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Chapter |

RECOMMENDATIONS AND AGREED CONCLUSIONSADOPTED BY THE
COMMISSION AT ITSSIXTH SESSION

The sustainable use of biological resources. Waysto enhance the production and export
capacities of developing countries of agriculture and food products, including niche
products, such as environmentally preferable products (EPPS)

Agreed recommendations

1. The Commisson takes note of the outcome of the expert meeting, as contained in
document TD/B/COM.1/41 - TD/B/COM.VEM.15/3 and makes the following agreed
recommendations.

Recommendations at the national level

2. Governments and the busness sector should support the development of the
agriculture sector in developing countries, in particular the production and export of high-
vaue products the improvement of quality, the dtrengthening of locd linkages and the
enhancement of developing countries participation in globa vaue chains. In this context:

Teking into account their internationa obligations, Governments should provide
support to the agricultural sector for research and development, as wdl as fiscd
and other measures to attract investment and technologies into agriculture and
processng industries and to promote partnerships, paticipate actively in the
dissemination of maket informaion; and put in place legd and inditutiond
gructures for new forms of finance such as warehouse receipts and encourage
banks to provide finance to diversfying enterprises,

The busness sector and professonal associations should adopt “codes of
conduct/practice’ and edablish improved cooperative arangements to secure
aufficiently large and regular shipments of required qualities as well as to improve
access to finance, participate in organizing and funding research and technological
improvements, and condder dtendive trading channds such as fair trade
organizations.

3. Governments, farmers associations, civil society and other stakeholders should play a
proactive role in promoting organic agriculture and trading opportunities for developing
countries, in particular by:

Increesng awareness of potentid economic, environmental and other benefits of
organic agriculture, as wel as trading opportunities for developing countries,
developing well-defined policies in respect of organic agriculture, and promoting
research and development concerning local organic production systems; providing
traning, promoting consumption, including of products from developing
countries, for example by promoting consumer information; and introducing



supportive government policies that give rise to leest or minimum digortions in
internationa trade; and

Dedgning, implementing and enforcing nationa and regiond sandards, where
aopropriate based on internationa standards;, promoting certification infrastructure;
and promoting marketing strategies and nationd and internationa partnerships.

Recommendations to the international community

4, The internationd community should support the efforts by developing countries,
paticularly LDCs in kesping with the Brussds Programme of Action, to enhance supply
capacities and participate effectively in internationa supply chains by:

Improving market access for developing countries;

Providing financiad and technica support to developing countries for research and
extengon, socid and physca infradructure, the procurement of high-qudity
inputs and fogtering technology transfer for processing industries,

Conddering home-country measures to promote foreign invesment in the
agricultura and food processing sectors of developing countries,

Smplifying and harmonizing dandards, based on internationd norms  where
appropriate, and asssting producers and processors in meeting sandards and
quaity requirements, incuding those applied by individud importers and
digtribution channels.

5. The international community should support the efforts of developing countries to
derive economic, socid and environmental benefits from organic agriculture and trade, in

particular by:

Assding developing countries in desgning nationd and regiond  organic
standards, based on internationa standards such as the IFOAM Basic Standards and
the Codex Alimentarius Guiddines,

Promoting an agppropriate framework for internationd harmonization and mutua
recognition of organic sandards,

Assdting developing countries in developing gppropriate certification systems for
smdlholders and in reducing cogts of certification;

Ensuring trangoarent and smple rules governing imports of organic products,
including through the gpplication of the concept of equivalence;

Teking into account the implicaions, if any, for developing countries of subsdies
for organic agriculture, in particular in developed countries;

Congdering the extenson of benefits to organic agriculturd products in
preferential trade arrangements,

Seeking improved market access for organic agricultura products.



Recommendationsto UNCTAD

6. UNCTAD, in cooperation with WTO, ITC, FAO, the Common Fund for
Commodities;, UNEP, IFOAM and other rdevant inditutions, should play a key role in
ensuring the implementation of the recommendations of the Commisson, in particular by:

Providing assgtance to commodity-dependent developing countries in identifying
and andysng critica issues in the post-Doha negotiating process, as well as for
improved participation in globa supply chains,

Providing market information and andyss as wel as organizing capacity-building
workshops by product groups;

Undertaking country surveys to identify production and export opportunities and
implementing pilot projects in interested developing countries to assg in the
desgn and execution of diverdficaion and commodity-based development
programmes,

Carying out andyss and promoting policy didogues on trade and sustainable
development aspects of organic agriculture, including in the context of the World
Summit for Sugtainable Devel opment;

Examining ways to promote the practicd applicaion of the concept of
international equivdlence and  mutud  recognition,  including  between
governmental and private sector standards in countries where private sector
standards are recognized;

Supporting interested developing countries in promoting trading opportunities for
organic products, in particular in the framework of the UNEP-UNCTAD Capacity
Building Task Force on Trade, Environment and Development (CBTF);

Supporting interested developing countries in promoting trading in  biodiversity
products, in particular in the framework of the UNCTAD Biotrade Initiative;

Undertaking a study on factors that affect market access opportunities and export
peformance of the products of export interest to the developing countries, in
particular to LDCs,

Assging developing countries to build capecities for the development of nationd
and regiond standards for organic agricultura products;

Studying ways to reduce certifications cogts, especiadly for smdlholders,

Carying out market studies and assding in the formulation of market Strategies
for niche agriculturd products, including through the use of eectronic commerce.

7. UNCTAD should examine new trading opportunities for developing countries that
may aise from the reduction or dimination of tariff and nontariff bariers to environmenta
goods and sevicess and assigt developing countries in paticipaing effectively in
corresponding negotiationsin the WTO.



Analysis of waysto enhance the contribution of specific services sectorsto the
development per spectives of developing countries. Energy servicesin international
trade: Development implications

Agreed recommendations

The Commisson takes note of the outcome of the expert meeting, as contained in
document TD/B/COM.1/42 - TD/B/COM.J/EM.16/3 and makes the following agreed
recommendations:

Recommendations at the national |evel

1. Govenments should congder, as necessary, enacting regulations designed to facilitate
the development of energy sources and improve energy distribution. The process of reform of
the energy sector at the nationd level should reflect the level of development of each country,
market redities and overdl development strategies.

2. In liberdized energy makets, Governments should put in place an gppropriate
inditutional framework with a view to enswing the achievement of nationd policy
objectives, induding universd sarvice obligations, and edablishing far competition
conditions. Fair access to the networks for al competitors is a precondition for cresting
competitive cross-border energy markets.

3.  Governments should take measures amed a creating a favourable environment to
atract nationd and foreign investors, with a view to facilitating wider access to energy for
people and indudtry. In this context, temporay admisson of gspeciaized equipment and
personnel necessary to provide energy services could aso facilitate the supply of such
services.

4.  Governments should take appropriate measures to increase the competitiveness of
energy sarvices suppliers, particularly in developing countries. To this end, they should
promote the cregtion of drategic dliances between national and foreign firms as wel as
between large companies and SMEs, and dso foster networks of SMEs so that those
companies can effectively provide a source of innovation.

5.  Govenments should evauate the possbility of making wider use of renewable
energies, in particular to address the problem of accessto energy in rurd aress.

Recommendations to the international community

1. The ongoing WTO negotiations on services provide an opportunity to further
liberdize the energy services sector. This could be beneficid to developing countries from
two points of view: achieving more reliable and efficient access to energy; and obtaining a
grester share of the energy busness. However, for these objectives to materidize,



negotiations should reflect the development needs of developing countries, including through
the effective implementation of the provisons contained in GATS Articles 1V and XI1X.

2. Cooperation amongst al stakeholders and agencies involved in energy services should
be established and/or strengthened, both on a North- South and on a South- South basis.

3.  The internatiord community should support efforts of devdoping countries in
implementing measures amed a credting an environment necessary to improve universal
access to energy, including support for reform and indtitution building.

Recommendationsto UNCTAD

1. Inview of the novety and complexity of the issues related to the energy services sector
and its trade and development implications, congdering that the Expert Meeting on Energy
Savices in Internationd Trade proved to be an excdlent learning experience for dl
participants, and recognizing the expertise that the UNCTAD secretariat has developed in the
field of energy sarvices, the Commission recommends that UNCTAD continue and despen its
andytical and capacity-building work in this areg, including by:

Conducting a compilation and andyss of a lig of successful experiences of
developed and developing countries in the energy service sector from the
investment, technology, enterprise deveopment and other view points This
includes. the role of SMEs in te energy services sector and possible measures to
drengthen them and further their market participation; and achieving improved
access to energy for people and industry and an effective contribution for the
energy sector to development;

Andysng the man issues as identified in the current GATS negatiations and their
possble implications for developing countries, especidly as fa a the
drengthening of developing country domestic capecity in energy services and
their increased participation in trade in energy services are concerned. This will
aso include analysis of export potentia and barriers to energy service trade;

Andysng the man dructurd characterisics of the energy services markets, key
agoects of technologicd change;, and the role of internationa and naiond
Sstandards and regulations on trade in energy services,

Andysang and compiling national experiences with gdructurd reform of the energy
sector in developing countries, and potentid  difficulties and opportunities for
domestic energy services suppliers resulting fromiit.

2. In order to carry out this task in the most efficient way, the UNCTAD secretariat should
continue cooperation with WTO and other relevant organizations - such as OPEC, the Energy
Charter Secretariat, the UN regiona commissons and the regiond development banks — and
exploit existing complementarity of expertise and mandates.



Analysis of market accessissues facing developing countries. Consumer interests,
competitiveness, competition and development

Agreed recommendations

The Commisson takes note of the outcome of the Expert Meeting on Consumer
Interests, Competitiveness, Competition and Development, as contained in document
TD/B/ICOM.1/43 - TD/B/ICOM.VEM.17/4 and makes the following agreed
recommendations:

Recommendations at the national |evel
1. Governments should:

Congder teking the necessry deps to implement the UN  Guiddines for
Consumer Protection (1999) and in this regard incorporete the consumer
protection dimension into their macroeconomic policies and legd frameworks;

Deveop and maintain competition and consumer protection laws and policies
which ae mutudly renforcing, with a view to promoting consumer wefare,
competitive markets, competitiveness and development;

Create specific channds and mechaniams for didogue with consumers and their
representative  organizations. In  this respect, they should consder adopting
mechanisms to ddegae to civil society certan reconciligion and consumer
arbitration powers in conformity with nationd laws,

Take due care, in gpplying consumer protection laws and other regulations, to
ensure that measures benefit al sections of the population;

Develop and/lor encourage, as appropriate, the development of consumer
information and education programmes, bearing in mind the need to reach even
the most remote rurad areas and the disadvantaged consumers. Such programmes
should be included dso in the curriculum of forma and non-forma education;

Take appropriate measures to combat anti-competitive practices and the
production and marketing of poor-qudity and unsafe products, including the
development of black markets for the sde of such products;

Promote conformity by enterprises with the provisons of the UN Set of
Multilaterally Agreed Equitable Principles and Rules for the Control of Redtrictive
Busness Practices, particularly section D, “Principles and rules for enterprises,
including transnationd corporations’;

Consider encouraging private sector organizations or individua corporations to

adopt codes of conduct, subject to competition laws and policies, in order to
promote ethics.
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Recommendations to the international community

1. Consumer asociations and ther representatives at national and internationd  levels
should familiarize themsdalves fully with the UN Guiddines for Consumer Protection in order
to be able to play ther role of educating consumers, particularly those in the informa sector,
thereby contributing to the implementation of those guiddines.

2. Consumer associations are encouraged to be proactive in ther interaction with
government and intergovernmental agencies and with busnesses in order to advance and
safeguard consumer views and interedts.

3.  Consumer asocidions should develop joint regiond training and  information
programmes in cooperdtion with government, busness international organizetions and
academic and other civil society organizations in order to creaste synergies for promoting
consumer welfare.

Recommendationsto UNCTAD

1.  UNCTAD should, taking into account the specia needs of LDCs.

Monitor and report to the Commisson on the implementation of the UN
Guiddlines on Consumer Protection, including in cooperation with other relevant
international  organizetions, with a view to promoting consumer interests within
the United Nations;

Provide technical assstance to member countries to help them adopt and enforce
consumer laws and policies, aswel as competition laws and policies,

Creste and maintain a complementary consumer protection webste containing
rdevant information on laws, policies, activiies and international agreements
containing consumer-related provisons;

Study and make proposals by the next sesson of the Commission on:
@ Protection of consumers and regulation of public services,

(b) International cooperation mechanisms for consumer protection against
fraud and deception in cross-border transactions and e-commerce,
including goods which have been condemned in the exporting
countries,

(© How markets can better integrate the informal sector, and work better
in favour of the poor and hence generate more growth, employment
and export opportunities.
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Implicationsfor thework of the Commission following the Doha Ministerial
Conference, and related capacity building and technical cooper ation activities of
UNCTAD

Agreed conclusions

1 The Commisson wecomes the plan for “Cgpacity Building and Technicd
Cooperation for Developing Countries, Especidly LDCs, and Economies in Trandtion in
Support of their Participation in the WTO Doha Work Programme,” which underscores the
need to give specid atention to LDCS concerns in the light of their specific requirements
(UNCTAD/RMSTCY1, 5 Februay 2002, as presented by the Secretary-Genera of
UNCTAD.)

2. The Commisson recognizes the contribution of UNCTAD’s work programme on
trade negotiations and commercid diplomacy, trade information and analyss, competition
policy, trade and environment, and commodities in promoting the effective integration of
deve oping countries and countries in trangtion into the multilaterd trading system.

