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INTRODUCTION

1. At its sixteenth session in November 2007,Gbenmittee on Sustainable Energy directed
the Ad Hoc Group of Experts on Harmonization of sto&€nergy and Mineral Resources
Terminology (now the Expert Group on Resource Cfiaasion) to submit any revised United
Nations Framework Classification for Fossil Energgd Mineral Resources (UNFC) for
consideration by the Extended Bureau of the Coremitin Sustainable Energy in 2008 in order
to facilitate worldwide application of the UNFC. tasponse to that request a simplified revised
version of the Classification (United Nations Fravoek Classification for Fossil Energy and
Mineral Reserves and Resources 2009 (UNFC-2009)psepared by the UNFC Revision Task
Force, which consisted of the Extended Bureau efAd Hoc Group of Experts, plus selected
experts. The Explanatory Note annexed to UNFC-2@0thex IIl) explains in some detail the
issues contained in the revised Classificationdoats not form part of the Classification itself.

2. The programme of work for 2009/10 of the Ad Hd8roup of Experts
(ECE/ENERGY/GE.3/2009/2), as agreed at its sixtssiem, notes that the text of the revised
draft UNFC-2009 should be prepared for its seveagsion.

GE.1020973
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[. APPLICATION

3. UNFC-2009 applies to fossil energy and mineeserves and resources located on or
below the Earth’s surface. It has been designeohdet, to the extent possible, the needs of
applications pertaining to energy and mineral ssdiresources management functions,
corporate business processes and financial regstandards.

[I. CATEGORIESAND SUB-CATEGORIES

4. UNFC-2009 is a generic principle-based systemwhich quantities are classified on the
basis of the three fundamental criteria of econoamd social viability (E), field project status
and feasibility (F), and geological knowledge (Q)sing a numerical coding system.
Combinations of these criteria create a three-dsimeral system. Categories (e.g. E1, E2, E3)
and, in some cases, sub-categories (e.g. E1.Dedireed for each of the three criteria as set out
and defined in Annexes | and II.

5. The first set of categories (the E axis) dedigm#he degree of favourability of social and
economic conditions in establishing the commerci@bility of the project, including
consideration of market prices and relevant legagulatory, environmental and contractual
conditions. The second set (the F axis) designgtesmaturity of studies and commitments
necessary to implement mining plans or developnmewjects. These extend from early
exploration efforts before a deposit or accumuratims been confirmed to exist through to a
project that is extracting and selling a commodéiyd reflect standard value chain management
principles. The third set of categories (the G Jaxissignates the level of confidence in the
geological knowledge and potential recoverabilityhe quantities.

6. The categories and sub-categories are the ihgild@locks of the system, and are
combined in the form of “classes”. UNFC-2009 carviseialized in three dimensions, as shown
in Figure 1, or represented in a practical two-disienal abbreviated version as shown in
Figure 2.

1. CLASSES

7. A class is uniquely defined by selecting frontlreaf the three criteria a particular
combination of a category or a sub-category (ougsoof categories/sub-categories). Since the
codes are always quoted in the same sequencé&jife.G), the letters may be dropped and just
the numbers retained. The numerical code definialgss is then identical in all languages using
Arabic numerals.
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Figure 1. UNFC-2009 categories and examplesasfses
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8. While there are no explicit restrictions on thessible combinations of E, F and G

categories or sub-categories, only a limited nunvaérgenerally be applicable. For the more
important combinations (classes and sub-classesgif&c labels are provided as a support to the
numerical code, as illustrated in Figure 2.

9. As shown in Figure 2, the total commodity irllian place is classified at a given date in
terms of the following:

(@ Extracted quantities that have been sold — Saleduetion;
(b) Extracted quantities that have not been sold — d&des Production;

(c) Quantities associated with a known deposit that beyecovered in the future by
extractive activities. Technical and commercialaation studies based on
defined development projects or mining operaticosstitute the basis for the
classification;

(d) Additional quantities in place associated with awn deposit that will not be
recovered by any currently defined developmeajgat or mining operation;

(e) Quantities associated with a potential deposit thay be recovered in the future
provided that the deposit is confirmed,;
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0] Additional quantities in place associated with septial deposit that would not be
expected to be recovered even if the deposingmned.

