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3 See LeoraKlapper, The Role of “ Reverse Factoring” in Supplier Financing of Small

and Medium Szed Enterprises, World Bank, 2004.
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*  “For example, Heller Financial and Wal-Mart have a reverse factoring arrangement in

Mexico. Wal-Mart offers its Mexican suppliers the option of having their accounts automatically
factored by Heller and receiving immediate payment of 80 percent of the sale. (The additional 20
percent, less interest and service charges, is paid upon Heller’ sreceipt of Wal-Mart’ s payment.)
Although the sellers may not have any relationship with Heller, they can receive short-term
financing because they are borrowing on Wal-Mart’ s credit risk. By providing short-term
financing, Wal-mart is able to negotiate better terms with its suppliers and reduce its payment
transaction costs (by paying one bill to Heller rather than to alarge number of suppliers).” Marie
H.R.Bakker, Leora Klapper and Gregory F.Udell, Financing Small and Medium-size Enterprises
with Factoring, World Bank, 2004.

> Detailed examplesfor thisform of financein horticulture, e.g. for exports from
Zambia and Zimbabwe, can be found in UNCTAD, Leveraging offshore financing to expand
African non-traditional exports: the case of the horticultural sector, UNCTAD/DITC/COM/

2003/4, 2003.
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®  Thestandard text is Michael F. Porter, On Competition, Harvard Business School
Press, 1998.

" Research on the essential conditions for successful horticultural exports confirms the
importance of sound development clusters. For example, Ronaldt Thoen, Steven Jaffee,
Catherine Dolan, and Fatoumata Ba, Equatorial Rose: The Kenyan - European Cut Flower
Supply Chain, World Bank, 1999, lists the following conditions:

- non-interference by government in the commercial dimensions of the business;

- achievement of sub-regional/cross-border economies of clustering, providing a critical
mass of activity for technical learning, market information flows, the development/spread
of trained manpower, equipment supply and advisory services, and logistics cooperation;

- effective international technical and marketing strategic partnerships which have
assisted in technology transfer, logistics, market penetration, and creation of a market
identity;

- effective coordination of internal and international logistics at the industry
level ,involving cooperation amongst firms and a coordinating role by associations and
the freight forwarding industry;

- effective development and management of irrigation facilities; and

- successful complementary industries which enhance product demand (local catering
industry) , increase in-bound freight/flights (tourist industry), provide investments
resources (other successful cash crops), and/or enable learning in fresh produce packing,
storage, and marketing (upscale wholesale/retail operations)
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10 See, for example, the Group of 77 and China’s San Jose Declaration and Plan

of Action on South-South Trade, Investment and Finance, San José, Costa Rica, 13-15
January 1997, para. 16.
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13 SeeJ.Yaron, M. P. Benjamin and G.L. Piprek, Rural Finance: Issues, Design and Best

Practice, World Bank ESSD Studies & Monograph Series 14, Washington D.C., 2001.

4 H.D. Seibel, Commodity finance: a commercial proposition? Micro- and
meso-finance for agricultural commodity production, processing and trade, International
Workshop on Finance for Small-Scale Commodity Processing: From Micro to Meso Finance,
Common Fund for Commodities, Khartoum, 9-11 November 2003.

> FAO & GTZ, Agricultural Finance Revisited: Why, June 1998.



TD/B/COM.1/72
page 14

[ ] 32 00 30T Pyl o T R ROML . 7 M0 IR A SR R T AR R RE, “b X, RN
Rl R TPRS AR 2 R T B  ARNE AR BE . IS HLZR U LK B A A2 4 A
g

28. SR, QBT EL BT LT R 2 0 R WY, TR R S AT ) — AU AR
AAR Y 0 R (RA R AR e 55 4 4 3 ) 10 5 2 v bt [R] IS X RE SRR b 358 17T 1 v s A
WA 2. ARFE e T A LB

A, £ BT O NV BE 1 PR

29.  PENBEAAE WAERIPE T BENHE 2Bl A R R A R, D) AN
MR e A B B RE D JEAT A R SCSS IR AR I A i T A, i Al D B )
RIA 2E T2l o RIS I NEBE = 10— & 20 s P AT & AN B 0, A R B B Ak 1
DS BRI B (NG5 1 AR BEF ) LR 28 P 7 (1 10 95400 RE 0% 468 47 s A 0L 1Y il % 22
(CRIENE

30. DR RI P A I e 1A DA A A a2 DR S o T 3 T R 2 Y B L
) R RS AR B S B Dk SR, IR R I R e S =T —
AR R BTN I B 3 3 £ ) AR PO A AR B JE VR AR H IO R AN R A, BN R 4
b0 S B RS 2 AR 2 o i 0 A E DUBCDE EE 1 2% 1 3R A BOK 28 1R DE 3 e i 3R
s 10 LA EE NSS4 L AR, N s BT B 3 s K B e U B I O SR A TR e R A

