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1. Mass Property and Investment Ltd.
2. Universal Plant and Machinery Ltd.
3. Millars Projects Ltd.
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Attachment 3

Summary report: Iraq Companies Workshop
Iraq Companias Workshop ) :

LOCATION, DATES | Dubal, 6-7 2010.

PARTICIPANTS About 50 individuals representing the following companies: Occidental,

- ExxonMobil, Shell, Lukoll, Petronas, ENI, Total, Petrobras, Nippon Oil, BP, CNPC,
Sinochem, Sonangol, PetroVietnam Oil Supply and Trading, UNIPEC Asia, China
ZhenHua Oil, and ConocoPhilips. See photo attached. -

The meeting was chaired by Iraq EITl National Coordinator, Alaa El-Deen, with
also participation from the Head of the SOMO, the Iraq Oil Marketing
Company. Eddie Rich, Deputy Head of the EITI International Secretariat
presented on the international aspects of the EITl and on how to report.
Graham Lee from Global Witness came to present on the benefits for
companies of engaging with civil soclety. ' e

Apologles received from Deputy Ol Minister, Yahia Said from the World Bank,
and Statoil. - -

SUMMARY The Iraq EIT) hosted a seminar for all its oil operators and buyers in Dubai on 6-
7 June. ‘Around 20 companies from Asla, Europe, America, and Africa,
participated in the workshop which, for many of them, was a first introduction
to the EIT process. The Iraq EIT! will be the first to include the publication of
revenues from the export sale of oil and thus engages oil traders In the
process. The meeting also saw ExxonMobil, CNPC, and Shell, elected to the
IEITI Council. This Is the first time a Chinese company is to be represented on
an EITI multi-stakeholder group. Iraq plans to produce their first EITl report
‘early In 2011. P

A first opportunity for EITI to engage with many of the above companies.

The meeting afforded an induction for these companies and it was an
‘Impressive from Alaa to engage companies at the national level in a deeper way

than | have seen In any other Implementing country.

The first case of a Chinese company being elected to a multi-stakeholder

.| group. Following a free and fair election as observed by Global Witness and
Eddie Rich, ExxonMobil, CNPC, and Shell were elected to the IEITI Council.
Statoll also stood, but since they were not there they were not elected.

10 10-44130 (C)
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Trading contracts will in future include 3 requirement to comply with IEIT!
requirements. The The Head of SOMO read out some wording which was
agreed by all. .

Company-by-company disaggregation of payments wiil be a challenge in
irag. Most companies resisted company-by-company publication of export
purchases. They feel that agreed prices are even more sensitive than the
operational payments, and even with total purchase figures (rather than pri
per barrel), disaggregated figures are too open to analysis. If the Governme
want to push EiTl good practice they may wish to mandate disaggregated
figures, though this Is not required by EITI. ' '

The IEITI is stilf awaiting the MDTF funding to be released.
Next steps:

e There will be a similar civil society constituency rneeti'ng In Baghdad at-
end of this month. Eddie Rich will strongly encourage participation from
Revenue Watch Institute and Publish What You Pay International.

e  The first IEIM Council meeting should take place In July. The EM
International Secretariat and other International stakeholders are willin,
provide training to Council members alongside that meeting.

Eddie Rich

Deputy Head _

and Regional Director for Anglophone/Lusophone Africa and
Middie East : : : o :
EXITI International Secretariat

10-44130 (C) 11



S/2010/365

12

F- s By L Extmc““ .
nspa .
Lir |ﬂm:gvz'nc,

CHAIRMAN'S OFFICE

Mr Alaa Mohie El-Deen

‘National Secretary

Iraq Extractive Industries Transparency Initiative
Bagdad '
Iraq

19 March 2010

THE EITIWELCOMES IRAQ AS AN EITI CAND!IDATE COUNTRY
Dear Sir, ' ' ' '

Following your letter of 23 January, | am delighted to announce that the Board of the Extractive
Industries Transparency Initiative (EITI) has accepted the application of Iraq to' become a Candidate
country. The Board made its decislon at a meeting on 10 February in Oslo. They warmly welcomed Irag
into the Initiative and highly praised the commitment of the government and the work done so far. Each
country has two years from becoming a candidate to complete Validation to become an EITI Compliant
country. Iraq is thus requested to complete compliance and validation by 9 February 2012.