3. The Commisson further recognizes the needs of dl deveoping countries, in
paticular least developed countries and smadl, vulnerable economies and economies in
trangtion, for capacity bulding with long-teem and sudtaingble impact and  technicd
assgance to better articulate their trade interests and enhance their negotiating capecity to
paticipate effectivdly in multilaterd trade negotiations, as wel as in accesson negotigtions,
in order to create opportunities and build and develop capacities for the exports of their
goods, sarvices and commodities. To this end, the Commisson emphasizes the need for
srengthened and adequately resourced assstance to respond to these needs, as specified in
paragraph 41 of the Doha Ministeria Declaration.

4, Accordingly, the Commisson cals on UNCTAD to provide enhanced technica
assdance to potentia beneficiary countries in the areas of trade negotiations, human and
inditutiona  capacity-building, and policy andyss and devdopment. In the provison of
assgtance, the interests of al developing countries should be taken into account. The aress of
focus, as requested by the potentid beneficiaries, should include agriculture services,
implementation issues;, WTO rules; market access, regiond integraion; environment;
competition; trade, debt and finance, and trandfer of technology. With a view to capitdizing
on possble synergies and avoiding duplication, UNCTAD is encouraged to continue
cooperation with  WTO and other relevant internationad organizations, the UN regiond
commissons, and regiond inditutions, as appropriate, taking full account of ther
management capacity. In order to support the development drategies of recipient countries
and yield the expected long-term benefits, the delivery of technicd assistance should be well
coordinated and sequenced.

5. The Commisson urges dl donors and countries in a podtion to do s0 to provide the
UNCTAD secretariat with the necessary means and assstance to undertake the above-
mentioned plan for “Cgpacity Building and Technicd Cooperation for Developing Countries,
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Especidly LDCs, and Economies in Trangtion in support of their Participation in the WTO
Doha Work Programme’. The practicadl implementation of the plan should not be a the
expense of the resources devoted to ongoing work, with full use being made of possble
gynergies. The deadlines agreed upon in the Doha Minigerid Declaration should be taken
into account when implementing the plan so asto provide assstance in atimely manner.

6. The Commission welcomes contributions to the LDC Trust Fund.

7. The Commisson invites the Secretary-Genera of UNCTAD to continue his
conaultations with regional and subregiond groups and individud delegations with a view to
identifying ther specific immediate and longer-term needs. The Commisson aso invites the
Secretary-Genera of UNCTAD to pursue consultations with potentia donors. Both processes
should be amed a improving the plan.

8. The Commission requests the UNCTAD secretariat to regularly monitor the progress
on the Doha Work Programme from the point of view of development issues and, upon
request, provide substantive support to various bodies of the WTO and the members.

0. The Commisson recommends that the Trade and Development Boad review
regularly developments and issues in the post-Doha Work Programme of particular concern
to developing countries.

10.  The Commisson requests the UNCTAD secretariat to report to its next sesson about
the progress made in this respect.
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Chapter 11
OPENING STATEMENTS

1 The Secretary-General of UNCTAD sad tha, in assessing of the outcome of the
WTO Minigerid Conference a Doha, two eements of the post-Doha Work Programme
should be specidly conddered: first of dl, the issues put forward by developing countries
during the preparations for the Seettle Minigerid Conference were 4ill on the table and
could be pat of the eventud single undertaking. Secondly, progress had to be obtained in
repect of the man intereds of developing countries before the next WTO Minigerid
Conference.

2. References to specid and differentid  (S&D) trestment in favour of developing
countries permeated the Minigerid Declaration, and a provison to condgder the binding of
S&D measures was dso included in it. This approach reversed the trend whereby the concept
of S&D had been considered obsolete. Mandates on the least developed countries (LDCs) and
gmal economies were included as horizonta issues of the post-Doha negotiations. In that
connection, the trade component of the results of the Third United Nations Conference on the
Least Developed Countries must be implemented, and appropriate consideration must be
given to theissues raised at the Zanzibar Ministerial Conference.

3. Concerning the implementation of the Uruguay Round Agreements, developing
countries had been able to achieve the incluson of the related issues in the Doha package,
and some concrete results could be expected in this fidd in the course of 2002. Deveoping
countries had aso obtained a podtive result with the Miniserid Decdlardtion on the TRIPS
Agreement and public hedth, and this represented a fird dep towards ensuring that the
multilateral trade agreements were not applied in a manner that neglected basic socia needs.
Developing countries would hopefully be able to include in the TRIPS negotiations issues of
interes to them, such as the protection of traditiona knowledge and biodiversty. An
additiona posdtive result of the Doha Conference had been the approvd of the waiver for the
negotiations between the ACP countries and the European Union. Other positive results for
developing countries included the establishment of two new WTO working groups, one on
trade, debt and finance, and the other on trandfer of technology. These groups would help in
conddering the linkages between trade rules and development implications, and UNCTAD
would be ready to help developing countries and countries with economies in trangtion to
participate actively in this new debate. The scope of the WIO agenda had widened, and the
development content of the new issues should be established from the outset.

4, With regard to the need for countries to have policy space for nationa development
drategies, he referred to the importance of identifying anti-competitive practices that
inhibited developing countries from exporting their goods and services and impared the
productive cepacity of ther firms. The empowerment of consumers helped enhance
competitiveness and accelerate the development of developing countries. In this regard, he
highlighted an expert megting held in 2001 that had shed light on the exiging links between
consumer policy, competitiveness and developmernt.

5. He welcomed the incluson of the trade rules concerning regiond trade agreements in
the Doha work programme and stressed the important role that UNCTAD was called upon to
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play to support developing countries in managing the aticulation of smultaneous regiond
and multilateral negotiations.

6. He noted that the Minigerid Declaration provided for negotiations on certain trade
and environment issues and recognized the need for capacity building in that area.

7. On trade in sarvices, the timeframe set a Doha was very tight. Developing countries
had made proposals on several services areas, but ther contribution to the negotiations could
have been more effective had they receved a greater response to thelr capacity building
needs in this area. In this regard, he mentioned the successful expert meeting on internationd
trade in energy services held in July 2001.

8. In agriculture, the Doha Declaration provided an ambitious mandate for continuing
the reform process and included new S&D rules. This could offer an opportunity for taloring
the Agreement on Agriculture to the particular needs of developing countries in this crucid
sector.

0. UNCTAD had been very active in supporting developing countries and countries with
economies in trangtion in the process of accesson to the WTO. The Doha Declaration took
the interests of those countries into account, but the issue of fadilitating the accesson of
LDCs to the WTO and the moddities for the participation of acceding countries in the
negotiations needed to be tackled and defined.

10. In conclusion in this respect, the outcome of the Doha Conference had the potentia
to produce a subgtantia development content at the end of the negotiating process. Nothing
was gained in advance, but the opportunity was there. In order to maximize their negotiating
capacity and ther possble gains, developing countries had to define clear objectives and
formulate proposds that would help them to cary out effective development drategies.
Conaultations had been held with the potentid beneficiaies of UNCTAD assstance, and
priority topics for technical cooperation had been sdected to help developing countries to
face the new chdlenges. However, for dl developing countries, the capacity to overcome
supply congdraints was the key eement that determined the qudity of their participation in the
trading system and their capacity to benefit from the opportunities emerging from the trade
negotiations. The Monterrey Conference on Financing for Development and the World
Summit for Sugtainable Devedlopment in South Africa would be crucid dements of a broad
international  scenario. The preparatory process for UNCTAD XI, which would gart in mid-
2002, would congder the different dements that led to competitiveness in the developing
countries.

11.  With regard to technicd assistance activities in the context of the new process of
WTO negotiations, the UNCTAD secretariat had developed a capacity building and technica
cooperation plan that had five main features. it was designed on the bass of requests put
forward by deveoping countries, it took into account the need to articulate regiona and
multilaterd trade negotiations, it was adapted to the specificities of the beneficiaries in order
to fit locad needs and priorities; it responded to the short-term and the long-term needs of the
developing countries - for example, the urgent need to provide assstance for the ongoing
negotiations on agriculture and services had to proceed in padld with cgpacity building to
assess the post-Doha process from the point of view of development; and it had not been
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concelved in isolaion - UNCTAD’s technica assstance had to be delivered in cooperation
with other agencies, the WTO being the first partner.

12.  The ceapacity building and technical cooperation plan was ambitious because it
reflected urgent, real and complex needs of developing countries, LDCs and countries with
economies in trangtion. Countries were urged to address it serioudy in order to respond to
the requests put forward by the countries concerned and mobilize the necessary resources to
implement it.

13.  The representative of Sri Lanka, spesking on behdf of the Asan Group and China,
sad that degp changes were currently occurring in the world trading syssem. The WTO Doha
Conference had marked the launching of a process that would have a profound impact on
developing countries. In this context the role of UNCTAD and of its Commissons acquired a
new relevance.

14. The technicd assigance activities identified by UNCTAD on the bads of
consultations with member States were extremely important, and her Group looked forward
to supporting the secretariat in its contacts with potentid donors. It shared the views of the
Secretary-Gengrld  of  UNCTAD on the importance of identifying the development
implications of the forthcoming multilateral trade negotiations and the different options to be
considered by developing countries in the course of preparations.

15.  Another important aspect of the assstance provided by UNCTAD was its support
with regard to building links between the various topics on the trade agenda and helping
developing countries to assess those links.

16.  The new topics in the post-Doha agenda related to issues of trade, debt and finance,
and transfer of technology. While UNCTAD could provide relevant support in these issues,
topics related to market access, agriculture and services should continue to play a prominent
rolein UNCTAD eactivities on trade negotiations.

17.  The Group reiterated its confidence in the willingness of the developed countries to
increase resources for technicd assstance, and it trusted that the internationd community
would fulfil its Doha commitments to provide developing countries with the support they
required for meaningful participation in the WTO negatiations. As UNCTAD’s mandate and
approach was focused on development needs, it had akey role to play in that regard.

18. The representative of Bangladesh, spesking on behdf of the least developed
countries, welcomed UNCTAD’s technical assstance plan and urged donor countries to
provide finance for its effective implementation. Contributions for negotiating capacity
building could be directed to the Trust Fund for LDCs. The issue of trade in goods, services
and commodities was of paramount importance for LDCs. Since the edtablishment of the
WTO, a new dimenson had been added to multilateral trestment of trade. WTO was
concerned with rule making and disoute settlement, wherees UNCTAD was concerned with
providing policy-rdevant information and injecting the development perspective. UNCTAD
must be athink tank if it wasto be truly ussful.

19. Two aspects of trade were fundamenta for LDCs — diversfying therr production and
export base, and obtaining genuine market access after the remova of dl tariff and non-tariff
barriers. Concerning the issue of enhancing production and export capacities of developing
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countries in respect of agriculture and food products, agriculture remained a the heart of
many LDCs economies, but the terms of market access for products originating in LDCs had
deteriorated, prices on world agriculturd primary commodity markets were volatile and
dedining, subsidies were being provided in developed countries for agricultura production
and exports, and tariff pesks applied to LDC products. UNCTAD should make a thorough
assessment of these issues as they related to products of export interest to LDCs. With regard
to organic agriculturd products, LDCs 4ill faced severe condraints in that respect, but the
goplication of GSP schemes might help, and that issue should be examined. The potentia
contribution on new technologies must also be looked at.

20. The issue of energy services in internationd trade was of critica importance for
LDCs, especidly the questions of getting energy supplies that these countries needed for
growth and of ther effective paticipation in the trade of energy services. On the issue of
consumer interests, competitiveness, competition and development, these areas were of vitd
importance for LDCs, and much more was required from UNCTAD in terms of specific
suggestions and country-specific policy advice.

21.  The representative of Spain, speaking on behdf of the European Union, said that the
postive results of Doha and ther implications for the work of UNCTAD could not be
overestimated. The Secretary-Generd of UNCTAD had made this abundantly clear in his
introductory remarks, which condituted an excelent bass for the further work of the
Commission.

22.  The representative of the European Community sad that one of the overriding
objectives of the EU in the run up to the Doha Minigterid Conference had been to work for
the better integration of developing countries into the world trading system. It was fair to say
that this objective had been incorporated into the Doha Development Agenda (DDA). It was
now up to negotiators to meet the challenge.

23. A dear devdopment mandate had been included in practicdly every sngle area that
the WTO would be working on and negotiating in the next three years. The EC had dearly
committed itself to giving developing countries gppropriate assstance and support to ensure
that they would derive maximum benefit from whatever dedl was negotiated in the DDA.

24,  The EC was dso committed to improving and enhancing exiging activities on trade-
related technical assstance and capacity building. The EC and its Member States would be
magor donors to the Trust Fund. Beyond funding, the EC was looking for ways to increase
cooperation and synergies between bilaterd and multilateral donors and the internationd
inditutions active in this fidd, with a view to ddivering assstance in the most effective way
in line with priorities of recipients and the objectives set out in the DDA.

25.  In Doha, progress had been made in al areas of concern to developing countries, in
teems of both substance and process. These areas included market access, agriculture,
indudrid tariffs tariff pesks and, as far as rules were concerned, a strong commitment to
improve and operdiondize exiding specid and differentid (S&D) treatment provisons for
developing countries and the drengthening of their overdl capacity to participate in
negotiations ad to implement the outcome. Decisons had aso been taken on
implementation that covered 40 subjects of interest to developing countries and the crucid
decison on TRIPS and access to medicines (dthough not part of the negotiation process). He
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thought it was far to say tha never before within WTO/GATT had the interests of
developing countries been covered so comprehensively.

