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ANNEX |
Additional definitions

Except where noted, the following definitions are taken from the IFRS glossary of terms produced by
the International Accounting Standards Board.

Accrual basis: The effects of transactions and other events are recognized when they occur (and not
as cash or its equivalent is received or paid) and they are recorded in the accounting records and
reported in the financial statements of the periods to which they relate.

Cost: The amount of cash or cash equivaents paid or the fair value of the other consideration given to
acquire an asset at the time of its acquisition or construction or, when applicable, the amount attributed
to that asset when initially recognized in accordance with the specific requirements of other IFRSs.

Expenditures:® A decrease in an asset (usually cash) or an increase in a liability (often accounts
payable) associated with the incurrence of a cost. The expenditures in an accounting period equal the
cost of al the goods and services acquired in that period.

Expenses: Decreases in economic benefits during the accounting period in the form of outflows or
depletions of assets or incurrences of liabilities that result in decreases in equity, other than those
relating to distributions to equity participants.

Revenue: The gross inflow of economic benefits during the period arising in the course of the
ordinary activities of an entity when those inflows result in increases in equity, other than increases
relating to contributions from equity participants.

5 The term “expenditures” is not defined by the IASB. This definition is taken from Anthony, Reece and
Hertenstein (1995) Accounting Text and Cases, ninth edition.
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ANNEX 11
Additional references
References by indicator

1. Total revenues: Applicable accounting standards, such as International Financial Reporting
Standards (IFRS) 18 and IFRS 7 on revenues and fair value, respectively, could be consulted.

2. Value of imports vs. exports: Balance of payments manual of the International Monetary Fund;
European Balance of Payments/Internationa Investment Position Statistical Methods.

5. Total workforce: ILO International Classification of Status in Employment; ILO Key Indicators of
the Labour Market; ILO Laborstat Internet Indicators. Number of female employees: The OECD
Guidelines for Multinational Enterprises, Chapter 1V Employment and Industrial Relations, Article d);
ILO C111 Discrimination (Employment and Occupation) Convention (1958), Article 1.

6. Employee wages and benefits: Applicable accounting standards, such as IAS 19 on Employee
Benefits, could be consulted. Ratio of male to female wages and benefits: The OECD Guidelines for
Multinational Enterprises, Chapter IV Employment and Industrial Relations, Article d); ILO C111
Discrimination (Employment and Occupation) Convention (1958), Article 1.

7. Percentage of employees represented by independent trade union organizations or covered by
collective bargaining agreements: ILO Convention 87, “Freedom of Association and Protection of the
Right to Organize”, 1948; ILO Convention 98, “Right to Organize and Collective Bargaining”, 1949;
ILO Convention 135, “Workers’ Representatives Convention”, 1971; ILO Convention 154,
“Collective Bargaining Convention”, 1981; and Recommendations 91, “Collective Agreements
Recommendation’ 1951, and 163, “Collective Bargaining Recommendation”, 1981; ILO Declaration
on Fundamental Principles and Rights at Work, 86th Session, 1998, Article 2 (a); OECD Guidelines
for Multinational Enterprises, Section IV, Paragraph 2 (a).

8. Research or development expenditure and tangible assets: TAS 38.

9. Average hours of training per year per employee broken down by employee category: ILO
International Standard Classification of Occupations (I1SCO-88); ILO Convention 142, “Human
Resources Development Convention”, 1975; ILO Convention 140, “Paid Educational Leave
Convention”, 1974; ILO Convention 155, “Occupational Safety and Health Convention”, 1981; OECD
Guidelines for Multinational Enterprises, Revision 2000, Articles II, 4 & IV, 2 (¢), 3 and 5; ILO R117,
“Vocational Training Recommendation”, 1962.

10. Expenditure on employee training per year per employee broken down by employee category: ILO
International Standard Classification of Occupations (1SCO-88); ILO Convention 142, “Human
Resources Development Convention”, 1975; ILO Convention 140, “Paid Educational Leave
Convention”, 1974; ILO Convention 155, “Occupational Safety and Health Convention”, 1981; OECD
Guidelines for Multinational Enterprises, Revision 2000, Articles II, 4 & IV, 2 (¢), 3 and 5; ILO R117,
“Vocational Training Recommendation”, 1962; European Commission, European social statistics
Continuing vocational training survey (CVTS2).

11. Cost of employee health and safety: OECD publication “A system of health accounts”; ILO C155
Occupational Safety and Health Convention, 1981; ILO P155 Protocol of 2002 to the Occupational
Safety and Health Convention, 1981; ILO R164 Occupational Safety and Health Recommendation,
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1981; International classification for health accounts (ICHA); World Health Organisation “Guide to
producing national health accounts’, Annex B.

12. Work days lost due to occupational accidents, injuries and illness: ILO Convention 155,
“Occupational Health and Safety Convention” and Protocol 155, 1981; ILO Code of Practice on
Recording and Notification of Occupational Accidents and Diseases, 1995.

13. Payments to Government: Applicable accounting standards, such as IAS 12 on Income Taxes; IAS
7 on Cash Flow statements; and IAS 19 on Employee Benefits, could be consulted.

14. Number of convictions for violations of corruption-related laws or regulations and amount of fines
paid/payablee OECD Convention of Combating Bribery of Foreign Public Officias, OECD
Recommendation on Combating Bribery in Internationa Business Transactions; OECD
Recommendation on the Tax Deductibility of Bribes to Foreign Public Officids; International
Crimina Court (ICC) Report on Extortion and Bribery in Business Transactions; ICC Commission on
Anti-Corruption “Fighting Corruption: A Corporate Practices Manual”; United Nations Convention
against Corruption.
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ANNEX I11
Members of the 2007 ad hoc consultative group'’
Chairperson of the 2007 ad hoc consultative group:
Ms. Nancy Kamp—Roelands - Ernst & Y oung, Netherlands
Members of the 2007 ad hoc consultative group:
Mr. Sean Ansett — Independent Consultant, Spain
Ms. Geneviéve Besse — European Commission, Belgium
Ms. Jesse Dillard — Portland State University, Oregon, United States
Mr. Damir Dragiéevi¢ — Global Reporting Initiative, Netherlands
Mr. Burkhard Feldman — Ciba Specialty Chemicals, Switzerland
Mr. Stephen Gardner — Baylor University, Texas, United States
Mr. Stephen Hine — Ethical Investment Research Services, United Kingdom
Mr. Dwight Justice — International Trade Union Confederation, Belgium
Mr. Douglas Kativu — African Institute of Corporate Citizenship, South Africa
Mr. Michael Kelly — KPMG, United Kingdom
Mr. Robert Langford — Independent Consultant, United Kingdom
Ms. Barbara Leon — International Organization of Employers, Switzerland
Ms. Marcelle Colares Oliveira— University of Fortaleza, Brazil
Mr. David Pritchett — PricewaterhouseCoopers, United Kingdom
Ms. Emily Sims — International Labour Organization, Switzerland
Ms. Aracéli Cristina de Sousa Ferreira— Universidade Federal do Rio de Janeiro, Brazil
Mr. Peter Utting — United Nations Research I nstitute for Social Devel opment, Switzerland

Mr. Mark Vesser — Ernst & Y oung, Switzerland

'® The views contained in this document do not necessarily reflect those of the organizations with which the
members of the ad hoc consultative group are affiliated.