Ta support this process, we will continue to provide technical assistance and training as
appropriate to the members of your stakeholder group and yourself. | also understand that the World
Bank, the Government of the United States, Revenue Watch Institute, and others, are willing to support
your efforts. { understand that the next step Is to formally constitute your EIT] Stakeholder Council and
proceed with the production of a first report. The Board also warmly welcomed the proposed
Incremental expansion of the scope of the IEITI to include domestic use of oil and gas, the vaiue of non-
cash export transactions, and signature bonuses. :

| wish you the greatest success in Implementing the EITI.

Yours sincerely,

Dr. Peter Eigen
" Chairman

cc. - Hon Ali Al-Alag, General Secretariat of Ministers Coundll
H.E. Hussein Al-Shahristanl, Minister of Oil

EIT) Chalrman's Office Withelmstrasse £7, 10117 Barlin, Germany www aitl.org
Tel +49 302005971 13 Fax +49 3020059 71 19 Emall chakrmangeiti.ong
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Published on Extractive Industries Transparency Initiative (hitp://eiti.orq)
Home > News & Events > News > Printer-friendly - '

Irag 1 has become a Candidate country iz within the Extractive Industries
Transparency Initiative (EIT1), the global standard for improved transparency in
the oll, gas and mining sector. This was announced today by the EIT]
International Board after its meeting in Oslo earlier this week. _ -

Iraq had at the end of 2008 115 billion barrels of proven oil reserves, making it
the country with the third largest reserves in the world and 9.1% of the world's
total reserves. The government of Iraq has committed to publish all the revenue
from export sales from its oll sector. Equally, international companies buying oil
from Iraq will publish what they have paid to the govemment, Overseen bya

multi-stakeholder group with representatives from national government, -

companies and civil society, these figures will then be reconciled and published
in an EITI Report. T '

One month ago, Noori Al-Maliki, Prime Minister of Iraq launched Iraqi E[Tl at a
launch conference in Baghdad. Together with the Minister of Oil, Dr Hussain Al-
Shahristani, they committed the government of Iraq to hold itself to account to its
people, and the companies with whom it deals. :

At the launch of the Iraqi EITI, Peter Eigen, Chair of the EITI, sent a gresting
which included the following: “With well managed oil resources, the future of the
Iraqi people could be very bright. For those of us who have spent our career
tackling the root causes of corruption and conflict, and for the whole international
community which follows Iraq closely, the Government's plan to implement the
EITl is a massive signal of Iraqg’s determination to build a brighter future.”

13
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On the announcement of Iraq's candidature, EITI Board Member Jufie McDowell,
the Head of Sustainable and Responsible Investment at Standard Life - '
Investments, said “The institutional investment community will welcome the news
that Iraq is an EITI Candidate country. The high standards of accounting and
reporting inherent in the EITI are attractive to investors seeking to minimise risk,

by ensuring greater openness and a more level playing field in the business
environment.” . . | |

resources ere fo lead to growth and sustainability. The intemational oil

companies In Iraq like Statoil welcome the commitment of the government of Iraq
to conduct all our transactions with them in a transparent manner.”

Iraq now has two years to implement the EIT) standard and undergo an EIT] |
Validation m in order to become an EIT| Compliant country 4. -

For further information about EIT] implementation in Irag, contact Regiongl

Director Eddie Rich 1) at the E/T] Intemational Secretariat
| + Candidate County
o Img

Source URL (retrioved on 78 Jum 2070. 01:08): hito-//eiti ora/

gvents/irag-recognised-eiti-candidate

Links:

(1] http://eiti.orgiraq -
(2] http:/feiti.orglcountries/candidate
[3] http://eiti.org/Validation _
[4] http:/feiti.org/countries/compliant
(5] hitp:/feiti.org/erich -
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