26. A new item 7 had been added to the Commisson’s agenda to discuss specificdly the
implications of the Doha results for the work of the Commission. In addition, agenda items 3,
4 and 5 were dl directly relevant to the mandates agreed at Doha and to discussons on
sugtainable development, market access for environmentaly friendly goods and services, the
agricultural negotiations and the mandate on non-agriculturd tariffs The discussons on these
items in the Commisson should teke place with the results of Doha fully in mind. The
European Union believed more than ever that UNCTAD had an important supporting role in
preparing developing countries for the negotiationsin WTO.

27.  The representative of Uganda, spesking on behdf of the African Group, expressed
the appreciation of the Group for the support provided by UNCTAD to the preparations for
the Doha Minigeriad Conference. He welcomed UNCTAD’s post-Doha capacity building and
technical assistance plan and appeded to developed partners to provide additional resources
for its implementation. He underlined the usefulness of UNCTAD’s work in support of
developing countries in deding with the chalenges generated by the new work programme
agreed a Doha The timeframe established for the negotiations in agriculture and services
was tight, and African countries needed to get ready quickly to paticipate in them
effectivdy. He dso put emphass on the need for country-level and country-specific support,
including support in devdoping an inditutiond framework and trade negotiations
infradructure, in order to bring policymakers into the mandream of negotiations. In that
connection, he recommended the continuation of the support provided by UNCTAD to
African countries through the Commercid Diplomacy Programme and JTAP. Findly, the
three expert meetings held in 2001 had addressed issues of key relevance for the countries of
the African region, and he thanked UNCTAD for organizing such useful mestings.

28.  The representative of Paraguay, spesking on behdf of the Latin American and
Caribbean Group, expressed the gppreciation of his Group for the three expert meetings
held in 2001. He underlined the crucid importance that agriculture had for Lain American
and Caibbean countries The expet meeting on environmentdly preferable agricultura
products had provided suggestions for countries in the region on how to take advantage of
exiding niche markets for the export of their agricultura products. The expert meeting on
energy sarvices had been a useful exercise in which Latin American and Caribbean countries
had participated very actively. The discussons a the expet meeting on energy services
relating to the negotiating proposals tabled at the WTO had helped countries to acquire a
better understanding of the issues a stake and to prepare for the GATS negotiations. Findly,
the expert meeting on consumer interests, competitiveness, competition and development had
addressed an important theme, since the interests of consumers and those of producers had to
be reconciled.

29. The representative of Paraguay offered full support for the cgpacity building and
technicd cooperation plan presented by the Secretary-Generad of UNCTAD. The plan
included three aspects that were crucid to enabling developing countries to participate
effectively in the Doha work programme, namey policy anadyds, human resources capacity
building, and inditutiona capacity building.
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30. The plan would adlow UNCTAD to provide support to developing countries in some
key trade areas, such as agriculture, services, implementationrelated issues, market access,
environment and competition. Agriculture was an area of great reevance for countries in
Latin America and the Caribbean, and they hoped that, with UNCTAD’s support, they would
achieve increased market access for ther products and eimination of export subsdies and
domestic support measures that had a detrimenta impact on trade. In the services sector,
UNCTAD could hep developing countries assess the evolution of trade in services since the
concluson of the Uruguay Round and the impact of liberdization on their economies, as well
as identify services sectors of specid interest to them.

31. The trade negotiations launched a Doha had to include a cear commitment to
development, meaning that al countries would be dlowed to play a role in the negotiations,
that the specificity of each country would be recognized, and that the interests of any one
country would not be allowed to prevail over those of other countries.

32.  The representative of China recognized that the expert meetings that had taken place
over the past year had produced fruitful discussons. They had been characterized by frank
and in-depth expert discussions resulting in some positive and congructive proposds. It was
important that the Commisson give adegquate consderation to the opinion of the experts so
that the full vaue of their discussions could be reflected in the work of the Commission.

33. In a context of expanding globaization, developing countries were facing increasng
chdlenges with respect to the atanment of ther deveopment objectives. Internaiond
cooperation was therefore necessary to support developing countries and ensure ther
sustainable growth. Deeper and more comprehensve understanding was required to see how
developing countries could increase their participation in the globd economy and how they
could paticipate more effectivdy in the multilaterd trade negotiations. In this respect,
discussons of UNCTAD’s proposed post-Doha activities, including technica assstance, was
of utmost importance and relevance to developing countries.

34.  The representative of Bolivia thanked the Secretary-Generd of UNCTAD for the
proposed capacity building and technicd cooperation plan in support of developing country
participation in the WTO pos-Doha work programme. The countries of the Andean
Community hoped that this proposa would get the necessary funding rapidly so thet it could
become operationdl.

35.  The representative of the Dominican Republic expressed support for the ambitious
plan submitted by the Secretary-Genera of UNCTAD on capacity-building and technica
cooperdtion. The plan highlighted three key issues trade and environment, competition
policy, and investment and trade. With regard to trade and environment, the positive agenda
for developing countries had to be made explicit. In the area of competition policy, action a
the nationd levd to reduce the lack of inditutiond and legd frameworks to articulate
effective competition policies was very rdevant. On invetment and trade, within the Latin
American and Caribbean Group, there was concern about the need to clarify the links and
obstacles in the trade and invesment interface. This would enable members of the Group to
better define their position when negotiating in the WTO.

36. The representative of Burundi sad that UNCTAD should be fully involved in the
implementation of the Doha Miniderid decison. Donors, in particulars developed countries,
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were invited to increese ther financid support to internationd organizations such as
UNCTAD in order to assst African countries in participating effectively in the Doha trade
agenda. In his view, the CHF 15 million that had been proposed by donors in the WTO were
insufficient to meet the needs of developing countries.

37.  The representative of Egypt, spesking on behdf of the Group of 77 and China, said
that UNCTAD should build upon its mandate set out in the Bangkok Plan of Action and
continue to provide crucid and focused support during the post-Doha negotiations. In this
respect, the expert meetings to be held over the next year should address issues under
negotiation. Particular atention should be given to negotiations on trade and environment,
which would dat shortly, and to the links with negotiaions in other areas such as
agriculture. He commended the Secretary-general of UNCTAD for preparing a detalled
demand-driven plan for assgance in the Doha work programme. His Group urged donor
Governments and organizations to give priority to UNCTAD in executing commitments
made by Minigers in the Doha Declaration to provide technicd assstance to developing
countries. UNCTAD’s assstance was unique in that it was not guided by any particular
ideology, nor was it subject to conditions. The impact of the Doha work programme on
development would depend upon the extent of the additiond resources to be made available,
in particular, to UNCTAD technica assstance.

38. Tota agriculturd trade value had increased 7.5 times, but a the same time the share
of developing countries in thar traditiond commodity markets had declined by about a fifth
gnce the 1970s, and only a few developing countries had benefited from the growth in high
vaue added products such as vegetable oails, fish, vegetable, cut flowers and poultry. The
increesing import-penetration of developing countries, in particular by developed country
agricultural  producers, had led to a dgnificant deterioration of the trade badance of
developing countries as regards agricultural products, particularly in LDCs. Recent changes
in market dructures for agriculturd products had led to a number of new production and
export condraints for developing countries Thee incduded limited managerid Kills,
expensve and inadequatdy supplied inputs, new requirements as regards product qudlity,
inaufficient research  and development activities and trandfer  of technology, dow
development of new products lack of finahce and organization, and infrastructure
difficulties

39. He recdled the experts recommendation that UNCTAD, in cooperation with other
organizations, should provide and disseminate, including through eectronic means, market
andyses and drategies, and cary out research and promote policy didogue on agricultura
trade. Refearing to the project “capacity building for diversficaion and commodity based
development”, he recdled that the needs expressed in the workshops organized under this
project were, in most cases, closdy related to the recommendations of the experts. Country-
level implementation was crucid, and resources needed to be made avalable for that
purpose. The Group of 77and China were of the opinion that the experts recommendations
were an excdlent bass for the Commission's work and that these should be turned into
agreed concdusons for policy action a the nationa and internationd levels and for
UNCTAD’ swork.

40.  The Group was interested in exploring opportunities with regard to markets for niche
products and environmentally preferable products and in overcoming the related congraints.



-20-

Endorang the recommendations of the experts, he gave particular emphasis to the issues of
reduction of certification costs, in particular for smdlholders, equivalence of standards, and
transparent and smple import procedures. He hoped that UNCTAD would play an important
role in promoting the effective implementation of the recommendations, in particular those
on technica cooperation and capacity building, induding in desgning policdes desgned to
increase productivity and export capacities in developing countries.

41. On the energy sector, which could contribute greetly to economic growth, he
emphasized that limited access to commercid energy jeopardized prospects for development
and was a mgor cause of environmentd and hedth hazards. The capacity of countries to
satidfy the risng demand for energy would depend on appropriate invesments in research
and devdopment. Energy services played a crucid role in providing efficient access to
energy in support of development. In this sector, bariers for developing countries included
the absence of clear nationa/regiona drategies, the need for large amounts of capitd and the
lack of financid resources, the concentration of expertise and technology, the absence of
regulatory frameworks, and political ingability. He recaled the tight schedule for
negotiations on sarvices and the importance of these negotiations given the dose link
between the energy sector and development. The energy-rich developing countries should use
these negotiations as an opportunity to try to ensure locd capacities in energy services. For
the other developing countries, the WTO negotiations might help in achieving a better
management and didribution of energy. As UNCTAD was the only intergovernmentd
organization working on this issue, he hoped that the Commisson would give the UNCTAD
Ssecretariat the mandate for activities amed at (i) a better understanding of the issues at stake,
(i) exchange of experiences, and (iii) cgpacity building activities.

42. In the area of competition, the Group of 77 and China had concerns about the
implications of globdization and liberdization for the compeitiveness of developing
countries and their enterprises. He welcomed the outcome of the expert meeting on consumer
interests, competitiveness, competition and development, which had claified the links
between consumer protection, competition policy and competitiveness. UNCTAD should
pursue the reflection on this question and sharpen the focus on areas such as regulation of
public services, cross-border transactions, cross-border fraud and e-commerce.
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Chapter 111

THE SUSTAINABLE USE OF BIOLOGICAL RESOURCES: WAYSTO ENHANCE
THE PRODUCTION AND EXPORT CAPACITIES OF DEVELOPING COUNTRIES
OF AGRICULTURE AND FOOD PRODUCTS, INCLUDING NICHE PRODUCTS,
SUCH ASENVIRONMENTALLY PREFERABLE PRODUCTS (EPPS)

(Agendaitem 3)

43. For its condderation of this item, the Commisson had before it the following
documentation:

“Report of the Expert Meeting on Ways to Enhance the Production and Export
Capacities of Deveoping Countries of Agriculture and Food Products, including
Niche Products, such as Environmentdly Preferable Products’ (TD/B/COM.1/41);

“Note by the UNCTAD secretariat” (TD/B/COM . 1/45);

44.  The Officer-in-Charge of the Commodities Branch, Divison on International
Trade in Goods and Services (DITC), recdled that experts had drawn attention to the
relatively unsuccessful performance of developing countries, with some notable exceptions,
in world agriculturd markets over the last 30 years. There had been increasing import
penetration of developing countries, in particular by developed country producers, and this
had led to a dgnificant deterioration of the trade baance of developing countries as regards
agriculturd  commodities, including food products Regading the preconditions for
enhancing production and in particular export capacities of developing countries in respect of
agriculture and food products, the remova of trade bariers in importing countries, such as
high tariffs, quota redrictions, tariff escaation and in particular subsidies, was a crucia step.
Even with complete liberdization, however, success in internationa trade was not assured. A
multitude of other measures and drategies needed to be implemented by Governments and
the busness sector, with the asssance of the international community. These measures and
drategies were needed because even when “market access’ was provided, there ill remained
problems linked to “market entry” and various supply Sde condraints. Concerning the
assigance of the international community, officid development assdance to the agricultura
sector had been on a declining trend over the last 20 years.

45, Recent changes in market structures had led to a number of production and export
congraints for developing countries. In those countries, the liberdization of the agriculturd
sector had led to a more important role for foreign companies, enhanced competition from
imported products and increased price risk exposure for smal famers and loca companies.
At the internationd leve, the growing concentration of trade and increesed emphasis on
product quality, brands and marketing, which reduced the importance of cost differentids,
mede it difficult for many lowcost developing country producers to access developed
country markets. A declining share of vaue added of developing country producers had dso
been observed in food retal prices. The changing concept of product quaity, which included
production, processng and logistics, food safety concerns and environmenta requirements,
as wel as branding, and the reated prime importance of information and linkages with
buyers, were consdered serious condraints for many developing country producers and
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exporters. These condraints were reinforced by limited technicad and managerid <Kills,
expendve and inadequatdly supplied inputs, and lack of finance.

46.  The experts had recommended a multitude of policies and actions that could focus on
support for the production of high-vaue-added products, improvements in quaity and better
participation in globa vaue chains, as well as a proactive role for Governments. Apart from
liberdization of agriculturd trade, recommendetions to the international community caled
for technicd and financid asddtance, in paticular for megting dandards and qudity
requirements and for improving research and extension services.

47. A rich ligt of ideas had been drawn up for UNCTAD’s work. It included requests for
pilot projects to asss in the desgn and execution of divergfication programmes and
innovative financing schemes, and capacity building workshops focusing on sdected product
groups. These recommendations were in full concurrence with the results of the sx regiond
workshops organized in 2001 under a project on diversfication and commodity-based
development. In this context, and in response to requests from interested countries, eight
national capacity building workshops on agriculturd exports and development linkages were
being organized for the first haf of 2002, and extrabudgetary resources were being sought for
afuller implementation of the recommendations made &t the regiona workshops.