10. Material balance of total quantities can bemntaaned by full application of the
classification. For this purpose a reference psiiall be established where the quantity, quality
and sales (or transf@price of recovered quantities are determined.

11. With the exception of past production that ni®y measured, quantities are always
estimated. There will be a degree of uncertaingpaisited with the estimates. The uncertainty is
communicated either by quoting discrete quantibéslecreasing levels of confidence (high,

moderate, low) or by generating three specific ades or outcomes (low, best and high

estimates). The former approach is typically agpfer solid minerals, while the latter method is

commonly used in petroleum. A low estimate scenigritirectly equivalent to a high confidence

estimate (i.e. G1), whereas a best estimate sceisaeiquivalent to the combination of the high

confidence and moderate confidence estimates (GL+&GRigh estimate scenario is equivalent
to the combination of high, moderate and low caariice estimates (G1+G2+G3). Quantities
may be estimated using deterministic or probaiilistethods.

12. Where relevant, discovered quantities that beyecovered in the future are subdivided
into quantities that are forecast to be sold anhtjties that are forecast to be extracted but not
sold.

13.  Potentially recoverable quantities may be veoed in the future through projects that are
contingent on one or more conditions yet to beilfetf. Contingent projects are classified into
projects for which the social and economic condgicare expected to be acceptable for
implementation and those where they are not. Infdhmer case, contingency is caused by the
recovery project not being sufficiently matured ¢onfirm technical and/or commercial
feasibility, which can then provide the basis farcenmitment to extract and sell the commodity
at a commercial scale. In the latter case, neither project nor the economic and social
conditions are sufficiently matured to indicateemsonable potential for commercial recovery
and sale in the foreseeable future. A deposit acumulation may give rise to several projects
with different status.

1 In large integrated projects, it may be necesgadetermine an internal “transfer” price
between “upstream” operations and “midstream” awdstream” operations based on a netback
calculation.
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Figure 2. Abbreviated version of UNFC-2009, shaywrimary classes
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& Future non-sales production is categorized as.E3%ources that will be extracted but

not sold can exist for all classes of recoverablangties. They are not shown in the figure.

G categories may be used discretely, particulathemnwclassifying solid minerals and
quantities in place, or in cumulative form (e.g.#&R), as is commonly applied for recoverable
fluids.

¢ Commercial Projects have been confirmed to be feally, economically and socially
feasible. Recoverable quantities associated witmi@ercial Projects are defined in many
classification systems as Reserves, but therecame snaterial differences between the specific
definitions that are applied within the extractimdustries and hence the term is not used here.

Potentially Commercial Projects are expected taléeeloped in the foreseeable future,
in that the quantities are assessed to have realegm@spects for eventual economic extraction,
but technical and/or commercial feasibility has get been confirmed. Consequently, not all
Potentially Commercial Projects may be developed.

¢ Potentially Commercial Projects may satisfy theuiegments for E1.

Non-Commercial Projects include those that arsnaaaly stage of evaluation in addition
to those that are considered unlikely to becomengernially feasible developments within the
foreseeable future.

9 A portion of these quantities may become recoverablthe future as technological
developments occur. Depending on the commodity ge recovery technology (if any) that
has already been applied, some or all of thesetigiggnrmay never be recovered due to physical
and/or chemical constraints.
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IV. SUB-CLASSES

14.  For further clarity in global communicatiorslditional generic UNFC-2009 sub-classes
are defined based on the full granularity providgdthe sub-categories included in Annex II.
These are illustrated in Figure 3.

