt/debt in per cent
interest and exports of service exports of exports of
Total debt principal goods and (including goods and goods and (estimated)
Country name Total debt stocks ~ Total long-term Bilateral IMateral service paid payments services arrears) services services(percentage)
Angola 10 159.80 8 884.80 2 657.60 233.50 841.40 1853.80 15.90 31.22 191.40 181.00
Benin 1624.30 1393.30 518.70 871.20 54.90 79.20 9.10 40.94 268.90 149.00
Bolivia 5247.50 4 569.90 1420.80 2681.30 475.20 40.10 32.50 92.2 358.50 252.00
Burkina Faso 1297.10 1138.80 132.10 1002.90 51.70 29.80 11.80 63.44 295.50 237.00
Burundi 1065.50 1022.10 149.20 872.20 29.10 35.50 29.00 45.05 1062.30 554.00
Cameroon 9292.90 7 885.60 5644.00 1464.50 513.00 675.30 20.40 43.17 368.70 345.00
Central African Republic 885.30 803.70 183.40 606.70 13.30 142.00 6.10 8.56 410.10 246.00
Chad 1026.50 939.00 173.30 748.80 35.20 37.00 12.50 48.75 364.80 190.00
Congo 5070.80 4 283.80 2832.40 619.30 112.30 1599.80 6.20 6.56 280.90 286.00
Coéte d’lvoire 15 608.60 12 497.60 4 604.70 3301.20 1359.70 235.10 27.40 85.26 314.60 305.00
Democratic Republic of the Congo 12 329.60 8616.80 5604.10 2179.00 12.50 7595.70 0.90 0.16 845.70 682.00
Equatorial Guinea 283.20 208.60 100.50 93.70 5.90 128.40 1.40 4.39 65.70 95.00
Ethiopia 10 078.50 9426.50 6613.20 2 459.40 99.00 5298.10 9.50 1.83 962.90 927.00
Ghana 5982.00 4 958.20 1075.20 3179.30 505.60 27.30 29.50 94.88 349.40 230.00
Guinea 3520.40 3008.40 1379.60 1556.90 160.80 566.50 21.50 22.11 469.70 331.00
Guinea-Bissau 921.30 838.40 450.60 386.90 9.70 219.40 17.30 4.23 1645.20 1769.00
Guyana 1610.60 1345.00 623.40 665.60 133.30 181.40 17.60 42.36 212.50 143.00
Honduras 4 697.80 4169.70 1367.90 2 303.00 505.30 189.90 20.90 72.68 194.00 181.00
Kenya 6 485.80 5432.90 1859.70 2785.30 647.80 109.30 21.50 85.56 214.90 162.00
Lao People’s Democratic Republic 2319.90 2246.80 1430.70 816.10 27.70 1.70 6.50 94.22 540.80 218.00
Liberia 2011.60 1061.20 464.60 404.80 0.20 1552.30 . 0.01 .
Madagascar 4104.70 3871.20 2 165.60 1660.80 212.00 750.30 27.00 22.03 522.20 369.00
Malawi 2 206.00 2073.00 260.70 1791.30 77.60 28.20 12.40 73.35 351.30 217.00
Mali 2945.10 2 686.80 1233.60 1453.20 77.90 581.50 10.50 11.81 395.40 220.00
Mauritania 2 453.20 2036.90 1075.20 938.00 113.60 279.10 25.60 28.93 553.80 358.00
Mozambique 5990.60 5475.00 3785.80 1625.70 104.40 1394.60 18.60 6.96 1066.00 708.00
Myanmar 5074.10 4 639.90 3017.10 1171.00 116.10 1739.50 8.00 6.26 350.40 310.00
Nicaragua 5677.40 4 818.70 2 854.30 1570.80 325.90 1458.20 31.70 18.27 552.30 510.00
Niger 1579.10 1426.80 450.30 880.60 60.60 96.50 19.50 38.57 509.40 309.00
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Debt stock (millions of US$)

Debt service (millions of US$)

Debt indicators (percentage)

Debt service Paris Club
Debt paid in Net present debt: post-cut-
service per cent of Total debt value of off date
Arrears on paid/ total debt stocks/ debt/debt in per cent
interest and exports of service exports of exports of of total
Total debt principal goods and (including goods and goods and (estimated)
Country name Total debt stocks ~ Total long-term Bilateral IMateral service paid payments services arrears) services services(percentage)
Rwanda 1110.90 993.60 142.40 849.90 22.00 96.80 13.30 18.52 673.30 523.00
Sao Tome and Principe 260.70 226.80 71.00 155.80 6.60 22.10 52.20 23.00 2052.40 1306.00
Senegal 3670.60 3165.30 1296.60 1802.80 247.20 12.70 15.30 95.11 226.60 147.00
Sierra Leone 1148.70 893.00 393.00 493.60 19.70 22.50 21.10 46.68 1235.20 619.00
Somalia 2561.30 1852.50 1095.10 723.00 0.00 1713.40 . 0.00 .
Sudan 16 326.10 9494.20 5520.70 2000.70 57.50 12944.80 5.10 0.44 1459.80 1423.00
Togo 1339.00 1207.40 490.80 716.60 54.60 4.70 8.10 92.07 198.00 125.00
Uganda 3707.90 3202.10 726.90 2399.40 191.00 248.50 22.10 43.46 429.60 269.00
United Republic of Tanzania 7177.10 6 094.30 2866.30 2939.40 161.20 1794.90 13.00 8.24 576.50 403.00
Viet Nam 21629.30 18 838.80 13 274.30 827.50 906.90 8 746.90 7.80 9.39 186.10 200.00
Yemen 3856.30 3418.20 1191.00 1390.00 97.90 684.60 2.60 12.51 103.60 79.00
Zambia 6 757.80 5245.70 2863.80 2226.70 267.80 948.00 19.90 22.03 501.30 389.00
Total 201094.90 166 391.30 84 060.20 56 848.40 8714.10 54 165.40 14.97 13.86 345.44
Memorandum
Nigeria 28 455.10 22 926.20 12 998.00 4013.40 1415.80 15110.50 7.79 8.57 156.59 164.00

Source World Bank,Global Development Finance, 1998F, country economic memorandum.
a Post-cut-off debt service in per cent of total Paris Club debt service; information on debt stock is not available.

b All pre-cut-off date Paris Club debt is non-concessional, all post-cut-off date Paris Club debt is concessional.
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