48.  The Chief of the Trade, Environment and Development Section said that, on the
issue of “niche markets, such as environmentdly preferable products’, experts had pad
condderable attention to trading opportunities for organic agricultural products. The meeting
had brought together an excdlent group of experts who had engaged in intensve discussons
and had made sgnificant recommendations.

49. Experts had noted that growing demand for organic food products in internationd
markets could create trading opportunities for developing countries, as well as bringing other
benefits. The market for organic products was 4ill rdatively smal, but growing rapidly. The
International  Trade Centre (WTO/UNCTAD) had edimated that organic markets in
developed countries had amounted to US$ 17.5 billion in 2000. Experts had dso highlighted
the fact tha developing countries had to compete in markets with gringent quality
requirements, increesing pressure for subsdies and other support measures, uncertain price
premiums and preferences for locally-produced food.

50. To saze trading opportunities for organic agriculturd products from developing
countries, severa production and export constraints needed to be overcome. In addition to
generd production and export condraints facing the agriculturd sector in deveoping
countries, producers and exporters of organic agricultural products faced an array of specific
condraints relating to production, government policies, infrastructure, trangport and handling,
market information, and certification.

51. Certified organic faming might be hindered, for ingtance, by lack of awareness of
organic faming sysems managerid cods, risks of shifting to new faming methods, lack of
infrastructure; lack of marketing facilities; limited access to capitd; and inability to capture
economies of scae. A number of experts had noted that the very large number of standards
st by governmentd and private bodies, divergent certification requirements, and complex
import procedures could create certain difficulties for organic producers in developing
countries, in particular smdlholders.
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52. In addition, limited market information and marketing channds could hamper exports
of certified organic products. In the expert meeting, severd cases had been reported where
certified products from developing countries had to be sold as conventiond products. With
regard to certification, smalholders in developing countries could not afford the cost of
regular ingpection and cetification. Any cetification scheme should therefore include the
possihbility of smalholder group certification.

53.  While recognizing these condraints, experts had recommended proactive approaches
to organic agriculture, which had the potentid for producing economic, socid and
developmental benefits for developing countries. Some experts had observed that whereas
yields under organic management might be lower than when fertilizers were applied, they
tended to be higher than under traditiond management practices. Thus, organic agriculture
offered opportunities, affordable to smdl-scde famers, to improve fam efficency and
profitability.

54. Expets had emphaszed the importance of well-defined polices including
indtitutional support and export promotion, to drengthen developing countries  production
and export capacities. Developing countries also needed access to international markets for
organic products to seize the potentia benefits of organic produce. Experts had made severd
recommendations to the internationd community, induding, for example, assdance to
developing countries in desgning naiond and regiond organic Sandards, transparent and
ample rules governing imports of organic products, technicad assgance, and incentives to
support the development of organic production systems in developing countries. Experts had
adso made recommendations aimed a reducing costs of certification of organic producers in
developing countries.

55. In cooperation with ITC, FAO, the Internationa federation of Organic Agriculture
Movements (IFOAM), UNEP and other reevant inditutionss UNCTAD could assigt
developing countries in deriving trade, environmentd and developmentd benefits from
growing markets for inter alia organic products, non-wood forest products and other
environmentally preferable products.

56. He announced a number of events. First, UNCTAD was co-operating with IFOAM
and the FAO secretariat in the organization of an International Conference on Standards and
Certification Requirements for Organic Produce in Nuremberg on 18 and 19 February 2002.
In this context, experts had recommended the development of an internationa system for
harmonization, mutua recognition, and equivdence in organic agriculture as a means of
greatly enhance developing countries production and export possbilities. Second, under the
UNEP-UNCTAD Capacity-Building Task Force on Trade, Environment and Development
(CBTF), a workshop would be held in Brussels (21 and 22 February 2002) to discuss, among
other things, options to enhance production capacities in interested developing countries and
promote trading opportunities for these products in internationa markets. UNCTAD was
grateful to the European Commisson (DG Environment) for providing financid support and
the to the ACP secretariat for hogting this workshop in its premises.

57.  The epresentative of Kenya, spesking in her capacity as Chairperson of the Expert
Meeting, presented the outcome of the meeting. Participants in the expert meeting had
included  policy-makers, nonrgovernmental  organizations, academics, the business
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community  (including certification bodies and producer organizations), internationa
organizations and IFOAM.

58.  The Expets had made comprehensve recommendations a the nationa leve, to the
international community and to UNCTAD. She hoped that the Commisson would be able to
turn them into agreed recommendations.

59.  Agriculture was the economic maingay of most developing countries. Not only did it
provide the livelihood for the bulk of the population, but it was aso the principd source of
savings and foreign exchange needed for development. More than two and a hdf hillion
people, most of them living in developing countries, depended on primary commodities,
particularly agricultura commodities, for their livelihoods.

60. However, the share of developing countries in traditiond commodities markets had
declined by &bout a fifth dnce the ealy 1970s. Only a few developing countries had
benefited from the growth in high-vaue-added products, such as vegetable oils, vegetables,
fish, cut flowers and poultry.

61. The experts had pointed out that Governments should take genuine measures to
support the development of the agriculture sector, in particular the production of dynamic
products. Recommendations had therefore been made for a supportive internationa trading
system amed a defending nationd and busness interess srongly at the World Trade
Organization and providing support to the agriculture sector.

62. With regad to economic and inditutionad recommendations, the experts had
emphasized the importance of fiscd and other measures, such as attracting investment and
technologies into new aeas and putting in place legd and indtitutiona dructures for new
forms of finance,

63. The experts had dso made a large set of recommendations on enhancing production
and trading opportunities for environmentally preferable products, in particular organic
agriculturd  products. Experts were wdl aware that organic agriculturd markets were ill
gnal and in most countries represented less than 2 per cent of tota demand for food
products. There was, however, a large convergence of views on the potentid economic,
socid and developmentd benefits of organic agriculture. At the same time, experts pointed to
many production, export and indtitutional congtraints that needed to be overcome and made a
number of recommendations to that end.

64. With regard to recommendations a the nationd level, experts had emphasized the
importance of well-defined polices. Governments should put in place supportive polices and
play a proactive role. Recommendations in the areas of awareness-raisng, standards and
cetification infradructure, incentives, scientific  and technicd support and  market
development were very useful to UNCTAD member States.

65. Experts had dso made recommendations to the internationd community to support
the efforts of developing countries to derive economic, socid and environmentd benefits
from organic agriculture and trade. Many experts had emphasized that access to markets for
food products, including organic products, was of key importance for developing countries
exporters. They had made useful recommendations amed a reducing cods of certification of
organic producers in developing countries, in paticular by sating up loca cetification
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sysems, promoting smdlholder cetification, and reducing the costs of internationa
accreditation for certifiersin developing countries.

66. Findly, the experts had recommended that UNCTAD, in cooperatiion with ITC, FAO,
IFOAM, UNEP and other relevant indtitutions, should contribute to the development of the
supply capacity of developing countries and assg them in taking advantage of growing
markets for, among other things, organic products and non-wood forest products. She noted
with satidfaction that the secretariat, through its work on trade, environment and
devdopment, as wdl as on commodities had been activdy involved in faclitating actions
amed a assging devedoping countries in overcoming condrants and deriving grester
benefits from growing markets for organic agricultural products.

67. The representative of Sri Lanka, spesking on behdf of the Adan Group and China,
noted that growing demand for organic agricultural products, as indicated by the experts,
might create trading opportunities, including for developing countries. These opportunities,
however, should be assessed in the perspective of broader market dynamics. Firdt, the current
gze of the organic agriculturd sector was smdl. Second, products from developing countries
needed to compete in markets with dtringent quaity requirements, increesing pressure for
subsdies and other support measures, uncertain price premiums and preferences for localy
produced food. Additiondly, severa production and export condraints remained to be
addressed.

68. To obtan a larger share of price premiums, producers and exporters in developing
countries needed to desgn appropriate marketing drategies, seek more direct links with
retallersin importing countries, including through e-commerce, and create partnerships.

69. In Asan developing countries, certified organic agricultura production was 4ill very
limited. However, dgnificant shares of agriculturd land were under traditiond or
“dternative’ production methods. Such aeas could be could be converted to certified
agriculture, provided that markets were avalable and certification costs could be kept low.
This, however, required polices at the nationd and multilatera levels.

70. A workshop on the issue of poverty and agriculturd exports had taken place in 2001
in Bangkok, organized by UNCTAD in the context of the project on diversfication and
commodity-based development. A number of recommendetions emerging from that
workshop coincided with the recommendations of the expert meseting.

71.  She emphasized the importance, both in WTO negotiations and in the formulaion of
assigance programmes, of taking into account the role of agriculture in providing food
security and employment and in dleviating poverty in developing countries. She dso
welcomed UNCTAD’s efforts in asssting developing countries to participate effectivdy in
the post-Doha process.

72.  The Adan Group and China endorsed the recommendations by the expert meeting and
expected UNCTAD to play a key role in ensuring their appropriate implementation by giving
them attention in UNCTAD technicd cooperation programmes and ensuring appropriate
follow-up.

73.  She dso urged the international community to give careful atention to the experts
recommendations. Developed countries could implement several measures to promote
imports of organic products from developing countries. First, they could provide information
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on organic sandards and regulations, market opportunities and other factors relevant to
exporters from developing countries. Second, multilateral and bilaterd donors, as well as
import promotion agencies, could provide technical assstance. Third, access to their organic
food markets could be made easier through smplified requirements and procedures for
products from developing countries and enhanced application of the concept of equivdence
between nationa organic standards.

74, Her Group supported the recommendations aimed at reducing costs of certification of
organic producers in developing countries by (a) setting up locd certification systems, (b)
promoting smalholder certification, and (C) reducing the cods of internationd accreditation
for certifiersin developing countries.

75. The Adan Group and China welcomed the secretariat’s efforts to asist developing
countries and highlighted projects in India and Viet Nam. She strongly supported
UNCTAD’s natiiond and regiond capacity building projects, including in the framework of
the UNEP-UNCTAD Capacity Buildng Task Force on Trade, Environment and
Development (CBTF).

76. The representative of the European Community fully supported most of the
recommendations made by the experts. The European Community pursued a policy of
unilateral support for agriculture and trade in agriculturd products from developing countries.
This policy trandated into measures such as the GSP (renewed a the end of 2001) and
agreements with ACP countries, as wdl as new measures such as the Everything But Arms
(EBA) Initiative on market access for LDCs.

77. The EU was in favour of enhancing production of and trade in environmentaly
preferable products, in line with increased awareness of the need to protect the environment.
The EU dso sought to enhance production and trade in organic products. He welcomed the
Minigeria Decison adopted in Doha to negotiate the reduction or eiminaion of tariff and
non-tariff bariers to environmenta goods and sarvices. This would result in new trading
opportunities that developing countries should seek to saze. This issue should be
appropriately addressed in UNCTAD’ swork programme.

78.  The representative of Kenya, spesking on behdf of the African Group, emphasized
the importance of agriculture for African countries, where it contributed more than 30 per
cent of GDP and employed an ovewhdming magority of the workforce. His Group
conddered that reversng trends such as the stagnation in agricultura trade, the decline of
commodity prices and the decline in the share of developing countries in commodity exports
was fundamenta to the economic development of Africa He aso underlined that it was
important for African countries to diversfy into products with dynamic market trends and to
add vaue to ther agricultural exports. International cooperation was needed to put in place
measures amed at creating an equilibrium between supply and demand on along-term basis.

79. Refaring to workshops organized in Africa in the context of the project on
diversfication and commodity-based development, he pointed out that many of the
recommendations of these workshops coincided with those of the expert meeting and hoped
thaa UNCTAD would give appropriate attention to these recommendaions in formulaing
technical assstance programmes.
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80. He recaled tha the full impact of preferentidl market access opportunities enjoyed by
African countries had not been fet, and he referred to supply-side problems such as those
emanating from poor infragtructure, inefficient service ddivery, high borrowing costs and
insufficient reseearch and development. High protection for agriculture in many developed
countries, for example through tariff pesks quota redrictions, tariff escdation and non-tariff
bariers, including sanitary and dandards reguirements, redrictive rules of origin and
complex supply chains, had had a negative impact on world agricultura markets, and this
impinged directly on the welfare of the poor in low-income countries.

8l. The bulk of production in many African countries came from resource-poor farmers,
but the need to produce large quantities and the high costs of certification by internationd
catifying bodies presented mgor obdacles to redizing the full benefits of organic
production. Consolidating production and supply and addressng the issue of high
certification cods therefore represented important chalenges. The African Group appreciated
the efforts of the UNCTAD secretariat to enhance production and trading opportunities for
organic products from developing countries and hoped to benefit from technica cooperation
and capacity building activities recommended by the experts.

82. The representative of Saudi Arabia sad tha the Minisry of Agriculture in his
country was implementing a national organic agriculture programme, and his country hed
benefited greetly from the experience offered by Coda Rica a the expert meeting. The idea
behind the programme was to increase consumer confidence in products that did not contain
chemicals, but no decison had been taken regarding certification. He welcomed the role of
UNCTAD in promoting production and exports of environmentaly preferable products. He
als0 stressed the importance of food safety.