3L, TS AESRIIX ol 7035 1 A6 I T (1 A 1) (16 B B ) R A BB I
EEANAZE - b E

- PENEE R DR RS A WA E P R, AT RIS
B B AR, E DR A A D 3R R ORI . XS B AR G L
LB 7 D R

—  BENEE RO R R ? R R D), S A R e
BN o A A1 TR S B 0% R R AE AR RS L b ks il B (3 1

6 F Héllinger, Financing terminvestmentsin agriculture: A review of international

experiences, Conference on Paving the Way Forward for Rural Finance, USAID, Washington,
2004.
7 H.D. Seibel, op.cit.
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B flde, AW HIRITIIR G AT SR, 4R R AL A B IR 8 A
%” UNCTAD/COM/84, 1996. For a good case study on a country (the Philippines) with a
variety of warehouse receipt finance schemes, al with their own problems, see R. Montemayor,
The role of financial instruments for commodity trade in poverty reduction: The Philippine
experience, Regiona workshop on commodity export diversification and poverty reduction in
South and South-East Asia, UNCTAD/ESCAP, Bangkok, April 2001.
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Y XFREHFNXARAHXGGEE, 54 UNCTAD/DITC/COM/2003/4,
2003 4,
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P ONIX B8 %, 44, Rabo India Finance Pvt Ltd 15 JLAN 4 b A4 77 8 R0 A IR
55 8 A G VEAE AR M X 57T AR IR 55 0 o T B A R I 9% R RE A T P T R
SR, ABA 20 RGN, RO T ORI G, WA R . BTl
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W AN BT KEE . Mife . MOF ) A A O 2 AR IR E 08, bW
a0 R SR AL AN SERAE B CR BT BL A Sl 7 b, XM T 0 1 1 AR AT
13K B ARRA MM, WATTT LUK ™ s A2 45 I T, JFAEGTREARST B2 5%
RAKIR PG RR) . JLAAEBURAZMA TIX -y, B, RZEHGME -
FERBEA- AN RBCR ML A A ITC Ltd B - R il < 8 G B T 5 5T 5l i 1
W2 REFF o AES - ADTUH B, BASIX 23X /N7 il g HL A =00k JXURS: 7 gl N
A N

K2 BIX K2 AE Tl AT B B, SREA B 2y, g vT LA B R R G Al [ 5K
IR
FH kB T.C. Venkat Subramanian, “ The role of trade: South-South and global”, 1PC

Seminar, New Delhi, 13 November 2003. See also the Reserve Bank of India

notification which spells out how banks can use the structures created through
agri-export zones to provide pre-export finance: http://sezindia.nic.in/rbi26.asp.
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B38), B A EL I T EON ) oK SEAT I B R 45 AR R (R ) . A R
BRAT U JES TR DA A 0 H N Ky R Dk & T BY AR T Bl 9 5 AT I AE AT S
Y e AT A AN A H R A R IR H O g

* FAMTFRA-MRTRXFE, LA OETARTHNRLRETE, FHTE
LA KA AR A —FILTE.

FHk B : Chris Goromonzi, “Financing indirect exporters in the supply chain: the case of
export agriculture”, presentation at the pre-event for the Expert Meeting on
Financing Commodity Based Trade and Development, UNCTAD, 15 November
2004,
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FHR B Edwin Moyo, “Infrastructure as a trade finance instrument”, presentation at the
pre-event for the Expert Meeting on Financing Commodity Based Trade and
Development, UNCTAD, 15 November 2004,
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FOR e RRAEHRAT RO AN HME S AR, RN SR L, 2 WO T 3 BN 2

0 MEFXBFTEATT, FLARRAFRTALEISER., 21381017,
T 2007 FEAAHOEER ST (RALLR)DE, FHMHBATA ABR KT oHE
3,
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WL ARG T AR AT . ST A RS N, LR AN Wi n, BT 1992 4
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#AHkR: Alex Valdez Buenaventura, “ PAICOR — a cooperative of rice farmers organized by
the rural bank of Panabo”, presentation at the pre-event for the Expert Meeting on
Financing Commaodity Based Trade and Development, UNCTAD, 15 November
2004,
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2L See M.D. Wenner and R. Quiros, “Agricultural Credit Card Innovation: The Case of
FinancieraTrisan”, Best Practices Series, Inter-American Development Bank 2000.

22 See UNCTAD, Farmers and farmers' associationsin developing countries and their
use of modern financial instruments, UNCTAD/ITCD/COM/35, 2002.
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PR IR Zarin Daruwala, “Agri lending - a different approach”, Conference on Global Banking

Paradigm Shift, Bangalore, 15 September 2004; website of Indian Institute of
Technology, Kanpur, http://www.iitk.ac.infMLAsiainfothela.htm.
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% See FAOIGTZ, Agricultural finance: getting the policiesright, FAO 1998.

#  Seeadetailed checklistin N. Budd, Legal and regulatory aspects of financing
commodity exporters and the provision of bank hedging line credit in devel oping countries,
UNCTAD/COM/56, 1995.

% J. Bucheneau, Innovation Products and Adaptations for Rural Finance, Frontier
Finance International, http://www.basi s.wisc.edu/rfc/documents/theme _products.pdf .

% Michael E. Porter and Mark R. Kramer, “The competitive advantage of corporate
philanthropy”, Harvard Business Review, December 2002.
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2 Asoneof the results of UNCTAD’ swork in India, such acompany has now been set

up in that country. It would be of great benefit if asimilar company with aregional focus could

be introduced in Africa.

% D. Pearce, Buyer and supplier credit to farmers: do donors havearoleto play? ,

Paving the Way Forward for Rural Finance Conference, USAID, Washington 2004.