V. HARMONIZATION OF RESOURCE INVENTORIES

15. Classifications other than the one shown igufé 2 can be generated by choosing
appropriate combinations of categories, or by gmyir further subdividing the categories.
This permits the harmonization of resource invaatorthat are developed on the basis of
different classification systems.

16. Conversely, when the unabbreviated UNFC-2@08sed to build a resource inventory,
this can be converted to inventories developedtbardiarmonized classifications without going
back to the basic resource information.

VI. ADAPTING TO NATIONAL OR LOCAL NEEDS

17.  Classifications often need to be adapted tmma or local needs. Modifications of this
nature should be checked for consistency with thabbreviated UNFC-2009 and other
applications in use.
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Figure 3. UNFC-2009 classes and sub-classesatefin sub-categorigs
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& Refer also to the notes for Figure 2.
P Development Pending Projects may satisfy theirements for E1.

¢ Generic sub-classes have not been defined heatré,i® noted that in petroleum the terms

Prospect, Lead and Play are commonly adopted.
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ANNEX 1?2

DEFINITION OF CATEGORIES AND SUPPORTING EXPLANATIONS

Category Definition® Supporting Explanation®
Extraction and sale ha$ Extraction and sale is economic on the basis akoar
been confirmed to be | market conditions and realistic assumptions ofriitu
economically viablé. market conditions. All necessary approvals/congraetve
been confirmed or there are reasonable expectatiansill
El i ) o
such approvals/contracts will be obtained within a
reasonable timeframe. Economic viability is noeaféd
by short-term adverse market conditions provided th
longer-term forecasts remain positive.
Extraction and sale is | Extraction and sale has not yet been confirmedto b
E2 expected to become | economic but, on the basis of realistic assumptadns
economically viable in | future market conditions, there are reasonablepgiais for
the foreseeable futufe.| economic extraction and sale in the foreseeabledut
Extraction and sale is | On the basis of realistic assumptions of futurekstar
not expected to becomlconditions, it is currently considered that theme ot
economically viable in | reasonable prospects for economic extraction aledrsa
E3 the foreseeable future | the foreseeable future; or, economic viability xiraction
or evaluation is at too | cannot yet be determined due to insufficient infation
early a stage to (e.g. during the exploration phase).Also includesl a
determine economic | quantities that are forecast to be extracted, buchwvill
viability. not be available for sale.
Feasibility of extraction| Extraction is currently taking place; or, implemeatidn of
by a defined the development project or mining operation is unads;
F1 development project o or, sufficiently detailed studies have been conguldbd
mining operation has | demonstrate the feasibility of extraction by impéarting a
been confirmed. defined development project or mining operation.
Feasibility of extraction| Preliminary studies demonstrate the existencedsfsit
by a defined in such form, quality and quantity that the fedgiyobf
E2 development project on] extraction by a defined (at least in broad terms)

mining operation is
subject to further

development project or mining operation can beeatad.
Further data acquisition and/or studies may beireduo

evaluation.

confirm the feasibility of extraction.

& Annex | forms an integral part of UNFC-2009.
b The term “extraction” is equivalent to “productiowhen applied to petroleum.

Cc

The term “deposit” is equivalent to “accumulatiar”“pool” when applied to petroleum.

¢ The phrase “economically viable” encompasses enan(in the narrow sense) plus
other relevant “market conditions”, and includessideration of prices, costs, legal/fiscal
framework, environmental, social and all other mechnical factors that could directly impact
the viability of a development project.
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Category

Definition

Supporting Explanation

F3

Feasibility of extraction
by a defined
development project of
mining operation
cannot be evaluated dy
to limited technical
data.

Very preliminary studies (e.g. during the explarati
phase), which may be based on a defined (at least i
conceptual terms) development project or mining
operation, indicate the need for further data asitjon
en order to confirm the existence of a deposituals
form, quality and quantity that the feasibility of
extraction can be evaluated.

F4

No development projeq
or mining operation ha
been identified.

tIn situ (in-place) quantities that will not be eadted by
5 any currently defined development project or mining
operation.