83.  The representative of Equatorial Guinea said that his country was seeking actively to
enhance export capacity of agricultural and food products. With the support of FAO, it had
set up a specid programme for food security (PESA - Programa Especial para la Seguridad
Alimentaria) and a National Conference for Rura Development and Food Security. A South
South co-operation agreement had been signed to dlow technica collaboration with Cuban
experts. However, additional support was needed, and he hoped that his country would
benefit from the technica ass stance programme presented by UNCTAD

84.  The representative of Venezuela sad that the exchange of ideas a the expert meeting
had been very fruitful. It was a matter of concern that developing countries had lost shares in
the internationd markets for agricultura products, and tha trend ought to be reversed. She
supported in particular paragraphs 7 and 8 of the summary of the Chairperson of the expert
meeting. Venezuda supported the recommendations to the internationd community and to
UNCTAD, especidly those rdative to: (a) the dimination of protectionist barriers to trade;
(b) support for producers in understanding and complying with standards, (c) financia and
technica support for research; (d) assstance for developing countries in building capacities
for the devedopment of national and regiond <andards for environmentaly preferable
products, and (€) conducting market studies on aspects such as cetification and qudity
norms. Particular attention should be paid to reducing cods of certification, especidly for
small producers. Urgent action was required to harmonize standards and rules related to
organic agriculture. UNCTAD, in particular, should continue to strengthen the capacities of
developing countries in these areas. It should continue its work on organic standards and
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promote studies on ways and means to reduce certification costs and creste more economical
systems of certification.

85. The representative of Mauritius highlighted the fact that his country faced the
problems of single commodity exporters (SCES), whose agricultural production and exports
depended dgnificantly on one or two commodities. Whils some of these SCEs had the
necessary conditions to diversify their agricultura production, the possbilities of a number of
SCEs were severdly condrained for reasons related to size, topography and agro-dimeatic
conditions. The sStuations of SCEs should therefore be addressed from ther particular
perspective.

86.  The representative of the Common Fund for Commodities (CFC) sad that the CFC
had recently cooperated with UNCTAD in severd fidds. With regard to the sustaingble use
of biological resources and how to enhance production and export capacity of developing
countries in this area, two projects were being financed by the CFC with the am of
enhancing the production and export capacities of developing countries with due account of
environmenta condderations. One project, enttitled “Sudtainable Use of Reforestation of
Amazon Fores by Indigenous Communities’, was designed to promote the participation of
indigenous communities of Peru's Sdva Centrd in sugtaining their forest productive sysems.
Ancther project, entitted “Small-Scale Cassava Processng and Verticd Integration of the
Cassava Sub-Sector in Southern and Eagtern Africa (Phase 1)”, sought to develop the income-
generating potential of cassava as a cash crop in Southern and Eastern Africa, especidly
Uganda, the United Republic of Tanzania, Zambia, Mozambique and Madagascar. Findly, a
“Workshop on Organic Suga” had been hdd in co-operation with the Internationd Sugar
Organization.

87.  The representative of Malaysia welcomed the results of the expert meeting and sad
that there were bascdly two levels of problems. the nationd level and the internationd level.
Devdoping ocountries sood to benefit from full implementation of the experts
recommendations, though she recognized tha certain recommendations might be difficult to
implement. She gppreciated UNCTAD’s assstance in negotiations on agriculture. UNCTAD
assgance in the area of dtatistics on market access commitments would aso be very useful.

88.  The representative of Paraguay supported the statements of Venezuda and Maaysa
on the role that UNCTAD should play with respect to experts recommendations. He drew
paticular atention to paragrgph 3 of the chairperson’'s summary concerning the declining
share of deveoping countries in traditiond commodity markets and the possble link with
subsdies. UNCTAD should reflect which measures it should take to support countries
wishing to enter internationa agriculturd markets successfully. His country had experienced
difficulties in entering the world market for milk and diary products because of large
subsidies by developed countries.

89. The representative of Jamaica recognized the critical importance of agriculture to
socio-economic  development and highlighted a range of possble measures and initiatives
geared toward growth, sustainable development and enhanced competitiveness of the sector.
Her country had made efforts to develop niche products such as condiments and horticultura
products destined for export markets, and it welcomed and endorsed the recommendations
made by the expets From the range of nationa initiatives emanating from the expert
mesting, particular atention should be pad to measures amed a dtracting investment and
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new technologies and the development of new and creative forms of financing. These were
cucid, as the ability to attract invesment would play an important role in obtaning the
requiste technology and know-how in order to develop the sector further. Scarcity of
resources was a mgor congdrant on the further development of the agriculturd sector, and it
was therefore important to find new and innovative means of providing agriculturd credit. In
addition, the issue of sandards needed to be addressed in the nationd and multilateral
context. It was important to recognize the need for the development of equivdent standards
with a view to enhancing market access. Developing countries needed technical assstance in
this area, not only to attend the meetings of standard-setting bodies but aso to be effectively
involved in the development and implementation of these sandards.

0. Possble areas that should be given attention in the next two years included: (&) policy
andysis for the development of national policies to encourage growth and development of the
agricultural sector and the production of organic products, (b) the development of the
necessary inditutiond framework for promoting research and improvement in the physica
infrestructure  of the agricultural sector; (€) assdance in desgning, implementing and
enforcing standards in the agriculturd sector (which would require UNCTAD to cooperate
with various sandard- setting bodies).

91. The representative of Ethiopia highlighted the fact that internationd assstance
geared toward the agricultural sector of developing countries had decreased in recent years.
Efforts a the naiond levd could not be implemented effectivdly without srengthening of
capacities. Efforts a cgpacity building could be amed a promoting environmentaly sound
processes. Economic and socid infrastructure were other priority areas for capacity building.
With debt relief, market access and home country messures, agricultura productivity and
production could be boosted.

92.  The representative of Bangladesh sad that the expert meeting had come up with
useful recommendations and  highlighted the importance of keeping in mind the dructurd
context of LDCs, where agriculture accounted for a high proportion of GDP and export
eanings. The problem of the concentration of agriculturd trade on very few commodities
needed to be addressed. High tariffs and tariff escdation continued to pose problems for
LDCs and, in a number of cases, tariff pesks undermined potentid for exports. In many
cases, sanitary and phytosanitary messures stood in the way of agriculturd exports. The
picture could be even more complex in the case of organic products. UNCTAD had a major
role to play in this area. Findly, export subsidies in markets of developed countries should be
phased out. He encouraged UNCTAD to pursue work on this matter in line with Bangkok
Man of Action.

I nformal meetings

93.  The Commisson pursued its consderation of thisitem in informal meetings.

Formal meetings

94. At its clogng plenay meseting, on 8 February 2002, the Commission adopted agreed
recommendations on this item. (For the agreed recommendations, see Chapter | above.)
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Chapter IV

ANALYSISOF WAYSTO ENHANCE THE CONTRIBUTION OF SPECIFIC
SERVICESSECTORSTO THE DEVELOPMENT PERSPECTIVESOF
DEVELOPING COUNTRIES: ENERGY SERVICESIN INTERNATIONAL TRADE:
DEVELOPMENT IMPLICATIONS

(Agendaitem 4)

95. For its condderation of this item, the Commisson had before it the following
documentation:

“Report of the Expet Meding on Enegy Savices in Intenationd Trade
Development Implications’ (TD/B/COM.1/42).

“Note by the UNCTAD secretariat” (TD/B/COM.1/46).

96.  The representative of the UNCTAD secretariat, introducing the report of the expert
meeting, noted that the meeting had been very wel atended (110 participants representing
aound 50 member States and a large number of intergovernmental organizations) and that
the debate had been lively and interesting. It had been the firg internationd geathering on the
specific issue of trade in energy services and had provided an occasion for the trade and
energy communities to meet. Experts had tried to answer three main questions. how the
drengthening of the energy services sector could contribute to better access to energy; how to
enhance the competitiveness of developing countries in the world market for energy services,
and how to negotiste commitments supportive of these objectives. Discusson during the
meeting had been organized around three main themes. Under the firg theme — sectora
markets for energy and energy services — experts had discussed the new festures of the
energy sector and how the changes in the sector had led to the emergence of internationd
trade in energy services. Under the second theme — energy sarvices in the GATS and the
debate at the WTO - the negotiating proposals on energy services tabled a the WTO in the
framework of the ongoing negotiations had been presented, and the experts had addressed in
particular the issues of classfication of energy services and the possible need to negotiate an
additiond legad ingrument for the sector in recognition of its peculiarities and development
implications. Under the third theme — implications for developing countries — the main isues
rased included that of “energy poverty”, the link between energy and development and how
further liberdization of energy services could hdp in addressng the problem of access to
energy, epecidly in developing countries. The UNCTAD secretariat had adready taken some
of the initiatives recommended by the experts in the outcome of the meeting; a joint work
programme with OPEC was about to start, UNCTAD was in touch with ESCWA to follow-
up on the proposd to organize a seminar in Beirut to continue the discusson on energy
sarvices darted at the expert meeting, and a book containing the papers presented a the
expert meeting would be published before the summer of 2002.

97.  The representative of Finland, spesking in her cepacity as Vice-Chairperson of the
expert meeting on energy services, sad that the expert meeting had been interesting and well
organized, thanks to the efforts made by the UNCTAD secretariat, and that it had been a good
learning experience for dl the participants. The outcome of the meeting reflected the various
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views expressed and indicated areas for further anayticd work and follow-up actions by
UNCTAD. It was the responghility of the Trade Commisson to sdect the priority aress
where the UNCTAD secretariat should carry out additiond work. Conddering that the GATS
negotiations had a very tight schedule, the availability of new andyticd materid on trade in
energy sarvices and its dissemination would be a wecome contribution on the pat of
UNCTAD. The services negotiations were extremely complex, and al countries needed to
get a good understanding of the issues at stake to be able to take sound negotiating positions.
The work UNCTAD was carying out on energy services represented a very useful
contribution to the andys's of an emerging and complex services sector.

98. The representative of Paraguay, spesking on behdf of the Latin American and
Caribbean Group, dressed that energy services were very important for Latin American
countries, many of which had participated actively in the successful expert meeting on energy
sarvices hed in July 2001. Paraguay, in paticular, was the world's top exporter of eectric
power, thanks to large invesments in infradructure made in the pas. His country’s
successful experience, dong with other innovative experiences in promoting investment in
the energy sector, should be the object of further studies by UNCTAD. He urged the
UNCTAD secretariat to continue its andyticd and cepacity building work in the area of
energy services.

99.  The representative of Sri Lanka, spesking on behdf of the Adan Group and China,
highlighted the seriousness of the problems faced by the countries in the region in the doman
of energy. Urban areas in Ching, for ingtance, lost 20 per cent of ther potentid economic
output due to the impact on human hedth of hazardous energy use. In India, a country of 1
billion people, nearly one-third of the population below the poverty line had no access to
commercid energy. Energy had a double dimension for the countries of the region. On the
one hand, energy avallability was a necessyry enabling condition for human and economic
development. On the other hand, energy-related economic activities represented a very large
business opportunity in themsdves. Among the issues to be addressed in the negotiaions on
energy services, paticular attention should be devoted to classfication problems (the existing
classfication was inadequate, while a more precise one would facilitate the scheduling of
meaningful commitments) and to the posshbility of ataching conditions to liberdization
commitments that would teke care of the development needs of developing countries.
UNCTAD, d&fter the successful experience of the expert meeting on energy services, should
continue providing anaytica contributions and technical asssance to developing countries
in the area of trade, energy and development.

100. The representative of Spain, speeking on behaf of the European Union, noted thet,
in view of the important role of foreign investment in the energy sector, it was necessary to
promote messures to creste a favourable environment to attract national and foreign
investors. Such investments would facilitate wider access to energy for people and industry.
He recommended the incluson of the fallowing principles in drategies for the energy sector:
enacting proper regulations to faclitate the generation and didribution of energy; teking
meesures to increese the competitiveness of energy sarvices suppliers, especidly in
developing countries, and fogtering networks of SMEs;, promoting the cregtion of drategic
dliances between large firms and SMEs and between domestic and foreign firms, alowing
the temporay admisson of gpecidized energy equipment; promoting grester use of
renewable energies, especidly to address the problem of energy scarcity in rurd aress;, and
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increasing cooperation among the dakeholders and agencies involved in energy Services,
both on a North-South and on a South-South basis. He recommended that UNCTAD
contribute to the andyss of the negotiating proposas submitted to the WTO in the
framework of the ongoing services negotiations and explore the interest of other relevant
internationd organizations in cooperating with UNCTAD in carrying out sudies and capacity
building activities in the energy sector.

101. The representative of South Africa, spesking on behdf of the African Group, said
that the expet meding on energy sarvices had highlighted the chalenges faced by
developing countries in griving to ensure greater access to energy for the population at large
and for indudtry. African countries were trying to strengthen their energy systems in order to
improve ther dandard of living and foster sugtainable development in the framework of the
NEPAD (New Patnership for Africds Development) strategy, which had set the god of
increasing reliable and affordable access to commercia energy from 10 to 35 per cent or
more within 20 years. Many countries in Africa had implemented some stages of regulatory
reform of the energy sector, but in most markets competition was ill lacking. Experience,
however, gppeared to show tha the results of utilities liberdization were mixed. This
experience could be studied. The African Group particularly welcomed the proposd for a
compilation and anadlyss of a lig of successful experiences in the energy sector from the
investment, technology, enterprise development and other points of view, which could teach
interesting lessons with respect to the key objective of increasing the competitiveness of
energy services among suppliers in developing countries. With respect to the ongoing
sarvices negotiations, the focus should be on: how to design liberdization programmes that
were appropriagte  and compatible with each country’'s specific crcumsances and
development objectives;, how to define negotiating objectives to defend the interests of
energy services exporters, and how to ensure podtive synergies between regiond and
multilateral  negotiations. The African Group therefore srongly supported the experts
suggestion that UNCTAD should deepen and widen the andyss of successful reform
experiences and other issues related to energy policies in order to upgrade developing
countries  underganding of the issues and their negotiating capacities in the current GATS
round.

102. The representative of Venezuela emphasized that the expert meeting on energy
savices had been a most useful experience. Venezuda beieved that multilatera trade
negotiations should be conducted from a broader perspective, and not just a narrowly
commercid one, taking into account development needs. UNCTAD should follow the
recommendations of the expert medting; in paticular, it should further andyse successful
experiences of developed and developing countries in the energy sector from the investment,
technology, enterprise development and other viewpoints, study nationd experiences with
gructurd reform of the energy sector and potentid difficulties and opportunities for domestic
suppliers  resulting from it; and support developing countries in examining negotiating
proposas on services and in preparing their own offers. Expert meetings should not be ad hoc
events, but should generate follow up activitiess UNCTAD had acquired a grest amount of
expertise in the aea of energy services, and this expertise should be the basis for further work
in the area. Venezuda expressed appreciation for the initiative taken by the UNCTAD
scretariat to establish a joint work programme with OPEC - as suggested by the experts
during the expert meting - and to follow up on the offer made by ESCWA to organize a
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meeting in Beirut to address in more detall some of the issues discussed a the expert
mesting.
I nformal meetings

103. The Commission pursued its condderation of thisitem in informa mestings.

Formal meetings

104. At its closng plenary meeting, on 8 February 2002, the Commission adopted agreed
recommendations on this item. (For the agreed recommendations, see Chapter | above.)
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Chapter V

ANALYS SOF MARKET ACCESSISSUES FACING DEVELOPING COUNTRIES:
CONSUMER INTERESTS, COMPETITIVENESS, COMPETITION AND
DEVELOPMENT

(Agendaitem 5)

105. For its condderation of this item the Commisson had before it the following
documentation:

“Report of the Expet Meeting on Consumer Interests, Competitiveness, Competition
and Development” (TD/B/COM.1/43);

“Note by the UNCTAD secretariat” (TD/B/COM.1/47),

“Comments of the United States on the outcome of the Expert Meeting on Consumer
Interests, Competitiveness, Competition and Development” (TD/B/COM.1/CRP.2);

“Comments of the Philippines on the outcome of the Egypt Meeting on Consumer
Interests, Competitiveness, Competition and Development” (TD/B/COM.1/CRP.3).

106. The representative of the UNCTAD secretariat introduced agenda item 5, referring
to the outcome of the Expert Meegting on Consumer Interests, Competition, Competitiveness

and Development, and drawing attention to the proposds for follow-up action contained in
the note prepared by the secretariat.

107. The representative of Jamaica recognized that globalization could bring both benefits
and chdlenges to deveoping countries. However, her country had become increasingly
vulnerable to fraudulent cross-border commercia practices, snce there were no laws
goecificdly addressng such activities. The development and maintenance of competition and
consumer protection policies was the firt step to take, and Jamaica had enacted the Far
Competition Act and established an agency to enforce it. The Consumer Protection Act was
expected to be introduced in mid-2002 and would be administered by the Consumer Affairs
Commisson. Governments should ensure that the application of consumer protection laws
and regulations was beneficid to dl sectors, paticularly the informa sector. UNCTAD's
technicd assgance in adopting, reforming and enforcing competition and consumer
protection legidation remained of critical importance.

108. The representative of Sri Lanka, spesking on behdf of the Asan Group and China,
expressed support for the recommendations adopted by the expert meeting. Globdization was
cregting chdlenges for the protection of developing country consumers. The multilatera
trading sysem prescribed dandards, but their implementation remained problematic for
developing countries, and drengthened technica assstance was therefore needed. Careful
attention should be given to paragraphs 25-29 of the outcome of the expert meeting. Financid
assistance was needed to drengthen nationd inditutiond machinery to endble it to ded with
cross-border practices, and UNCTAD dhould play a key role in implementing these
recommendetions.
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109. The representative of Mauritius, spesking on behdf of the African Group, stressed
the need for gpecific efforts by UNCTAD to provide support to developing countries in
elaborating competition and consumer policies. Such support would make an important
contribution to compstitiveness and inditutional development in those countries and would
help to achieve the balance between protecting consumers and achieving the development of
efective markets without imposing undue condraints on busness The daboration and
enforcement of competition and consumer protection legidation should reman an important
pat of UNCTAD’s technica assstance. His Group supported actions enabling UNCTAD to
assig developing countries in areas pecified in the recommendations of the expert meeting
and reterated its request to al development partners and relevant international organizations
to provide technicd and financid assdance. The Stuation in Africa was criticd owing to
countries inditutiond and capacity congraints. UNCTAD should consder convening further
meetings on consumer interests and preparing dudies on related issues, incuding an
asessment of how to tgp the informa sector in developing countries to accelerate
development.

110. The representative of Morocco emphasized the importance of UNCTAD’s work in
the area under discussion, particularly in the context of the post-Doha process. He reported on
the recent adoption by Morocco of Competition and Consumer Protection Acts, which had
been introduced as part of the economic reforms being carried out by his country.

111. His ddegaion vaued the work on competition caried out in UNCTAD and WTO
intergovernmental  groups and underscored the need for further work within  both
organizations to clarify certain core principles and moddities for internationa cooperation. A
multilateral agreement on competition that took into account the need for flexibility and the
goecid legd and economic conditions of developing countries would greetly enhance the
control of cross-border anti-competitive practices that were detrimental to developing
countries. In this respect, UNCTAD should expand its technica assstance to dl developing
countries to introduce and enforce competition and consumer protection legidation.

112. The representative of Bangladesh sad that the mgority of the least developed
countries did not yet have competition or consumer protection legidation, and the few
countries that did faced serious inditutiond and capacity condraints in enforcing the laws. At
the andyticd and policy levels, there was need for further work and consultations among
countries on the nexus between competition, competitiveness and development. He urged
UNCTAD to continue to work on these issues and to provide fora for member States to
exchange views, as wdl as to expand its technica assstance in support of competition and
consumer protection policies.

113. The representative of Consumers International supported and endorsed the work of
UNCTAD in the area of consumer interests, competitiveness and development and pointed
out that his organization had for many years encouraged Governments to recognise the
importance of consumer policy. This area of policy was a fundamental component of the
development process, and well informed and demanding consumers were necessary to
encourage competition and competitiveness. The expert meeting had made important
recommendations in that connection. There were important synergies between the areas of
interest of UNCTAD and the work of his organization, as illustrated by gpecific activities
taking place in vaious countries and regions. He cdled for support for the continuation of
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UNCTAD’s activities in the consumer policy fidd as a complement to its work on
competition; such activities could include further expert meetings.

114. The representative of the International Confederation of Free Trade Unions sad
that developing countries access to internationd markets was one of the prerequisites for
sugtainable development. Her organization had therefore proposed a the Doha Minigterid
Conference that WTO provisons relating to specid and differentia trestment be made more
operationd to dlow developing countries more flexibility in protecting their markets, while
protection in other markets against products of export interest to developing countries,
paticularly leest developed countries, be reduced. In this spirit, her organization supported
the proposd inviting the Commisson to request technical assstance to help member States to
adopt, reform or better enforce competition and consumer protection laws. This would
fadlitate an examinaion of the rdationships among competition, consumer interests,
competitiveness and development, and of how narkets could have more postive effects upon
poverty dleviation and create growth, jobs and export opportunities. Economic decison
making needed to be brought more in line with the interests of individuds and, particularly in
developing countries, the satisfaction of basc needs of al consumers, including the poor. The
new trade round was drengthening the power of transnational actors a the expense of
countrieSs  sovereign right to exercise democratic control over their development modd and
their food resources. She recdled that the respect of trade union rights and of the fundamental
norms of the Internationd Labour Organization was an essentid aspect of combining
development with socid judtice.

115. The representative of Tunisa referred to the economic reforms undertaken by his
country, including the adoption of competition and consumer protection legidation. He
expressed support for the recommendations of the Expert Meeting on Consumer Interests,
Competitiveness, Competition and Development, particularly the reference to developing
countries' need for technical assstance in thisarea.

116. The representative of the European Community sad that improving the competition
and consumption environment was a decisve factor for growth and sustainable development.
Sugtainable consumption patterns should be promoted without imposing undue congtraints on
busness. As effective market access measures and cost reducing policies contributed
ggnificantly to increesng the competitiveness of busness and to enhancing the sound and
sugstainable development of economic dructures, he supported the participation of an
increesng number of agents in economic activities through gppropriate privatization and the
opening-up of redricted sectors, both in production and in distribution. The European
Commisson had dways placed competition policy a the centre of European integration for
the benefit of its citizens. He warned, however that, in order to avoid fraud or abuses of
dominant position and commercia power, such processes must be subject to due supervison
and must take place in an environment that ensured correct regulation and adequate consumer
protection. To this end, countries needed to establish regulatory frameworks a the nationa or
regiond level. Rasng awaeness among consumes and busnesses of their rights and
obligations to achieve adequate sandards of qudity and behaviour on the market was
important, and it was paticulaly important for the informa economy in many developing
countries. In this connection, he caled upon consumer associaions and other members of
cvil society to play a proactive rale in providing information and advice, paticulaly with a
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view to increesng dcitizens familiaity with the United Nations Guiddines for Consumer
Protection.

117. The representative of the Dominican Republic expressed his delegation’s continuing
grong support for UNCTAD’s work on competition and consumer policies, including the
outcome of the expet medting. In his view, two of the issues identified by the meeting
deserved priority attention: how privatization in developing countries in such sectors as
energy was dlowing some firms to come in and monopolize markets, and how ingtitutiona
complementarity between agencies responsble for competition and consumer protection
might be ensured. UNCTAD should aso work on eaborating a modd law or laws. An
essentid means of humanizing globdization was the effective protection of consumers from
abuse of dominant positions. No organization other than UNCTAD could handle such issues.

I nformal meetings

118. The Commission pursued its condderation of thisitem in informa meetings.

Formal meetings

119. At its closng plenary meeting, on 8 February 2002, the Commission adopted agreed
recommendations on this item. (For the agreed recommendations, see Chapter | above.)
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Chapter VI

PROGRESS REPORT ON THE IMPLEMENTATION OF AGREED CONCLUSIONS
AND RECOMMENDATIONS OF THE COMMISSION

(Agendaitem 6)

120. For its condderaion of this item, the Commisson had before it the following
documentation:

“Progress report on the implementation of agreed conclusons and recommendations
of the Commission (TD/B/COM.1/48)".

121. The representative of the United Kingdom, spesking in her capacity as Chairperson
of the pillar of the Mid-term Review on stocktaking, sad that the mid-term review exercise
would be based on the indicators of achievement agreed to in the medium-term plan (2002-
2005). One indicator consisted of member States views on the practica vaue and impact on
the development prospects of developing countries of policy recommendations, as expressed
in the conclusons of the regular review of the work undertaken by intergovernmenta bodies.
Member States were therefore urged to provide feedback on those matters under the present
agendaitem.

122. The representative of Jamaica, referring to the work carried out in relation to agenda
item 3 on mgor agricultural concerns of developing countries, noted that workshops on
horticulture sector diversfication were held for both English-spesking and French-spesking
countries. That represented a good effort on the pat of UNCTAD. She wondered if a
workshop could be replicated in the Caribbean subregion or in the Americas region. Her
country was benefiting tremendoudy from UNCTAD’s technicd andyss, paticularly as
regards small idand developing States.

123. The representative of Mauritius, referring to the progress report, indicated that his
delegation welcomed the amount of work that had been done, especidly in some areas of
crucid concern to his country. With reference to paragraph 9 of the progress report,
concerning the agriculturd trade environment for smal economies, he wondered if the study
in question or the contribution made to the Commonwedth secretariat was avalable for
countries like his own for consultation. He hoped that the relevant webste provided
information on the andysis on smal idand developing countries.

124. The Officer-in-Charge of the Divison on International Trade in Goods and
Services, and Commodities, in response to the representative of Jamaica, indicated that
some funds remained under the Deveopment Account which were being devoted to
organising nationa workshops as a follow-up to the regiond ones. The secretariat would give

very podtive condgderation to the posshbility of organizing a subregiond workshop for the
Caribbean or for interested countries.

125. In response to the representative of Mauritius, he provided information on the
Infocomm portd which had been developed in the past year and which had been very
successful, being the second most visted of al UNCTAD webdgtes. The Infocomm porta
contained dl the studies presented to the workshops on commodities, as well as presentations
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to and outcomes of the workshops. The study referred to in paragraph 9 of the progress report
would be made available.

126. The representative of Mauritius, referring to the organization of a workshop on
commodities, as requested by the representative of Jamaica, asked that his country’s needs in
this regard be taken care of in a cost-€effective manner.

127. The representative of Equatorial Guinea commended the secretariat for its activities
in African countries. FAO was working with his Government on the implementation of a
gpecid food security programme, and it might be useful for UNCTAD to be involved. If
seminars were to be organized in his country’s region, it would like to be informed in order to
be able to participate.

128. The representative of the United States of America sad tha a much more active
approach needed to be taken in promoting seminars organized by the secretariat and making
people aware of the opportunity that seminars provided for capacity building. Mogt of the
seminar programmes seemed to be quite good, but unless the right audiences of the right sze
were ensured, the resources were squandered. He mentioned the FFD-rdlated seminar on
market access hed in New York in January 2002 in this regard. To ensure adequate

participation, UNCTAD should do more to avoid any conflict with scheduled events that
might attract the same audience.