G1

Quantities associated
with a known deposit
that can be estimated
with a high level of
confidence.

For in situ (in-place) quantities, and for reco\xea
estimates of fossil energy and mineral resourcaisaie
extracted as solids, quantities are typically catisgd
discretely, where each discrete estimate reflbetdevel
of geological knowledge and confidence associatdal

G2

Quantities associated
with a known deposit
that can be estimated
with a moderate level d
confidence.

a specific part of the deposit. The estimates are
categorised as G1, G2 and/or G3 as appropriate.
For recoverable estimates of fossil energy and ralne
fresources that are extracted as fluids, their raatature
generally precludes assigning recoverable quastitie

G3

Quantities associated
with a known deposit
that can be estimated
with a low level of
confidence.

discrete parts of an accumulation. Recoverable
guantities should be evaluated on the basis ofhtpact
of the development scheme on the accumulation as
whole and are usually categorised on the basisreét
scenarios or outcomes that are equivalent to GG21
and G1+G2+G3.

G4

Estimated quantities
associated with a
potential deposit, base
primarily on indirect
evidence.

Quantities that are estimated during the explomatio
phase are subject to a substantial range of untigries
lwell as a major risk that no development project or
mining operation may subsequently be implemented
extract the estimated quantities. Where a sindglenate
is provided, it should be the expected outcome but,
where possible, a full range of uncertainty in iz of
the potential deposit should be documented (e.than
form of a probability distribution). In additior, is
recommended that the chance (probability) that the
potential deposit will become a deposit of any

commercial significance is also documented.
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ANNEX 112
DEFINITION OF SUB-CATEGORIES
Category Sub-Category Sub-Category Definition
E1.1 Extraction and sale is economic on the basis akotir
' market conditions and realistic assumptions ofriitmarket
conditions.
El Extraction and sale is not economic on the bas@ioent
E1.2 market conditions and realistic assumptions ofriitmarket
' conditions, but is made viable through governmebsglies
and/or other considerations.
E2 No sub-categories
defined
Quantities that are forecast to be extracted, buchwvill
E3.1 .
not be available for sale.
Economic viability of extraction cannot yet be datened
E3.2 due to insufficient information (e.g. during thepéxration
E3 phase).
On the basis of realistic assumptions of futurekaar
£33 conditions, it is currently considered that themre @ot
' reasonable prospects for economic extraction aledrsghe
foreseeable future.
F1.1 Extraction is currently taking place.
Capital funds have been committed and implememntaifo
F1.2 . . o
F1 the development project or mining operation is unasg.
Sufficiently detailed studies have been completed t
F1.3 demonstrate the feasibility of extraction by impéatting a
defined development project or mining operation.
F21 Project activities are ongoing to justify developrhm the
’ foreseeable future.
E2 £2 2 Project activities are on hold and/or where jusdifion as a
' commercial development may be subject to significketay.
£ 3 There are no current plans to develop or to acqdstional

data at the time due to limited potential.

& Annex Il forms an integral part of UNFC-2009.
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ANNEX 1112

EXPLANATORY NOTE TO UNITED NATIONS FRAMEWORK
CLASSIFICATION FOR FOSSIL ENERGY AND MINERAL RESERVESAND
RESOURCES (UNFC-2009)

INTRODUCTION

1. By 2004, the Economic Commission for Europe (FFGfd developed the United Nations
Framework Classification for Fossil Energy and MaieResources (UNFC) and submitted it to
the United Nations Economic and Social Councilifeconsideration.

2. Atits 42nd Plenary Meeting, on 16 July 2004, Etonomic and Social Courfgitecalling

its decision 1997/226 of 18 July 1997, welcomedeghdorsement by ECE of the United Nations
Framework Classification for Fossil Energy and MaleResources and decided to invite the
Member States of the United Nations, internatiarghnizations and the regional commissions
to consider taking appropriate measures for engusiarldwide application of the Framework
Classification. The Council noted that that the ngassification for fossil energy and mineral
resources, which now included energy commodities dkample, natural gas, oil and uranium),
was an extension of the earlier framework develdpedolid fuels and mineral commodities, on
which the Council had taken similar action in 198%n endorsement and recommendation by
ECE.

3. The ECE Committee on Sustainable Energy has besisted by the Ad Hoc Group of
Experts on the Harmonization of Fossil Energy anddvhl Resources Terminology (Ad Hoc
Group of Experts) in dealing with this matter.

4. Atits sixteenth session in November 2007, tben@ittee on Sustainable Energy directed
the Ad Hoc Group of Experts to submit any revisedRC for consideration by the Extended
Bureau of the Committee on Sustainable Energy iA82h order to facilitate worldwide
application of the UNFC. A simplified revised vemsiof the classification (UNFC-2009) was
prepared in response to that request. This Expandlote explains in some detail the issues
contained in the revised classification, but doetsform part of the classification itself.

5.  The UNFC Revision Task Force that prepared tN&C-2009 proposal consisted of the
Extended Bureau of the Ad Hoc Group of Expertss glelected experts.

a

Explanatory Note accompanies, but does not farhgf, UNFC-2009.
ECE is one of the five regional commissions ofltheted Nations. It represents Europe,
Central Asia, North America and Israel.

¢ Resolution 2004/233 of the United Nations Ecormarid Social Council pertaining to
the United Nations Framework Classification for §ibEnergy and Mineral Resources.
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l. RELATIONSHIP TO OTHER CLASSIFICATIONS

6. Throughout the twentieth century, many differegstems were developed for resource
classification, reflecting the different physicahatacteristics of the resources as well the
geographic and socio-economic diversity of the poinly areas. Although there was always a
certain desire and will, there was no particulgureement to harmonize terminology or to agree
to common classification systems. More recentlythasglobalization of commodity trading and

financial markets has become firmly establishedea developed that a harmonized framework
classification system would be extremely benefidzvelopment work on the UNFC began in

1992 and led to a three dimensional classificaigstem to which most other solid minerals
systems were able to relate.

7. By 2004, the UNFC had been further developedrder to address all fossil energy and
mineral resources. Since then, other important sifleations have been developed or
significantly updated. These include the New Russ$iassification of 2005, the Committee for
Mineral Reserves International Reporting Standq@RIRSCO) Template of 2006 and the
Society of Petroleum Engineers (SPE)/World PetmleZouncil (WPC)/American Association
of Petroleum Geologists (AAPG)/Society of Petrolebwaluation Engineers (SPEE) Petroleum
Resource Management System (SPE-PRMS) of 200700 and 2008, the Ad Hoc Group of
Experts, in cooperation with experts representihgsé professional bodies, undertook an
extensive mapping exercise, under the UNFC Mappiagk Force. The work showed that the
CRIRSCO Template and SPE-PRMS could be aligned thith UNFC. The Report of the
Mapping Task Force (ECE ENERGY SERIES No. 33 an&EEGIERGY/71) recommended
making some modifications to the UNFC to facilitttes.

8. UNFC-2009 reflects the recommendations of theppMng Task Force by providing a
high-level framework classification under which aowdity-specific guidelines, such as
reflected in the CRIRSCO Template and SPE-PRMS, aaexist. The generic high-level
definitions have been developed to ensure maximatanpial for alignment with other systems
and to facilitate mapping with them. The definisoof the UNFC categories and sub-categories
have been simplified and the most commonly-usedsels are defined using plain language,
providing harmonized generic terminology at a leugtable for global communications.

[I.  MAINTENANCE OF THE CLASSIFICATION

9. The resulting classification(s) will need to meequirements of relevance, materiality,
reliability and comparability with respect to theéneipal needs they aim to serve. This may
require complementary texts to be developed irodia with all the stakeholders.