129. The Officer-in-Charge of the Divison on International Trade in Goods and
Services, and Commodities indicated that the secretariat was in contact with the
representative of Mauritius regarding his country as a smdl idand developing State with a
goecid gtuation With regard to the request from the representative of Equatorid Guines,
given the success of workshops on commodities diverdfication, the secretariat redized that
the lusophone countries must be covered. The secretariat was expecting a contribution from
Portugd with a view to extending activities to these countries in the very near future. With
reference to the comment by the representative of the United States of America on the
attendance a the FFD-related seminar on market access, there had been difficulties in
choosing suitable dates for the seminar. However, participation in other seminars had been
more than satidfactory (participants were sdected very carefully), with many participants
from the host countries. Some seminars had had 75 participats. In scheduling events, the

Secretariat was indeed ensuring that they did not compete with other events with the same
audience.

Action by the Commission

130. At its closng plenay meeting, on 8 February 2002, the Commission took note of the
progress report in document TD/B/COM.1/48.
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Chapter VII

IMPLICATIONSFOR THE WORK OF THE COMMISSION FOLLOWING THE
DOHA MINISTERIAL CONFERENCE AND RELATED CAPACITY-BUILDING
AND TECHNICAL COOPERATION ACTIVITIESOF UNCTAD

(Agendaitem 7)

131. The Secretary-General of UNCTAD, refering to the plan on “Cgpacity Building
and Technicd Cooperation for Developing Countries, especidly LDCs, and Economies in
Trangdtion in support of their Participation in the WTO Doha Work Programme’, stressed the
demand-driven features of the plan, which had been developed drawing upon extensve
consultations with devdoping ocountries and ther regiond groups. Following the
conaultations, the secretariat had summarized and prioritized the capacity building and
technical assstance activities in the plan. It was an evolving document that would be further
refined, without changing its basc sructure, following the deliberations of the Commisson
and further consultations with developing countries. The thrust of the plan was to meet the
needs of developing countries in terms of securing a better understanding of the issues arising
from the Doha Work Programme, so thet, in the light of such understanding, developing
countries could desgn ther own natond negotistion podtions in multilaera  trade
negotiations. Particular attention was drawn to the immediate need for assstance in respect to
agriculture and sarvices negotiations. The plan was not a subgtitute for the regular work
programme of the secretariat based on the Bangkok Plan of Action. It was asupplementary
tool, focused on the post-Doha Work Programme, for which new extrabudgetary resources
were needed. The plan conveyed a sense of urgency, which should be taken on board by
donors through a podtive financid response; the urgency related to the extremdy tight Doha
timetable for work on such issues as agriculture, services, implementation and WTO rules.

132. The representative of Egypt, spesking on behdf of the Group of 77 and China,
cdled for UNCTAD’'s support in asssting developing countries in addressng the Doha
chdlenge meaningfully and effectivdy. He highlighted severd points in respect of the plan
on capacity building and technical cooperation for the WTO Doha Work Programme,
paticulaly the importance of assdance in the aea of agriculture, services and
implementation. Firs, donors must provide clear indications about their intention to provide
financial support to developing countries. Second, the ddivery of support should reflect the
different needs of developing countries in the light of ther different levels of development,
linguigtic differences, and nationd and regiond requirements. Third, a geogrgphica baance
in the implementation of the activities should be consdered. Fourth, UNCTAD’s ongoing
technical assstance and capacity building activities, especidly inditution building, remained
important and should be continued. Findly it should be emphaszed tha capacity building
was not the main factor in promoting development; it could only be supplementary to donor
support for supply-dde activities, more market access, debt relief and increasing officid
devel opment assistance.

133. The representative of Sri Lanka, speaking on behdf of the Asan Group and China
welcomed the stage-by-stage approach to the formulation of coherent policies and Srategies
encgpsulated in the plan on capacity building and technicad cooperation for the WTO Doha
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Work Programme. She noted that the range of activities to be implemented would be
prioritized in the light of resources and such prioritization must be made after consultation
with dl regiond groups. While the plan had four main parts, Pat A on trade was the most
important, as it related directly to the Doha chdlenge. However, that part lacked specific
budget proposas. In the execution of the plan, adequate regiond badance and geogrephica
digribution must be maintained. In addition, the activities of the plan should not replace
ongoing activities within the UNCTAD secretariat. Findly, she noted that UNCTAD had the
goecific mandate within the United Nations system to ensure that development aspects of
trade were taken into account in the multilatera trading system.

134. The representaive of the European Community sad that the Doha work programme
had a large agenda to be implemented over severd years. At the same time, the Trade
Negotiations Committee of WTO had dready started work on the agenda. Development was
a centrd dement of the agenda, and the EU had aways insgsted upon this, but rhetoric was
not enough and there was a need for specific action. The revivd of pecid and differentid
treetment was one of the achievements of the Doha Declaration that should lead to better
market access for goods and services of developing countries. The implementation of the
Doha Work Programme was not the sole responsbility of WTO; it would include UNCTAD
and the Commisson on Trade. In this regard, the future work of the Commisson should
include a drengthening of UNCTAD’s role in asssing the paticipation of developing
countries in WTO negotiations. Negotiations were a necessary component of development,
and thus support should be provided to developing countries, especidly LDCs in
participating actively in trade negotiations.

135. The Doha Declaration gave prominence to technicd assstance and capecity building,
and this politicadl commitment needed to be trandated into solid projects of assstance and
tangible results. In the WTO, a Globa Trust Fund had been proposed, and a pledging
conference for the fund was planned for 11 March 2002. Addressing the priorities in the
Doha Work Programme, in particular such areas as the Singgpore issues, required a
modulated approach linked to the specific needs of the beneficiaries. This was captured in the
plan on “Capacity Building and Technicad Cooperation for Developing Countries, especidly
LDCs, and Economies in Trangtion in support of their Participation in the WTO Doha Work
Progranmme” The plan would recelve the European Union's fullest attention, particularly
from the point of view of ensuring better cooperation and synergies between agencies and
delegations.

136. The representative of Mauritius, spesking on behdf of the African Group,
welcomed the prompt action by UNCTAD to ded with the post Doha needs of developing
countries. The plan on capacity building and technical cooperation for the WTO Doha Work
Programme reflected the concerns of African countries from the triple perspective of policy,
inditutional and human capecity building. Further refinement of the plan should cover a
number of issues. Firs, there must be better coordination by UNCTAD with various agencies
in providing a coherent and focused gpproach to deding with the wide range of issues in the
plan. Second, the collaborative gpproach must adso extend to regiona groupings and
communities like the OAU/African Economic Community and the ACP Group. This would
be cost-effective and increase regiond organizations awareness of multilateral issues, which
in turn would prompt their involvement in internationd rule making. Third, the pogtion of
individua member States, paticulaly smal States, must be consdered in policy andyss
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support, 0 tha negotiators could understand the underpinnings of the negotiations and
contribute to the formulation of national postions. Attention was drawn in that connection to
the need for support; it would be discouraging if individud country requests for assstance
could not be attended to owing to lack of funds. Fourth, UNCTAD must be provided with the
necessry budgetary means to respond in a timey manner to the cagpacity building mandate
given by the Minigers & Doha It would aso be disgppointing if the cgpacity building and
technicd assgance initistives were to recalve inadequate atention from donors. Fifth, the
supportive efforts of the internationd community should not stop a support for trade
negotiations, but should extend to supply issues and market accessissues.

137. The representative of Bangladesh, spesking on behdf of LDCs, stressed the LDCs
gopreciaion for UNCTAD’s support in organizing the Zanzibar Minigerid Meeting to
prepare the LDCs for Doha. UNCTAD'’s support for LDCs participation in multilateral trade
negotiations became even more important in the light of the post-Doha Work Programme.
The LDCs had prepared and submitted to UNCTAD a priority list of technicd assstance and
capacity-building activities specificdly amed a LDCs Country-level support was crucid to
improving thar paticpaion in WTO negotigions and minimizing difficulties in
implementation issues. In respect of the plan on “Cgpacity Building and Technicd
Cooperation for Developing Countries, especidly LDCs, and Economies in Trangtion in
support of their Participation in the WTO Doha Work Programme,” he was ready to work
with the secretariat and donors in refining and implementing the plan. Support for cgpacity
building for negotiations responded to the short-term needs of LDCs, and in pardld there
must be ongoing capacity building activities such as those implemented under the IF, JTAP
and CAPAS programmes. He underscored the need for co-operation and joint activities with
the WTO in technicd assgtance and capacity building activities. He aso urged donors to
contribute to the LDC Trust Fund.

138. The representative of Argentina, spesking on behdf of Mercosur, sad that
UNCTAD had a fundamenta role to play in the post-Doha Work Programme in achieving the
gods of development. As regards the plan on capacity building and technica cooperation for
the WTO Doha Work Programme, he cdled for a remova of the reference to the
“precautionary principle’ in Pat A on agriculture. The issue of safeguards was not limited to
food security, so the other elements should be considered. The reference to trade preferences
should include an assessment of the effects of preferences given to certan deveoping
countries upon more efficient producers in other developing countries. Regarding services,
the priorities were those aess in which developing countries had submitted specific
proposds. The issue of autonomous liberdization also deserved attention. Regarding non
agricultura market access, there was a need to look a tariff escdation and in this connection
to update the daabase on tariffs and NTBs. Finaly, the dlocation of resources and
prioritization of activities must never lose Sght of the interests of dl developing countries.

139. The representative of Cuba said that the broad Work Programme approved a Doha
exceeded the capacity of most developing countriess Thus UNCTAD, which had a
comparative advantage and expertise in supporting developing countries in the preparations
for negotiations in WTO, must be enabled to fulfil its key role. He urged donors to indicate
clearly their support and contributions for the implementation of UNCTAD’s support
progranme. The important issues for such work included agriculture; training on trade in
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savices, improvement of access to markets, trade, debt and finance, and environment
activities.
140. The representative of Morocco, spesking on behdf of the Arab Group of States,

sad tha he needed time to study the document in detall, but asked how the UNCTAD
cagpacity building and technica assstance plan would be financed.

141. The representative of Ethiopia said that LDCs had special needs and thus deserved
goecid condderaion in the implementation of post-Doha Work Programme. She requested
donors to contribute to the LDCs Globa Trust Fund with a view to building up ingitutional
capacity and human resources. Ethiopia had become aware from negotiating its accession to
the WTO that it required effective indtitutions and human resources.

142. The representative of Sudan expressed appreciation for the support provided by
UNCTAD to countries in negotiations on WTO accesson, especidly LDCs, and requested
that this assstance be continued and strengthened in the light of the chalenges posed by the
Doha Declaration. That Declaration provided for support on accesson, and Sudan had
submitted a detailed plan in that connection. Support for countries in the process of accesson
ghould be reflected in the plan on “Capacity Building and Technica Cooperation for
Developing Countries, especidly LDCs, and Economies in Trangtion in support of ther
Participation in the WTO Doha Work Programme”.

143. The representative of the General Secretariat of the ACP Group d States recaled
that UNCTAD and the ACP Group had signed a memorandum of understanding in 1998, and
within that framework the ACP Group had received support from UNCTAD. The ACP
Group would continue to work with UNCTAD in furthering the development of the ACP
States. At the ACP Trade Minisers Meeting in November 2001, the Secretary-Generd of
UNCTAD had announced support for the ACP States in respect of anadyss of preferentid
regimes; concurrent trade negotiations in the WTO, ACP-EU and subregions, and support for
subregiona  secretariats. The plan on “Capacity Building and Technicad Cooperation for
Developing Countries, especidly LDCs, and Economies in Trandtion in support of ther
Participation in the WTO Doha Work Programme’ represented a framework for mobilizing
UNCTAD-wide support for implementation of technicd assstance and capacity building
activities. In this regard, the ACP priorities were very specific, namely the Doha Work
Programme and its linkage to the forthcoming ACP-EU negotiations on economic partnership
agreements with the EU.

144. The representative of Zambia sad that the LDCs had identified their key priorities
regarding the multilaterd trading system in Zanzibar and in commitment 5 of the Programme
of Action of the Third United Nations Conference on Least Developed Countries. These
priorities included duty-free and quota-free market access and flexible rules of origin. The
LDCs would continue to purse these objectives, drawing upon the support of UNCTAD. As
regards the plan on “Capacity Building and Technica Cooperation for Developing Countries,
especidly LDCs, and Economies in Trandtion in support of their Paticipaion in the WTO
Doha Work Programme” he urged tha activities be included that related to accesson to
WTO, especially by LDCs. He dso urged donors to enter into concrete commitments in terms
of funding for the plan to become aredity for LDCs.

145. The representative of Bolivia expressed support for the points raised by Argentina as
regards the plan on “Capacity Building and Technicd Cooperation for Developing Countries,
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Doha Work Programme.” These included the excluson of the reference to “precautionary
principle’; empheds on technicd assgance for training; support for improving negotiating
capacity; and market access for non-agricultura products.

146. The representative of Jamaica expressed appreciation for the prompt and thorough
manner in which the UNCTAD secretariat had prepared the plan on capacity building and
technica cooperation for the WTO Doha Work Programme. The plan was demand-driven
and included a monitoring and evauation part that was important. More specificdly, the plan
needed to support activities on agriculture, especidly for smdl idand devdoping States,
LDCs and net food-importing developing countries, and services. In respect of regiona trade
agreements, support for work on the interface between WTO and regional trade agreements
was important. Priority should be accorded to smdl and vulnerable States in implementing
the plan. Equdly important, the atention given to building supply-sde capacities should be
maintained.

147. The representative of Guinea sad that the Doha Work Programme covered severd
topics, including agriculture. Her country had requested UNCTAD’s support in training
officas on agriculture negotiations and policy, as well as on competition policy.