1. NORMATIVE REFERENCES

10. The International Organization for Standardarat(ISO) normative reference document
ISO 1000:1992, SI Units (Systéeme International dt€&s) and recommendations for the use of
their multiples and certain other units, containsvgsions which, through reference in this text,
constitute provisions for this document. For dateterences, subsequent amendments to or
revisions of the publication do not apply. Howewarties to agreements based on this
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document are encouraged to investigate the pasgibilapplying the most recent edition of the
normative document indicated previously. For undateferences, the latest edition of the
normative document referred to applies. The membefsiISO and the International

Electrotechnical Commission (IEC) maintain registef currently valid International Standards.

IV. ACKNOWLEDGEMENTS

11. UNFC-2009 has been developed through the catipe and collaboration of ECE and
non-ECE member countries, other United Nations eigenand international organizations,
intergovernmental bodies, professional associatoksthe private sector.

12. This document builds on the work of a Task Edfat mapped key classifications to one
another, the UNFC Mapping Task Force. The Task d-avas led by Micella Ersoy (Turkish

Coal Enterprises) and Per Blystad (Norwegian Petirol Directorate) with Niall Weatherstone
(CRIRSCO), Ferdinando Camisani-Calzolari (CRIRSCIdhn Etherington (SPE Oil and Gas
Reserves Committee), Kirill Kavun (Research Ingitior Economics of Mineral Resources and
Use of the Subsoil (VIEMS) Russian Federation), eamoss (Ross Petroleum Limited), and
Andrej Subelj (Slovenia).

13. The diligent efforts made in preparing the gubdior the revision of the UNFC have been
commendable and are greatly appreciated, in péatiche work of the UNFC Revision Task
Force, which consisted of the Extended Bureau efAd Hoc Group of Experts, plus selected
experts.

V. COMMENTSTO THE UNFC-2009

14. The following comments refer to specific sensi@f the Classification. They are appended
to the Classification for ease of reference.

To Section | (UNFC-2009)

15. This section states that the UNFC-2009 is atugive classification with respect to fossil
energy and mineral resources. However, it does make reference to energy resources
contained in physical fields (of pressure and tenapeee). It also does not make reference to
groundwater resources, although it is applicablermects that are extracting non-renewable
groundwater.

16. Application of the UNFC-2009 to recipient ressrs for permanent storage or for
temporary inventory is not addressed in the clesgion.

17. The classification aims to serve the four pgatneeds mentioned in Section I.
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To Section 1l (UNFC-2009)

18. The text establishes how conditions in the enono and social domain, the industrial
domain (project/mine feasibility) and the geologidamain are reflected in the categories used
to define classes of in-place and recoverable duest

To Section 11l (UNFC-2009)

19. Classes of in-place and recoverable quanatiesere defined in terms of the categories of
Section II.

20. The recoverable quantities are those that atien@ted to eventually be produced. An
important aspect of the classification is the dé&bn of a reference point for produced quantities
where production is measured directly or estimdteth indirect measurements, whether it is
sales production or non-sales production. Thisvadl@uantities, qualities and values to be
defined.

21. Simple language is used throughout, avoidirgyuke of key words that do not have a
unigue meaning. Most importantly, the word “reseivis not used other than in a general sense.

22. In existing classifications, the term “resefvesfor the most part used to describe the
guantities that commercial recovery projects aredast to produce. Classifications relating to
the recovery of solid minerals often add the adddi restriction that the quantity is known with
a high level of confidence where used in the cantéXproved” or “proven” [mineral] reserves.
Recovery projects producing or using fluids willpiyally have a much broader range of
uncertainty with respect to recoverable quantitied result from a given recovery effort. Here,
the term “proved” or “proven” reserves is appliedthe outcome that has a high probability of
being exceeded. UNFC-2009 is fully compatible vidtth these practices.

23. However, “reserves” is a concept with differenéanings and usage. Even within the
extractive industries, where the term is carefalgfined and applied, there are some material
differences between the specific definitions the¢ ased in different sectors. In the public
domain, many will use it to describe quantities thue recoverable from discovered deposits or
accumulations, regardless of whether they are eratNe by commercial projects or by projects
that are not (yet) commercial, or where they aougit to be technically recoverable without
any consideration of possible recovery projects whauld be required to actually recover the
qguantities. Others use expressions like “recoverabkerves” implying that for them, some
reserves are not recoverable, and also phrasesasutiindiscovered reserves” and even ‘“in-
place reserves”. While all of these usages arelgl&zcorrect when considered in the light of
certain widely-used definitions, such as those BIRSCO and SPE, the fact that the term has
materially different meanings within the extractivelustries indicates that it is not ideal as a
basis for global communication of such an importgoantity. This is the situation also in
languages other than English.

24. This view is further supported by the obsepmtihat other common uses of the word
“reserves” in English actually have a diametricalfyposed meaning to the one most frequently
used in the extractive activities. It is not usedléscribe quantities that are ready to be produced
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but rather quantities of soldiers, wines etc. tuat being kept “in reserve” — that is, not to be
produced until later, or perhaps not at all.

25.

“Commercial” is a key concept in the classtfiga. It is used in its original sense to reflect
what is prepared for buying and selling at scale.

26. Uncertainty is communicated in three complemgnivays:

(@)

(b)

(€)

The oldest, emanating from best practiceseiolagic analysis, is to communicate
what has been “observed” or “measured”, whathdesn estimated with, or is
indicated by, reasonably good geological contial] what has been extrapolated or
inferred from observations, but with less or lagkgeological control. This method
of discrete estimates is well-suited to the ctimmzation of quantities in place in a
deposit/accumulation and is also appropriate e/lestimated potentially recoverable
quantities are based directly on those discretplace estimates, as in the case of
solid minerals;

The later industrial and commercial approactoi communicate the quantities that
may be recovered by a given project. This magdyendent on a number of factors
in addition to the quantities in place in the ag@paccumulation. The tradition in this
scenario-based method is to communicate a pridtyatiat a project will produce at
least the estimated quantity;

Except in the case of commercial projectsteghmeay be a chance that development
and production projects will not be realized. sTisi clearly the case in the

exploration phase, where best practice is to comcate a probability that a
discovery will be made of sufficient size to hdkie potential to lead to a commercial
project, and then the probability distribution tbe forecast recoverable quantities
from that commercial project. The probability ttheotentially commercial projects
associated with known deposits will actually lmelertaken in the foreseeable future
can likewise be communicated if the informati@navailable. Alternatively, the
information may be communicated by assigningghentities to subclasses. For any
single exploration prospect or development piojéenay be constructive to
communicate both the chance that it will leadtcommercial project and the range
of quantities that may be produced from the mtoj@/hen working with portfolios
these quantities are generally discounted foptbbeability that they will materialize.

27. The UNFC is consistent with these three besttimes of communicating uncertainty.

To Sections IV and V (UNFC-2009)

28.

While the UNFC is a classification in its owght, its generic category definitions make it
very suitable for comparing with other classifioats through mapping modules, and thus it can
be used to facilitate their harmonization througghhghting changes that could be implemented
to remove material differences between them. Bdtb &pplication of the UNFC as a
classification and the use of it for comparing tioes classifications are facilitated by the
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subdivision or aggregation of categories to defifessses which reflect the primary quantities
that are generally and most usefully reported.

To Section VI (UNFC-2009)

29. The same procedure of either subdividing oregafing categories may be applied at the
national or local level to meet specific needsimagisfor instance from national legislation,
corporate decision procedures or needs not forestaen issuing the classification initially. In
order to ensure that problems of this nature alkeedan a consistent way by different users of
the classification, it is important to check th&etient adaptations for consistency with the basic
UNFC and other national or local adaptations.
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