148. The representative of Switzerland sad that the plan on “Capacity Building and
Technicd Cooperation for Developing Countries, especidly LDCs, and Economies in
Trangtion in support of their Participation in the WTO Doha Work Programme’ was
impressve and comprehensve, but it could be improved further. A number of points should
be emphasized. First, UNCTAD had a role and comparative advantage in implementing a
number of the Doha decidons, especidly on capacity building and technicd assstance.
Second, trade negotiations support was pat of UNCTAD’s mandate flowing from the
Bangkok Plan of Action However capacity in this respect must be made sustainable through
inditution-building and human resources development. Third, UNCTAD had accumulated
condderable experience in the past on trade negotiations support, especidly since 1995.
Fourth, the number of activities involved in the plan was extendve, which raised the question
as to whether it was redligtic and gave rise to the need to set priorities. Fifth, he doubted that
the proposed work on environment in the plan should be a priority, while work on
competition, investment policy and trade facilitation deserved specid attention.

149. The representative of Venezuela expressed support for the work on evduating trade
in services proposed in plan on “Capacity Building and Technical Cooperation for
Developing Countries, especidly LDCs, and Economies in Trangtion in support of ther
Participation in the WTO Doha Work Programme.” Such evaluaion sarved as a bass for
developing countries to prepare their participation in trade in services negotiations. Other
priorities included market access for agricultura products, and trade and environment. On the
other hand, the reference to the “ precautionary principle’” should be removed.

150. The representative of Norway sad that the plan on capacity building and technica
cooperation for the WTO Doha Work Programme must focus on building solid projects and
developing synergies between actors, including WTO, ITC and OECD. In paticular, there
was a need for UNCTAD to develop a genuine partnership with WTO, because the main
respongbility for implementing the Doha Work Programme lay with that organization. There
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was aso a clear need to know who did what in order to prioritize mandates and activities. In
this respect, UNCTAD should also have an overview of the plans of other agencies.

151. The representative of Equatorial Guinea sad tha UNCTAD’s technica assstance
activities, especidly training seminars on agriculture, should be extended to encompass the
Spanish-speaking and Portuguese-speaking countries. He was concerned that such countries
might be excluded from technical assstance programmes by virtue of their language.

152. The Secretary-General of UNCTAD sad that, based on the interventions made in
the Commisson and on further consultations with developing countries, the secretariat would
findize and cdrculae the plan on “Cgpacity Building and Technicd Cooperation for
Developing Countries, especidly LDCs, and Economies in Trangtion in support of ther
Paticipation in the WTO Doha Work Programme” UNCTAD was among the oldest
organizetions providing trade negotiations support, acting within the framework of the United
Nations family. UNCTAD support activities had had tremendous support from UNDP, and
had benefited from close collaboration with ITC. UNCTAD’s contribution in the area of
sarvices negotiations was a good example in that respect. UNCTAD was open to co-operation
with al other agencies, as the trade negotiations chalenge could only be met by a network of
agencies and Governments. UNCTAD had in fact dready been working closdy with other
agencies. The best example of such cooperation had been with ITC and WTO in JTAP
(ITC/IUNCTAD/WTO Joint Integrated Technicd Assstance Programme to Selected Least
developed and Other African Countries). Each agency did what it was best equipped to do,
thus avoiding a duplication of efforts The only difficulty faced under this programme was
that resources were not sufficient to meet the demand. There was no reason why this model
could not be used in other programmes.

153. The Head of the Resources Management Service provided three cdlarifications.
Firg, in response to the question by Si Lanka, he said that the figures provided in the trade
pat of the plan on “Capacity Building and Technicd Cooperation for Developing Countries,
especidly LDCs, and Economies in Trandtion in support of their Paticipaion in the WTO
Doha Work Programme’ were orders of magnitude. The figures added up to a total of $7
million. To implement this programme, desgned in a modular manner, the secretariat would
endeavour to mobilize extrabudgetary resources. Second, in response to Sudan, he said that
UNCTAD assgtance on accesson to WTO was an activity drawing upon support from
UNDP at the naiond level or from a bilaterd donor. Third, in response to Switzerland, he
sad that the list of priority areas identified by the secretariat had been much longer than that
presented in the plan. The secretariat had listed a reasonable set of requests that it had the
capacity to cary out. Environment was included since during the consultations many
countries had requested further assgance in tha aea Also, UNCTAD was dready
cooperating with UNEP in a cgpacity building programme,

154. The representative of Sri Lanka noted that the plan on “Capacity Building and
Technicd Cooperation for Developing Countries, especidly LDCs, and Economies in
Trangtion in support of their Paticipation in the WTO Doha Work Programme’ was not
find but subject to change and updaing. Her delegation would be providing inputs in this
regard.

155. The representative of the United States urged that the consultations by the secretariat
on the plan on “Capacity Building and Technica Cooperation for Developing Countries,
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egpecidly LDCs, and Economies in Trandtion in support of ther Participaion in the WTO
Doha Work Programme’ should encompass not only the beneficiaries of the assstance, but
aso the potentia donors. He noted that the United States so far had been consulted only on
the investment part of the plan.

I nformal meetings

156. The Commission pursued its consderation of thisitem in informa meetings.

Formal meetings

157. At its closng plenary meeting, on 8 February 2002, the Commission adopted agreed
conclusions on this item. (For the agreed conclusions, see Chapter | above.)
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Chapter VIII
CLOSING STATEMENTS

158. The representative of Paraguay, spesking on behdf of the Latin American and
Caribbean Group, sad that the Commisson’'s sesson had demonstrated the need to reform
the intergovernmentd machinery of UNCTAD in order to make it more effective and
produce more subgtantive discussons. His Group reeffirmed its commitment to working in a
positive way in order to contribute to the work of the Commissions.

159. The representative of Spain, spesking on behaf of the European Union, expressed
appreciation for the specid atention that the Secretary-General of UNCTAD had devoted to
the participation of UNCTAD in the post-Doha process. Five principles were fundamenta for
that participation: activities should take account of the requests of beneficiaries but must be
logicdly sequenced in order to ensure the full participation of developing countries in
multilatera negotiations, UNCTAD’s work must be based on the organization's accumulated
experience; the work undertaken must take account of the secretaria’s adminidrative
capacity; UNCTAD should cooperate with other agencies, especidly WTO; and future
discussons on the plan should dso involve potentia donors.

160. Concerning the outcome of the Commisson’'s sesson, al decisons teken in the
Commisson could be revisted by the Trade and Development Board during the Mid-term
Review. Findly, when the Trade and Development Board came to discuss the outcomes of
the Commissions sessons a its executive sesson in March, it would have to look at al the
recommendations made to the secretariat in order to get a set of redigtic overdl conclusons
that UNCTAD could actudly carry out.

161. The representative of Uganda, spesking on behdf of the African Group, underlined
the importance of the Plan for Capacity Building and Technicd Cooperation for Developing
Countries, especidly LDCs, and Economies in Trandtion in Support of their Participation in
the WTO Doha Work Programme, and expressed the hope that the development partners
would contribute generoudy to the full implementation of the plan.

162. The representative of Sri Lanka, spesking on behdf of the Asan Group and China,
invited donor countries to make generous contributions in order to enable the UNCTAD
scretariat to implement the Plan for Capacity Building and Technicd Cooperation for
Developing Countries, especidly LDCs, and Economies in Trandtion in Support of their
Participation in the WTO Doha Work Programme.

163. The representative of Bangladesh, spesking on behaf of the least developed
countries, welcomed the Pan for Cgpacity Building and Technicd Cooperation for
Developing Countries, especidly LDCs, and Economies in Trandtion in Support of ther
Participation in the WTO Doha Work Programme, and hoped that it would be implemented
in its entirety. He dso expressed gratitude to the Finnish Government for the latter's
contribution in 2001 to financing the participation of experts from LDCs in UNCTAD expert
mestings.

164. The representative of Ethiopia said that, due to their socio-economic circumstances,
the LDCs needed specid condderation, and that had been clearly reflected in the outcome of
the Third United Nations Conference on the Least Developed Countries and the Doha WTO
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Minigerid Conference. However, the attitudes displayed in the Commisson on Trade and
the Commission on Investment had been the opposite of those seen in Brussels and Doha, and
such dtitudes would undermine the efforts of UNCTAD to asist developing countries,
paticularly LDCs. Her delegation wanted to put on record its frustration. Her delegation was
not againg the interest of any country.

165. The representative of Egypt, spesking on behdf of the Group of 77 and China, said
that the outcome of the Commisson's sesson had been gpproved by the Group on the
understanding that the expert meetings on the topics agreed upon would go ahead as agreed
during the Commisson’s sesson, taking into account the fact that the focus of one of the
topics would be determined later.



- 49 -

Chapter IX
ORGANIZATIONAL MATTERS
A. Opening of the session

166. The sixth sesson of the Commisson on Trade in Goods and Services, and
Commodities was held a the Pdas des Nations, Geneva, from 4 to 8 February 2002. The
sesson was opened on 4 February 2002 by Mr. Boniface G. Britto Chidyausiku (Zimbabwe),
Presdent of the Commission at itsfifth sesson.

B. Election of officers

167. At its opening plenary meeting, on 4 February 2002, the Commisson dected its
Bureau asfollows:

President: Mr. Martti Isoaro (Finland)

Vice-Presidents: Mr. Anel Enrique Béliz (Panama)
Ms. Woinshet Tadesse w/Giorgis (Ethiopia)
Mr. Toufig Ali (Bangladesh)
Mr. Ludmil Kotetzov (Bulgaria)
Mr. Stefano Lazzarotto (Switzerland)

Rapporteur: Ms. Fatima Al-Ghazdi (Oman)

C. Adoption of the agenda and organization of work

168. At the same meeting, the Commisson adopted the provisond agenda circulated in
document TD/B/COM.1/44, as ordly amended. Accordingly, the agenda for the sixth sesson
was asfollows:

1 Election of officers

2. Adoption of the agenda and organization of work

3. The sudanable use of biologicd resources. Ways to enhance the production and
export capacities of developing countries of agriculture and food products, including
niche products, such as environmentaly preferable products (EPPS)

4, Anadyss of ways to enhance the contribution of specific services sectors to the
development perspectives of developing countries Energy services in internaiond
trade: development implications

5. Anaysis of market access issues facing developing countriess Consumer interests,
competitiveness, competition and development

6. Progress report on the implementation of agreed conclusons and recommendations of
the Commisson

7. Implications for the work of the Commisson following the Doha Minigerid
Conference and related capacity-building and technica cooperation activities of
UNCTAD

8. Provisona agenda for the seventh session of the Commission

0. Other business

10.  Adoption of the report of the Commission to the Trade and Devel opment Board.
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D. Provisional agendafor the seventh session of the Commission

169. At its closng plenary meeting, on 8 February 2002, the Commisson approved the
provisona agendafor its seventh sesson (see annex 1).

E. Topicsfor expert meetings

170. At the same meeting, the Commisson approved topics for expert meetings (see annex
).

F. Adoption of thereport of the Commission to the Trade and Development
Board

171. At the same meeting, the Commisson adopted its draft report (TD/B/COM.1/L.20
and Add.1-5), subject to amendments to summaries of dSaements, and authorized the
Rapporteur to complete the report in the light of the proceedings of the closing plenary.
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Annex |

PROVISIONAL AGENDA FOR THE SEVENTH SESSION OF THE COMMISSION

Election of officers

Adoption of the agenda an organization of work

Export divergfication, market access and competitiveness
Trade in services and development implications

Trade, environment and development

Implementation of agreed conclusons and recommendaions of the Commisson,
including the post-Doha follow-up

Provisona agendafor the eighth sesson of the Commisson
Other business

Adoption of the report of the Commission to the Trade and Development Board.
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Annex |1

TOPICSFOR EXPERT MEETINGS

Diverdfication of production and exports in commodity-dependent developing
countries,  induding  dngle-commodity exporters, for indudridization and
development, taking into account the special needs of LDCs

Audiovisud services. Improving participation of developing countries

Environmenta requirements and internationd trade (focus to be determined later)
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Annex |11

ATTENDANCE "

1. Representatives of the following States members of UNCTAD attended the session:

Angola Madaysa

Audria Madta

Azerbajan Mexico

Bahrain Morocco
Bangladesh Mozambique
Bdarus Nepal

Bdgium Netherlands

Bdlivia Niger

Brezil Nigeria

Bulgaia Norway

China Oman

Colombia Pakistan

Comoros Panama

Cuba Paraguay

Denmark Peru

Dominican Republic Philippines

Egypt Portuga

El Salvador Romania

Equatorid Guinea Russian Federation
Ethiopia Saudi Arabia
Fnland Senegd

France Sovakia

Germany Si Lanka

Guinea Span

Haiti Switzerland

India Thalland

Iran (Idamic Republic of) Trinidad and Tobago
Irdland Tunida

Itay Uganda

Jamaica United Kingdom of Greet Britain
Japan and Northern Ireland
Kenya United States of America
Libyan Arab Jamahiriya Uruguay
Luxembourg Venezuda
Madagascar Y emen

" For thelist of participants, see TD/B/COM.1/INF.5.
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The following intergovernmenta organizetions were represented at the sesson:

European Community

Common Fund for Commodities
League of Arab States

Organization of the Idamic Conference
Organization of African Unity

The following speciaized agencies and related organizations were represented

a the sesson:

Internationa Labour Organisation
International Monetary Fund
World Meteorologica Organization
World Trade Organization

The following non-governmenta organizations were represented at the sesson:
General Category

Exchange and Cooperation Centre for Latin America

Internationa Confederation of Free Trade Unions

Consumers Internationa
World Wide Fund for Nature Internationa



